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The Statement of Accounts for Medway Council have been prepared in accordance with the Accounts and Audit Regulations 2015 and primarily, the Code of Practice 

on Local Authority Accounting in the United Kingdom 2019/20 (“the Code”) issued by the Chartered Institute of Public Finance and Accountancy (CIPFA) as adopted 

for the UK public sector under the oversight of the Financial Reporting Advisory Body (FRAB). 
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Chief Finance Officer, Phil Watts  

I’m proud to present Medway Council’s annual Statement of Accounts for the year ending 31 March 2020. This Statement provides information so 
that members of the public, including electors and residents, Council Members, partners and other interested parties can:   

• understand the overarching financial position of the Council;  

• have confidence that the public money with which the Council has been entrusted has been used and accounted for in an     appropriate manner;   

• be assured that the financial position of the Council is sound and secure.   

The accompanying Narrative Report is designed to provide context and enable interested parties to understand Medway the place, how the Council 
operates and its strategic direction, how we are performing and how we ensure the economical, efficient and effective use of the resources available. It also provides 
explanations of the core financial statements, their purpose and the relationship between them.  

The Statement has been prepared in accordance with the requirements of the Chartered Institute of Public Finance and Accountancy (CIPFA) Code of Practice on 
Local Authority Accounting 2019/20.   

The year proved to be a very challenging financial year throughout, ending with the Covid-19 pandemic impacting in March. However the full impact of Covid-19 on 
our economy, our services and therefore on our income and expenditure will not be felt until 2020/21 and beyond, and will therefore be reflected in our Statements 
next year.   

We continue to operate in very challenging financial times, but our robust monitoring and management of resources during the last year enabled us to balance and 
deliver on our 2019/20 budget and deliver a balanced budget for 2020/21. As 2020/21 develops into a year wildly different from that planned, the scale of the financial 
challenge for local authorities is publicly well known. I am confident however that our strong financial governance arrangements will ensure the Council continues to 
deliver services to residents delivering value for money and maintains our robust financial standing.  

Introduction 
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Chief Executive, Neil Davies  

Medway Council is committed to giving every child the best possible start in life and the council’s top priority is ensuring Medway’s children 
and young people have the opportunity to thrive, remain healthy and learn well. Medway Council continues with its innovative approach to 
build a sustainable future and to maximise opportunities for both its residents and businesses. 

The council’s own housing company, Medway Development Company, is now in the early stages of development at sites across Medway. 
This will provide much needed new homes for residents, including affordable accommodation and waterfront living. The housing 
developments also support the council’s ongoing work to regenerate and revitalise town centres, including Gillingham. Two of the 
developments are in the heart of Chatham, a historic town which has seen vast improvements over the years. The site at Chatham Waterfront 

will also provide commercial space, such as restaurants and cafes, creating further job opportunities and offering visitors to the area more choice.  

In the past year the council acquired the Pentagon Shopping Centre in Chatham as part of its plans to become more self-supporting. The acquisition is 
anticipated to provide the council with an income to support council finances and services for local residents. It also provides the council with an opportunity to 
contribute to the ongoing regeneration of Chatham.  

The council also continues to push forward with plans for the development of Innovation Park Medway, opening up further economic and job opportunities. 
Medway has become the biggest regeneration zone within the Thames Gateway due to the significant transformation of the area and its ongoing 20-year 
regeneration programme. 

Medway Council also continues to demonstrate its ability to successfully bid for funding for improvement projects across the area, including the Housing 
Infrastructure Fund – a £170million major infrastructure development on the Hoo Peninsula.   

I feel confident that the council’s priorities and strategic direction will allow us to continue to deliver and develop our services and provide new economic 
opportunities, whilst overcoming future financial challenges. 

Leader of the Council, Alan Jarrett 

Medway offers excellent opportunities for its residents and businesses, due to the council’s determined priorities and innovative ability.  

The council’s main focus is its commitment to support Medway’s children and families. Providing Medway’s young people with opportunities is at 
the heart of the council’s work. Medway Council is committed to ensuring every child is given the support they need to thrive, be healthy and learn 
well throughout their childhood.  

The council has invested heavily in providing more school places, and has also set out plans to offer more choice on school places for children 
with special educational needs and disabilities (SEND). Medway also benefits from excellent higher education opportunities and the council is 
supportive of work to boost Medway’s skilled workforce.  

Medway Council also provides an excellent service to its older residents and is one of the highest performing councils in the country for adult social care, according 
to research released by IMPOWER.  

As a unitary authority, the council provides all services in Medway, and continues to invest in roads, including the maintenance of Medway Tunnel. As well as its 
extensive road network, including miles of on and off-road cycling paths, Medway is also filled with beautiful green spaces, which the council is committed to 
protecting. The council is also taking seriously its responsibility to help tackle concerns around climate change. 

Medway is already a fantastic place to live, work, learn and visit, and with the council’s innovative thinking it continues to demonstrate its commitment to shaping 
Medway’s future to further boost the local economy and provide more opportunities for its residents.  

Despite the ongoing financial challenges, Medway Council continues to provide residents with excellent value for money and high-quality services. 

Introduction (continued) 



 | S
ta

te
m

e
n

t o
f A

c
c
o

u
n

ts
 2

0
1
9

/2
0
 | N

a
rra

tiv
e
 R

e
p
o
rt 

6 

4 universities   

12,000 students 

Extensive 

rural  area  

80% of the 

total land  

Increasingly 

 ethnically  

diverse 

Ageing  

population 

5 million 

visitors 

each year 

6,000 jobs 

supported 

5 urban centres 

●Chatham 

●Gillingham 

●Rochester 

●Strood 

●Rainham 

Well connected  

34 minutes by 

high speed train 

Rich Heritage  

Outstanding 

tourist  

destination 

Population  

over 275,000  

and Increasing 

An area 

of 192km² 

148 urban 

parks 

14,000 businesses 

Manufacturing,  

engineering, creative,   

cultural, IT, digital, 

health,  

Home to 

sporting 

excellence 

International 

sports events  

Organisational Overview,  External Environment and Governance 

Affordable living for 

all: 

“London life without the 

price tag”  

- Daily Telegraph 

Beautiful green  

spaces  

equivalent to 13 Hyde 

Parks 

Transformational 

investment 

Regeneration pro-

grammes underway 

in all 5 main towns 

About Medway  
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About the Council 

Medway Council is a unitary authority, providing all 
local government services for a quarter of a million 
people. We look after education, environment, 
social care, housing, planning, business and much 
more, everything from frontline services such as 
rubbish collection and events and festivals to work 
that goes on behind the scenes to ensure services 
in Medway run smoothly and are cost effective. 

Governance 

The community is represented by 55 elected 
Members, working on behalf of the 22 wards 
throughout Medway. The leadership of the Council 
is provided by the Conservative Group with the 
political composition as follows: 

• Conservative: 32 

• Labour and Co-operative: 20 

• Independent: 2 

• Independent Conservative: 1 

 

The Council appointed Councillor Alan Jarrett as 
Leader for a four-year term at the Annual Council 
meeting on 2 May 2019. The Council has adopted 
the Leader and Cabinet model as its political 
management structure. The Leader appointed 
Councillor Howard Doe as Deputy Leader and eight 
other Members to form a Cabinet. 

Decision Making 

The Council’s decision making arrangements are 
set out within the Constitution. The Cabinet is 
responsible for implementing the Council's budget 
and policies as well as forming partnerships with 
other key organisations. The Full Council is 
responsible for setting the budget, considering 
recommendations from the Cabinet and making 
some decisions such as changes to the 
constitution. Other decisions, such as those about 
planning applications, are made by Committees. 
The Leader and Cabinet are held to account by 
Overview and Scrutiny Committees which are made 
up of councillors from all the political groups on the 
Council. The Mayor chairs Full Council meetings 
and has a traditional ceremonial role.  

 

 

Chief Officer Structure 

Councillors are supported by the Corporate 
Management Team (CMT), which is headed by the 
Council’s Chief Executive, Neil Davies. CMT are 
responsible for setting and monitoring overall 
direction and ensuring high performance in the 
delivery of Council services. Including the Chief 
Executive, CMT is made up of nine members 
including the Director of Regeneration, Culture and 
Environment and Deputy Chief Executive, Director 
of People, Director of Public Health, Chief Finance 
Officer, Assistant Director - Adult Social Care, Chief 
Legal Officer (Monitoring Officer), Assistant Director 
- Physical & Cultural Regeneration and Assistant 
Director - Front Line Services. The Monitoring 
Officer is responsible for ensuring council decisions 
and activities comply with laws and regulatory 
frameworks, and reports on this through the Annual 
Governance Statement.  

Codes of conduct are in place for Councillors and 
Officers that define the high ethical values and 
standards of behaviour expected from, elected 
members and officers to make sure that public 
business is conducted with fairness and integrity.  

Our vision—Growth for All 

Our leadership vision is simple. Over the next 20 
years Medway will be the most successful area of 
economic regeneration in the south east, creating 
growth for all. A place which people love and are 
proud of - a great place to live, work, learn and visit. 
By 2035 Medway will be a leading waterfront 
university city of 330,000 people, celebrated for its 
revitalised urban centres, its riverfront 
developments, its stunning natural and historic 
assets, and countryside. 

Medway’s ambitious priorities and future plans are 
rooted in and take as their starting point a complete 
understanding of the many important local, regional 
and national factors including demographics, 
educational attainment, our local economy, and 
health statistics. They are also informed by 
consultation and engagement with our stakeholders  

 

to ensure we understand local needs and priorities. 
The Council’s vision and priorities are set out in our 
Council Strategy and Plan. 

Children and young people 

Our ambition for Medway to become a great place 
to live, work, learn and visit will not be possible 
without our children and young people. We want 
Medway to be a child-friendly city, a place where 
children and young people have the best possible 
start, learn well and thrive in the community whilst 
having fun. Our vulnerable children and young 
people will be safeguarded and all of Medway’s 
children and young people will be supported to 
realise their potential.  

Our Improvement Plan 
In August 2019 Ofsted judged our Children’s 
Services to be inadequate. Our response has been 
swift and comprehensive including additional 
investment of more than £7m in the 2020/21 
budget. The appointed Commissioner has reported 
that the Council has succeeded in making progress 
during the past few months despite the 
considerable challenge of responding to the Covid-
19 crisis. We continue to focus on the delivery of 
our improvement programme and while there 

remain real and significant challenges we have a 
collective ambition to address those.  

Working Age Adults and Older People 

Medway is keen for its people to thrive in the place 
they live and work. We will make Medway the best 
place to for people with disabilities so they can 
reach their potential with the best opportunities and 
for older people to grow old safely, remain 
independent and age well. We want our residents 
to feel valued, respected and empowered to make 
healthier decisions.  Medway’s economy will be one 
that is compassionate and inclusive to those with 
disabilities and the appropriate skills mix to ensure 
that all residents are able to provide an appropriate 
lifestyle for their families thereby creating healthier 
communities.  

 

Organisational Overview, External Environment and Governance (continued) 
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Organisational Overview, External Environment and Governance (continued) 

Regeneration  

Medway is planning for its future, with growth that 
benefits our communities and values our area. We've 
secured £170 million from the Housing Infrastructure 
Fund to invest in improving transport and 
environmental infrastructure on the Hoo Peninsula in 
the next few years. Medway is the biggest 
regeneration zone in the Thames Gateway and 
Medway 2035 sets out our six priority areas: 

• destination and placemaking - putting Medway on 
the map as a smart and sustainable city 

• inward investment - increasing high value 
businesses and expanding high quality 
employment 

• innovation - continuing to support the creation and 
growth of businesses 

• business accommodation and digital connectivity - 
providing the right infrastructure for business 
success 

• sector growth - enhancing a strong, mixed 
economy 

• improving employability - matching business 
demand and supply of skills 

Smart Medway 

The journey to a smart Medway will transform the 
council's processes to make it quicker and easier for 
customers to access our services online. This will 
allow the public to complete processes at a time 
it suits them, meets their expectations and delivers 
a value for money. Changes to the way services are 
delivered online help us to meet the needs of our 
customers, achieve our strategic priorities and make 
the best use of our resources. 

Culture 

Medway has announced its aspiration to become City 
of Culture in 2025. Medway has a rich heritage and 
great future, with so much to offer including historic 
sites, award-winning country parks, excellent schools, 
a thriving economy and inspirational residents.  
 

City of Culture will create a legacy for Medway, 
improve local pride within communities and 
promote the cultural offer not just across Medway, 
but across the country too. Medway’s aspiration will 
further establish the area as a great place to live, 
work, learn and visit. 

Climate change 

In April 2019, Medway Council declared a climate 
change emergency. We are committed to 
developing proposals to address the climate 
emergency and reduce greenhouse gas emissions. 
The proposals will inform the development of a five 
year action plan for Medway. Our declaration fits 
into our Council Strategy priority of making Medway 
a place to be proud of. The key outcome being a 
'clean and green environment'. 

Our Covid-19 Response 

The Covid-19 pandemic has put the spotlight on 
local government and we are immensely proud of 
how our teams and partners across the public, 
voluntary and private sector have worked to support 
our residents and businesses. The Covid-19 
pandemic is profoundly impacting on our 
communities and the local economy, as well the 
Council’s direct income and expenditure. The 
pandemic and social distancing requirements pose 
significant risks to businesses and in our high 
streets, to residents’ welfare, and their employment 
and training opportunities which may drive 
increasing demand for statutory public services. 
However there may be opportunities too for inward 
investment and as fewer people commuting 
(particularly to London) choose Medway as a place 
to live and work.  

It is difficult to quantify the impact of Covid-19 at 
this stage with any certainty, but the financial 
pressure on the Council will be substantial – even 
after the Government’s emergency Covid-19 
funding and other support for local authorities is 
taken into account.  The Council has had to put 
considerable resources  

 
into ensuring that rough sleepers are safe during 
this period and that the most vulnerable in our 
community are cared for. This comes with 
additional cost pressures, and the Council is also 
experiencing substantial shortfalls across many of 
our key income streams. However the true scale of 
Covid-19’s impact on the Council’s finances will be 
felt during 2020/21. 

Covid-19 Recovery — Back to Better 

Although we will, for some months still be in the 
response phase to the pandemic, we are also now 
actively planning and implementing our recovery. It 
is important that we reflect on what we have 
learned during this time, and the different ways we 
have been working, to radically look at what we can 
do differently in future and further improve the 
services we deliver for Medway residents and 
businesses. We play a leading role in supporting 
the economic recovery of Medway, working with 
partners across the public sector and industry 
representatives on a range of working groups.  

Just as our response to the pandemic has been 
creative, selfless, and ambitious, so too should be 
our approach to recovery. So rather than everything 
back to normal, we are proposing that the next 
steps should be to discover our Back to Better.  We 
remain as ambitious for Medway as we have ever 
been and moving forward, we will be reviewing our 
strategy base, including our Medium Term Financial 
and Capital Strategies to reflect the impact of the 
pandemic and our approach to continuing to deliver 
the Council’s strategic objectives.  We will use this 
as an opportunity to identify opportunities to 
improve pre-pandemic arrangements, with a view to 
increasing our resilience and considering innovative 
and transformational development models as we 
look to the future. We will also work to influence 
regional (and national) policy and strategy to 
support the shaping of the wider landscape of the 
new normal. Through 2020/21 the Council will 
adopt a proactive evidence-led approach to ensure 
that we respond to the emerging needs of residents 
and businesses.  
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Organisational Overview, External Environment and Governance (continued) 

  
Our people 

We currently employ 1,853 Full Time Equivalent 
(FTE) staff to deliver services for Medway and 
achieve the objectives in our Council Plan. We are 
committed to supporting, developing and engaging 
with our staff and offer a wide range of professional 
qualification and skills based training to ensure our 
specialist teams are adequately skilled to deliver high 
quality services. As a result our workforce is vibrant 
and dedicated to our objectives and journey, and our 
low turnover ensures we retain experience.  
 
As our ongoing business change programme delivers 
realigned, more efficient services we are reviewing 
how they are delivered and structured to capture the 
efficiencies of digitalisation. We are committed to 
training and developing staff within Medway to enable 
them to adapt and successfully deliver services in the 
new design and structure. While already in progress, 
the Covid-19 pandemic dramatically accelerated 
arrangements to work more flexibly with home and 
remote working the norm for many. This is impacting 
on our property strategy, reducing demand on central 
officer space. We are committed to succession 
planning and investing in learning and development of 
the workforce for the future, including our award-
winning Apprenticeship Academy, which maximises 
the use of the Apprenticeship Levy for Medway.  

Alternative Service Delivery Models 

Shared Services 
Medway Council launched its first shared service, 
delivering a Building Control Service for the areas of 
Medway, Gravesham and Swale in 2007, but has 
more recently followed this up with a number of other 
shared services with Gravesham Borough Council. 
Medway currently hosts shared service arrangements 
with Gravesham to provide Audit and Counter Fraud 
Services, Legal Services, Payroll and HR services 
and in 2019, a new shared management arrangement 
was established for the Revenues and Benefits 
Teams of both authorities. During 2018/19 
Gravesham took the lead in hosting a shared 
Licencing Service for Medway. We will  

 

continue to explore opportunities to share services 
where this benefits our residents, and opportunities 
are being explored with the other Greater North 
Kent Councils; Gravesham, Dartford, Maidstone 
and Swale.  

Medway Development Company 
Medway Council is making considerable 
investments into its urban spaces and the 
development of new housing is an integral part of 
this process. With Medway becoming increasingly 
attractive, the Council as a significant land holder 
can play an important role in helping to alleviate this 
pressure. New homes also reinforce economic 
growth for local businesses and good quality 
housing can revitalise areas. Subsequently 
Medway Council has created Medway 
Development Company Ltd to bring forward 
housing sites. Having a directly owned company 
gives Medway Council the ability to control how 
new developments are delivered and relate to the 
regeneration initiatives that are being driven 
forward but also to maximise its financial returns by 
delivering the schemes directly.  

Medway Commercial Group (MCG)  
In November 2015, Cabinet agreed to the creation 
of a 100% Local Authority owned trading company, 
to commence trading from 1 April 2016 and deliver 
CCTV, telecare, community alarms and out-of-
hours services, with a view to trading externally and 
growing the business such that it could eventually 
return an income back to the Council. Following 
early success in reducing the cost of those services 
to the Council, Schools Traded Services (Energy, 
Health and Safety Cleaning, Catering and Waste 
Management Compliance), and Temporary, 
Contract and Interim staffing were also transferred 
to the company. MCG recorded a loss in 2017/18 
and following a review of the company and its 
trading, the governance and board structure of 
MCG were brought into line with the Council’s 
Housing Company, MDC along with strengthened 
monitoring and reporting arrangements. The  

 

company is making efficiencies, is projecting 
improved financial performance, and is now 
working closely with other organisations including 
MDC to explore the business cases for potential 
future work.  

Medway Norse 
In March 2013 Cabinet agreed for the joint venture 
company, Medway Norse, to be established for the 
provision of facilities management (FM) services 
from 1 June 2013. In 2014 the joint venture also 
took on responsibility for the grounds maintenance 
contract and for an initial phase of school transport 
for children with special educational needs 
attending three schools. From October 2019, 
Medway Norse took on responsibility for the 
Council’s Waste Collection and Street Cleansing 
Contracts. The Medway Norse Joint Venture 
Company was established to:  

• Provide services to the Council more efficiently 
to give better value for money,  

• Grow the business through taking on external 
contracts, and  

• Increase employment opportunities for local 
people.  

Like all significant employers Medway Norse faces 
a number of challenges including inflationary 
pressures and increases in the national living wage, 
however the generation of additional business and 
delivery of cost saving measures means the JV 
continues to be profitable. Under the terms of the 
joint venture agreement, Medway Council receives 
50% of any profit received.   

Other Partnership Working 
We cannot achieve our vision for Medway on our 
own. The Covid-19 pandemic shone a light on the 
strength of partnership working in Medway and 
beyond, and we continue to enjoy strong working 
relationships with a wide variety of partners across 
public, private and voluntary and community sector 
organisations.  



 | S
ta

te
m

e
n

t o
f A

c
c
o

u
n

ts
 2

0
1
9

/2
0
 | N

a
rra

tiv
e
 R

e
p
o
rt 

10 

 

Our Directorates and the services they provide 

Operational Model 
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Operational Model (continued) 

Business Support Department 
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Operational Model (continued) 

Children and Adults Directorate 
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Operational Model (continued) 

Regeneration, Culture and Environment Directorate 
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Strategy and Resource Allocation 

 Delivering value for money  

We are committed to delivering efficient and effective 
services for Medway residents, businesses and 
visitors. We responded to years of successive 
reductions in government funding by delivering 
significant transformation programmes, reducing the 
cost of service delivery while increasing efficiency and 
improving services. We continue to deliver more than 
70 services, providing support and opportunities to 
residents living across the five towns while our 
residents continue to pay the lowest council tax in 
Kent.  

The Council has arrangements in place to monitor 
performance and the achievement of our strategies 
and plans, with Council Plan Performance Monitoring 
reported quarterly to Cabinet and Overview & Scrutiny 
Committees. Since 2019/20 we have incorporated our 
Strategic Risk reviews into that report, and from 
2020/21 these will appear on the same meeting 
agendas as our financial performance reporting to 
support Member decision making and the broader 
assessment of the Council’s performance.  Details of 
our performance for 2019/20 are set out on page 16.   

The Council’s external auditors are required each 
year to deliver an opinion on the Value for Money 
arrangements in place for securing economy, 
efficiency and effectiveness in the use of resources. 
The Council’s VFM conclusion has been unqualified 
(positive) for many years.  

Funding  

The Council’s net revenue budget is funded from four 
principal sources:  

• Grant support from central government in the 
form of Revenue Support Grant and other 
specific grants, including Public Health Grant 

 
2019/20 was the last of the four year government 
settlement agreed in 2015, but the budget also 
included additional funding for social care 
announced in the Chancellor’s Autumn Budget in 
2018. Kent and Medway were also unsuccessful in 
applying for a second year of the Business Rates 
Retention Pilots meaning the growth and benefit 
enjoyed in 2018/19 was not replicated in 2019/20. 
Moving forward, in September 2019, the Chancellor 
delivered a one year Spending Round, setting 
departmental spending plans for the 2020/21 
financial year. This settlement would represent the 
biggest real terms increase in annual spending 
power for local government in a decade, 
incorporating both increased grant allocations and 
flexibility to generate additional income through 
local taxation.  
 
At the beginning of the national response to the 
emerging Covid-19 pandemic in the UK, on 16 
March the Communities Secretary assured Local 
Government Leaders that: “This government stands 
with local councils at this difficult time. Everyone 
needs to play their part to help the most vulnerable 
in society and support their local economy. The 
government will do whatever is necessary to 
support these efforts.” The Government then 
announced a wide range of financial support  
packages for individuals, businesses and public 
sector bodies leading the Response, including 
emergency funding for councils.  
 
The Treasury has launched the spending review 
which is due to conclude in the autumn, at which 
point the Chancellor is expected to set out spending 
totals for every government department for either 
the next three years, or as more recently indicated, 
for one year as the response to Covid-19 continues. 
Until the government settlement for each 
department, and specifically for local authorities is 
confirmed, funding remains the most significant risk 
to the Council as set out on the Strategic Risk 
Register.  

Our Financial Strategies  

The Council’s annual budget and council tax setting 
establishes the Council’s budget framework and 
sets out the funding of services.  
 
Refreshed each year, the Medium Term Financial 
Strategy (MTFS) identifies the key issues that need 
to be addressed as part of that budget preparation. 
The MTFS needs to be viewed in conjunction with 
the Council Strategy and Council Plan; the MTFS is 
built around the framework of priorities and 
outcomes set out in the Council Plan to integrate 
budget setting with service planning and ensure 
that priorities and funding are matched.  
 
Our Capital Strategy provides a high level overview 
of how capital expenditure and the way it is 
financed contribute to the provision of services. It 
also provides an overview of how associated risk is 
managed and the implications for future financial 
sustainability and sets out the governance 
processes for approval and monitoring of capital 
expenditure.  
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Risk Management  

The Council has a long-established process in 
place to identify the principal risks that may 
influence or impact on the delivery of services. The 
Council’s Risk Management Strategy is reviewed 
annually to ensure it remains up to date, and sets 
out the process by which the Council identifies, 
analyses, evaluates and treats the risks and 
opportunities it faces both on a strategic and 
operational level. The process requires 
judgements to be made on the likelihood and 
impact of a potential risk and enables us to 
develop and implement appropriate controls to 
manage or mitigate these risks to reduce the 
impact.  

For 2019/20 we increased the frequency of the 
arrangement to review and update the Strategic 
Risk Register from six monthly to quarterly.  To 
better assist Members making informed decisions, 
we also amalgamated the review of the Strategic 
Risk Register into the Council Plan Monitoring 
Reports, providing information on progress with 
the Council’s key objectives alongside action plans 
to manage the risk to the achievement of those 
objectives. These combined reports have been 
presented to the Cabinet and Overview and 
Scrutiny Committees throughout 2019/20 and for 
2020/21 these will appear on the same agenda as 
the financial monitoring reports.  

Risk is considered in all Council decisions with a 
risk assessment required in the standard CMT and 
Cabinet/Committee report template.  

In March 2019 the Council implemented the 
Emergency Planning procedures in response to 
the Covid-19 Pandemic, with a risk assessment in 
line with the Council’s Risk Management Strategy 
forming the basis of all decision making and 
governance arrangements throughout the 
Response. The impact of Covid-19 is reflected on 
each risk in the latest Strategic Risk Register.  

Risks and Opportunities 

Strategic Risk Register—Current Risks 

Full details of each risk on the current register, 
including scores and arrangements in place to 
manage them, is included in the latest full version 
reported to the Cabinet in August 2020.  

Finances—Demographic pressures in adult social 
care, children’s care and SEND have been 
exacerbated by the impact of the Covid-19 pandemic, 
and additional funding to date relates only to 
2020/21.  

Medway’s economic recovery from Covid-19—The 
impact of mandatory closures and social distancing 
requirements on residents and businesses increases 
demand for statutory services while reducing income 
from local taxation.  

Changing demographics of older people and working 
age adults—Projected increases in demand for and 
complexity of need in adult social care has coincided 
with increased demand due to Covid-19. 

Keeping vulnerable adolescents safe— Delivery of 
the Council’s corporate parenting responsibilities is 
challenging in the face of factors including CSE, 
Gang Culture, Offending and Re-offending, growing 
up in the care system without proper transition to 
adulthood.  

Non-delivery of Children’s Services improvement— 
We are committed to deliver our improvement plan 
and achieve more positive outcomes for children and 
young people in Medway, but risk losing control of the 
service if this is not successful.  

Data and information—Our increased reliance on 
digital technology both for customers and the Council 
brings with is an increased information risk 
particularly regarding personal and health data.  

Alternative service delivery models—A lack of robust 
management of these delivery models can lead to 
underperformance.  

 

Cyber security—There are no mitigations that are 
completely effective against malware infection, 
however we are working to improve resilience 
without disrupting the productivity of services.  

Lack of resources to keep young people with 
SEND safe due to increasing demand and 
complexity of need pressures—Pressures from 
increasing demand and complexity of special 
educational need and disability place extreme 
pressure on High Needs Budget, impacting our 
ability to support children and young people.  

Business continuity and emergency planning—As 
a local authority we are required to have robust 
emergency management and response 
arrangements while continuing to deliver core 
services throughout incidents.  

Delivering regeneration—It is vital the benefits are 
felt by the population of Medway, however 
economic uncertainty could delay regeneration 
and growth, impacting on strategic decisions and 
inward investment.  

Homelessness—Increasing demand for temporary 
accommodation and increased rough sleeping 
have combined with reductions in income due to 
Welfare Reform.  

Opportunities  

The Council has a strong track record of 
maximising opportunities alongside managing risk, 
most notably in delivering significant 
transformation programmes in response to risks 
around reduction in government grant and local 
income.  

Following the Response to Covid-19, we are 
planning and implementing our recovery—’Back to 
Better’ to realise the opportunities around 
increased digital interactions with customers, a 
shift to more remote/home working and increased 
resilience and efficiency in the delivery of our 
services.  

 

https://democracy.medway.gov.uk/mgconvert2pdf.aspx?id=53793
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People 

 

 

 

 

 

 

 

 

83% of people completing an adult weight 

management service have reduced their cardio 

vascular risk. 

Annual Healthy Weight Summit. 

100% of special schools judged to be good or 

better 

64% of children reached the required standard in 

Reading, Writing and Math.  

93.1% of maintained schools graded good or 

better 

Improving average progress 8 score with Medway 

rising 5 places in Local Authority ranking. 

Medway Council Strategy is our overarching strategy and sets out our vision, priorities, ways of working and the outcomes we expect to achieve. The Medway 

Council Plan sets out how we'll achieve the outcomes outlined in our Strategy and the measures we'll use to track our performance. Quarterly Council Plan 

monitoring reports are published via Cabinet and Overview and Scrutiny Committee agendas with full commentary on all measures and outcomes provided.  

Place 

 

 

 

 

 

 

 

 

7 green flags awarded; the national standard that 

recognises well managed green spaces.  

Over 15,961 of volunteer hours spent working on 

Medway's greenspaces. 

97% of streets free from litter when surveyed (Q4 

19/20) 

87% satisfaction with refuse collection (Q4 19/20) 

Secured a grant of £1.6m from Historic England 

towards High Street Heritage Action Zone 

Secured £2.5m (jointly with Kent County Council) 

of European Structural and Investment Funds 

(ESIF) to support inward investment.  

Growth 

 

 

 

 

 

 

 

 

£170m awarded from the Housing Infrastructure 

Funds (HIF) to support the delivery of 10,600 new 

homes on the Hoo Peninsula 

432 jobs created and 60 protected during 2019/20.  

99.8% pass rate for Medway Adult Education 

learners 

First Skills and Employability Summit held with 

over 130 people attending 

£100,000 has been secured to run a Supported 

Employment pilot, helping people with learning 

disabilities into work.   

First homes occupied at Rochester Riverside and 

new hotel now open 

Performance Management  

Where performance is below target, arrangements are in place for ‘deep dive’ reviews to be carried out to understand factors driving reduced performance, and 

to determine actions to for improvement. The results of these activities are reported through the Quarterly Council Plan monitoring reports to Cabinet.  
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Financial Review of 2019/20 

We are proud of how we have managed our 
finances over the past decade as resources 
available to local government were successively  
reduced. We continue to levy the lowest council tax 
in Kent and despite that have continued to deliver 
excellent services and, in some cases, protect 
services that other local authorities have been 
forced to stop providing. This has been achieved by 
taking a forward-looking approach to everything we 
do including effective financial planning across all 
our services, our transformation programme, 
alternative service delivery initiatives, partnership 
work with other councils, taking a more commercial 
approach to our operations and successfully 
securing external funding opportunities.  

In response to the second round of revenue 
forecasts presented to Cabinet in November 2019, 
which indicated a pressure of £6.695million, the 
Council formulated a significant package of 
management action and implemented a strict 
moratorium on non-essential spend. Despite the 
disruption caused by Covid-19 late in the financial 
year, the continued work to manage expenditure, 
allied to the review of the Minimum Revenue 
Provision (MRP) and our share of the Government 
surplus on the business rates levy meant that the 
final outturn represented a net underspend on 
services of £2.8million, and a further £2million of 
collection fund surpluses which were transferred to 
the Council’s usable general fund reserves.  

Treasury Management 
The Council’s Treasury Outturn was reported to 
Audit Committee in July 2020 confirmed that the 
Council complied with its legislative and regulatory 
requirements in the delivery of the treasury function 
in 2019/20. The report also confirmed that 
borrowing was only undertaken for a capital 
purpose and the statutory borrowing limit was not 
breached.  

 

Financial Performance 

achieve a balanced budget, without recourse to 
reserves and whilst attempting to minimise the 
impact on service delivery. On 20 February 2020 
Council approved the balanced budget for 2020/21.  

Following our initial response to Covid-19 we are 
now working on our recovery plans, aiming to go 
‘Back to Better’ and realise the benefits of changed 
ways of working and interacting with our customers. 

During 2020/21 we have received significant 
additional funding, including non-ringfenced 
emergency support for local authorities, to enable 
us to meet additional cost pressures and income 
shortfalls arising from Covid-19. The first round of 
revenue monitoring for 2020/21 forecasts full use of 
this funding and results in a pressure of £756,000, 
considerably lower than that forecast in recent 
years and achievable only through this additional 
funding.  

The local government sector as a whole will need 
significant additional financial support from the 
government to offset continued expenditure and 
income pressures arising from the ongoing 
pandemic. We await the Chancellor’s Autumn 
Statement and continue to lobby government to 
ensure local authorities are adequately supported 
to throughout 2021/22 and beyond.  

Our Medium Term Financial Strategy is in 
development, will be presented to Cabinet in 
September 2020 and will set out our key 
assumptions and judgements around demographic 
growth, increasing demand for services, income 
from local taxation and fees and charges, and 
around anticipated government funding.  

 

Total investments managed in-house as at 31 
March 2020 stood at 40.5million (2018/19, £11.5m) 
and externally managed of £28.9m (£.29.6m in 
2018/19). During 2019/20 the council operated a 
prudent investment strategy with investment 
priorities being security first, liquidity second and 
then return. Funds are invested in loans to other UK 
local authorities, Property Funds and bank 
deposits.  

The Council also had £270,2m long-term borrowing 
as at 31 March 2020 (31 March 2019, £211.9m), 
primarily in the form of PWLB and market loans. In 
addition short term borrowing stood at £33.7m at 31 
March 2020 (£41.7m at 31 March 2019).  

The Council achieved and average return of 0.88% 
on its cash investments (1.22% in 2018/19). In 
addition property fund investments yielded an 
overall return of 0.95% based on original cost 
(5.88% in 2018/19). The return on property funds 
comprises dividends received and the change in 
the capital value of the investments. 

The Level of Working Balances and Reserves 

The council’s working balances stood at £15.144m 
as at 31 March 2020 (£10.114m at 31 March 2019). 
The increase of just over £5m relates to the 
strategy to increase these reserves to assist with 
the Councils financial resilience during difficult 
times.  

The council also holds earmarked reserves, kept for 
specific types of expenditure in the future. The total 
amount of earmarked reserves held as at 31 March 
2020 is £17.953m (£18.221m at 31st March 2019). 

Financial outlook  

Commencing in Summer 2019, during formulation 
of the MTFS, and continuing throughout the 
overview and scrutiny process, officers worked 
closely with portfolio holders to identify savings, 
efficiencies and income generating measures to  
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Financial Performance (continued) 

The tables above show that 2019/20 was a financially difficult year with an 0.1% cut in Local Government Finance Settlement against the comparable figure for 
2018/19. Funding from the Local Government Finance Settlement has been increased by 1.8% in 2020/21 with the introduction of the Baseline Need Funding. 

How the Authority's Budget has Changed 
    

  £'000 £'000 
Budget requirement 2018/19 290,278    
Changes in function and funding 821    
Adjusted Base Budget   291,099  
Inflation 3,332    
Other cost pressures 3,259    
Service pressures 11,983    
Efficiency and other savings (12,228)   
    6,346  
Budget Requirement 2019/20   297,445  
Financed By:     
National Non-Domestic Rates (NNDR) Redistribution 53,966    
Revenue Support Grant (RSG) 6,053    
Other Specific Grant 117,625    
Council Tax 119,651    
Reserves 150    
Total   297,445  

Summary of the Local Government Finance Settlement 2019/20 

    Final Final 
Change 

    2018/19 2019/20 

    £'000 £'000 £'000 % 
NNDR Redistribution 60,094 53,966 (6,128) (10.2%) 
Revenue Support Grant/
Baseline Need Funding 0 6,053 6,053 100.0% 
Total   60,094 60,019 (75) (0.1%) 
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Financial Performance (continued) 

During the year, the Council regularly reviewed its performance against its Budget Requirement, with these reports available publicly from the www.medway.gov.uk. 

The final outturn position for the year is shown in the table below, together with how this expenditure was financed: 

Amounts shown above for Council Tax and Non-Domestic rates are derived from the Collection Fund. These figures differ from the amounts shown in the 

Comprehensive Income and Expenditure Account due to timing differences in the recognition of surpluses and deficits. 

Full details, including notes on individual variances within directorates can be found within the Outturn Report that was considered at Cabinet on 9 June 2020. 

Directorate Expenditure Income Net Budget Variation 
      £'000 £'000 £'000 £'000 £'000 
Business Support Department 114,447  (105,074) 9,374  9,949  (575) 
Children & Adult Services (inc. Public Health) 298,993  (67,951) 231,042  224,909  6,133  
Regeneration, Culture, Environment and Transformation 128,624  (54,928) 73,696  76,028  (2,332) 
Sub-total Included in Cost of Services in Statutory Accounts 542,065  (227,954) 314,111  310,885  3,226  
Amounts included within management accounts but excluded 
from services within statutory accounts: 

          

Investment Properties (included in BSD in Management Accounts) 0  (834) (834) (413) (421) 
Sub-total included within Business Support Department in 
Management Accounts but included within Other Operating 
Income and expenditure within the Statutory Accounts 

0  (834) (834) (413) (421) 

Medway Norse 0  (399) (399) (263) (136) 
Levies  1,483  0  1,483  1,455  28  
Interest & Financing  6,872  0  6,872  12,220  (5,348) 
Sub-total Other Operating Income and Expenditure within the 
Statutory accounts 

8,355  (1,233) 7,122  12,999  (5,877) 

Repayment of Debt 1,361  0  1,361  1,361  0  
Depreciation Credit 0  (24,012) (24,012) (24,012) (0) 
Amounts included within Interest & Financing in Management 
Accounts but excluded from Surplus or Deficit on the Provi-
sion of Services within the Statutory Accounts 

1,361  (24,012) (22,651) (22,651) (0) 

            
Total Management Accounts Variance against Budget Re-
quirement 

551,781  (253,199) 298,582  301,233  (2,651) 

Funding:-           
Contribution from Reserves 0  2,458  2,458  (355) 2,813  
Revenue Support Grant 0  (6,053) (6,053) (6,053) 0  
Covid-19 Emergency Grant 0  (6,628) (6,628) (6,628) 0  
Non-Domestic Rates Retention 0  (54,129) (54,129) (53,966) (162) 
Council Tax 0  (119,651) (119,651) (119,651) 0  
Dedicated Schools Grant 0  (83,195) (83,195) (83,195) 0  
Other School Grants 0  (3,847) (3,847) (3,847) 0  
Other Specific Grants 0  (8,797) (8,797) (8,797) 0  
New Homes Bonus 0  (1,978) (1,978) (1,978) 0  
Public Health Grant 0  (16,762) (16,762) (16,762) 0  
Total Funding 0  (298,582) (298,582) (301,233) 2,651  
            
Total Funding and Expenditure Variance 0  0  0  
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Capital Budget 2019/20 Approved 
Programme 

Forecast 
Spend 

Outturn Variation to 
Forecast 

Slippage to 

  2019/20+ 2019/20 2019/20 2019/20 2020/21+ 

  £'000 £'000 £'000 £'000 £'000 

Directorate/Service           
Business Support 178,740  43,608  40,040  (3,568) 138,700  
Children and Adults (inc. Public Health) 33,109  7,750  7,903  153  25,206  
Regeneration, Culture, Environment 
and Transformation 247,623  19,108  29,705  10,597  217,918  
Member Priorities 366  326  3  (323) 363  
Housing Revenue Account 15,670  5,795  5,602  (193) 10,068  
Total 475,508  76,587  83,253  6,666  392,255  

Financial Performance (continued) 

Housing Revenue Account 

The Housing Revenue Account (HRA) reflects the 
income and expenditure related to the provision of 
housing accommodation by the Council.  

Capital Expenditure 

Capital Expenditure relates to expenditure to 
acquire, construct, enhance or replace tangible non-
current assets such as land, buildings or major 
pieces of equipment that will be used to provide 
services over a number of years in the form of a 
capital programme to achieve the council’s strategic 
objectives and priorities.  

In 2019/20 the Council spent £77.651m on General 
Fund and £5.602m Housing Revenue Account 
capital schemes. Of this, £73.634m on the creation 
of new fixed assets or enhancement of existing 
assets used in the provision of services in the 
Medway area. Major schemes completed included 
the provision of new classrooms, improvements to 
school infrastructure, highways improvements, 
regeneration schemes, improvements to the 
Council's housing stock and building of new housing 
stock.. The remainder of expenditure of £9.619m 
relates to “Revenue Expenditure Funded from 
Capital under Statute” (see Note 28 Accounting 
Policies page 106). 

The final capital outturn position for the year is 
shown in the table (see right) together with how this 
expenditure was financed: 

Budget Requirement: Expenditure Income Net Budget Variation 

      £'000 £'000 £'000 £'000 £'000 

Housing Revenue Account 13,749  (14,408) (658) (216) (442) 

Total Funding and Expenditure 
Variance 

13,749  (14,408) (658) (216) (442) 

Funding source £'000 

Borrowing (supported capital expenditure and unsupported) 55,265  

Government Grants and Other Contributions 17,192  

Major Repairs and Other Contributions 3,823  

Capital Receipts 326  

Developer Contributions 3,898  

Revenue and Reserves 2,749  

Total 83,253  
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Commentary on Financial Statements  

Statement of Accounts  

The Statement of Accounts includes the financial 

statements of the Authority, the Statement of 

responsibilities to prepare the Statement of 

Accounts and the independent auditor’s opinion on 

the financial statements. 

Statement of responsibilities 

This Statement sets out the responsibilities of the 

Authority and the Chief Finance Officer in respect of 

the proper administration of the financial affairs of 

the Authority and for the preparation of the 

Statement of Accounts. The Chief Finance Officer 

has to certify that the accounts present a ‘true and 

fair’ view of the financial position of the Authority as 

at 31 March 2019 and its income and expenditure 

for the year. 

Annual Governance Statement 

The Authority is required to carry out an annual 

review of the effectiveness of the system of internal 

control and to include a report accompanying the 

Statement of Accounts. This Statement explains 

how the Authority has complied with the 'CIPFA/

SOLACE Delivering Good Governance' Framework 

during the year and up to the date of the approval 

for publication of the Statement of Accounts. The 

Annual Governance Statement is set out on pages 

23 to 33. 

 

 

Independent auditor’s report 

The independent auditor is required to publish an 

opinion on the financial statements as to whether 

they give a true and fair view of the financial 

position and the expenditure and income of the 

Authority for the year in question. The Auditor also 

has a responsibility to satisfy himself/herself that 

the Authority has put in place proper arrangements 

to secure economy, efficiency and effectiveness in 

its use of resources by review and examination of 

the Authority’s corporate performance management 

and financial management arrangements against 

criteria specified. 

Core Financial statements and notes 

The financial statements comprise the core 

financial statements of the Authority 

(Comprehensive Income and Expenditure 

Statement, Movement in Reserves Statement, 

Balance Sheet and Cash Flow Statement), the 

notes to the core financial statements (the 

accounting policies and supplementary 

information), and supplementary information 

required by proper practices (Housing Revenue 

Account Income and Expenditure Statement, 

Movement on Housing Revenue Account 

Statement and Collection Fund). 

The core statements are set out on pages 37 to 43. 

Comprehensive Income and 

Expenditure Statement  

This Statement shows the accounting cost in the 

year of providing services in accordance with 

generally accepted accounting practices, rather 

than the amount to be funded from taxation.  

Authorities raise taxation to cover expenditure in 

accordance with regulations; this may be different 

from the accounting cost. The taxation position is 

shown in the Movement in Reserves Statement. 

 

Movement in Reserves Statement 

This Statement shows the movement in the year on 

the different reserves held by the Authority, 

analysed into ‘usable reserves’ (i.e. those that can 

be applied to fund expenditure or reduce local 

taxation subject to the need to maintain a prudent 

level of reserves and any statutory limitations on 

their use (for example the capital receipts reserve 

that may only be used to fund capital expenditure or 

repay debt) and unusable reserves i.e. those that 

the Authority is not able to use to provide services. 

This category of reserves includes reserves that 

hold unrealised gains and losses (for example the 

revaluation reserve), where amounts would only 

become available to provide services if the assets 

are sold; and reserves that hold timing differences 

shown in the ‘adjustments between accounting 

basis and funding basis under regulations’ line. The 

total comprehensive income and expenditure line 

shows the true economic cost of providing the 

Authority’s services, more details of which are 

shown in the Comprehensive Income and 

Expenditure Statement. These are different from 

the statutory amounts required to be charged to the 

General Fund balance and Housing Revenue 

Account for Council Tax setting and dwelling rent 

setting purposes. The net increase / decrease  
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before transfers to earmarked reserves line shows 

the statutory General Fund balance and Housing 

Revenue Account balance before any discretionary 

transfers to or from earmarked reserves undertaken 

by the Authority. 

Balance Sheet 

The Balance Sheet shows the value as at the end 

of the accounting period of the assets and liabilities 

recognised by the Authority. The net assets of the 

Authority (assets less liabilities) are matched by the 

reserves held by the Authority. 

Cash Flow Statement 

The Cash Flow Statement shows the changes in 

cash and cash equivalents of the Authority during 

the reporting period. The Statement shows how the 

Authority generates and uses cash and cash 

equivalents by classifying cash flows as operating, 

investing and financing activities. The amount of net 

cash flows arising from operating activities is a key 

indicator of the extent to which the operations of the 

Authority are funded by way of taxation and grant 

income or from the recipients of services provided 

by the Authority. Investing activities represent the 

extent to which cash outflows have been made for 

resources which are intended to contribute to the 

Authority’s future service delivery. Cash flows 

arising from financing activities are useful in 

predicting claims on future cash flows by providers 

of capital (i.e. borrowing) to the Authority. 

 

Notes to the principal financial 

statements  

The notes to the principal financial statements 

present information about the basis of preparation 

of the financial statements and the specific 

accounting policies used, disclose additional 

information required by the Code that is not 

presented elsewhere in the financial statements, 

and provide information that is not presented 

elsewhere in the financial statements, but is 

relevant to an understanding of any of them. These 

notes are set out on pages 44 to 143. 

The supplementary financial statements are set out 

on pages 144 to 157 and are presented as follows: 

Housing Revenue Account (HRA) 

Income and Expenditure Statement  

The HRA Income and Expenditure Statement 

shows the accounting cost in the year of providing 

housing services in accordance with generally 

accepted accounting practices, rather than the 

amount to be funded from rents and government 

grants. Authorities charge rents to cover 

expenditure in accordance with regulations; this 

may be different from the accounting cost. The 

increase or decrease in the year, on the basis of 

which rents are raised, is shown in the Movement 

on the HRA Statement. 

Movement on the Housing Revenue 

Account Statement  

This statement shows how the HRA Income and 

Expenditure Account surplus or deficit for the year 

reconciles to the movement on the Housing 

Revenue Account Balance for the year end. 

Collection Fund 

The Collection Fund is an agent’s statement that 

reflects the statutory obligation for billing authorities 

to maintain a separate Collection Fund. The 

Statement shows the transactions of the billing 

authority in relation to the collection from taxpayers 

and distribution to local authorities and the 

Government of Council Tax and non-domestic 

rates. 

Glossary 

A glossary of terms has been included in this 

document to explain some of the technical 

accounting language used to assist the reader and 

is set out on pages 158 to 165.  

Commentary on Financial Statements (continued) 
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SURSHUO\�DFFRXQWHG�IRU��DQG�XVHG�HFRQRPLFDOO\��HIILFLHQWO\�DQG�HIIHFWLYHO\��7KH�&RXQFLO�DOVR�KDV�D�GXW\�XQGHU�WKH�/RFDO�*RYHUQPHQW�$FW������WR�PDNH�
DUUDQJHPHQWV�WR�VHFXUH�FRQWLQXRXV�LPSURYHPHQW�LQ�WKH�ZD\�LQ�ZKLFK�LWV�IXQFWLRQV�DUH�H[HUFLVHG��KDYLQJ�D�UHJDUG�WR�D�FRPELQDWLRQ�RI�HFRQRP\��HIILFLHQF\�DQG�
HIIHFWLYHQHVV�� 

,Q�GLVFKDUJLQJ�WKLV�RYHUDOO�UHVSRQVLELOLW\��WKH�&RXQFLO�LV�UHVSRQVLEOH�IRU�SXWWLQJ�LQ�SODFH�SURSHU�DUUDQJHPHQWV�IRU�WKH�JRYHUQDQFH�RI�LWV�DIIDLUV��IDFLOLWDWLQJ�WKH�
HIIHFWLYH�H[HUFLVH�RI�LWV�IXQFWLRQV��ZKLFK�LQFOXGHV�DUUDQJHPHQWV�IRU�WKH�PDQDJHPHQW�RI�ULVN�� 

,Q�������&,3)$�DQG�WKH�6RFLHW\�RI�/RFDO�$XWKRULW\�&KLHI�([HFXWLYHV��62/$&(��SXEOLVKHG�D�UHYLVHG�µ'HOLYHULQJ�*RRG�*RYHUQDQFH¶�IUDPHZRUN�WKDW�³GHILQHV�WKH�
SULQFLSOHV�WKDW�VKRXOG�XQGHUSLQ�WKH�JRYHUQDQFH�RI�HDFK�ORFDO�JRYHUQPHQW�RUJDQLVDWLRQ´��7KH�&RXQFLO�DSSURYHG�D�ORFDO�FRGH�RI�FRUSRUDWH�JRYHUQDQFH�EDVHG�RQ�WKH�
RULJLQDO�JXLGDQFH�DW�LWV�PHHWLQJ�RQ����1RYHPEHU�������7KLV�$QQXDO�*RYHUQDQFH�6WDWHPHQW�IRU���������KDV�EHHQ�SUHSDUHG�LQ�OLQH�ZLWK�WKH�UHYLVHG�FRGH�RI�
FRUSRUDWH�JRYHUQDQFH�DQG�WKH������IUDPHZRUN�� 

&RUSRUDWH�JRYHUQDQFH�LV�RYHUVHHQ�E\�WKH�$XGLW�&RPPLWWHH�HDFK�\HDU�ZKHQ�LW�UHYLHZV�WKLV�VWDWHPHQW��XQGHU�GHOHJDWLRQ�IURP�WKH�IXOO�&RXQFLO��7KH�RSHUDWLRQDO�
HOHPHQWV�RI�WKH�&RXQFLO¶V�JRYHUQDQFH�IUDPHZRUN�DUH�WKH�UHVSRQVLELOLW\�RI�WKH�&KLHI�)LQDQFH�2IILFHU�DQG�WKH�0RQLWRULQJ�2IILFHU�ZLWKLQ�WKHLU�VWDWXWRU\�UROHV��&DELQHW�
DV�WKH�([HFXWLYH�DOVR�SOD\V�D�VLJQLILFDQW�UROH�LQ�HQVXULQJ�WKDW�GHFLVLRQ�PDNLQJ�DQG�SROLF\�VHWWLQJ�LV�XQGHUWDNHQ�DSSURSULDWHO\�� 

7KLV�VWDWHPHQW�H[SODLQV�KRZ�WKH�&RXQFLO�KDV�FRPSOLHG�ZLWK�WKH�FRGH�DQG�DOVR�PHHWV�WKH�UHTXLUHPHQWV�RI�5HJXODWLRQ�����E��RI�WKH�$FFRXQWV�DQG�$XGLW�5HJXODWLRQV�
�����LQ�UHODWLRQ�WR�WKH�SXEOLFDWLRQ�RI�D�JRYHUQDQFH�VWDWHPHQW�� 

$FFRXQW�KDV�EHHQ�WDNHQ�RI�WKH���$SULO������&,3)$�%HWWHU�*RYHUQDQFH�)RUXP�EULHILQJ�SDSHU��DQG�UHIHUHQFHV�DUH�PDGH�WKURXJKRXW�WR�WKH�LPSDFW�RI�WKH�&RYLG-���
SDQGHPLF�RQ�WKH�&RXQFLO��ZKLFK�VWDUWHG�WRZDUGV�WKH�HQG�RI�WKH�SHULRG��WKLV�VWDWHPHQW�UHODWHV�WR�� 

���7KH�SXUSRVH�RI�WKH�JRYHUQDQFH�IUDPHZRUN 

7KH�JRYHUQDQFH�IUDPHZRUN�FRPSULVHV�WKH�FXOWXUH�DQG�YDOXHV��V\VWHPV�DQG�SURFHVVHV��E\�ZKLFK�WKH�DXWKRULW\�LV�GLUHFWHG�DQG�FRQWUROOHG�DQG�LWV�DFWLYLWLHV�WKURXJK�
ZKLFK�LW�DFFRXQWV�WR��HQJDJHV�ZLWK�DQG�OHDGV�WKH�FRPPXQLW\��,W�HQDEOHV�WKH�DXWKRULW\�WR�PRQLWRU�WKH�DFKLHYHPHQW�RI�LWV�VWUDWHJLF�REMHFWLYHV�DQG�WR�FRQVLGHU�ZKHWKHU�
WKRVH�REMHFWLYHV�KDYH�OHG�WR�WKH�GHOLYHU\�RI�DSSURSULDWH��FRVW�HIIHFWLYH�VHUYLFHV� 

7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�D�VLJQLILFDQW�SDUW�RI�WKH�IUDPHZRUN�DQG�LV�GHVLJQHG�WR�PDQDJH�ULVN�WR�D�UHDVRQDEOH�OHYHO��,W�FDQQRW�HOLPLQDWH�DOO�ULVN�RI�IDLOXUH�WR�
DFKLHYH�SROLFLHV��DLPV�DQG�REMHFWLYHV�DQG�FDQ�WKHUHIRUH�RQO\�SURYLGH�UHDVRQDEOH�DQG�QRW�DEVROXWH�DVVXUDQFH�RI�HIIHFWLYHQHVV��7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�
EDVHG�RQ�DQ�RQ-JRLQJ�SURFHVV�GHVLJQHG�WR�LGHQWLI\�DQG�SULRULWLVH�WKH�ULVNV�WR�WKH�DFKLHYHPHQW�RI�WKH�&RXQFLO¶V�SROLFLHV��DLPV�DQG�REMHFWLYHV��WR�HYDOXDWH�WKH�
OLNHOLKRRG�RI�WKRVH�ULVNV�EHLQJ�UHDOLVHG��DQG�WR�PDQDJH�WKHP�HIILFLHQWO\��HIIHFWLYHO\�DQG�HFRQRPLFDOO\� 
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0HGZD\�&RXQFLO�KDV�UHVSRQVLELOLW\�IRU�FRQGXFWLQJ�DQ�DQQXDO�UHYLHZ�RI�WKH�HIIHFWLYHQHVV�RI�LWV�JRYHUQDQFH�IUDPHZRUN��LQFOXGLQJ�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO��7KH�
UHYLHZ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�LQIRUPHG�E\�WKH�ZRUN�RI�WKH�H[HFXWLYH�PDQDJHUV�ZLWKLQ�WKH�FRXQFLO�ZKR�KDYH�UHVSRQVLELOLW\�IRU�WKH�
GHYHORSPHQW�DQG�PDLQWHQDQFH�RI�WKH�JRYHUQDQFH�HQYLURQPHQW��WKH�+HDG�RI�$XGLW�	�&RXQWHU�)UDXG¶V�DQQXDO�UHSRUW�DQG�DOVR�E\�FRPPHQWV�PDGH�E\�WKH�H[WHUQDO�
DXGLWRUV�DQG�RWKHU�UHYLHZ�DJHQFLHV�DQG�LQVSHFWRUDWHV� 

,Q�PDLQWDLQLQJ�DQG�UHYLHZLQJ�WKH�HIIHFWLYHQHVV�RI�WKH�JRYHUQDQFH�IUDPHZRUN��WKH�UHYLHZ�KDV�FRQVLGHUHG�WKH�IROORZLQJ� 

· 7KH�FRUSRUDWH�DQG�EXVLQHVV�SODQQLQJ�SURFHVVHV�RI�WKH�FRXQFLO� 

· 7KH�FRUSRUDWH�SHUIRUPDQFH�PDQDJHPHQW�IUDPHZRUN�DQG�WKH�FRUSRUDWH�SHUIRUPDQFH�UHSRUWLQJ�SURFHVVHV�RI�WKH�FRXQFLO� 

· 5HYLHZV�FDUULHG�RXW�E\�,QWHUQDO�$XGLW��([WHUQDO�$XGLW�DQG�RWKHU�UHYLHZ�ERGLHV��ZKLFK�JHQHUDWH�UHSRUWV�FRPPHQWLQJ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�V\VWHPV�RI�
LQWHUQDO�FRQWURO�HPSOR\HG�E\�WKH�FRXQFLO� 

· 7KH�FRQVLGHUDWLRQ�RI�([WHUQDO�$XGLW�UHSRUWV�E\�WKH�$XGLW�&RPPLWWHH� 

· 7KH�RSLQLRQ�RQ�WKH�RYHUDOO�DGHTXDF\�DQG�HIIHFWLYHQHVV�RI�WKH�FRXQFLO¶V�RYHUDOO�FRQWURO�HQYLURQPHQW�IURP�WKH�+HDG�RI�$XGLW�	�&RXQWHU�)UDXG� 

7KH�GHWDLOHG�UHVXOWV�RI�WKH�UHYLHZ�KDYH�EHHQ�FRQVLGHUHG�E\�WKH�&RXQFLO¶V�&RUSRUDWH�0DQDJHPHQW�7HDP�LQ�DGYDQFH�RI�WKHLU�HQGRUVHPHQW�RI�WKLV�$QQXDO�
*RYHUQDQFH�6WDWHPHQW��DVVXUDQFHV�KDYH�EHHQ�SURYLGHG�E\�PHPEHUV�RI�WKH�&RUSRUDWH�0DQDJHPHQW�7HDP�WKDW�NH\�HOHPHQWV�RI�WKH�FRQWURO�IUDPHZRUN�ZHUH�LQ�
SODFH�GXULQJ�WKH�\HDU�LQ�WKHLU�GLYLVLRQV�DQG�FRQWURO�ZHDNQHVVHV�ZHUH�LGHQWLILHG�DQG�DGGUHVVHG� 

7KH�IROORZLQJ�VHFWLRQ�RI�WKH�VWDWHPHQW�VXPPDULVHV�WKH�UHVXOWV�RI�WKLV�UHYLHZ��SUHVHQWLQJ�WKH�JRYHUQDQFH�IUDPHZRUN�WKDW�KDV�EHHQ�LQ�SODFH�DW�0HGZD\�&RXQFLO�IRU�
WKH�\HDU�HQGHG����0DUFK������DQG�XS�WR�WKH�GDWH�RI�DSSURYDO�RI�WKLV�6WDWHPHQW� 

���5HYLHZ�RI�HIIHFWLYHQHVV�RI�WKH�JRYHUQDQFH�IUDPHZRUN 



_�6
WDWHP

HQ
W�R

I�$
FFR

X
Q
WV�����

����_�$
QQ

XDO�*
RYHUQD

Q
FH�VWDWHP

HQW 

�� &RUH�3ULQFLSOH +RZ�ZH�KDYH�FRPSOLHG�LQ��������� 

3ULQFLSOH�$��³%HKDYLQJ�ZLWK�
LQWHJULW\��GHPRQVWUDWLQJ�VWURQJ�
FRPPLWPHQW�WR�HWKLFDO�YDOXHV�DQG�
UHVSHFWLQJ�WKH�UXOH�RI�ODZ´ 

7KH�UROHV�DQG�UHVSRQVLELOLWLHV�RI�HOHFWHG�PHPEHUV�DQG�RIILFHUV�DQG�WKH�SURFHVVHV�WR�JRYHUQ�WKH�FRQGXFW�RI�WKH�&RXQFLO¶V�
EXVLQHVV�DUH�GHILQHG�LQ�WKH�&RQVWLWXWLRQ��&RQWUDFW�6WDQGLQJ�2UGHUV�DQG�)LQDQFLDO�5HJXODWLRQV��WKH�0RQLWRULQJ�2IILFHU�LV�
UHVSRQVLEOH�IRU�UHYLHZLQJ�DQG�XSGDWLQJ�WKHVH�DV�UHTXLUHG�� 

&RGHV�RI�FRQGXFW�DUH�LQ�SODFH�IRU��DQG�GHILQH�WKH�KLJK�HWKLFDO�YDOXHV�DQG�VWDQGDUGV�RI�EHKDYLRXU�H[SHFWHG�IURP��HOHFWHG�
PHPEHUV�DQG�RIILFHUV�WR�PDNH�VXUH�WKDW�SXEOLF�EXVLQHVV�LV�FRQGXFWHG�ZLWK�IDLUQHVV�DQG�LQWHJULW\� 

7KH�0RQLWRULQJ�2IILFHU�LV�UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�DJUHHG�SURFHGXUHV�DUH�IROORZHG�DQG�WKDW�DOO�DSSOLFDEOH�VWDWXWHV�
DQG�UHJXODWLRQV�DUH�FRPSOLHG�ZLWK��7KH�&RXQFLOORU�&RQGXFW�&RPPLWWHH�LV�UHJXODUO\�XSGDWHG�RQ�FRPSOLDQFH�ZLWK�WKH�&RGH�
RI�&RQGXFW� 

7KH�RXWFRPH�RI�FRPSODLQWV�PDGH�XQGHU�WKH�ZKLVWOH�EORZLQJ�SROLF\�DUH�UHSRUWHG�WR�WKH�$XGLW�&RPPLWWHH�RQ�DQ�DQQXDO�
EDVLV��LQ�RUGHU�WKDW�WKH\�FDQ�NHHS�WKHP�XQGHU�UHYLHZ� 

7KH�&RXQFLO�VHHNV�IHHGEDFN�IURP�WKH�SXEOLF�WKURXJK�LWV�FRPSODLQWV�DQG�FRPPHQWV�SURFHGXUHV�DQG�UHVSRQGV�WR�WKH�
RXWFRPHV��DV�DSSURSULDWH�� 

3ULQFLSOH�%��³(QVXULQJ�RSHQQHVV�
DQG�FRPSUHKHQVLYH�VWDNHKROGHU�
HQJDJHPHQW´� 

&RXQFLO�PHHWLQJV�DUH�KHOG�LQ�SXEOLF�XQOHVV�WKHUH�DUH�JRRG�UHDVRQV�IRU�QRW�GRLQJ�VR�RQ�WKH�JURXQGV�RI�FRQVLGHULQJ�
³H[HPSW´�LQIRUPDWLRQ�ZLWKLQ�WKH�PHDQLQJ�RI�WKH�/RFDO�*RYHUQPHQW�$FW�������6FKHGXOH���$� 

8QOHVV�FRQILGHQWLDO��GHFLVLRQV�PDGH�E\�&RXQFLO��WKH�&DELQHW�RU�RWKHU�&RPPLWWHHV�DUH�GRFXPHQWHG�LQ�WKH�SXEOLF�GRPDLQ��
$OO�GHFLVLRQV�DUH�H[SOLFLW�DERXW�WKH�FULWHULD��UDWLRQDOH�DQG�FRQVLGHUDWLRQV�XVHG��7KH�LPSDFW�DQG�FRQVHTXHQFHV�RI�DOO�
GHFLVLRQV�DUH�FOHDUO\�VHW�RXW� 

7KH�&RXQFLO�VHHNV�FRPPXQLW\�YLHZV�RQ�D�ZLGH�UDQJH�RI�LVVXHV�DQG�XQGHUWDNHV�UHJXODU�FRQVXOWDWLRQ�DQG�HQJDJHPHQW�ZLWK�
FLWL]HQV�DQG�VHUYLFH�XVHUV�� 

'XULQJ�WKH�&RYLG-���3DQGHPLF��YLUWXDO�PHHWLQJV�KDYH�EHHQ�KHOG�WR�FRQGXFW�&RXQFLO�EXVLQHVV�DQG�ZKHUH�QHFHVVDU\�
XUJHQW�GHFLVLRQV�DOORZHG�IRU�LQ�WKH�&RQVWLWXWLRQ�KDYH�EHHQ�WDNHQ�E\�WKH�/HDGHU�DQG�RU�&KLHI�([HFXWLYH��ZKLFK�KDYH�WKHQ�
EHHQ�UHSRUWHG�� 
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�� &RUH�3ULQFLSOH +RZ�ZH�KDYH�FRPSOLHG�LQ��������� 

3ULQFLSOH�&��³'HILQLQJ�RXWFRPHV�
LQ�WHUPV�RI�VXVWDLQDEOH�HFRQRPLF��
VRFLDO�DQG�HQYLURQPHQWDO�
EHQHILWV´ 

7KH�&RXQFLO�ZRUNV�ZLWK�LWV�SDUWQHUV�WR�VHW�WKH�YLVLRQ�DQG�SULRULWLHV�IRU�WKH�DUHD��7KH�&RXQFLO�PDQDJHV�D�SURFHVV�RI�
EULQJLQJ�WRJHWKHU�SHUIRUPDQFH�GDWD��GHPRJUDSKLF�LQIRUPDWLRQ�DQG�FRQVXOWDWLRQ�ILQGLQJV�WR�GHWHUPLQH�NH\�VKDUHG�
SULRULWLHV� 

,Q������WKH�&RXQFLO�UHYLHZHG�WKH�&RXQFLO�3ODQ��������-���������LWV�FRUSRUDWH�EXVLQHVV�SODQ��WR�DQ�DOLJQHG�WLPHWDEOH�ZLWK�
WKH�UHVRXUFHV�VWUDWHJ\�DQG�EXGJHW��,Q�)HEUXDU\������WKH�FRXQFLO�UHIUHVKHG�WKH�&RXQFLO�3ODQ�SHUIRUPDQFH�LQGLFDWRUV��7KH�
3ODQ�IRUPV�DQ�HVVHQWLDO�SDUW�RI�WKH�&RXQFLO
V�JRYHUQDQFH�IUDPHZRUN��VHWWLQJ�RXW�WKH�FRXQFLO
V�SULRULWLHV�DQG�WKH�PHDVXUHV�
DJDLQVW�ZKLFK�VXFFHVV�ZLOO�EH�MXGJHG� 

$OO�UHSRUWV�WR�WKH�&RXQFLO�RU�&DELQHW�DUH�FKHFNHG�E\�WKH�&KLHI�)LQDQFH�2IILFHU��WKH�VHFWLRQ�����2IILFHU��DQG�WKH�&KLHI�
/HJDO�2IILFHU��WKH�0RQLWRULQJ�2IILFHU��IRU�ILQDQFLDO�DQG�OHJDO�LPSOLFDWLRQV��7KH�&RXQFLO�KDV�EHHQ�ULJRURXV�DQG�WUDQVSDUHQW�
DERXW�KRZ�GHFLVLRQV�DUH�WDNHQ�DQG�UHFRUGHG��&DELQHW�UHSRUWV�LQFOXGH�D�PDQGDWRU\�SDUDJUDSK�RQ�ULVN�WR�HQDEOH�WKH�
&RXQFLO�WR�FRQVLGHU�WKH�LPSOLFDWLRQV�RI�LWV�GHFLVLRQV� 

(TXDOLWLHV�DUH�FRQVLGHUHG�GXULQJ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV�WR�SURPRWH�IDLU�DFFHVV�WR�VHUYLFHV� 

$OO�&DELQHW�DQG�&RXQFLO�GHFLVLRQV�DUH�PDGH�RQ�WKH�EDVLV�RI�IRUPDO�UHSRUWV��ZKLFK�DOO�IROORZ�D�VWDQGDUG�&RXQFLO�WHPSODWH��
7KH�WHPSODWH�LQFOXGHV�JXLGDQFH�RQ�UHSRUW�ZULWLQJ�ZKLFK�VSHFLILFDOO\�UHIHUV�WR�'LYHUVLW\�,PSDFW�$VVHVVPHQWV��³',$´��DQG�
SURYLGHV�D�OLQN�WR�WKH�&RXQFLO¶V�',$�JXLGDQFH�ZKLFK�VHWV�RXW�KRZ�DQG�ZKHQ�WKHVH�VKRXOG�EH�FRPSOHWHG�� 

'XULQJ�WKH�&RYLG-���SDQGHPLF�ORFNGRZQ�WR�PLQLPLVH�ULVN�DQG�WR�IROORZ�*RYHUQPHQW�*XLGDQFH��&RXQFLO�PHHWLQJV�ZKLFK�
ZRXOG�QRUPDOO\�EH�RSHQ�WR�WKH�SXEOLF�KDYH�EHHQ�OLYHVWUHDPHG��YLD�0LFURVRIW�7($06�� 

3ULQFLSOH�'��³'HWHUPLQLQJ�WKH�
LQWHUYHQWLRQV�QHFHVVDU\�WR�
RSWLPLVH�WKH�DFKLHYHPHQW�RI�WKH�
LQWHQGHG�RXWFRPHV´� 

'HFLVLRQ�PDNHUV�UHFHLYH�REMHFWLYH�DQDO\VLV�RQ�D�YDULHW\�RI�RSWLRQV�LQGLFDWLQJ�KRZ�LQWHQGHG�RXWFRPHV�ZRXOG�EH�DFKLHYHG�
WRJHWKHU�ZLWK�WKH�ULVNV�DVVRFLDWHG�ZLWK�WKRVH�RSWLRQV� 

,Q�GHWHUPLQLQJ�KRZ�VHUYLFHV�DQG�RWKHU�FRXUVHV�RI�DFWLRQ�VKRXOG�EH�SODQQHG�DQG�GHOLYHUHG�WKH�&RXQFLO�LV�LQFUHDVLQJO\�
HQJDJLQJ�ZLWK�LQWHUQDO�DQG�H[WHUQDO�VWDNHKROGHUV��&RPPXQLW\�EHQHILW�LV�DQ�LPSRUWDQW�FRQVLGHUDWLRQ�LQ�WKH�SURFXUHPHQW�RI�
JRRGV�DQG�VHUYLFHV� 

7KH�&RXQFLO�IRVWHUV�HIIHFWLYH�UHODWLRQVKLSV��FROODERUDWLYH�ZRUNLQJ�DQG�FRQWUDFWXDO�DUUDQJHPHQWV�ZLWK�RWKHU�SXEOLF��SULYDWH��
DQG�YROXQWDU\�RUJDQLVDWLRQV�LQ�GHOLYHULQJ�VHUYLFHV�WKDW�PHHW�WKH�QHHGV�RI�WKH�ORFDO�FRPPXQLW\�DV�VWDWHG�LQ�WKH�&RXQFLO�
3ODQ��)RU�H[DPSOH��VLJQLILFDQW�SDUWQHU�HQJDJHPHQW�LQ�KHDOWK�DQG�VRFLDO�FDUH�6WUDWHJLF�DQG�/RFDOLW\�3ODQV�� 
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�� &RUH�3ULQFLSOH +RZ�ZH�KDYH�FRPSOLHG�LQ��������� 

3ULQFLSOH�(��³'HYHORSLQJ�WKH�
HQWLW\¶V�FDSDFLW\��LQFOXGLQJ�WKH�
FDSDELOLW\�RI�LWV�OHDGHUVKLS�DQG�
WKH�LQGLYLGXDOV�ZLWKLQ�LW´ 

7KH�FRUSRUDWH�PDQDJHPHQW�VWUXFWXUH�FRQVLVWV�RI�WKH�&KLHI�([HFXWLYH��WKUHH�'LUHFWRUV��RQH�RI�ZKRP�LV�WKH�'HSXW\�&KLHI�
([HFXWLYH���D�'HSXW\�'LUHFWRU��ILYH�$VVLVWDQW�'LUHFWRUV�DQG�WZR�&KLHI�2IILFHUV� 

7KH�UROHV�RI�RIILFHUV�DUH�GHILQHG�LQ�DJUHHG�MRE�SURILOHV��6WDII�SHUIRUPDQFH�LV�UHYLHZHG�RQ�DQ�DQQXDO�EDVLV�LQ�DFFRUGDQFH�
ZLWK�WKH�SHUIRUPDQFH�DQG�GHYHORSPHQW�UHYLHZ��3'5��SURFHVV� 

7KH�&KLHI�([HFXWLYH�LV�UHVSRQVLEOH�DQG�DFFRXQWDEOH�WR�WKH�&RXQFLO�IRU�DOO�DVSHFWV�RI�PDQDJHPHQW�LQFOXGLQJ�SURPRWLQJ�
VRXQG�JRYHUQDQFH��SURYLGLQJ�TXDOLW\�LQIRUPDWLRQ�VXSSRUW�WR�LQIRUP�GHFLVLRQ�PDNLQJ�DQG�VFUXWLQ\��VXSSRUWLQJ�RWKHU�
VWDWXWRU\�RIILFHUV��DQG�EXLOGLQJ�UHODWLRQVKLSV�ZLWK�DOO�&RXQFLOORUV� 

7KH�0HPEHU�GHYHORSPHQW�SURJUDPPH�KDV�LQFOXGHG�D�IRFXV�RQ�VFUXWLQ\�RI�&KLOGUHQ¶V�6HUYLFHV�WR�VXSSRUW�WKH�ZRUN�WR�
LPSURYH�WKDW�DUHD�RI�WKH�&RXQFLO�� 

3ULQFLSOH�)��³0DQDJLQJ�ULVNV�DQG�
SHUIRUPDQFH�WKURXJK�UREXVW�
LQWHUQDO�FRQWURO�DQG�VWURQJ�SXEOLF�
ILQDQFLDO�PDQDJHPHQW´ 

7KH�&RXQFLO�ZKLFK�KDV�RYHUDOO�UHVSRQVLELOLW\�IRU�GLUHFWLQJ�DQG�FRQWUROOLQJ�WKH�RUJDQLVDWLRQ�KDV�DSSURYHG�DQ�([HFXWLYH���
6FUXWLQ\�PRGHO�RI�GHFLVLRQ�PDNLQJ��7KH�³H[HFXWLYH�FRPPLWWHH´�RU�&DELQHW�LV�WKH�NH\�GHFLVLRQ-PDNLQJ�DQG�PRQLWRULQJ�
FRPPLWWHH�DQG�WKH�YDULRXV�VFUXWLQ\�FRPPLWWHHV�IRU�UHYLHZLQJ�SROLF\�GHFLVLRQV�EHIRUH�DQG�DIWHU�LPSOHPHQWDWLRQ� 

7KH�&RXQFLO�KDV�D�ULVN�PDQDJHPHQW�VWUDWHJ\�DQG�DSSURDFK�ZKRVH�PDLQ�SULRULWLHV�DUH�WKH�UREXVW�V\VWHPV�RI�LGHQWLILFDWLRQ��
HYDOXDWLRQ�DQG�FRQWURO�RI�ULVNV�ZKLFK�WKUHDWHQ�WKH�&RXQFLO¶V�DELOLW\�WR�PHHW�LWV�REMHFWLYHV�WR�GHOLYHU�VHUYLFHV�WR�WKH�SXEOLF� 

7KH�&KLHI�)LQDQFLDO�2IILFHU��WKH�6HFWLRQ�����RIILFHU��LV�UHVSRQVLEOH�IRU�WKH�SURSHU�DGPLQLVWUDWLRQ�RI�DOO�DVSHFWV�RI�WKH�
&RXQFLO¶V�ILQDQFLDO�DIIDLUV�LQFOXGLQJ�HQVXULQJ�DSSURSULDWH�DGYLFH�LV�JLYHQ�WR�WKH�&RXQFLO�RQ�DOO�ILQDQFLDO�PDWWHUV� 

7KH�&RXQFLO¶V�V\VWHP�RI�LQWHUQDO�ILQDQFLDO�FRQWURO�LV�EDVHG�RQ�D�IUDPHZRUN�RI�ILQDQFLDO�UHJXODWLRQV��UHJXODU�PDQDJHPHQW�
LQIRUPDWLRQ��DGPLQLVWUDWLYH�SURFHGXUHV��LQFOXGLQJ�VHJUHJDWLRQ�RI�GXWLHV���PDQDJHPHQW�VXSHUYLVLRQ�DQG�D�V\VWHP�RI�
GHOHJDWLRQ�DQG�DFFRXQWDELOLW\� 

7KH�&RXQFLO�KDV�D�SURDFWLYH��KROLVWLF�DSSURDFK�WR�WDFNOLQJ�IUDXG��WKHIW��FRUUXSWLRQ�DQG�FULPH��DV�DQ�LQWHJUDO�SDUW�RI�
SURWHFWLQJ�SXEOLF�ILQDQFHV��VDIHJXDUGLQJ�DVVHWV��DQG�GHOLYHULQJ�VHUYLFHV�HIIHFWLYHO\�DQG�VXVWDLQDEO\� 

$�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\�DQG�DVVRFLDWHG�5LVN�5HJLVWHU��DQG�SODQV�IRU�UHYHQXH�DQG�FDSLWDO�LQFRPH�DQG�
H[SHQGLWXUH�EDVHG�RQ�FRUSRUDWH�SULRULWLHV�DUH�GHYHORSHG��OHG�E\�WKH�&DELQHW�DQG�&RUSRUDWH�0DQDJHPHQW�7HDP��DQG�
SUHVHQWHG�IRU�DSSURYDO�E\�&RXQFLO�LQ�)HEUXDU\�HDFK�\HDU� 

5HYHQXH�DQG�&DSLWDO�%XGJHW�0RQLWRULQJ�UHSRUWV�DUH�SUHVHQWHG�WR�WKH�&DELQHW�RQ�D�TXDUWHUO\�EDVLV�IRU�PRQLWRULQJ�DQG�
FRQWURO�SXUSRVHV�LQFOXGLQJ�WKH�DQQXDO�RXWWXUQ�� 

'XULQJ�WKH�&RYLG-���SDQGHPLF��WKH�&RXQFLO�KDV�PRELOLVHG�DQ�LQWHUQDO�FRQWURO�VWUXFWXUH�RI�*ROG��6LOYHU�DQG�%URQ]H�DQG�
VXSSRUWHG�WKH�.HQW�5HVLOLHQFH�)RUXP�LQ�SURYLGLQJ�D�0HGZD\�DQG�.HQW�PXOWL-DJHQF\�UHVSRQVH�WR�WKH�VLWXDWLRQ��$OWKRXJK�
GLVFUHWLRQDU\�VHUYLFHV�ZHUH�VWRSSHG�RQ�*RYHUQPHQW�DGYLFH��NH\�VWDWXWRU\�VHUYLFHV�VXFK�DV�&KLOGUHQ¶V�6HUYLFHV��+RXVLQJ��
$GXOWV�6HUYLFHV�DQG�:DVWH�FROOHFWLRQ�ZHUH�PDLQWDLQHG��3ROLF\�IRU�WKH�&RXQFLO¶V�UHVSRQVH�ZDV�VHW�DW�WKH�*ROG�OHYHO�ZLWK�
UHJXODU�FRPPXQLW\�DVVXUDQFH�PHVVDJHV�JLYHQ�E\�WKH�/HDGHU�RI�WKH�&RXQFLO��7DFWLFDO�GHFLVLRQV�WR�NHHS�VHUYLFHV�JRLQJ�
ZHUH�PDGH�DW�WKH�6LOYHU�OHYHO�ZLWK�VRPH�FRQFHQWUDWHG�ZRUN�DURXQG�NH\�ULVNV�VXFK�DV�WKH�UH-RSHQLQJ�RI�VFKRROV��KLJK�
VWUHHWV�DQG�EXLOGLQJV�PDQDJHG�DW�D�%URQ]H�OHYHO��,Q�OLQH�ZLWK�EHVW�SUDFWLFH�WKH�&RXQFLO�SUHSDUHG�IRU�UHFRYHU\�IURP�WKH�
VWDUW�RI�WKH�SDQGHPLF��LQ�0DUFK�� 
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�� &RUH�3ULQFLSOH +RZ�ZH�KDYH�FRPSOLHG�LQ��������� 

3ULQFLSOH�*��³,PSOHPHQWLQJ�JRRG�
SUDFWLFHV�LQ�WUDQVSDUHQF\��
UHSRUWLQJ��DQG�DXGLW�WR�GHOLYHU�
HIIHFWLYH�DFFRXQWDELOLW\´ 

7KH�+HDG�RI�$XGLW�	�&RXQWHU�)UDXG�SURYLGHV�DQ�LQGHSHQGHQW�DQG�REMHFWLYH�DQQXDO�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�LQWHUQDO�
FRQWURO��ULVN�PDQDJHPHQW�DQG�JRYHUQDQFH��7KLV�LV�FDUULHG�RXW�E\�DQ�LQ-KRXVH�WHDP�LQ�FRQIRUPDQFH�ZLWK�WKH�3XEOLF�6HFWRU�
,QWHUQDO�$XGLW�6WDQGDUGV��7KH�RSLQLRQ�RI�WKH�+HDG�RI�$XGLW�	�&RXQWHU�)UDXG�RYHU�WKH�&RXQFLO¶V�RYHUDOO�FRQWURO�
HQYLURQPHQW��GHOLYHUHG�LQ�WKH�$XGLW�	�&RXQWHU�)UDXG�$QQXDO�5HSRUW���������LV� 

7KH�$FFRXQWV�	�$XGLW�5HJXODWLRQV������UHTXLUH�ORFDO�DXWKRULWLHV�WR�HQVXUH�WKDW�WKH\�KDYH��D�VRXQG�V\VWHP�RI�LQWHUQDO�
FRQWURO�ZKLFK—��D��IDFLOLWDWHV�WKH�HIIHFWLYH�H[HUFLVH�RI�LWV�IXQFWLRQV�DQG�WKH�DFKLHYHPHQW�RI�LWV�DLPV�DQG�REMHFWLYHV���E��
HQVXUHV�WKDW�WKH�ILQDQFLDO�DQG�RSHUDWLRQDO�PDQDJHPHQW�RI�WKH�DXWKRULW\�LV�HIIHFWLYH��DQG��F��LQFOXGHV�HIIHFWLYH�
DUUDQJHPHQWV�IRU�WKH�PDQDJHPHQW�RI�ULVN� �7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�GHVLJQHG�WR�PDQDJH�ULVN�WR�D�UHDVRQDEOH�
OHYHO�UDWKHU�WKDQ�WR�HOLPLQDWH�DOO�ULVN�RI�IDLOXUH�WR�DFKLHYH�SROLFLHV��DLPV�DQG�REMHFWLYHV��LW�FDQ�WKHUHIRUH�RQO\�SURYLGH�
UHDVRQDEOH�DQG�QRW�DEVROXWH�DVVXUDQFH�RI�HIIHFWLYHQHVV� � 

7KH�$XGLW�	�&RXQWHU�)UDXG�7HDP�KDV�FDUULHG�RXW�DOO�LQWHUQDO�DXGLW�ZRUN�LQ�OLQH�ZLWK�WKH�3XEOLF�6HFWRU�,QWHUQDO�$XGLW�
6WDQGDUGV�DQG�LQ�DFFRUGDQFH�ZLWK�RXU�4XDOLW\�$VVXUDQFH�	�,PSURYHPHQW�3URJUDPPH� � 

,Q�P\�FDSDFLW\�DV�&KLHI�$XGLW�([HFXWLYH��ZLWK�UHVSRQVLELOLW\�IRU�WKH�SURYLVLRQ�RI�LQWHUQDO�DXGLW�VHUYLFHV�WR�WKH�FRXQFLO��,�DP�
UHTXLUHG�WR�SURYLGH�WKH�RUJDQLVDWLRQ��DQG�WKH�&KLHI�([HFXWLYH��ZLWK�D�VWDWHPHQW�DV�WR�P\�RSLQLRQ�RI�WKH�DGHTXDF\�DQG�
HIIHFWLYHQHVV�RI�WKH�RUJDQLVDWLRQ¶V�ULVN�PDQDJHPHQW��FRQWURO�DQG�JRYHUQDQFH�SURFHVVHV��7KLV�RSLQLRQ�LV�LQWHQGHG�WR�
VXSSRUW�WKH�FRXQFLO¶V�DQQXDO�JRYHUQDQFH�VWDWHPHQW� 

,Q�DVVHVVLQJ�WKH�OHYHO�RI�DVVXUDQFH�WR�EH�JLYHQ��WKH�IROORZLQJ�KDYH�EHHQ�WDNHQ�LQWR�DFFRXQW� 

· WKH�UHVXOWV�RI�DOO�ZRUN�FDUULHG�RXW�E\�WKH�$XGLW�	�&RXQWHU�)UDXG�6KDUHG�6HUYLFH�IRU�0HGZD\�IURP�WKH�SUHSDUDWLRQ�RI�
WKH�$QQXDO�,QWHUQDO�$XGLW�5HSRUW�����-���LQ�-XQH������WR����-XQH������ 

· IROORZ-XS�RI�UHFRPPHQGDWLRQV�OLQNHG�WR�DXGLWV�IURP�SUHYLRXV�SHULRGV� 

· 6LJQLILFDQW�UHFRPPHQGDWLRQV�QRW�DFFHSWHG�E\�PDQDJHPHQW�RU�DFWHG�XSRQ�DQG�WKH�FRQVHTXHQW�ULVNV� 

· 7KH�HIIHFWV�RI�DQ\�VLJQLILFDQW�FKDQJHV�LQ�WKH�RUJDQLVDWLRQ¶V�REMHFWLYHV�RU�V\VWHPV��LQFOXGLQJ��WKH�HIIHFWV�RI�FKDQJHV�
WR�WKH�FRQWURO�HQYLURQPHQW�UHVXOWLQJ�IURP�HPHUJHQF\�GHFLVLRQV�WDNHQ�LQ�UHVSRQVH�WR�WKH�&RYLG����3DQGHPLF�� 

· 0DWWHUV�DULVLQJ�IURP�SUHYLRXV�UHSRUWV�WR�WKH�RUJDQLVDWLRQ��DQG 

· 7KH�UHVXOWV�RI�ZRUN�SHUIRUPHG�E\�RWKHU�DVVXUDQFH�SURYLGHUV� 

:KLOH�VXVSHQVLRQ�RI�LQWHUQDO�DXGLW�DFWLYLW\�GXULQJ�HPHUJHQF\�UHVSRQVH�KDV�KDG�VRPH�LPSDFW�RQ�WKH�YROXPH�RI�SODQQHG�
DVVXUDQFH�ZRUN�EHLQJ�FRPSOHWHG��,�DP�VDWLVILHG�WKDW�WKH�� 

· DSSURDFK�WR�H[WHQG�WKH�SHULRG�RI�FRPSOHWLRQ�IRU�DVVXUDQFH�UHYLHZV�RYHUUXQQLQJ�IURP�����-���� 

· PRQLWRULQJ�RI�FKDQJHV�WR�WKH�FRQWURO�HQYLURQPHQW�DV�HPHUJHQF\�GHFLVLRQV�ZHUH�PDGH��ZLWK�UHVSRQVLYH�DVVXUDQFH�
DSSOLHG�DV�QHFHVVDU\��DQG� 

· DVVXUDQFH�UHODWHG�DFWLYLWLHV�XQGHUWDNHQ�E\�UHGHSOR\HG�VWDII�LQ�QHZ�DUHDV�RI�ULVN��VXFK�DV�EXVLQHVV�VXSSRUW�JUDQWV�� 

PHDQV�WKDW�VXIILFLHQW�LQWHUQDO�DXGLW�ZRUN�KDV�EHHQ�XQGHUWDNHQ�WR�DOORZ�XV�WR�GUDZ�D�UHDVRQDEOH�FRQFOXVLRQ�DV�WR�WKH�
DGHTXDF\�DQG�HIIHFWLYHQHVV�RI�WKH�RUJDQLVDWLRQ¶V�ULVN�PDQDJHPHQW��V\VWHP�RI�LQWHUQDO�FRQWURO�DQG�JRYHUQDQFH�
SURFHVVHV�� 
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�� &RUH�3ULQFLSOH +RZ�ZH�KDYH�FRPSOLHG�LQ��������� 

3ULQFLSOH�*��³,PSOHPHQWLQJ�JRRG�
SUDFWLFHV�LQ�WUDQVSDUHQF\��
UHSRUWLQJ��DQG�DXGLW�WR�GHOLYHU�
HIIHFWLYH�DFFRXQWDELOLW\´ 

:KLOH�LW�KDV�EHHQ�LGHQWLILHG�WKDW�WKH�DXWKRULW\�KDV�PDLQO\�HVWDEOLVKHG�DGHTXDWH�LQWHUQDO�FRQWUROV�ZLWKLQ�WKH�DUHDV�VXEMHFW�WR�
UHYLHZ�EHWZHHQ����$SULO������DQG����-XQH�������WKHUH�DUH�DUHDV�ZKHUH�FRPSOLDQFH�ZLWK�H[LVWLQJ�FRQWUROV�VKRXOG�EH�
HQKDQFHG�RU�VWUHQJWKHQHG�RU�ZKHUH�DGGLWLRQDO�FRQWUROV�VKRXOG�EH�LQWURGXFHG�WR�UHGXFH�WKH�ULVN�RI�ORVV�WR�WKH�DXWKRULW\��
:KHUH�VXFK�ILQGLQJV�KDYH�EHHQ�PDGH��UHFRPPHQGDWLRQV�KDYH�EHHQ�PDGH�WR�PDQDJHPHQW�WR�LPSURYH�WKH�FRQWUROV�ZLWKLQ�
WKH�V\VWHPV�DQG�SURFHVVHV�WKH\�RSHUDWH��0DQDJHPHQW�KDYH�DFFHSWHG�UHVSRQVLELOLW\�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKHVH�
UHFRPPHQGDWLRQV�DQG�IROORZ�XS�DUUDQJHPHQWV�DUH�LQ�SODFH�WR�HQVXUH�WKDW�DSSURSULDWH�DFWLRQ�LV�WDNHQ��7KH�UHVXOWV�RI�DOO�
ZRUN�FRPSOHWHG�ZLOO�EH�UHSRUWHG�WR�WKH�)LQDQFH�	�$XGLW�&RPPLWWHH�LQ�DFFRUGDQFH�ZLWK�WKH�$XGLW�	�&RXQWHU�)UDXG�&KDUWHU�� 

,W�LV�WKHUHIRUH�P\�RSLQLRQ�WKDW�0HGZD\�&RXQFLO¶V�IUDPHZRUN�RI�JRYHUQDQFH��ULVN�PDQDJHPHQW�DQG�V\VWHP�RI�
LQWHUQDO�FRQWURO�LV�DGHTXDWH�DQG�HIIHFWLYH��DQG�FRQWULEXWHV�WR�WKH�SURSHU��HFRQRPLF��HIILFLHQW�DQG�HIIHFWLYH�XVH�RI�
UHVRXUFHV�LQ�DFKLHYLQJ�WKH�FRXQFLO¶V�REMHFWLYHV� 
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�� 
7KH�$QQXDO�*RYHUQDQFH�6WDWHPHQW�IRU���������LGHQWLILHG�WKUHH�NH\�DUHDV�RI�IRFXV�� 

�D� $IWHU�D�-RLQW�7DUJHWHG�$UHD�,QVSHFWLRQ��-7$,��IRFXVVLQJ�RQ�WKH�³IURQW�GRRU´�RI�VRFLDO�FDUH�LW�LV�ZLGHO\�DQWLFLSDWHG�WKDW�D�IXOO�2IVWHG�,QVSHFWLRQ�RI�/RFDO�$XWKRULW\�
&KLOGUHQ¶V�6HUYLFH��,/$&6��ZLOO�WDNH�SODFH�WKLV�\HDU«���7KDW�,/$&6�LQVSHFWLRQ�GLG�WDNH�SODFH�DQG�IRXQG�WKH�&RXQFLO�VWLOO�WR�EH�LQDGHTXDWH�LQ�WKH�SURYLVLRQ�RI�
LWV�&KLOGUHQ¶V�6HUYLFHV��$�&RPPLVVLRQHU�KDV�EHHQ�DSSRLQWHG�E\�WKH�*RYHUQPHQW�DQG�D�VHULHV�RI�LPSURYHPHQW�PHDVXUHV�SXW�LQ�SODFH��$Q�$VVLVWDQW�'LUHFWRU�
IRU�&KLOGUHQ¶V�KDV�EHHQ�UHFHQWO\�DSSRLQWHG��:KLOVW�WKH�HDUO\�VLJQV��LQFOXGLQJ�WKH�RIILFLDO�UHSRUWLQJ�IURP�WKH�&RPPLVVLRQHU�WR�WKH�6HFUHWDU\�RI�6WDWH��LQGLFDWH�
SRVLWLYH�SURJUHVV��LPSURYHPHQW�RI�RXWFRPHV�IRU�FKLOGUHQ��ZLOO�LQYROYH�D�VXVWDLQHG�ZKROH�RUJDQLVDWLRQ�FRPPLWPHQW�� 

�E� :LWK�D�EXGJHW�SUHVVXUH�LGHQWLILHG�LQ�WKLV�\HDU¶V�UHYHQXH�EXGJHW��FRQWLQXHG�ZRUN�ZLOO�QHHG�WR�EH�GRQH�WR�LGHQWLI\�DGGLWLRQDO�LQFRPH�RU�FRVW�UHGXFWLRQV��7KH�
/HDGHU�DQG�&DELQHW�ZLOO�ZDQW�WR�HQVXUH�WKHUH�LV�VWURQJ�0HPEHU�RYHUVLJKW�RI�WKLV�ZRUN��ZLWK�&RUSRUDWH�0DQDJHPHQW�7HDP�UHVSRQVLEOH�IRU�LGHQWLI\LQJ�DUHDV�IRU�
FRQVLGHUDWLRQ��$�EDODQFHG�EXGJHW�ZDV�DFKLHYHG�LQFOXGLQJ�VRPH�DGGLWLRQV�SRVVLEOH�WR�UHVHUYHV��7KDW�PD\�QRW�EH�VXIILFLHQW�WR�RYHUFRPH�WKH�XQSUHFHGHQWHG�
EXGJHWDU\�LPSDFW�RI�WKH�&RYLG-���SDQGHPLF�� 

�F� 7KH�&RXQFLO�KDV�DQ�DPELWLRXV�VHW�RI�UHJHQHUDWLRQ�SURMHFWV�PDQ\�RI�ZKLFK�DUH�HLWKHU�MXVW�VWDUWLQJ�RU�GXH�WR�VWDUW�WKLV�\HDU��7KH�&RXQFLO�ZLOO�KHDU�WKH�RXWFRPH�RI�
LWV������PLOOLRQ�+RXVLQJ�,QIUDVWUXFWXUH�)XQG�ELG��ZLOO�FRPPHQFH�EXLOGLQJ�KRPHV�LQ�FHQWUDO�&KDWKDP�DQG�*LOOLQJKDP��WDNH�RZQHUVKLS�RI�WKH�3HQWDJRQ�
6KRSSLQJ�&HQWUH��OHDUQ�WKH�RXWFRPH�RI�LWV�����PLOOLRQ�)XWXUH�+LJK�6WUHHW�)XQG�ELG�DQG�VWDUW�ZRUNV�WR�GHYHORS�WKH�,QQRYDWLRQ�3DUN�0HGZD\��7KHVH�DQG�D�
UDQJH�RI�RWKHU�SURMHFWV�ZLOO�QHHG�WR�EH�DSSURSULDWHO\�PDQDJHG�WR�HQVXUH�GHOLYHU\�EXW�DOVR�WR�HQDEOH�WKH�&RXQFLO�WR�PDNH�WKH�PRVW�RI�WKHVH�VLJQLILFDQW�
RSSRUWXQLWLHV��7KH�&RXQFLO�ZDV�VXFFHVVIXO�LQ�EHLQJ�DZDUGHG�WKH������PLOOLRQ�+,)�ELG��7KH�FRQVWUXFWLRQ�RI�KRPHV�WKURXJK�WKH�&RXQFLO¶V�FRPSDQ\��0HGZD\�
'HYHORSPHQW�$QQXDO�*RYHUQDQFH�6WDWHPHQW�����&RPSDQ\�/WG��KDV�VWDUWHG��7KH�3HQWDJRQ�&HQWUH�ZDV�DFTXLUHG�LQ�$SULO�������7KH�)XWXUH�+LJK�6WUHHWV�)XQG�
ELG�KDV�EHHQ�ORGJHG�� 

���8SGDWH�RQ�DFWLRQV�LGHQWLILHG�LQ�WKH���������$QQXDO�*RYHUQDQFH�6WDWHPHQW 
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�� 
7KH�UHYLHZ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�&RXQFLO¶V�JRYHUQDQFH�IUDPHZRUN�IRU���������GLG�QRW�KLJKOLJKW�DQ\�VSHFLILF�DUHDV�RI�FRQFHUQ��:KHUH�LQWHUQDO�DXGLW�ZRUN�KDV�
LQGLFDWHG�DGGLWLRQDO�FRQWUROV�FRXOG�EH�LQ�SODFH��RIILFHUV�DUH�IRFXVVHG�RQ�PDNLQJ�WKH�QHFHVVDU\�FKDQJHV�WR�GR�VR� 

+RZHYHU�WKH�IROORZLQJ�DUHDV�KDYH�EHHQ�LGHQWLILHG�ZKHUH�WKH�&RXQFLO�ZLOO�VHHN�WR�HQKDQFH�LWV�DUUDQJHPHQWV�LQ�WKH�FRPLQJ�\HDU� 

D� 7KH�LPSDFW�RI�WKH�&RYLG-���SDQGHPLF�KDV�EHHQ�IHOW�DFURVV�WKH�IXOO�UDQJH�&RXQFLO�VHUYLFHV��ERWK�HVVHQWLDO�DQG�GLVFUHWLRQDU\��7KLV�KDV�EHHQ�UHIOHFWHG�LQ�DQ�
XQSUHFHGHQWHG�EXGJHWDU\�LPSDFW��&RPPLWPHQWV�PDGH�DW�WKH�VWDUW�RI�WKH�SDQGHPLF�E\�WKH�0LQLVWHU�IRU�+RXVLQJ��&RPPXQLWLHV�DQG�/RFDO�*RYHUQPHQW��
VXJJHVWHG�WKDW�&RXQFLO�ZRXOG�EH�FRPSHQVDWHG�IRU�WKH�ILQDQFLDO�LPSDFW�RI�UHGXFWLRQV�LQ�LQFRPHV�DQG�LQFUHDVHG�FRVWV�GXULQJ�WKH�PDLQ�³UHVSRQVH´�SKDVH�RI�WKH�
SDQGHPLF��,W�UHPDLQV�WR�EH�VHHQ�ZKHWKHU�WKDW�FRPSHQVDWLRQ�ZLOO�EH�IRUWKFRPLQJ��7KH�&RXQFLO�KDV�UHSRUWHG�D�SRVVLEOH�����PLOOLRQ�JDS�LQ�LWV�ILQDQFHV��7KLV�ZLOO�
UHSUHVHQW�DQ�LQVXUPRXQWDEOH�JDS��ZLWKRXW�VRPH�FHQWUDO�*RYHUQPHQW�LQWHUYHQWLRQ��6LJQLILFDQW�HIIRUW�ZLOO�EH�UHTXLUHG�E\�&DELQHW�DQG�2IILFHUV�WR�LGHQWLI\�EXGJHW�
HIILFLHQFLHV�WR�RIIVHW�SUHVVXUHV�WKDW�DUH�LGHQWLILHG�WKURXJK�WKH�TXDUWHUO\�UHSRUWLQJ�RI�WKH�UHYHQXH�DQG�FDSLWDO�EXGJHWV�� 

E� 7KH�&KLOGUHQ¶V�6HUYLFHV�LPSURYHPHQW�MRXUQH\�PXVW�EH�VXVWDLQHG�DQG�LQLWLDWLYHV�VXFK�DV�D�&KLOG�)ULHQGO\�0HGZD\�ZLOO�KDYH�D�UROH�WR�SOD\�LQ�VKRZLQJ�WKDW�WKH�
&RXQFLO�PHDQV�EXVLQHVV�LQ�ZDQWLQJ�EHWWHU�RXWFRPHV�IRU�DOO�FKLOGUHQ��&RQFHUWHG�FRUSRUDWH�HIIRUW�IURP�WKH�/HDG�0HPEHU��/HDGHU��&KLHI�([HFXWLYH��'LUHFWRU�RI�
&KLOGUHQ�DQG�$GXOWV��&RUSRUDWH�0DQDJHPHQW�7HDP�DQG�FROOHDJXHV�ERWK�LQ�&KLOGUHQ¶V�6HUYLFHV�DQG�RWKHU�&RXQFLO�WHDPV�ZLOO�EH�QHHGHG�WR�HIIHFW�EHWWHU�
RXWFRPHV�IRU�WKH�PRVW�YXOQHUDEOH�FKLOGUHQ�LQ�0HGZD\��$GGLWLRQDO�WUDLQLQJ�IRU�0HPEHUV�WR�VFUXWLQLVH�ULVNV�DQG�SURJUHVV�ZLOO�KDYH�D�UROH�WR�SOD\��3HUIRUPDQFH�
ZLOO�QHHG�WR�EH�FDUHIXOO\�PRQLWRUHG�WKURXJK�WKH�&KLOGUHQ¶V�,PSURYHPHQW�%RDUG��7KH�UROH�RI�WKH�&RUSRUDWH�3DUHQWLQJ�%RDUG�LQ�HQVXULQJ�WKH�YRLFH�RI�WKH�FKLOG�LV�
KHDUG�ZLOO�DOVR�EH�LPSRUWDQW�WR�GHPRQVWUDWLQJ�LPSURYHPHQW�� 

F� 7KH�GHOLYHU\�RI�NH\�RSHUDWLRQDO�DQG�UHJHQHUDWLYH�SURMHFWV�UHPDLQV�D�SULRULW\�IRU�WKH�&RXQFLO�DQG�QRQH�PRUH�VR�WKDQ�WKH������PLOOLRQ�+RXVLQJ�,QIUDVWUXFWXUH�
)XQG�SURMHFW��$SSURSULDWH�SURMHFW�PDQDJHPHQW�LQFOXGLQJ�0HPEHU�RYHUVLJKW�ZLOO�EH�QHHGHG�WR�HQVXUH�SURJUHVV�DJDLQVW�NH\�PLOHVWRQHV��&RQVLGHUDWLRQ�ZLOO�EH�
QHHGHG�WR�WKH�FRQVHTXHQFHV�RI�GHOD\LQJ�VRPH�RI�WKH�FXUUHQW�OLYH�SURMHFWV��GXH�WR�WKH�LPSDFW�RI�WKH�&RYLG-���SDQGHPLF�DQG�WKH�FHVVDWLRQ�RI�VRPH�SURMHFWV��
ZKHUH�PDUNHW�FKDQJH�GLFWDWHV��-XGJHPHQWV�PDGH�ZLOO�QHHG�WR�LQYROYH�SURIHVVLRQDO�RIILFHU�DGYLFH�DQG�ZKHUH�PHULWHG��VSHFLDOLVW�H[WHUQDO�DGYLFH�� 

G� &OLPDWH�FKDQJH��7KH�&RXQFLO�GHFODUHG�D�FOLPDWH�FKDQJH�HPHUJHQF\�LQ�$SULO�������:RUN�LV�SURJUHVVLQJ�WR�EDVH�OLQH�WKH�FDUERQ�HPLVVLRQV�ZLWKLQ�0HGZD\�WR�
GDWH�DQG�FRQVLGHU�D�UDQJH�RI�PHDVXUHV�WR�FRPSOHPHQW�ZRUN�DOUHDG\�KDSSHQLQJ�WR�UHVSRQG�WR�WKH�FOLPDWH�FKDQJH�HPHUJHQF\��&RQFHUWHG�HIIRUW�DFURVV�D�
QXPEHU�RI�HQHUJ\�UHGXFWLRQ�DQG�HQYLURQPHQWDO�VFKHPHV�ZLOO�EH�QHHGHG�WR�GHOLYHU�WKH�VWUDWHJLF�DLPV�LGHQWLILHG��3HUIRUPDQFH�ZLOO�EH�HQKDQFHG�E\�FRPPXQLW\�
OHDGHUVKLS�E\�WKH�&RXQFLO�WKURXJK�WKH�'HSXW\�/HDGHU��VXSSRUWHG�E\�2IILFHUV�DQG�SDUWQHUV�WR�GHOLYHU�LPSURYHG�RXWFRPHV�� 

H� 5HFRYHU\�IURP�WKH�&RYLG-���SDQGHPLF�FRXOG�SUHVHQW�D�VXVWDLQHG�ULVN�WR�WKH�&RXQFLO�DQG�WKH�ORFDO�FRPPXQLW\��:LWK�ZRUN�KDYLQJ�VWDUWHG�LQ�0DUFK��DV�WKH�
SDQGHPLF�ZDV�GHFODUHG��WKH�&RXQFLO�KDV�WDNHQ�D�EHVW�SUDFWLFH�DSSURDFK�WR�SUHSDULQJ�IRU�UHFRYHU\��$SSURSULDWH�VWUDWHJLF�GLUHFWLRQ�ZLOO�EH�QHHGHG�IURP�WKH�
/HDGHU�DQG�&DELQHW�WR�IRFXV�KRZ�WKH�&RXQFLO�ZLOO�FRQWULEXWH�WR�DQG�PDQDJH�UHFRYHU\��2IILFHUV�ZLOO�ZDQW�WR�GUDZ�RQ�WKH�KHLJKWHQHG�OHYHOV�RI�FROODERUDWLYH�
ZRUNLQJ�WKDW�KDYH�EHHQ�D�NH\�FKDUDFWHULVWLF�RI�WKH�UHVSRQVH�WR�WKH�SDQGHPLF�WR�HQKDQFH�WKH�UHFRYHU\�SKDVH�� 

 

$Q�XSGDWH�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKHVH�DUHDV�RI�UHYLHZ�ZLOO�EH�SURYLGHG�LQ�WKH���������$QQXDO�*RYHUQDQFH�6WDWHPHQW� 

 

 

 

 

���3URSRVHG�HQKDQFHPHQWV�WR�WKH�&RXQFLO¶V�JRYHUQDQFH�DUUDQJHPHQWV 
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%DVHG�RQ�WKH�UHVXOWV�RI�WKH�UHYLHZ��UHDVRQDEOH�DVVXUDQFH�FDQ�EH�SODFHG�XSRQ�WKH�DGHTXDF\�DQG�HIIHFWLYHQHVV�RI�0HGZD\�&RXQFLO¶V�V\VWHPV�RI�LQWHUQDO�FRQWURO�DQG�
JRYHUQDQFH��$OWKRXJK�DUHDV�IRU�IXUWKHU�HQKDQFHPHQW�KDYH�EHHQ�LGHQWLILHG�WKH�DQQXDO�UHYLHZ�GHPRQVWUDWHV�VXIILFLHQW�HYLGHQFH�WKDW�WKH�&RXQFLO¶V�/RFDO�&RGH�RI�
&RUSRUDWH�*RYHUQDQFH�LV�RSHUDWLQJ�HIIHFWLYHO\�DQG�WKDW�WKH�&RXQFLO�FRPSOLHV�ZLWK�WKDW�/RFDO�&RGH�LQ�DOO�VLJQLILFDQW�UHVSHFWV� 

 

&HUWLILFDWLRQ�E\�WKH�/HDGHU�RI�WKH�&RXQFLO 

,�FRQILUP�WKDW�WKH���������$QQXDO�*RYHUQDQFH�6WDWHPHQW�KDV�EHHQ�FRQVLGHUHG�DQG�DSSURYHG�E\�0HGZD\�&RXQFLO�DW�WKH�PHHWLQJ�RI�WKH�$XGLW�&RPPLWWHH�RQ����
6HSWHPEHU������ 

 

 

 

«««««««««����������������������������������������������������������������������������������������������������������� 

'DWH� ���2FWREHU����� 

 

 

 

 

&HUWLILFDWLRQ�E\�WKH�&KLHI�([HFXWLYH 

,�FRQILUP�WKDW�WKH���������$QQXDO�*RYHUQDQFH�6WDWHPHQW�KDV�EHHQ�FRQVLGHUHG�DQG�HQGRUVHG�E\�0HGZD\�&RXQFLO¶V�&RUSRUDWH�0DQDJHPHQW�7HDP� 

 

 

 

 

«««««««««����������������������������������������������������������������������������������������������������������� 

'DWH������2FWREHU����� 

 

 

 

 

���&RQFOXVLRQ 



6HFWLRQ�& 

:ULWWHQ�6WDWHPHQWV 

0LG�.HQW�&ROOHJH��%URPSWRQ 
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6WDWHPHQW�RI�5HVSRQVLELOLWLHV 

 
 

7KH�&KLHI�)LQDQFH�2IILFHU¶V�5HVSRQVLELOLWLHV 
 

7KH�&KLHI�)LQDQFH�2IILFHU�LV�UHVSRQVLEOH�IRU�WKH�
SUHSDUDWLRQ�RI�WKH�$XWKRULW\¶V�6WDWHPHQW�RI�$FFRXQWV�
LQ�DFFRUGDQFH�ZLWK�SURSHU�SUDFWLFHV�DV�VHW�RXW�LQ�WKH�
&,3)$�/$6$$&�&RGH�RI�3UDFWLFH�RQ�/RFDO�$XWKRULW\�
$FFRXQWLQJ�LQ�WKH�8QLWHG�.LQJGRP��WKH�&RGH�� 

,Q�SUHSDULQJ�WKLV�6WDWHPHQW�RI�$FFRXQWV��WKH�&KLHI�
)LQDQFH�2IILFHU�KDV� 

Ɣ VHOHFWHG�VXLWDEOH�DFFRXQWLQJ�SROLFLHV�DQG�WKHQ�
DSSOLHG�WKHP�FRQVLVWHQWO\� 

Ɣ PDGH�MXGJHPHQWV�DQG�HVWLPDWHV�WKDW�ZHUH�
UHDVRQDEOH�DQG�SUXGHQW� 

Ɣ FRPSOLHG�ZLWK�WKH�ORFDO�DXWKRULW\�&RGH� 

 

7KH�&KLHI�)LQDQFH�2IILFHU�KDV�DOVR� 

Ɣ NHSW�SURSHU�DFFRXQWLQJ�UHFRUGV�ZKLFK�ZHUH�XS�WR�
GDWH� 

Ɣ WDNHQ�UHDVRQDEOH�VWHSV�IRU�WKH�SUHYHQWLRQ�DQG�
GHWHFWLRQ�RI�IUDXG�DQG�RWKHU�LUUHJXODULWLHV� 

7KH�$XWKRULW\¶V�5HVSRQVLELOLWLHV 

 

7KH�$XWKRULW\�LV�UHTXLUHG�WR� 

 

Ɣ 0DNH�DUUDQJHPHQWV�IRU�WKH�SURSHU�DGPLQLVWUDWLRQ�
RI�LWV�ILQDQFLDO�DIIDLUV�DQG�WR�VHFXUH�WKDW�RQH�RI�LWV�
RIILFHUV�KDV�WKH�UHVSRQVLELOLW\�IRU�WKH�DGPLQLVWUDWLRQ�
RI�WKRVH�DIIDLUV���,Q�WKLV�$XWKRULW\��WKDW�RIILFHU�LV�WKH�
&KLHI�)LQDQFH�2IILFHU� 

Ɣ 0DQDJH�LWV�DIIDLUV�WR�VHFXUH�HFRQRPLF��HIILFLHQW�
DQG�HIIHFWLYH�XVH�RI�UHVRXUFHV�DQG�VDIHJXDUG�LWV�
DVVHWV� 

Ɣ $SSURYH�WKH�6WDWHPHQW�RI�$FFRXQWV� 

 

&HUWLILFDWH�RI�WKH�&KLHI�)LQDQFH�2IILFHU 

 

,�FHUWLI\�WKDW�WKLV�6WDWHPHQW�RI�$FFRXQWV�JLYHV�D�WUXH�
DQG�IDLU�YLHZ�RI�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�$XWKRULW\�
DW�WKH�UHSRUWLQJ�GDWH�DQG�RI�LWV�H[SHQGLWXUH�DQG�
LQFRPH�IRU�WKH�\HDU�HQGHG����0DUFK������ 

6LJQHG� 

 
 
3KLO�:DWWV 
&KLHI�)LQDQFH�2IILFHU��6HFWLRQ�����2IILFHU 
'DWHG�����2FWREHU�����   
 

$SSURYDO�RI�WKH�6WDWHPHQW�RI�$FFRXQWV 

,Q�DFFRUGDQFH�ZLWK�$FFRXQWV�DQG�$XGLW�5HJXODWLRQV�
�����,�FHUWLI\�WKDW�WKH�6WDWHPHQW�RI�$FFRXQWV�IRU�WKH�
SHULRG�HQGLQJ����0DUFK������ZDV�DSSURYHG�DW�WKH�
PHHWLQJ�RI�$XGLW�&RPPLWWHH�KHOG�RQ����-XO\�������
VXEMHFW�WR�DPHQGPHQWV�DJUHHG�E\�WKH�&KLHI�
)LQDQFH�2IILFHU�ZLWK�WKH�&RXQFLO¶V�$XGLWRU��$Q\�
PDWHULDO�DPHQGPHQWV�UHTXLUHG�VXEVHTXHQWO\�KDYH�
EHHQ�UHIHUUHG�WR�P\VHOI�WR�DSSURYH�RQ�EHKDOI�RI�WKH�
&RPPLWWHH� 

6LJQHG� 

 

 
&RXQFLOORU�*DU\�+DFNZHOO� 
&KDLU�RI�WKH�$XGLW�&RPPLWWHH� 
'DWHG�����2FWREHU�����DHH�    
'DWHG�� 
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,QGHSHQGHQW�$XGLWRUV�5HSRUW�WR�WKH�0HPEHUV�RI�0HGZD\�&RXQFLO 
5HSRUW�RQ�WKH�$XGLW�RI�WKH�)LQDQFLDO�
6WDWHPHQWV 

2SLQLRQ 

:H�KDYH�DXGLWHG�WKH�ILQDQFLDO�VWDWHPHQWV�RI�
0HGZD\�&RXQFLO��WKH�µ$XWKRULW\¶��IRU�WKH�\HDU�
HQGHG����0DUFK������ZKLFK�FRPSULVH�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW��WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW��
WKH�%DODQFH�6KHHW��WKH�&DVK�)ORZ�6WDWHPHQW��WKH�
+RXVLQJ�5HYHQXH�$FFRXQW�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW��WKH�0RYHPHQW�RQ�WKH�
+RXVLQJ�5HYHQXH�$FFRXQW�6WDWHPHQWV��WKH�
&ROOHFWLRQ�)XQG�$FFRXQWV�DQG�QRWHV�WR�WKH�
ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�D�VXPPDU\�RI�
VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��7KH�QRWHV�WR�WKH�
ILQDQFLDO�VWDWHPHQWV�LQFOXGH�1RWHV�WR�WKH�&RUH�
)LQDQFLDO�6WDWHPHQWV�� 3ROLFLHV�DQG�-XGJHPHQWV��
()$��1RWHV�WR�WKH�+RXVLQJ�5HYHQXH�$FFRXQW�
6WDWHPHQWV�DQG�1RWHV�WR�WKH�&ROOHFWLRQ�)XQG�
$FFRXQWV��7KH�ILQDQFLDO�UHSRUWLQJ�IUDPHZRUN�WKDW�
KDV�EHHQ�DSSOLHG�LQ�WKHLU�SUHSDUDWLRQ�LV�DSSOLFDEOH�
ODZ�DQG�WKH�&,3)$�/$6$$&�FRGH�RI�SUDFWLFH�RQ�
ORFDO�DXWKRULW\�DFFRXQWLQJ�LQ�WKH�8QLWHG�.LQJGRP�
�������� 

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV� 

· JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�ILQDQFLDO�SRVLWLRQ�
RI�WKH�$XWKRULW\�DV�DW����0DUFK������DQG�RI�LWV�
H[SHQGLWXUH�DQG�LQFRPH�IRU�WKH�\HDU�WKHQ�
HQGHG�� 

· KDYH�EHHQ�SURSHUO\�SUHSDUHG�LQ�DFFRUGDQFH�
ZLWK�WKH�&,3)$�/$6$$&�FRGH�RI�SUDFWLFH�RQ�
ORFDO�DXWKRULW\�DFFRXQWLQJ�LQ�WKH�8QLWHG�
.LQJGRP����������DQG� 

· KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�
UHTXLUHPHQWV�RI�WKH�/RFDO�$XGLW�DQG�
$FFRXQWDELOLW\�$FW������ 

%DVLV�IRU�RSLQLRQ 

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�
,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��8.���,6$V�
�8.���DQG�DSSOLFDEOH�ODZ��2XU�UHVSRQVLELOLWLHV�
XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�
µ$XGLWRU¶V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�
ILQDQFLDO�VWDWHPHQWV¶�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�
LQGHSHQGHQW�RI�WKH�$XWKRULW\�LQ�DFFRUGDQFH�ZLWK�
WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�
DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�WKH�8.��
LQFOXGLQJ�WKH�)5&¶V�(WKLFDO�6WDQGDUG��DQG�ZH�KDYH�
IXOILOOHG�RXU�RWKHU�HWKLFDO�UHVSRQVLELOLWLHV�LQ�
DFFRUGDQFH�ZLWK�WKHVH�UHTXLUHPHQWV��:H�EHOLHYH�
WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�
VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�
RSLQLRQ� 

7KH�LPSDFW�RI�PDFUR-HFRQRPLF�XQFHUWDLQWLHV�RQ�
RXU�DXGLW� 

2XU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�UHTXLUHV�XV�WR�
REWDLQ�DQ�XQGHUVWDQGLQJ�RI�DOO�UHOHYDQW�
XQFHUWDLQWLHV��LQFOXGLQJ�WKRVH�DULVLQJ�DV�D�
FRQVHTXHQFH�RI�WKH�HIIHFWV�RI�PDFUR-HFRQRPLF�
XQFHUWDLQWLHV�VXFK�DV�&RYLG-���DQG�%UH[LW��$OO�
DXGLWV�DVVHVV�DQG�FKDOOHQJH�WKH�UHDVRQDEOHQHVV�
RI�HVWLPDWHV�PDGH�E\�WKH�&KLHI�)LQDQFH�2IILFHU�
DQG�WKH�UHODWHG�GLVFORVXUHV�DQG�WKH�
DSSURSULDWHQHVV�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�
SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��$OO�RI�WKHVH�
GHSHQG�RQ�DVVHVVPHQWV�RI�WKH�IXWXUH�HFRQRPLF�
HQYLURQPHQW�DQG�WKH�$XWKRULW\¶V�IXWXUH�RSHUDWLRQDO�
DUUDQJHPHQWV� 

&RYLG-���DQG�%UH[LW�DUH�DPRQJVW�WKH�PRVW�
VLJQLILFDQW�HFRQRPLF�HYHQWV�FXUUHQWO\�IDFHG�E\�WKH�
8.��DQG�DW�WKH�GDWH�RI�WKLV�UHSRUW�WKHLU�HIIHFWV�DUH�
VXEMHFW�WR�XQSUHFHGHQWHG�OHYHOV�RI�XQFHUWDLQW\��
ZLWK�WKH�IXOO�UDQJH�RI�SRVVLEOH�RXWFRPHV�DQG�WKHLU�
LPSDFWV�XQNQRZQ��:H�DSSOLHG�D�VWDQGDUGLVHG�ILUP-
ZLGH�DSSURDFK�LQ�UHVSRQVH�WR�WKHVH�XQFHUWDLQWLHV�
ZKHQ�DVVHVVLQJ�WKH�$XWKRULW\¶V�IXWXUH�RSHUDWLRQDO�
DUUDQJHPHQWV��+RZHYHU��QR�DXGLW�VKRXOG�EH�
H[SHFWHG�WR�SUHGLFW�WKH�XQNQRZDEOH�IDFWRUV�RU�DOO�
SRVVLEOH�IXWXUH�LPSOLFDWLRQV�IRU�DQ�DXWKRULW\�
DVVRFLDWHG�ZLWK�WKHVH�SDUWLFXODU�HYHQWV� 

&RQFOXVLRQV�UHODWLQJ�WR�JRLQJ�FRQFHUQ 

:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�UHVSHFW�RI�WKH�
IROORZLQJ�PDWWHUV�LQ�UHODWLRQ�WR�ZKLFK�WKH�,6$V��8.��
UHTXLUH�XV�WR�UHSRUW�WR�\RX�ZKHUH� 

WKH�&KLHI�)LQDQFH�2IILFHU¶V�XVH�RI�WKH�JRLQJ�
FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�LQ�WKH�SUHSDUDWLRQ�RI�
WKH�ILQDQFLDO�VWDWHPHQWV�LV�QRW�DSSURSULDWH��RU 

WKH�&KLHI�)LQDQFH�2IILFHU�KDV�QRW�GLVFORVHG�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV�DQ\�LGHQWLILHG�PDWHULDO�
XQFHUWDLQWLHV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�DERXW�
WKH�$XWKRULW\¶V�DELOLW\�WR�FRQWLQXH�WR�DGRSW�WKH�JRLQJ�
FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�IRU�D�SHULRG�RI�DW�OHDVW�
WZHOYH�PRQWKV�IURP�WKH�GDWH�ZKHQ�WKH�ILQDQFLDO�
VWDWHPHQWV�DUH�DXWKRULVHG�IRU�LVVXH� 

,Q�RXU�HYDOXDWLRQ�RI�WKH�&KLHI�)LQDQFH�2IILFHU¶V�
FRQFOXVLRQV��DQG�LQ�DFFRUGDQFH�ZLWK�WKH�
H[SHFWDWLRQ�VHW�RXW�ZLWKLQ�WKH�&,3)$�/$6$$&�
FRGH�RI�SUDFWLFH�RQ�ORFDO�DXWKRULW\�DFFRXQWLQJ�LQ�
WKH�8QLWHG�.LQJGRP���������WKDW�WKH�$XWKRULW\¶V�
ILQDQFLDO�VWDWHPHQWV�VKDOO�EH�SUHSDUHG�RQ�D�JRLQJ�
FRQFHUQ�EDVLV��ZH�FRQVLGHUHG�WKH�ULVNV�DVVRFLDWHG�
ZLWK�WKH�$XWKRULW\¶V�RSHUDWLQJ�DFWLYLWLHV��LQFOXGLQJ�
HIIHFWV�DULVLQJ�IURP�PDFUR-HFRQRPLF�XQFHUWDLQWLHV�
VXFK�DV�&RYLG-���DQG�%UH[LW�� 
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,QGHSHQGHQW�$XGLWRUV�5HSRUW�WR�WKH�0HPEHUV�RI�0HGZD\�&RXQFLO��FRQWLQXHG� 

:H�DQDO\VHG�KRZ�WKRVH�ULVNV�PLJKW�DIIHFW�WKH�
$XWKRULW\¶V�ILQDQFLDO�UHVRXUFHV�RU�DELOLW\�WR�FRQWLQXH�
RSHUDWLRQV�RYHU�WKH�SHULRG�RI�DW�OHDVW�WZHOYH�
PRQWKV�IURP�WKH�GDWH�ZKHQ�WKH�ILQDQFLDO�
VWDWHPHQWV�DUH�DXWKRULVHG�IRU�LVVXH��,Q�DFFRUGDQFH�
ZLWK�WKH�DERYH��ZH�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKHVH�
UHVSHFWV� � 

+RZHYHU��DV�ZH�FDQQRW�SUHGLFW�DOO�IXWXUH�HYHQWV�RU�
FRQGLWLRQV�DQG�DV�VXEVHTXHQW�HYHQWV�PD\�UHVXOW�LQ�
RXWFRPHV�WKDW�DUH�LQFRQVLVWHQW�ZLWK�MXGJHPHQWV�
WKDW�ZHUH�UHDVRQDEOH�DW�WKH�WLPH�WKH\�ZHUH�PDGH��
WKH�DEVHQFH�RI�UHIHUHQFH�WR�D�PDWHULDO�XQFHUWDLQW\�
LQ�WKLV�DXGLWRU
V�UHSRUW�LV�QRW�D�JXDUDQWHH�WKDW�WKH�
$XWKRULW\�ZLOO�FRQWLQXH�LQ�RSHUDWLRQ� 

(PSKDVLV�RI�0DWWHU�–�HIIHFWV�RI�&RYLG-���RQ�WKH�
YDOXDWLRQ�RI�DVVHWV�DQG�SHQVLRQ�IXQG�LQYHVWPHQWV 

:H�GUDZ�DWWHQWLRQ�WR�1RWH���RI�WKH�ILQDQFLDO�
VWDWHPHQWV��ZKLFK�GHVFULEHV�WKH�HIIHFWV�RI�WKH�
&RYLG-���SDQGHPLF�RQ�WKH�YDOXDWLRQ�RI�WKH�
$XWKRULW\¶V�ODQG�DQG�EXLOGLQJV�DQG�WKH�$XWKRULW\¶V�
VKDUH�RI�WKH�SHQVLRQ�IXQG¶V�SURSHUW\�LQYHVWPHQWV�
DV�DW����0DUFK�������$V��GLVFORVHG�LQ�QRWH���WR�WKH�
ILQDQFLDO�VWDWHPHQWV�� 

· :H�GUDZ�DWWHQWLRQ�WR�1RWH���RI�WKH�ILQDQFLDO�
VWDWHPHQWV��ZKLFK�GHVFULEHV�WKH�HIIHFWV�RI�WKH�
&RYLG-���SDQGHPLF�RQ�WKH�YDOXDWLRQ�RI�WKH�
$XWKRULW\¶V�SURSHUW\��SODQW�DQG�HTXLSPHQW��
LQYHVWPHQW�SURSHUWLHV�DQG�DVVHWV�KHOG�IRU�VDOH�
DQG�WKH�$XWKRULW\¶V�VKDUH�RI�WKH�SHQVLRQ�IXQG¶V�
SURSHUW\�LQYHVWPHQWV�DV�DW����0DUFK�������$V�
GLVFORVHG�LQ�QRWH���WR�WKH�ILQDQFLDO�VWDWHPHQWV��
WKH�RXWEUHDN�RI�1RYHO�&RURQDYLUXV��&29,'-����
KDV�LPSDFWHG�RQ�DFWLYLW\�LQ�PDQ\�VHFWRUV��$V�DW�
WKH�YDOXDWLRQ�GDWH��LW�LV�FRQVLGHUHG�WKDW�OHVV�
ZHLJKW�FDQ�EH�DWWDFKHG�WR�SUHYLRXV�PDUNHW�
HYLGHQFH�IRU�FRPSDULVRQ�SXUSRVHV��WR�LQIRUP�
RSLQLRQV�RI�YDOXH�� 

&RQVHTXHQWO\��OHVV�FHUWDLQW\�-�DQG�D�KLJKHU�
GHJUHH�RI�FDXWLRQ�–�VKRXOG�EH�DWWDFKHG�WR�WKH�
YDOXDWLRQ�WKDQ�ZRXOG�QRUPDOO\�EH�WKH�FDVH� 

· ,Q�DGGLWLRQ��DV�GLVFORVHG�LQ�QRWH���WR�WKH�
ILQDQFLDO�VWDWHPHQWV��.HQW�3HQVLRQ�)XQG�
KDYH�GLVFORVHG�D�µPDWHULDO�YDOXDWLRQ�
XQFHUWDLQW\¶�LQ�UHODWLRQ�WR�LWV�GLUHFWO\�KHOG�
SURSHUW\�DQG�SRROHG�SURSHUW\�IXQGV�GXH�WR�
WKH�OHYHO�RI�XQFHUWDLQW\�VLQFH�WKH�RXWEUHDN�
RI�&29,'-����7KH�$XWKRULW\¶V�VKDUH�RI�
WKHVH�DVVHWV�LV�PDWHULDO� 

2XU�RSLQLRQ�LV�QRW�PRGLILHG�LQ�UHVSHFW�RI�WKLV�
PDWWHU� 

2WKHU�LQIRUPDWLRQ 

7KH�&KLHI�)LQDQFH�2IILFHU�LV�UHVSRQVLEOH�IRU�WKH�
RWKHU�LQIRUPDWLRQ��7KH�RWKHU�LQIRUPDWLRQ�FRPSULVHV�
WKH�LQIRUPDWLRQ�LQ�WKH�6WDWHPHQW�RI�$FFRXQWV��RWKHU�
WKDQ�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�RXU�DXGLWRU¶V�
UHSRUW�WKHUHRQ��2XU�RSLQLRQ�RQ�WKH�ILQDQFLDO�
VWDWHPHQWV�GRHV�QRW�FRYHU�WKH�RWKHU�LQIRUPDWLRQ�
DQG��H[FHSW�WR�WKH�H[WHQW�RWKHUZLVH�H[SOLFLWO\�VWDWHG�
LQ�RXU�UHSRUW��ZH�GR�QRW�H[SUHVV�DQ\�IRUP�RI�
DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ�� 

,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�ILQDQFLDO�
VWDWHPHQWV��RXU�UHVSRQVLELOLW\�LV�WR�UHDG�WKH�RWKHU�
LQIRUPDWLRQ�DQG��LQ�GRLQJ�VR��FRQVLGHU�ZKHWKHU�WKH�
RWKHU�LQIRUPDWLRQ�LV�PDWHULDOO\�LQFRQVLVWHQW�ZLWK�WKH�
ILQDQFLDO�VWDWHPHQWV�RU�RXU�NQRZOHGJH�RI�WKH�
$XWKRULW\�REWDLQHG�LQ�WKH�DXGLW�RU�RWKHUZLVH�
DSSHDUV�WR�EH�PDWHULDOO\�PLVVWDWHG��,I�ZH�LGHQWLI\�
VXFK�PDWHULDO�LQFRQVLVWHQFLHV�RU�DSSDUHQW�PDWHULDO�
PLVVWDWHPHQWV��ZH�DUH�UHTXLUHG�WR�GHWHUPLQH�
ZKHWKHU�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV�RU�D�PDWHULDO�PLVVWDWHPHQW�RI�
WKH�RWKHU�LQIRUPDWLRQ��,I��EDVHG�RQ�WKH�ZRUN�ZH�
KDYH�SHUIRUPHG��ZH�FRQFOXGH�WKDW�WKHUH�LV�D�
PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�
DUH�UHTXLUHG�WR�UHSRUW�WKDW�IDFW��� 

:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG� 

2WKHU�LQIRUPDWLRQ�ZH�DUH�UHTXLUHG�WR�UHSRUW�RQ�E\�
H[FHSWLRQ�XQGHU�WKH�&RGH�RI�$XGLW�3UDFWLFH 

8QGHU�WKH�&RGH�RI�$XGLW�3UDFWLFH�SXEOLVKHG�E\�WKH�
1DWLRQDO�$XGLW�2IILFH�RQ�EHKDOI�RI�WKH�&RPSWUROOHU�
DQG�$XGLWRU�*HQHUDO��WKH�&RGH�RI�$XGLW�3UDFWLFH��
ZH�DUH�UHTXLUHG�WR�FRQVLGHU�ZKHWKHU�WKH�$QQXDO�
*RYHUQDQFH�6WDWHPHQW�GRHV�QRW�FRPSO\�ZLWK�WKH�
µGHOLYHULQJ�JRRG�JRYHUQDQFH�LQ�/RFDO�*RYHUQPHQW�
)UDPHZRUN������(GLWLRQ¶�SXEOLVKHG�E\�&,3)$�DQG�
62/$&(�RU�LV�PLVOHDGLQJ�RU�LQFRQVLVWHQW�ZLWK�WKH�
LQIRUPDWLRQ�RI�ZKLFK�ZH�DUH�DZDUH�IURP�RXU�DXGLW��
:H�DUH�QRW�UHTXLUHG�WR�FRQVLGHU�ZKHWKHU�WKH�
$QQXDO�*RYHUQDQFH�6WDWHPHQW�DGGUHVVHV�DOO�ULVNV�
DQG�FRQWUROV�RU�WKDW�ULVNV�DUH�VDWLVIDFWRULO\�
DGGUHVVHG�E\�LQWHUQDO�FRQWUROV�� 

:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG� 

2SLQLRQ�RQ�RWKHU�PDWWHU�UHTXLUHG�E\�WKH�&RGH�RI�
$XGLW�3UDFWLFH 

,Q�RXU�RSLQLRQ��EDVHG�RQ�WKH�ZRUN�XQGHUWDNHQ�LQ�
WKH�FRXUVH�RI�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�
DQG�RXU�NQRZOHGJH�RI�WKH�$XWKRULW\�JDLQHG�WKURXJK�
RXU�ZRUN�LQ�UHODWLRQ�WR�WKH�$XWKRULW\¶V�DUUDQJHPHQWV�
IRU�VHFXULQJ�HFRQRP\��HIILFLHQF\�DQG�HIIHFWLYHQHVV�
LQ�LWV�XVH�RI�UHVRXUFHV��WKH�RWKHU�LQIRUPDWLRQ�
SXEOLVKHG�WRJHWKHU�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�
WKH�6WDWHPHQW�RI�$FFRXQWV��IRU�WKH�ILQDQFLDO�\HDU�
IRU�ZKLFK�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�LV�
FRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV� 
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,QGHSHQGHQW�$XGLWRUV�5HSRUW�WR�WKH�0HPEHUV�RI�0HGZD\�&RXQFLO��FRQWLQXHG� 

0DWWHUV�RQ�ZKLFK�ZH�DUH�UHTXLUHG�WR�UHSRUW�E\�
H[FHSWLRQ 

8QGHU�WKH�&RGH�RI�$XGLW�3UDFWLFH��ZH�DUH�UHTXLUHG�
WR�UHSRUW�WR�\RX�LI� 

· ZH�LVVXH�D�UHSRUW�LQ�WKH�SXEOLF�LQWHUHVW�XQGHU�
VHFWLRQ����RI�WKH�/RFDO�$XGLW�DQG�$FFRXQWDELOLW\�
$FW������LQ�WKH�FRXUVH�RI��RU�DW�WKH�FRQFOXVLRQ�
RI�WKH�DXGLW��RU 

· ZH�PDNH�D�ZULWWHQ�UHFRPPHQGDWLRQ�WR�WKH�
$XWKRULW\�XQGHU�VHFWLRQ����RI�WKH�/RFDO�$XGLW�
DQG�$FFRXQWDELOLW\�$FW������LQ�WKH�FRXUVH�RI��RU�
DW�WKH�FRQFOXVLRQ�RI�WKH�DXGLW��RU 

· ZH�PDNH�DQ�DSSOLFDWLRQ�WR�WKH�FRXUW�IRU�D�
GHFODUDWLRQ�WKDW�DQ�LWHP�RI�DFFRXQW�LV�FRQWUDU\�
WR�ODZ�XQGHU�6HFWLRQ����RI�WKH�/RFDO�$XGLW�DQG�
$FFRXQWDELOLW\�$FW������LQ�WKH�FRXUVH�RI��RU�DW�
WKH�FRQFOXVLRQ�RI�WKH�DXGLW��RU�� 

· ZH�LVVXH�DQ�DGYLVRU\�QRWLFH�XQGHU�6HFWLRQ����
RI�WKH�/RFDO�$XGLW�DQG�$FFRXQWDELOLW\�$FW������
LQ�WKH�FRXUVH�RI��RU�DW�WKH�FRQFOXVLRQ�RI�WKH�
DXGLW��RU� 

· ZH�PDNH�DQ�DSSOLFDWLRQ�IRU�MXGLFLDO�UHYLHZ�
XQGHU�6HFWLRQ����RI�WKH�/RFDO�$XGLW�DQG�
$FFRXQWDELOLW\�$FW�������LQ�WKH�FRXUVH�RI��RU�DW�
WKH�FRQFOXVLRQ�RI�WKH�DXGLW� 

:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�UHVSHFW�RI�WKH�DERYH�
PDWWHUV� 

5HVSRQVLELOLWLHV�RI�WKH�$XWKRULW\��WKH�&KLHI�)LQDQFH�
2IILFHU�DQG�7KRVH�&KDUJHG�ZLWK�*RYHUQDQFH�IRU�
WKH�ILQDQFLDO�VWDWHPHQWV 

$V�H[SODLQHG�PRUH�IXOO\�LQ�WKH�6WDWHPHQW�RI�
5HVSRQVLELOLWLHV�VHW�RXW�RQ�SDJH�����WKH�$XWKRULW\�
LV�UHTXLUHG�WR�PDNH�DUUDQJHPHQWV�IRU�WKH�SURSHU�
DGPLQLVWUDWLRQ�RI�LWV�ILQDQFLDO�DIIDLUV�DQG�WR�VHFXUH�
WKDW�RQH�RI�LWV�RIILFHUV�KDV�WKH�UHVSRQVLELOLW\�IRU�WKH�
DGPLQLVWUDWLRQ�RI�WKRVH�DIIDLUV��� 

,Q�WKLV�DXWKRULW\��WKDW�RIILFHU�LV�WKH�&KLHI�)LQDQFH�
2IILFHU��7KH�&KLHI�)LQDQFH�2IILFHU�LV�UHVSRQVLEOH�
IRU�WKH�SUHSDUDWLRQ�RI�WKH�6WDWHPHQW�RI�$FFRXQWV��
ZKLFK�LQFOXGHV�WKH�ILQDQFLDO�VWDWHPHQWV��LQ�
DFFRUGDQFH�ZLWK�SURSHU�SUDFWLFHV�DV�VHW�RXW�LQ�WKH�
&,3)$�/$6$$&�FRGH�RI�SUDFWLFH�RQ�ORFDO�DXWKRULW\�
DFFRXQWLQJ�LQ�WKH�8QLWHG�.LQJGRP����������IRU�
EHLQJ�VDWLVILHG�WKDW�WKH\�JLYH�D�WUXH�DQG�IDLU�YLHZ��
DQG�IRU�VXFK�LQWHUQDO�FRQWURO�DV�WKH�&KLHI�)LQDQFH�
2IILFHU�GHWHUPLQHV�LV�QHFHVVDU\�WR�HQDEOH�WKH�
SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�
IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�
RU�HUURU�� 

,Q�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�&KLHI�
)LQDQFH�2IILFHU�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�
$XWKRULW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��
GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�JRLQJ�
FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�
DFFRXQWLQJ�XQOHVV�WKHUH�LV�DQ�LQWHQWLRQ�E\�
JRYHUQPHQW�WKDW�WKH�VHUYLFHV�SURYLGHG�E\�WKH�
$XWKRULW\�ZLOO�QR�ORQJHU�EH�SURYLGHG�� 

7KH�$XGLW�&RPPLWWHH�LV�7KRVH�&KDUJHG�ZLWK�
*RYHUQDQFH��7KRVH�FKDUJHG�ZLWK�JRYHUQDQFH�DUH�
UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�$XWKRULW\¶V�ILQDQFLDO�
UHSRUWLQJ�SURFHVV� 

$XGLWRU¶V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�
ILQDQFLDO�VWDWHPHQWV 

2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�
DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�
DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�
WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRU¶V�UHSRUW�
WKDW�LQFOXGHV�RXU�RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�LV�
D�KLJK�OHYHO�RI�DVVXUDQFH��EXW�LV�QRW�D�JXDUDQWHH�
WKDW�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�,6$V�
�8.��ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�
ZKHQ�LW�H[LVWV�� 

0LVVWDWHPHQWV�FDQ�DULVH�IURP�IUDXG�RU�HUURU�DQG�
DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�
DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�
LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�
WKH�EDVLV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV� 

$�IXUWKHU�GHVFULSWLRQ�RI�RXU�UHVSRQVLELOLWLHV�IRU�WKH�
DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LV�ORFDWHG�RQ�WKH�
)LQDQFLDO�5HSRUWLQJ�&RXQFLO¶V�ZHEVLWH�DW��
ZZZ�IUF�RUJ�XN�DXGLWRUVUHVSRQVLELOLWLHV��7KLV�
GHVFULSWLRQ�IRUPV�SDUW�RI�RXU�DXGLWRU¶V�UHSRUW� 
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,QGHSHQGHQW�$XGLWRUV�5HSRUW�WR�WKH�0HPEHUV�RI�0HGZD\�&RXQFLO��FRQWLQXHG� 

5HSRUW�RQ�RWKHU�OHJDO�DQG�UHJXODWRU\�
UHTXLUHPHQWV�-�&RQFOXVLRQ�RQ�WKH�
$XWKRULW\¶V�DUUDQJHPHQWV�IRU�VHFXULQJ�
HFRQRP\��HIILFLHQF\�DQG�HIIHFWLYHQHVV�LQ�
LWV�XVH�RI�UHVRXUFHV 

4XDOLILHG�FRQFOXVLRQ 

2Q�WKH�EDVLV�RI�RXU�ZRUN��KDYLQJ�UHJDUG�WR�WKH�
JXLGDQFH�RQ�WKH�VSHFLILHG�FULWHULRQ�LVVXHG�E\�WKH�
&RPSWUROOHU�DQG�$XGLWRU�*HQHUDO�LQ�$SULO�������
H[FHSW�IRU�WKH�HIIHFWV�RI�WKH�PDWWHU�GHVFULEHG�LQ�WKH�
EDVLV�IRU�TXDOLILHG�FRQFOXVLRQ�VHFWLRQ�RI�RXU�UHSRUW�
ZH�DUH�VDWLVILHG�WKDW��LQ�DOO�VLJQLILFDQW�UHVSHFWV�
0HGZD\�&RXQFLO�SXW�LQ�SODFH�SURSHU�DUUDQJHPHQWV�
IRU�VHFXULQJ�HFRQRP\��HIILFLHQF\�DQG�HIIHFWLYHQHVV�
LQ�LWV�XVH�RI�UHVRXUFHV�IRU�WKH�\HDU�HQGHG����0DUFK�
������ 

%DVLV�IRU�TXDOLILHG�FRQFOXVLRQ 

2XU�UHYLHZ�RI�WKH�$XWKRULW\¶V�DUUDQJHPHQWV�IRU�
VHFXULQJ�HFRQRP\��HIILFLHQF\�DQG�HIIHFWLYHQHVV�LQ�
LWV�XVH�RI�UHVRXUFHV�LGHQWLILHG�WKH�IROORZLQJ�PDWWHU� 

· 2IVWHG�LVVXHG�D�UHSRUW�RQ�WKH�&RXQFLO
V�
FKLOGUHQ
V�VRFLDO�FDUH�VHUYLFHV�RQ����$XJXVW�
�����ZKLFK�MXGJHG�VHUYLFHV�WR�KHOS�DQG�SURWHFW�
FKLOGUHQ�LQ�0HGZD\�WR�EH�
LQDGHTXDWH
��2IVWHG�
VWDWHG�LQ�WKHLU�UHSRUW�WKDW�PDQ\�YXOQHUDEOH�
FKLOGUHQ�ZKR�KDYH�H[SHULHQFHG�ORQJ-WHUP�
QHJOHFW��DQG�WKRVH�DW�ULVN�RI�H[SORLWDWLRQ�DQG�
ZKR�JR�PLVVLQJ�IURP�KRPH�RU�FDUH��OLYH�LQ�
VLWXDWLRQV�RI�DFWXDO�KDUP�RU�DUH�DW�ULVN�RI�KDUP�
IRU�WRR�ORQJ��6HQLRU�OHDGHUV�KDYH�IDLOHG�WR�
UHFRJQLVH�RU�DGGUHVV�WKH�VHULRXV�DQG�
ZLGHVSUHDG�FRQFHUQV�LGHQWLILHG�E\�LQVSHFWRUV¶��
$WWHPSWV�WR�GULYH�LPSURYHPHQW�KDYH�KDG�OLWWOH�
LPSDFW��DQG�WKH�SDFH�RI�FKDQJH�KDV�EHHQ�WRR�
VORZ�� 

7KLV�PDWWHU�LV�HYLGHQFH�RI�ZHDNQHVVHV�LQ�SURSHU�
DUUDQJHPHQW IRU�XQGHUVWDQGLQJ�DQG�XVLQJ�
DSSURSULDWH�DQG�UHOLDEOH�ILQDQFLDO�DQG�SHUIRUPDQFH�
LQIRUPDWLRQ�WR�VXSSRUW�LQIRUPHG�GHFLVLRQ�PDNLQJ�
DQG�SHUIRUPDQFH�PDQDJHPHQW��LQFOXGLQJ�ZKHUH�
UHOHYDQW�EXVLQHVV�FDVHV�VXSSRUWLQJ�VLJQLILFDQW�
LQYHVWPHQW�GHFLVLRQV� 

5HVSRQVLELOLWLHV�RI�WKH�$XWKRULW\� 

7KH�$XWKRULW\�LV�UHVSRQVLEOH�IRU�SXWWLQJ�LQ�SODFH�
SURSHU�DUUDQJHPHQWV�IRU�VHFXULQJ�HFRQRP\��
HIILFLHQF\�DQG�HIIHFWLYHQHVV�LQ�LWV�XVH�RI�UHVRXUFHV��
WR�HQVXUH�SURSHU�VWHZDUGVKLS�DQG�JRYHUQDQFH��DQG�
WR�UHYLHZ�UHJXODUO\�WKH�DGHTXDF\�DQG�HIIHFWLYHQHVV�
RI�WKHVH�DUUDQJHPHQWV� 

$XGLWRU¶V�UHVSRQVLELOLWLHV�IRU�WKH�UHYLHZ�RI�WKH�
$XWKRULW\¶V�DUUDQJHPHQWV�IRU�VHFXULQJ�HFRQRP\��
HIILFLHQF\�DQG�HIIHFWLYHQHVV�LQ�LWV�XVH�RI�UHVRXUFHV 

:H�DUH�UHTXLUHG�XQGHU�6HFWLRQ�������F��RI�WKH�
/RFDO�$XGLW�DQG�$FFRXQWDELOLW\�$FW������WR�EH�
VDWLVILHG�WKDW�WKH�$XWKRULW\�KDV�PDGH�SURSHU�
DUUDQJHPHQWV�IRU�VHFXULQJ�HFRQRP\��HIILFLHQF\�
DQG�HIIHFWLYHQHVV�LQ�LWV�XVH�RI�UHVRXUFHV��:H�DUH�
QRW�UHTXLUHG�WR�FRQVLGHU��QRU�KDYH�ZH�FRQVLGHUHG��
ZKHWKHU�DOO�DVSHFWV�RI�WKH�$XWKRULW\
V�
DUUDQJHPHQWV�IRU�VHFXULQJ�HFRQRP\��HIILFLHQF\�
DQG�HIIHFWLYHQHVV�LQ�LWV�XVH�RI�UHVRXUFHV�DUH�
RSHUDWLQJ�HIIHFWLYHO\� 

:H�KDYH�XQGHUWDNHQ�RXU�UHYLHZ�LQ�DFFRUGDQFH�
ZLWK�WKH�&RGH�RI�$XGLW�3UDFWLFH�������KDYLQJ�
UHJDUG�WR�WKH�JXLGDQFH�RQ�WKH�VSHFLILHG�FULWHULRQ�
LVVXHG�E\�WKH�&RPSWUROOHU�DQG�$XGLWRU�*HQHUDO�LQ�
$SULO�������DV�WR�ZKHWKHU�LQ�DOO�VLJQLILFDQW�UHVSHFWV�
WKH�$XWKRULW\�KDG�SURSHU�DUUDQJHPHQWV�WR�HQVXUH�LW�
WRRN�SURSHUO\�LQIRUPHG�GHFLVLRQV�DQG�GHSOR\HG�
UHVRXUFHV�WR�DFKLHYH�SODQQHG�DQG�VXVWDLQDEOH�
RXWFRPHV�IRU�WD[SD\HUV�DQG�ORFDO�SHRSOH�� 

7KH�&RPSWUROOHU�DQG�$XGLWRU�*HQHUDO�GHWHUPLQHG�
WKLV�FULWHULRQ�DV�WKDW�QHFHVVDU\�IRU�XV�WR�FRQVLGHU�
XQGHU�WKH�&RGH�RI�$XGLW�3UDFWLFH�LQ�VDWLVI\LQJ�
RXUVHOYHV�ZKHWKHU�WKH�$XWKRULW\�SXW�LQ�SODFH�SURSHU�
DUUDQJHPHQWV�IRU�VHFXULQJ�HFRQRP\��HIILFLHQF\�
DQG�HIIHFWLYHQHVV�LQ�LWV�XVH�RI�UHVRXUFHV�IRU�WKH�
\HDU�HQGHG����0DUFK������� 

:H�SODQQHG�RXU�ZRUN�LQ�DFFRUGDQFH�ZLWK�WKH�&RGH�
RI�$XGLW�3UDFWLFH��%DVHG�RQ�RXU�ULVN�DVVHVVPHQW��
ZH�XQGHUWRRN�VXFK�ZRUN�DV�ZH�FRQVLGHUHG�
QHFHVVDU\�WR�EH�VDWLVILHG�WKDW�WKH�$XWKRULW\�KDV�SXW�
LQ�SODFH�SURSHU�DUUDQJHPHQWV�IRU�VHFXULQJ�
HFRQRP\��HIILFLHQF\�DQG�HIIHFWLYHQHVV�LQ�LWV�XVH�RI�
UHVRXUFHV� 

5HSRUW�RQ�RWKHU�OHJDO�DQG�UHJXODWRU\�UHTXLUHPHQWV�
-�'HOD\�LQ�FHUWLILFDWLRQ�RI�FRPSOHWLRQ�RI�WKH�DXGLW 

:H�FDQQRW�IRUPDOO\�FRQFOXGH�WKH�DXGLW�DQG�LVVXH�
DQ�DXGLW�FHUWLILFDWH�LQ�DFFRUGDQFH�ZLWK�WKH�
UHTXLUHPHQWV�RI�WKH�/RFDO�$XGLW�DQG�$FFRXQWDELOLW\�
$FW������DQG�WKH�&RGH�RI�$XGLW�3UDFWLFH�XQWLO�ZH�
KDYH�FRPSOHWHG�WKH�ZRUN�QHFHVVDU\�WR�LVVXH�RXU�
:KROH�RI�*RYHUQPHQW�$FFRXQWV��:*$��
&RPSRQHQW�$VVXUDQFH�VWDWHPHQW�IRU�WKH�$XWKRULW\�
IRU�WKH�\HDU�HQGHG����0DUFK�������:H�DUH�
VDWLVILHG�WKDW�WKLV�ZRUN�GRHV�QRW�KDYH�D�PDWHULDO�
HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�RU�RQ�RXU�
FRQFOXVLRQ�RQ�WKH�$XWKRULW\
V�DUUDQJHPHQWV�IRU�
VHFXULQJ�HFRQRP\��HIILFLHQF\�DQG�HIIHFWLYHQHVV�LQ�
LWV�XVH�RI�UHVRXUFHV�IRU�WKH�\HDU�HQGHG����0DUFK�
����� 
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8VH�RI�RXU�UHSRUW� 

7KLV�UHSRUW�LV�PDGH�VROHO\�WR�WKH�PHPEHUV�RI�WKH�
$XWKRULW\��DV�D�ERG\��LQ�DFFRUGDQFH�ZLWK�3DUW���RI�
WKH�/RFDO�$XGLW�DQG�$FFRXQWDELOLW\�$FW������DQG�DV�
VHW�RXW�LQ�SDUDJUDSK����RI�WKH�6WDWHPHQW�RI�
5HVSRQVLELOLWLHV�RI�$XGLWRUV�DQG�$XGLWHG�%RGLHV�
SXEOLVKHG�E\�3XEOLF�6HFWRU�$XGLW�$SSRLQWPHQWV�
/LPLWHG��2XU�DXGLW�ZRUN�KDV�EHHQ�XQGHUWDNHQ�VR�
WKDW�ZH�PLJKW�VWDWH�WR�WKH�$XWKRULW\¶V�PHPEHUV�
WKRVH�PDWWHUV�ZH�DUH�UHTXLUHG�WR�VWDWH�WR�WKHP�LQ�
DQ�DXGLWRU
V�UHSRUW�DQG�IRU�QR�RWKHU�SXUSRVH��7R�WKH�
IXOOHVW�H[WHQW�SHUPLWWHG�E\�ODZ��ZH�GR�QRW�DFFHSW�RU�
DVVXPH�UHVSRQVLELOLW\�WR�DQ\RQH�RWKHU�WKDQ�WKH�
$XWKRULW\�DQG�WKH�$XWKRULW\
V�PHPEHUV�DV�D�ERG\��
IRU�RXU�DXGLW�ZRUN��IRU�WKLV�UHSRUW��RU�IRU�WKH�
RSLQLRQV�ZH�KDYH�IRUPHG� 

 

 

 

'DUUHQ�:HOOV��.H\�$XGLW�3DUWQHU 
IRU�DQG�RQ�EHKDOI�RI�*UDQW�7KRUQWRQ�8.�//3��/RFDO�
$XGLWRU 

*DWZLFN 

'DWH����2FWREHU����� 

,QGHSHQGHQW�$XGLWRUV�5HSRUW�WR�WKH�0HPEHUV�RI�0HGZD\�&RXQFLO��FRQWLQXHG� 



6HFWLRQ�'� 

&RUH�)LQDQFLDO�
6WDWHPHQWV 

%URRPKLOO�3DUN��6WURRG 



�_�6
WDWH

P
HQ

W�R
I�$

FFR
X
Q
WV�����

����_�&
RUH�)

LQ
DQFLDO�6

WDWHP
HQWV 

�� 

7KH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�VKRZV�WKH�DFFRXQWLQJ�FRVW�LQ�WKH�\HDU�RI�SURYLGLQJ�VHUYLFHV�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ�SUDFWLFHV��UDWKHU�WKDQ�WKH�DPRXQW�WR�EH�IXQGHG�IURP�WD[DWLRQ��RU�UHQWV���$XWKRULWLHV�UDLVH�WD[DWLRQ��DQG�UHQWV��WR�FRYHU�H[SHQGLWXUH�LQ�DFFRUGDQFH�ZLWK�
VWDWXWRU\�UHTXLUHPHQWV��WKLV�PD\�EH�GLIIHUHQW�IURP�WKH�DFFRXQWLQJ�FRVW��7KH�WD[DWLRQ�SRVLWLRQ�LV�VKRZQ�LQ�ERWK�WKH�([SHQGLWXUH�DQG�)XQGLQJ�$QDO\VLV�DQG�WKH�
0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW� 

&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW 

�������   ������� 
*URVV *URVV� 1HW 

6HUYLFH 1RW
HV 

*URVV *URVV� 1HW� 
([SHQGLWXUH ,QFRPH ([SHQGLWXUH ([SHQGLWXUH ,QFRPH ([SHQGLWXUH 
�5HVWDWHG� �5HVWDWHG�         
��
��� �
��� �
��� �
��� �
��� �
��� 
�������� �������� ������ %XVLQHVV�6XSSRUW�'HSDUWPHQW   ������� �������� ������ 
�������� ��������� �������� &KLOGUHQ¶V�DQG�$GXOWV��LQF��3XEOLF�+HDOWK�   �������� ��������� �������� 

������ �������� ������� /RFDO�DXWKRULW\�KRXVLQJ��+5$�   ������� �������� ������ 

�������� �������� ������� 5HJHQHUDWLRQ��&XOWXUH��(QYLURQPHQW�DQG�7UDQVIRU�
PDWLRQ   �������� �������� ������� 

�������� ��������� �������� &RVW�RI�6HUYLFHV   �������� ��������� �������� 
������ �� ������ 2WKHU�RSHUDWLQJ�H[SHQGLWXUH � ������� �� ������� 

������� ������� ������� )LQDQFLQJ�DQG�LQYHVWPHQW�LQFRPH�DQG�H[SHQGLWXUH �� ������� ������� ������� 

�� ��������� ��������� 7D[DWLRQ�DQG�QRQ-VSHFLILF�JUDQW�LQFRPH�DQG�H[�
SHQGLWXUH �� �� ��������� ��������� 

�������� ��������� ������� �6XUSOXV��RU�'HILFLW�RQ�3URYLVLRQ�RI�6HUYLFHV   ������� ��������� ������ 
                
    ,WHPV�WKDW�ZLOO�QRW�EH�UHFODVVLILHG�WR�WKH��6XUSOXV��RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV 

    �������� 
6XUSOXV�RQ�UHYDOXDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLS�
PHQW�DVVHWV ��     �������� 

    ������� 
5HYDOXDWLRQ�ORVVHV�RQ�QRQ-FXUUHQW�DVVHWV�FKDUJHG�
WR�WKH�5HYDOXDWLRQ��5HVHUYH ��     ������� 

    �������� 
5H-PHDVXUHPHQW�RI�QHW�GHILQHG�SHQVLRQ�OLDELOLW\�
�DVVHW� ��     �������� 

    ��������         �������� 
                
    ,WHPV�WKDW�PD\�EH�UHFODVVLILHG�WR�WKH��6XUSOXV��RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV 

    �� �6XUSOXV��GHILFLW�RQ�UHYDOXDWLRQ�RI�DYDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV ��     �� 

    ��         �� 
                
    �������� 2WKHU�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH       �������� 
                
    �������� 7RWDO�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH       ������� 

)ROORZLQJ�D�UHYLHZ�RI�WKH�DFFRXQWLQJ�DUUDQJHPHQWV�UHODWLQJ�WR�WKH�%HWWHU�&DUH�)XQG�3RROHG�%XGJHWV��LW�ZDV�IRXQG�WKDW�ERWK�LQFRPH�DQG�H[SHQGLWXUH�UHODWLQJ�WR�
DUUDQJHPHQWV�FRQWUROOHG�E\�WKH�.HQW�	�0HGZD\�&&*�ZHUH�IORZLQJ�WKURXJK�WKH�DXWKRULW\
V�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�LQ�HUURU��7KLV�KDV�EHHQ��FRUUHFWHG�IRU�
WKH���������ILQDQFLDO�VWDWHPHQWV��DQG�DV�D�UHVXOW�WKH�FRPSDUDWLYH�DGMXVWPHQW�KDV�EHHQ�PDGH�IRU����������7KLV�DGMXVWPHQW��ZKLFK�DIIHFWV�RQO\�WKH�&KLOGUHQ
V�DQG�
$GXOWV�'LUHFWRUDWH��UHPRYHV��������P�IURP�ERWK�JURVV�H[SHQGLWXUH�DQG�JURVV�LQFRPH��7KH�QHW�H[SHQGLWXUH�UHPDLQV�DV�SUHYLRXVO\�UHSRUWHG� 
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0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW 

7KH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW�VKRZV�WKH�PRYHPHQW�GXULQJ�WKH�\HDU�RQ�WKH�GLIIHUHQW�UHVHUYHV�KHOG�E\�WKH�DXWKRULW\��DQDO\VHG�LQWR�µXVDEOH�UHVHUYHV¶��LH�
WKRVH�WKDW�FDQ�EH�DSSOLHG�WR�IXQG�H[SHQGLWXUH�RU�UHGXFH�ORFDO�WD[DWLRQ��DQG�RWKHU�µXQXVDEOH�UHVHUYHV¶��7KH�6WDWHPHQW�VKRZV�KRZ�WKH�PRYHPHQWV�LQ�\HDU�RI�WKH�
$XWKRULW\¶V�UHVHUYHV�DUH�EURNHQ�GRZQ�EHWZHHQ�JDLQV�DQG�ORVVHV�LQFXUUHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SUDFWLFHV�DQG�WKH�VWDWXWRU\�
DGMXVWPHQWV�UHTXLUHG�WR�UHWXUQ�WR�WKH�DPRXQWV�FKDUJHDEOH�WR�FRXQFLO�WD[��RU�UHQWV��IRU�WKH�\HDU��7KH�1HW�,QFUHDVH�'HFUHDVH�OLQH�VKRZV�WKH�VWDWXWRU\�*HQHUDO�)XQG�
%DODQFH�DQG�+RXVLQJ�5HYHQXH�$FFRXQW�%DODQFH�PRYHPHQWV�LQ�WKH�\HDU�IROORZLQJ�WKRVH�DGMXVWPHQWV� 

$�VXPPDU\�RI�WKH�SXUSRVH�RI�HDFK�UHVHUYH�LV�DV�IROORZV� 

 

*HQHUDO�)XQG�%DODQFH 7KLV�FRQWDLQV�WKH�QRQ-HDUPDUNHG�JHQHUDO�IXQG�UHVHUYHV�RI�WKH�$XWKRULW\�ZKLFK�DFW�DV�D�FRQWLQJHQF\�WR�IXQG�XQIRUHVHHQ�
HYHQWXDOLWLHV� 

+RXVLQJ�5HYHQXH�$FFRXQW 7KLV�FRQWDLQV�DQ\�VXUSOXV�RU�GHILFLW�DULVLQJ�IURP�WKH�SURYLVLRQ�RI�$XWKRULW\�KRXVLQJ�E\�WKH�$XWKRULW\�DQG�HDUPDUNHG�
+RXVLQJ�5HYHQXH�$FFRXQW�UHVHUYHV��,W�FDQ�RQO\�EH�XVHG�IRU�ORFDO�DXWKRULW\�KRXVLQJ�SURYLVLRQ� 

(DUPDUNHG�*HQHUDO�)XQG�
5HVHUYHV 

'HGLFDWHG�6FKRROV�*UDQW�
5HVHUYH 

7KHVH�DUH�UHVHUYHV�FUHDWHG�WR�IXQG�VSHFLILF�UHYHQXH�RU�FDSLWDO�H[SHQGLWXUH�UHODWLQJ�WR�WKH�*HQHUDO�)XQG� 

 
6LJQLILFDQW� LQFUHDVH� LQ�6SHFLDO�(GXFDWLRQDO�1HHGV� �6(1��H[SHQGLWXUH� LQ���������DQG���������ZDV� WUDQVIHUUHG�KHUH��
7KH�GHILFLW�RQ�WKLV�UHVHUYH�ZLOO�EH�DGGUHVVHG�WKURXJK�D�WKUHH�\HDU�UHFRYHU\�SODQ�WR�EH�DJUHHG�E\�WKH�6FKRRO¶V�IRUXP��
7KLV�UHVHUYH�LV�GLVFORVHG�RQ�WKH�IDFH�RI�WKLV�VWDWHPHQW�IRU�WUDQVSDUHQF\�SXUSRVHV� 

(DUPDUNHG�+5$�UHVHUYH 7KHVH�DUH�UHVHUYHV�FUHDWHG�WR�IXQG�VSHFLILF�UHYHQXH�RU�FDSLWDO�H[SHQGLWXUH�UHODWLQJ�WR�WKH�+RXVLQJ�5HYHQXH�$FFRXQW� 

&DSLWDO�5HFHLSWV�5HVHUYH 3URFHHGV�IURP�WKH�VDOH�RI�$XWKRULW\�DVVHWV�DUH�SDLG�LQWR�WKLV�UHVHUYH�ZKLFK�FDQ�EH�XVHG�WR�ILQDQFH�FDSLWDO�H[SHQGLWXUH�
RU�UHSD\�GHEW� 

0DMRU�5HSDLUV�5HVHUYH 7KLV�UHVHUYH�UHFHLYHV�D�WUDQVIHU�IURP�WKH�&DSLWDO�)LQDQFLQJ�$FFRXQW�HTXLYDOHQW�WR�WKH�WRWDO�GHSUHFLDWLRQ�FKDUJHG�WR�WKH�
+RXVLQJ�5HYHQXH�$FFRXQW�DQG�FDQ�RQO\�EH�XVHG�WR�IXQG�PDMRU�+RXVLQJ�5HYHQXH�$FFRXQW�UHSDLUV� 

&DSLWDO�*UDQWV�8QDSSOLHG� 7KLV�UHVHUYH�FRQWDLQV�*RYHUQPHQW�JUDQWV�DQG�RWKHU�FRQWULEXWLRQV�ZKLFK�DUH�KHOG�WR�ILQDQFH�IXWXUH�FDSLWDO�H[SHQGLWXUH� 

8QXVDEOH�5HVHUYHV 7KH�PDMRU�UHVHUYHV�LQFOXGHG�LQ�WKLV�FDWHJRU\�DUH�WKH�5HYDOXDWLRQ�5HVHUYH��3HQVLRQ�5HVHUYH�DQG�&DSLWDO�$GMXVWPHQW�
$FFRXQW��7KHLU�SXUSRVH�LV�RI�D�WHFKQLFDO�DFFRXQWLQJ�QDWXUH�DQG�FDQQRW�EH�XVHG�WR�VXSSRUW�WKH�VHUYLFHV�RI�WKH�$XWKRULW\��
7KH\�DUH�H[SODLQHG�LQ�PRUH�GHWDLO�LQ�QRWH������  
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0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW��FRQWLQXHG� 

    5HYHQXH�5HVHUYHV &DSLWDO�5HVHUYHV       
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%DODQFH�DW���$SULO�����   ������� �������� ������ �������� ������� ������� ��������� ������� ����� �������� �������� ��������� ��������� 
0RYHPHQW�LQ�UHVHUYHV�
GXULQJ��������                             
7RWDO�&RPSUHKHQVLYH�
([SHQGLWXUH�DQG�,QFRPH   ������� �� �� ������� ������ �� ������ �� �� �� ������� �������� ������� 
$GMXVWPHQWV�EHWZHHQ�
DFFRXQWLQJ��	�IXQGLQJ�
EDVLV�XQGHU�UHJXODWLRQV� �� �������� �� �� �������� ������� �� ������� ������� ���� ������� �������� ������� �� 
1HW��LQFUHDVH��GHFUHDVH�
EHIRUH�WUDQVIHUV�WR�
(DUPDUNHG�5HVHUYHV   ������� �� �� ������� ����� �� ����� ������� ���� ������� �������� ������� ������� 
0RYHPHQWV�LQ�(DUPDUNHG�
5HVHUYHV �� ����� ������� ������ ��� ���� ����� �� �� �� �� �� �� �� 
�,QFUHDVH��'HFUHDVH�LQ�
�������   ������� ������� ������ ������� ���� ����� ����� ������� ���� ������� �������� ������� ������� 
                              
%DODQFH�DW����0DUFK�
�����FDUULHG�IRUZDUG   �������� �������� ������ �������� ������� ������� ��������� ������� �� �������� �������� ��������� ��������� 
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0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW��FRQWLQXHG� 

7KH�UHVWDWHPHQW�UHODWHV�WR�WKH�VHSDUDWLRQ�RI�WKH�'HGLFDWHG�6FKRROV�*UDQW�5HVHUYH��ZKLFK�ZDV�SUHYLRXVO\�KHOG�ZLWKLQ�(DUPDUNHG�*HQHUDO�)XQG�5HVHUYHV�EXW�
KDV�EHHQ�VKRZQ�VHSDUDWHO\�WR�HQDEOH�D�JUHDWHU�XQGHUVWDQGLQJ�RI�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKLV�UHVHUYH�IRU�WKH�UHDGHU���7KHUH�KDV�DOVR�EHHQ�D�PRYHPHQW�RI�WKH�
*HQHUDO�5HVHUYH�IURP�(DUPDUNHG�*HQHUDO�)XQG�UHVHUYHV�WR�WKH�*HQHUDO�)XQG�EDODQFH�WR�UHIOHFW�WKDW�UHVHUYH�QRW�EHLQJ�HDUPDUNHG�IRU�DQ\�VSHFLILF�SXUSRVH� 
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%DODQFH�DW���$SULO�����   ������� �������� ����� �������� ������� ��� ������� ����� ��� ������� �������� ��������� ��������� 
0RYHPHQW�LQ�UHVHUYHV�GXULQJ�
�������                             
7RWDO�&RPSUHKHQVLYH�
([SHQGLWXUH�DQG�,QFRPH   ������� �� �� ������� ������� �� ������� �� �� �� ������� �������� �������� 
$GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ��
	�IXQGLQJ�EDVLV�XQGHU�
UHJXODWLRQV� �� �������� �� �� �������� ������ �� ������ ����� ���� ������� �������� ������� �� 
1HW��LQFUHDVH��GHFUHDVH�EHIRUH�
WUDQVIHUV�WR�(DUPDUNHG�
5HVHUYHV   ������� �� �� ������� ������� �� ������� ����� ���� ������� ������� �������� �������� 
0RYHPHQWV�LQ�(DUPDUNHG�
5HVHUYHV �� ������� ������� ������ �� ������ ������� �� �� �� �� �� �� �� 

�,QFUHDVH��'HFUHDVH�LQ��������   ������� ������� ������ ������� ����� ������� ������� ����� ���� ������� ������� �������� �������� 
                              
%DODQFH�DW����0DUFK������
FDUULHG�IRUZDUG   ������� �������� ������ �������� ������� ������� ������� ������� ����� �������� �������� ��������� ��������� 
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%DODQFH�6KHHW� 

7KH�%DODQFH�6KHHW�VKRZV�WKH�YDOXH�DV�DW�WKH�
%DODQFH�6KHHW�GDWH�RI�WKH�DVVHWV�DQG�OLDELOLWLHV�
UHFRJQLVHG�E\�WKH�$XWKRULW\��7KH�QHW�DVVHWV�RI�WKH�
$XWKRULW\��DVVHWV�OHVV�OLDELOLWLHV��DUH�PDWFKHG�E\�
WKH�UHVHUYHV�KHOG�E\�WKH�$XWKRULW\��5HVHUYHV�DUH�
UHSRUWHG�LQ�WZR�FDWHJRULHV��7KH�ILUVW�FDWHJRU\�RI�
UHVHUYHV�DUH�XVDEOH�UHVHUYHV��L�H��WKRVH�UHVHUYHV�
WKDW�WKH�$XWKRULW\�PD\�XVH�WR�SURYLGH�VHUYLFHV��
VXEMHFW�WR�WKH�QHHG�WR�PDLQWDLQ�D�SUXGHQW�OHYHO�RI�
UHVHUYHV�DQG�DQ\�VWDWXWRU\�OLPLWDWLRQV�RQ�WKHLU�XVH�
�IRU�H[DPSOH�WKH�&DSLWDO�5HFHLSWV�5HVHUYH�WKDW�
PD\�RQO\�EH�XVHG�WR�IXQG�FDSLWDO�H[SHQGLWXUH�RU�
UHSD\�GHEW���7KH�VHFRQG�FDWHJRU\�RI�UHVHUYHV�LV�
WKRVH�WKDW�WKH�$XWKRULW\�LV�QRW�DEOH�WR�XVH�WR�
SURYLGH�VHUYLFHV��7KLV�FDWHJRU\�RI�UHVHUYHV�
LQFOXGHV�UHVHUYHV�WKDW�KROG�XQUHDOLVHG�JDLQV�DQG�
ORVVHV��IRU�H[DPSOH�WKH�5HYDOXDWLRQ�5HVHUYH���
ZKHUH�DPRXQWV�ZRXOG�RQO\�EHFRPH�DYDLODEOH�WR�
SURYLGH�VHUYLFHV�LI�WKH�DVVHWV�DUH�VROG��DQG�
UHVHUYHV�WKDW�KROG�WLPLQJ�GLIIHUHQFHV�VKRZQ�LQ�WKH�
0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW�OLQH�
µ$GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ�EDVLV�DQG�
IXQGLQJ�EDVLV�XQGHU�UHJXODWLRQV�� 

   

 

 

 

 

 

7KH�XQDXGLWHG�DFFRXQWV�ZHUH�LVVXHG�RQ����$XJXVW�
�����DQG�WKH�DXGLWHG�DFFRXQWV�ZHUH�DXWKRULVHG�IRU�
LVVXH�RQ����2FWREHU������ 

���0DUFK�
���� %DODQFH�6KHHW�6XPPDU\ 1RWHV 

���0DUFK� 
���� 

�
��� �
��� 
�������� 3URSHUW\�3ODQW�	�(TXLSPHQW �� ������� 
������� +HULWDJH�$VVHWV �� ������ 
������� ,QYHVWPHQW�3URSHUW\ �� ������ 
������ ,QWDQJLEOH�$VVHWV   ����� 

������� /RQJ�7HUP�,QYHVWPHQWV �� ������ 
������ /RQJ�7HUP�'HEWRUV �� ����� 

�������� /RQJ�7HUP�$VVHWV   ������� 
�� $VVHWV�+HOG�IRU�6DOH����<HDU �� ������ 

��� ,QYHQWRULHV   �� 
������� 6KRUW�7HUP�,QYHVWPHQWV �� ����� 
������� 6KRUW�7HUP�'HEWRUV �� ������ 
������ &DVK�DQG�&DVK�(TXLYDOHQWV �� ������ 

������� &XUUHQW�$VVHWV   ������� 
�� &DVK�DQG�&DVK�(TXLYDOHQWV �� ������� 
�� *UDQWV�5HFHLSWV�LQ�$GYDQFH�-�5HYHQXH �� ������� 

�������� 6KRUW�7HUP�%RUURZLQJ �� �������� 
�������� 6KRUW�7HUP�&UHGLWRUV �� �������� 

���� )LQDQFH�/HDVHV�����<HDU �� ���� 
������� 3URYLVLRQV��6KRUW�7HUP� �� ������� 

�������� &XUUHQW�/LDELOLWLHV   ��������� 
�������� /RQJ�7HUP�&UHGLWRUV �� �������� 
�������� 3URYLVLRQV��/RQJ�7HUP� �� ������� 

��������� /RQJ�7HUP�%RUURZLQJ �� ��������� 
��������� 2WKHU�/RQJ�7HUP�/LDELOLWLHV ����� ��������� 

����� *UDQWV�5HFHLSWV�LQ�$GYDQFH�-�&DSLWDO �� ������� 
��������� /RQJ�7HUP�/LDELOLWLHV   ��������� 

�������� 1HW�$VVHWV   ������� 

�������� 8VDEOH�5HVHUYHV 0L56��� �������� 
��������� 8QXVDEOH�5HVHUYHV �� ��������� 

��������� 7RWDO�5HVHUYHV   ��������� 
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&DVK�)ORZ�6WDWHPHQW� 

7KH�&DVK�)ORZ�6WDWHPHQW�VKRZV�WKH�FKDQJHV�LQ�
FDVK�DQG�FDVK�HTXLYDOHQWV�RI�WKH�$XWKRULW\�GXULQJ�
WKH�UHSRUWLQJ�SHULRG��7KH�VWDWHPHQW�VKRZV�KRZ�WKH�
$XWKRULW\�JHQHUDWHV�DQG�XVHV�FDVK�DQG�FDVK�
HTXLYDOHQWV�E\�FODVVLI\LQJ�FDVK�IORZV�DV�RSHUDWLQJ��
LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV��7KH�DPRXQW�RI�
QHW�FDVK�IORZV�DULVLQJ�IURP�RSHUDWLQJ�DFWLYLWLHV�LV�D�
NH\�LQGLFDWRU�RI�WKH�H[WHQW�WR�ZKLFK�WKH�RSHUDWLRQV�
RI�WKH�$XWKRULW\�DUH�IXQGHG�E\�ZD\�RI�WD[DWLRQ�DQG�
JUDQW�LQFRPH�RU�IURP�WKH�UHFLSLHQWV�RI�VHUYLFHV�
SURYLGHG�E\�WKH�$XWKRULW\��,QYHVWLQJ�DFWLYLWLHV�
UHSUHVHQW�WKH�H[WHQW�WR�ZKLFK�FDVK�RXWIORZV�KDYH�
EHHQ�PDGH�IRU�UHVRXUFHV��ZKLFK�DUH�LQWHQGHG�WR�
FRQWULEXWH�WR�WKH�$XWKRULW\¶V�IXWXUH�VHUYLFH�GHOLYHU\��
&DVK�IORZV�DULVLQJ�IURP�ILQDQFLQJ�DFWLYLWLHV�DUH�
XVHIXO�LQ�SUHGLFWLQJ�FODLPV�RQ�IXWXUH�FDVK�IORZV�E\�
SURYLGHUV�RI�FDSLWDO��L�H��ERUURZLQJ��WR�WKH�$XWKRULW\� 

7KH���������FDVK�IORZ�VWDWHPHQW�RPLWWHG�WKH�LQFOXVLRQ�RI�FDSLWDO�JUDQWV�UHFRJQLVHG�LQ�WKH�&,(6�IRU�ERWK�WKH�
,QYHVWLQJ�$FWLYLWLHV�DQG�WKH�UHYHUVDO�VKRZQ�DV�DGMXVWPHQWV�RI�LWHPV�WKDW�ZHUH�UHFRJQLVHG�LQ�WKH�&,(6�EXW�ZHUH�
LQYHVWLQJ�DFWLYLWLHV��)RU�WKLV�UHDVRQ�WKH�FDVK�IORZ�VWDWHPHQW�IRU���������DQG�DVVRFLDWHG�QRWHV�KDYH�EHHQ�
UHVWDWHG�WR�WKH�HIIHFW�WKDW�LQYHVWLQJ�DFWLYLWLHV�KDV�EHHQ�UHGXFHG�E\���������P��DQG�DGMXVWPHQWV�IRU�LWHPV�
LQFOXGHG�LQ�WKH�QHW�VXUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFH�WKDW�DUH�LQYHVWLQJ�RU�ILQDQFLQJ�DFWLYLWLHV�
LQFUHDVHG�E\��������P� 

������� 
�5HVWDWHG�   

1RWHV 

������� 

�
���   �
��� 
������� 1HW��6XUSOXV��RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFHV   ������� 

�������� 
$GMXVWPHQWV�WR�QHW�6XUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFH�IRU�QRQ-
FDVK�PRYHPHQWV   �������� 

������� 
$GMXVWPHQWV�IRU�LWHPV�LQFOXGHG�LQ�WKH�QHW�VXUSOXV�RU�GHILFLW�RQ�WKH�SURYL�
VLRQ�RI�VHUYLFH�WKDW�DUH�LQYHVWLQJ�RU�ILQDQFLQJ�DFWLYLWLHV   ������� 

������� 1HW�FDVK�IORZV�IURP�2SHUDWLQJ�$FWLYLWLHV �� �������� 
������ ,QYHVWLQJ�$FWLYLWLHV �� ������� 

�������� )LQDQFLQJ�$FWLYLWLHV �� �������� 
������ 1HW��LQFUHDVH��RU�GHFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV   �������� 

        

������� &DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�WKH�UHSRUWLQJ�SHULRG   ������ 
        

������ &DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG �� ������� 



6HFWLRQ�( 

1RWHV�WR�WKH�&RUH�)LQDQFLDO�
6WDWHPHQWV� 

0HGZD\�0LOH 



6HFWLRQ�(� 

6WDWHPHQW�RI�$FFRXQWLQJ������
3ROLFLHV 

&KULVWPDV�0DUNHW�� 

5RFKHVWHU 
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1RWH����$FFRXQWLQJ�3ROLFLHV 

*HQHUDO�3ULQFLSOHV 
7KH�ILQDQFLDO�VWDWHPHQWV�VXPPDULVH�WKH�$XWKRULW\¶V�
WUDQVDFWLRQV�IRU�WKH���������ILQDQFLDO�\HDU�DQG�LWV�
SRVLWLRQ�DW�WKH�\HDU-HQG�RI����0DUFK�������7KH�
DXWKRULW\�LV�UHTXLUHG�WR�SUHSDUH�DQ�DQQXDO�6WDWHPHQW�
RI�$FFRXQWV�E\�WKH�$FFRXQWV�DQG�$XGLW�5HJXODWLRQV�
������ZKLFK�WKRVH�5HJXODWLRQV�UHTXLUH�WR�EH�
SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�SURSHU�DFFRXQWLQJ�
SUDFWLFHV��7KHVH�SUDFWLFHV�XQGHU�6HFWLRQ����RI�WKH�
�����$FW�SULPDULO\�FRPSULVH�WKH�&RGH�RI�3UDFWLFH�RQ�
/RFDO�$XWKRULW\�$FFRXQWLQJ�LQ�WKH�8QLWHG�.LQJGRP�
���������VXSSRUWHG�E\�,QWHUQDWLRQDO�)LQDQFLDO�
5HSRUWLQJ�6WDQGDUGV��,)56�� 

7KH�DFFRXQWLQJ�FRQYHQWLRQ�DGRSWHG�LQ�WKH�
6WDWHPHQW�RI�$FFRXQWV�LV�SULQFLSDOO\�KLVWRULFDO�FRVW��
PRGLILHG�E\�WKH�UHYDOXDWLRQ�RI�FHUWDLQ�FDWHJRULHV�RI�
QRQ-FXUUHQW�DVVHWV�DQG�ILQDQFLDO�LQVWUXPHQWV� 

7KLV�QRWH�FRQWDLQV�RYHUDUFKLQJ�DFFRXQWLQJ�SROLFLHV�
DSSOLFDEOH�WR�WKH�VWDWHPHQWV��7KRVH�WKDW�DSSO\�WR�
VSHFLILF�DUHDV��DUH�GHWDLOHG�ZLWKLQ�WKH�QRWH�WR�ZKLFK�
WKH\�UHODWH�DQG�DUH�KLJKOLJKWHG�DV�DFFRXQWLQJ�
SROLFLHV�WR�WKDW�SDUWLFXODU�QRWH�� 

4XDOLWDWLYH�&KDUDFWHULVWLFV�RI�
)LQDQFLDO�6WDWHPHQWV 
5HOHYDQFH 

7KH�DFFRXQWV�KDYH�EHHQ�SUHSDUHG�ZLWK�WKH�REMHFWLYH�
RI�SURYLGLQJ�LQIRUPDWLRQ�DERXW�WKH�&RXQFLO¶V�ILQDQFLDO�
SHUIRUPDQFH�DQG�SRVLWLRQ�WKDW�LV�XVHIXO�IRU�
DVVHVVLQJ�WKH�VWHZDUGVKLS�RI�SXEOLF�IXQGV�DQG�IRU�
PDNLQJ�ILQDQFLDO�GHFLVLRQV� 

0DWHULDOLW\ 

7KH�FRQFHSW�RI�PDWHULDOLW\�KDV�EHHQ�XWLOLVHG�LQ�
SUHSDULQJ�WKH�DFFRXQWV�VR�WKDW�LQVLJQLILFDQW�LWHPV�
DQG�IOXFWXDWLRQV�XQGHU�DQ�DFFHSWDEOH�OHYHO�RI�
WROHUDQFH�DUH�SHUPLWWHG�SURYLGHG�WKDW�LQ�DJJUHJDWH�
WKH\�ZRXOG�QRW�DIIHFW�WKH�LQWHUSUHWDWLRQ�RI�WKH�
DFFRXQWV� 

)DLWKIXO�5HSUHVHQWDWLRQ 

7KH�ILQDQFLDO�LQIRUPDWLRQ�LQ�WKH�DFFRXQWV�LV�D�IDLWKIXO�
UHSUHVHQWDWLRQ�RI�WKH�HFRQRPLF�SHUIRUPDQFH�RI�WKH�
&RXQFLO�DV�WKH\�KDYH�EHHQ�SUHSDUHG�WR�UHIOHFW�WKH�
UHDOLW\�RU�VXEVWDQFH�RI�WKH�WUDQVDFWLRQ��DUH�IUHH�IURP�
GHOLEHUDWH�RU�V\VWHPDWLF�ELDV��DUH�IUHH�IURP�PDWHULDO�
HUURU�DQG�FRQWDLQ�DOO�WKH�LQIRUPDWLRQ�QHFHVVDU\�WR�DLG�
XQGHUVWDQGLQJ� 

&RPSDUDELOLW\ 

7KH�DFFRXQWV�PXVW�FRPSO\�ZLWK�WKH�&RGH�ZKLFK�
HVWDEOLVKHV�SURSHU�SUDFWLFH�LQ�UHODWLRQ�WR�FRQVLVWHQW�
ILQDQFLDO�UHSRUWLQJ� 

9HULILDELOLW\ 

'LIIHUHQW�NQRZOHGJHDEOH�DQG�LQGHSHQGHQW�REVHUYHUV�
ZLOO�EH�DEOH�WR�UHDFK�WKH�VDPH�FRQFOXVLRQ�IURP�WKH�
LQIRUPDWLRQ�SUHVHQWHG�LQ�WKH�DFFRXQWV� 

7LPHOLQHVV 

7KH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�DFFRXQWV�LV�DYDLODEOH�
WR�GHFLVLRQ�PDNHUV�LQ�WLPH�WR�EH�FDSDEOH�RI�
LQIOXHQFLQJ�WKHLU�GHFLVLRQV� 

8QGHUVWDQGDELOLW\ 

7KHVH�DFFRXQWV�DUH�EDVHG�RQ�DFFRXQWLQJ�FRQFHSWV�
DQG�WHUPLQRORJ\�ZKLFK�UHTXLUH�UHDVRQDEOH�
NQRZOHGJH�RI�DFFRXQWLQJ�DQG�ORFDO�*RYHUQPHQW��
(YHU\�HIIRUW�KDV�EHHQ�PDGH�WR�XVH�SODLQ�ODQJXDJH�
DQG�ZKHUH�WHFKQLFDO�WHUPV�DUH�XQDYRLGDEOH�WKH\�
KDYH�EHHQ�H[SODLQHG�LQ�WKH�JORVVDU\�FRQWDLQHG�
ZLWKLQ�WKH�DFFRXQWV� 

8QGHUO\LQJ�$VVXPSWLRQV 

$FFUXDOV�%DVLV 

7KH�ILQDQFLDO�VWDWHPHQWV��RWKHU�WKDQ�WKH�FDVK�IORZ��
DUH�SUHSDUHG�RQ�DQ�DFFUXDOV�EDVLV��,QFRPH�DQG�
H[SHQGLWXUH�LV�UHFRJQLVHG�LQ�WKH�DFFRXQWV�LQ�WKH�
SHULRG�LQ�ZKLFK�LW�LV�HDUQHG�RU�LQFXUUHG�QRW�DV�WKH�
FDVK�LV�UHFHLYHG�RU�SDLG� 

*RLQJ�&RQFHUQ 

7KH�DFFRXQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�
DVVXPSWLRQ�WKDW�WKH�&RXQFLO�ZLOO�FRQWLQXH�LQ�
H[LVWHQFH�IRU�WKH�IRUHVHHDEOH�IXWXUH� 

3ULPDF\�RI�/HJLVODWLRQ�5HTXLUHPHQWV 

,Q�DFFRUGDQFH�ZLWK�WKH�&RGH��ZKHUH�DQ�DFFRXQWLQJ�
WUHDWPHQW�LV�SUHVFULEHG�E\�ODZ�WKHQ�LW�KDV�EHHQ�
DSSOLHG��HYHQ�LI�LW�FRQWUDGLFWV�DFFRXQWLQJ�VWDQGDUGV��
7KH�IROORZLQJ�DUH�H[DPSOHV�RI�OHJLVODWLYH�DFFRXQWLQJ�
UHTXLUHPHQWV�KDYH�EHHQ�DSSOLHG�ZKHQ�FRPSLOLQJ�
WKHVH�DFFRXQWV� 

��&DSLWDO�UHFHLSWV�IURP�WKH�GLVSRVDO�RI�SURSHUW\��SODQW�
DQG�HTXLSPHQW�DUH�WUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKH�
SURYLVLRQV�RI�WKH�/RFDO�*RYHUQPHQW�$FW������ 

��7KH�/RFDO�*RYHUQPHQW�$FW������UHTXLUHV�WKH�
&RXQFLO�WR�VHW�DVLGH�D�PLQLPXP�UHYHQXH�SURYLVLRQ� 

��7KH�+RXVLQJ�5HYHQXH�$FFRXQW�LV�FRPSLOHG�
IROORZLQJ�SURSHU�SUDFWLFH�DV�GHILQHG�E\�WKH�/RFDO�
*RYHUQPHQW�DQG�+RXVLQJ�$FW������DQG�VHFWLRQ����
RI�WKH������$FW� 

$FFUXDOV�RI�,QFRPH�DQG�
([SHQGLWXUH 
$FWLYLW\�LV�DFFRXQWHG�IRU�LQ�WKH�\HDU�WKDW�LW�WDNHV�
SODFH��QRW�VLPSO\�ZKHQ�FDVK�SD\PHQWV�DUH�PDGH�RU�
UHFHLYHG��+RZHYHU��LW�LV�WKH�$XWKRULW\¶V�SROLF\�QRW�WR�
DFFUXH�IRU�DPRXQWV�OHVV�WKDQ������XQOHVV�LW�LV�
FRQVLGHUHG�VLJQLILFDQW�WR�WKH�VHUYLFH��7KHUH�DUH�
SDUWLFXODU�DUHDV�ZKHUH�DFFUXDOV�DUH�FRQVLGHUHG� 

��5HYHQXH�IURP�FRQWUDFWV�ZLWK�VHUYLFH�UHFLSLHQWV��
ZKHWKHU�IRU�VHUYLFHV�RU�WKH�SURYLVLRQ�RI�JRRGV��LV�
UHFRJQLVHG�ZKHQ��RU�DV��WKH�JRRGV�RU�VHUYLFHV�DUH�
WUDQVIHUUHG�WR�WKH�VHUYLFH�UHFLSLHQW�LQ�DFFRUGDQFH�
ZLWK�WKH�SHUIRUPDQFH�REOLJDWLRQV�LQ�WKH�FRQWUDFW� 

��6XSSOLHV�DUH�UHFRUGHG�DV�H[SHQGLWXUH�ZKHQ�WKH\�
DUH�FRQVXPHG�–�ZKHUH�WKHUH�LV�D�JDS�EHWZHHQ�WKH�
GDWH�VXSSOLHV�DUH�UHFHLYHG�DQG�WKHLU�FRQVXPSWLRQ��
WKH\�DUH�FDUULHG�DV�LQYHQWRULHV�RQ�WKH�%DODQFH�
6KHHW� 
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([SHQVHV�LQ�UHODWLRQ�WR�VHUYLFHV�UHFHLYHG��LQFOXGLQJ�
VHUYLFHV�SURYLGHG�E\�HPSOR\HHV��DUH�UHFRUGHG�DV�
H[SHQGLWXUH�ZKHQ�WKH�VHUYLFHV�DUH�UHFHLYHG�UDWKHU�
WKDQ�ZKHQ�SD\PHQWV�IRU�WKHP�DUH�PDGH� 

��,QWHUHVW�UHFHLYDEOH�RQ�LQYHVWPHQWV�DQG�SD\DEOH�RQ�
ERUURZLQJV�LV�DFFRXQWHG�IRU�UHVSHFWLYHO\�DV�LQFRPH�
DQG�H[SHQGLWXUH�RQ�WKH�EDVLV�RI�WKH�HIIHFWLYH�LQWHUHVW�
UDWH�IRU�WKH�UHOHYDQW�ILQDQFLDO�LQVWUXPHQW�UDWKHU�WKDQ�
WKH�FDVK�IORZV�IL[HG�RU�GHWHUPLQHG�E\�WKH�FRQWUDFW� 

��:KHUH�UHYHQXH�DQG�H[SHQGLWXUH�KDYH�EHHQ�
UHFRJQLVHG�EXW�FDVK�KDV�QRW�EHHQ�UHFHLYHG�RU�SDLG��
D�GHEWRU�RU�FUHGLWRU�IRU�WKH�UHOHYDQW�DPRXQW�LV�
UHFRUGHG�LQ�WKH�%DODQFH�6KHHW��:KHUH�GHEWV�PD\�
QRW�EH�VHWWOHG��WKH�EDODQFH�RI�GHEWRUV�LV�ZULWWHQ�
GRZQ�DQG�D�FKDUJH�PDGH�WR�UHYHQXH�IRU�WKH�LQFRPH�
WKDW�PLJKW�QRW�EH�FROOHFWHG� 

([FHSWLRQV�WR�WKLV�DUH�SD\PHQWV�RI� 

��5HJXODU�TXDUWHUO\�DFFRXQWV��H�J��WHOHSKRQHV��
HOHFWULFLW\��,&7�FRQWUDFWV�IRU�VRIWZDUH�DQG�KDUGZDUH� 

��(PSOR\HH�H[SHQVHV�DQG�RYHUWLPH�DOORZDQFHV�� 

7KHVH�KDYH�EHHQ�FRQVLVWHQWO\�DSSOLHG�HDFK�\HDU�
DQG�WKHUHIRUH�GR�QRW�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�
\HDU¶V�DFFRXQWV� 

&KDUJHV�WR�5HYHQXH�IRU�1RQ-
&XUUHQW�$VVHWV 
6HUYLFHV��VXSSRUW�VHUYLFHV�DQG�WUDGLQJ�DFFRXQWV�DUH�
GHELWHG�ZLWK�WKH�IROORZLQJ�DPRXQWV�WR�UHFRUG�WKH�
FRVW�RI�KROGLQJ�QRQ-FXUUHQW�DVVHWV�GXULQJ�WKH�\HDU� 

��GHSUHFLDWLRQ�DWWULEXWDEOH�WR�WKH�DVVHWV�XVHG�E\�WKH�
UHOHYDQW�VHUYLFH 

��UHYDOXDWLRQ�DQG�LPSDLUPHQW�ORVVHV�RQ�DVVHWV�XVHG�
E\�WKH�VHUYLFH�ZKHUH�WKHUH�DUH�QR�DFFXPXODWHG�
JDLQV�LQ�WKH�5HYDOXDWLRQ�5HVHUYH�DJDLQVW�ZKLFK�WKH�
ORVVHV�FDQ�EH�ZULWWHQ�RII 

��DPRUWLVDWLRQ�RI�LQWDQJLEOH�DVVHWV�DWWULEXWDEOH�WR�WKH�
VHUYLFH�� 

7KH�$XWKRULW\�LV�QRW�UHTXLUHG�WR�UDLVH�&RXQFLO�7D[�WR�
IXQG�GHSUHFLDWLRQ��UHYDOXDWLRQ�RU�LPSDLUPHQW�ORVVHV��
+RZHYHU��LW�LV�UHTXLUHG�WR�PDNH�DQ�DQQXDO�
FRQWULEXWLRQ�IURP�UHYHQXH�WRZDUGV�WKH�UHGXFWLRQ�LQ�
LWV�RYHUDOO�ERUURZLQJ�UHTXLUHPHQW�HTXDO�WR�DQ�
DPRXQW�FDOFXODWHG�RQ�D�SUXGHQW�EDVLV�GHWHUPLQHG�
E\�WKH�$XWKRULW\�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�
JXLGDQFH��'HSUHFLDWLRQ��UHYDOXDWLRQ�DQG�LPSDLUPHQW�
ORVVHV�DUH�WKHUHIRUH�UHSODFHG�E\�WKH�FRQWULEXWLRQ�LQ�
WKH�*HQHUDO�)XQG�%DODQFH��0LQLPXP�5HYHQXH�
3URYLVLRQ�>053@���E\�ZD\�RI�DQ�DGMXVWLQJ�WUDQVDFWLRQ�
ZLWK�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW�LQ�WKH�
0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW�IRU�WKH�GLIIHUHQFH�
EHWZHHQ�WKH�WZR� 

&RXQFLO�7D[�DQG�1RQ-'RPHVWLF�
5DWHV 
%LOOLQJ�DXWKRULWLHV�DFW�DV�DJHQWV��FROOHFWLQJ�FRXQFLO�
WD[�DQG�QRQ-GRPHVWLF�UDWHV��1'5��RQ�EHKDOI�RI�WKH�
PDMRU�SUHFHSWRUV��LQFOXGLQJ�JRYHUQPHQW�IRU�1'5��
DQG��DV�SULQFLSDOV��FROOHFWLQJ�FRXQFLO�WD[�DQG�1'5�
IRU�WKHPVHOYHV��%LOOLQJ�DXWKRULWLHV�DUH�UHTXLUHG�E\�
VWDWXWH�WR�PDLQWDLQ�D�VHSDUDWH�IXQG��L�H��WKH�
&ROOHFWLRQ�)XQG��IRU�WKH�FROOHFWLRQ�DQG�GLVWULEXWLRQ�RI�
DPRXQWV�GXH�LQ�UHVSHFW�RI�FRXQFLO�WD[�DQG�1'5��
8QGHU�WKH�OHJLVODWLYH�IUDPHZRUN�IRU�WKH�&ROOHFWLRQ�
)XQG��ELOOLQJ�DXWKRULWLHV��PDMRU�SUHFHSWRUV�DQG�
FHQWUDO�JRYHUQPHQW�VKDUH�SURSRUWLRQDWHO\�WKH�ULVNV�
DQG�UHZDUGV�WKDW�WKH�DPRXQW�RI�FRXQFLO�WD[�DQG�1'5�
FROOHFWHG�FRXOG�EH�OHVV�RU�PRUH�WKDQ�SUHGLFWHG� 

�$FFRXQWLQJ�IRU�&RXQFLO�7D[�DQG�1'5 

7KH�FRXQFLO�WD[�DQG�1'5�LQFRPH�LQFOXGHG�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�
LV�WKH�$XWKRULW\¶V�VKDUH�RI�DFFUXHG�LQFRPH�IRU�WKH�
\HDU��+RZHYHU��UHJXODWLRQV�GHWHUPLQH�WKH�DPRXQW�RI�
FRXQFLO�WD[�DQG�1'5�WKDW�PXVW�EH�LQFOXGHG�LQ�WKH�
$XWKRULW\¶V�*HQHUDO�)XQG��7KHUHIRUH��WKH�GLIIHUHQFH 

EHWZHHQ�WKH�LQFRPH�LQFOXGHG�LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�DQG�WKH�DPRXQW�
UHTXLUHG�E\�UHJXODWLRQ�WR�EH�FUHGLWHG�WR�WKH�*HQHUDO�
)XQG�LV�WDNHQ�WR�WKH�&ROOHFWLRQ�)XQG�$GMXVWPHQW�
$FFRXQW�DQG�LQFOXGHG�DV�D�UHFRQFLOLQJ�LWHP�LQ�WKH�
0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW� 

7KH�%DODQFH�6KHHW�LQFOXGHV�WKH�$XWKRULW\¶V�VKDUH�RI�
WKH�HQG�RI�\HDU�EDODQFHV�LQ�UHVSHFW�RI�FRXQFLO�WD[�
DQG�1'5�UHODWLQJ�WR�DUUHDUV��LPSDLUPHQW�DOORZDQFHV�
IRU�GRXEWIXO�GHEWV��RYHUSD\PHQWV�DQG�SUHSD\PHQWV�
DQG�DSSHDOV� 

2YHUKHDGV�DQG�6XSSRUW�6HUYLFHV 
7KH�FRVWV�RI�RYHUKHDGV�DQG�VXSSRUW�VHUYLFHV�DUH�
FKDUJHG�WR�VHUYLFH�VHJPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�
$XWKRULW\¶V�DUUDQJHPHQWV�IRU�DFFRXQWDELOLW\�DQG�
ILQDQFLDO�SHUIRUPDQFH� 

9DOXH�$GGHG�7D[ 
9$7�SD\DEOH�LV�LQFOXGHG�LQ�WKH�DFFRXQWV�DV�DQ�
H[SHQVH�RQO\�WR�WKH�H[WHQW�WKDW�LW�LV�QRW�UHFRYHUDEOH�
IURP�+HU�0DMHVW\¶V�5HYHQXH�DQG�&XVWRPV��9$7�
UHFHLYDEOH�LV�H[FOXGHG�IURP�LQFRPH� 

 

 

 

 

 

1RWH����$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG� 
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1RWH����$FFRXQWLQJ�VWDQGDUGV�LVVXHG�EXW�QRW�\HW�DGRSWHG� 

6WDQGDUGV�WKDW�KDYH�EHHQ�LVVXHG�EXW�QRW�\HW�
DGRSWHG��ZKLFK�PD\�UHTXLUH�GLVFORVXUH�LQ���������
DFFRXQWV��DUH�OLVWHG�LQ�$SSHQGL[�&�RI�WKH���������
&RGH�LQFOXGH� 

��,)56����/HDVHV�ZLOO�UHTXLUH�ORFDO�DXWKRULWLHV�WKDW�
DUH�OHVVHHV�WR�UHFRJQLVH�PRVW�OHDVHV�RQ�WKHLU�
EDODQFH�VKHHWV�DV�ULJKW-RI-XVH�DVVHWV�ZLWK�
FRUUHVSRQGLQJ�OHDVH�OLDELOLWLHV��WKHUH�LV�UHFRJQLWLRQ�
IRU�ORZ-YDOXH�DQG�VKRUW-WHUP�OHDVHV���&,3)$�
/$6$$&�KDYH�GHIHUUHG�LPSOHPHQWDWLRQ�RI�,)56���
IRU�ORFDO�JRYHUQPHQW�WR���$SULO�������,W�LV�QRW�
SRVVLEOH�WR�TXDQWLI\�WKH�SRWHQWLDO�HIIHFW�WKLV�ZLOO�KDYH�
RQ�WKH�6WDWHPHQWV�XQWLO�IXUWKHU�ZRUNV�DUH�FDUULHG�
RXW�GXULQJ��������� 

��$PHQGPHQWV�WR�,$6����(PSOR\HH�%HQHILWV��
3ODQ�$PHQGPHQW��&XUWDLOPHQW�RU�6HWWOHPHQW�ZLOO�
UHTXLUH�WKH�UHPHDVXUHPHQW�RI�QHW�SHQVLRQ�DVVHW�
OLDELOLW\�IROORZLQJ�SODQ�DPHQGPHQWV��FXUWDLOPHQWV�RU�
VHWWOHPHQWV�WR�EH�XVHG�WR�GHWHUPLQH�FXUUHQW�VHUYLFH�
FRVW�DQG�QHW�LQWHUHVW�IRU�WKH�UHPDLQGHU�RI�WKH�\HDU�
DIWHU�WKH�FKDQJH�WR�WKH�SODQ��7KH�XSGDWLQJ�RI�WKHVH�
DVVXPSWLRQV�RQO\�DSSOLHV�WR�FKDQJHV�IURP��VW�$SULO�
�����DQG��VLQFH�WKLV�FRXOG�UHVXOW�LQ�SRVLWLYH��
QHJDWLYH�RU�QR�PRYHPHQW�LQ�WKH�QHW�SHQVLRQ�
OLDELOLW\��QR�SUHGLFWLRQ�FDQ�EH�PDGH�RI�WKH�SRVVLEOH�
DFFRXQWLQJ�LPSDFW� 
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1RWH����&ULWLFDO�-XGJHPHQW�LQ�$SSO\LQJ�$FFRXQWLQJ�3ROLFLHV� 

,Q�DSSO\LQJ�WKH�DFFRXQWLQJ�SROLFLHV�VHW�RXW�LQ�WKHVH�
6WDWHPHQWV��WKH�$XWKRULW\�KDV�KDG�WR�PDNH�FHUWDLQ�
MXGJHPHQWV�DERXW�FRPSOH[�WUDQVDFWLRQV�RU�WKRVH�
LQYROYLQJ�XQFHUWDLQW\�DERXW�IXWXUH�HYHQWV��7KH�
FULWLFDO�MXGJHPHQWV�PDGH�LQ�WKH�6WDWHPHQW�RI�
DFFRXQWV�DUH� 

Ŷ�)XWXUH�IXQGLQJ�IRU�/RFDO�*RYHUQPHQW��7KHUH�LV�
D�KLJK�GHJUHH�RI�XQFHUWDLQW\�DERXW�IXWXUH�OHYHOV�RI�
IXQGLQJ�IRU�ORFDO�JRYHUQPHQW��+RZHYHU��WKH�
$XWKRULW\�KDV�GHWHUPLQHG�WKDW�WKLV�XQFHUWDLQW\�LV�
QRW�\HW�VXIILFLHQW�WR�SURYLGH�DQ�LQGLFDWLRQ�WKDW�WKH�
DVVHWV�RI�WKH�$XWKRULW\�PLJKW�EH�LPSDLUHG�DV�D�
UHVXOW�RI�D�QHHG�WR�FORVH�IDFLOLWLHV�DQG�UHGXFH�
OHYHOV�RI�VHUYLFH�SURYLVLRQ� 

Ŷ�,QWHUHVWV�LQ�&RPSDQLHV�DQG�2WKHU�(QWLWLHV��
7KH�&RXQFLO�KDV�LQWHUHVWV�LQ�RWKHU�HQWLWLHV�WKDW�IDOO�
ZLWKLQ�WKH�JURXS�ERXQGDU\�RI�WKH�&RXQFLO�RQ�WKH�
JURXQGV�RI�FRQWURO�DQG�VLJQLILFDQW�LQIOXHQFH�LQ�OLQH�
ZLWK�WKH�&RGH��7KH�&RXQFLO¶V�LQWHUHVWV�LQ�ERWK�
0HGZD\�&RPPHUFLDO�*URXS�/WG�DQG�0HGZD\�
'HYHORSPHQW�&RPSDQ\�/WG�DUH�QRW�FXUUHQWO\�
FRQVLGHUHG�PDWHULDO�WR�WKH�&RXQFLO¶V�RYHUDOO�
ILQDQFLDO�SRVLWLRQ�DQG�WKHUHIRUH�KDYH�QRW�EHHQ�
FRQVROLGDWHG�ZLWKLQ�JURXS�DFFRXQWV�IRU���������
EXW�WKLV�SRVLWLRQ�ZLOO�UHPDLQ�XQGHU�UHYLHZ�IRU�
IXWXUH�ILQDQFLDO�\HDUV� 

Ŷ�/HDYLQJ�WKH�(XURSHDQ�8QLRQ��7KH�UHVXOW�RI�WKH�
(8�UHIHUHQGXP�ZDV�D�YRWH�WR�OHDYH�WKH�(XURSHDQ�
8QLRQ��7KLV�GHFLVLRQ�FRXOG�KDYH�DQ�LPSDFW�RQ�WKH�
&RXQFLO¶V�IXWXUH�ILQDQFLDO�SRVLWLRQ�EXW�DW�WKLV�VWDJH�
LV�LW�QRW�SRVVLEOH�WR�DVVHVV�ZKDW�WKDW�LPSDFW�PLJKW�
EH��KRZHYHU�LW�LV�QRW�FRQVLGHUHG�QHFHVVDU\�WR�
UHTXLUH�DQ\�FKDQJH�WR�WKH�ILQDQFLDO�SRVLWLRQ�
UHSRUWHG� 

Ŷ�3URSHUW\��3ODQW�	�(TXLSPHQW��7KH�$XWKRULW\�
UHFRJQLVHV�WKH�ODQG�DQG�EXLOGLQJV�XVHG�E\�
VFKRROV�LQ�OLQH�ZLWK�WKH�SURYLVLRQV�RI�WKH�&RGH�RI�
3UDFWLFH��,W�VWDWHV�WKDW�SURSHUW\�XVHG�E\�ORFDO�
DXWKRULW\�PDLQWDLQHG�VFKRROV�VKRXOG�EH�
UHFRJQLVHG�LQ�DFFRUGDQFH�ZLWK�WKH�DVVHW�
UHFRJQLWLRQ�WHVWV�UHOHYDQW�WR�WKH�DUUDQJHPHQWV�
WKDW�SUHYDLO�IRU�WKH�SURSHUW\��7KH�$XWKRULW\����
UHFRJQLVHV�WKH�VFKRROV�ODQG�DQG�EXLOGLQJV�RQ�LWV�
%DODQFH�6KHHW�ZKHUH�LW�GLUHFWO\�RZQV�WKH�DVVHWV��
WKH�VFKRRO�RU�VFKRRO�*RYHUQLQJ�%RG\�RZQ�WKH�
DVVHWV�RU�ULJKWV�WR�XVH�WKH�DVVHWV�KDYH�EHHQ�
WUDQVIHUUHG�IURP�DQRWKHU�HQWLW\��:KHUH�WKH�ODQG�
DQG�EXLOGLQJ�DVVHWV�XVHG�E\�WKH�VFKRRO�DUH�RZQHG�
E\�DQ�HQWLW\�RWKHU�WKDQ�WKH�$XWKRULW\���VFKRRO�RU�
VFKRRO�*RYHUQLQJ�%RG\�WKHQ�LW�LV�QRW�LQFOXGHG�RQ�
WKH�$XWKRULW\¶V�%DODQFH�6KHHW��7KH�$XWKRULW\�KDV�
FRPSOHWHG�D�VFKRRO�E\�VFKRRO�DVVHVVPHQW�DFURVV�
WKH�GLIIHUHQW�W\SHV�RI�VFKRROV�LW�FRQWUROV�ZLWKLQ�
0HGZD\��-XGJHPHQWV�KDYH�EHHQ�PDGH�WR�
GHWHUPLQH�WKH�DUUDQJHPHQWV�LQ�SODFH�DQG�WKH�
DFFRXQWLQJ�WUHDWPHQW�RI�WKH�ODQG�DQG�EXLOGLQJ�
DVVHWV��9ROXQWDU\�DLGHG�VFKRROV�WKH�OHJDO�
RZQHUVKLS�RI�WKH�ODQG�DQG�EXLOGLQJV�UHVWV�ZLWK�WKH�
UHOHYDQW�'LRFHVHV��7KH�'LRFHVH�KDV�JUDQWHG�D�
OLFHQFH�WR�WKH�VFKRRO�WR�XVH�WKH�ODQG�DQG�
EXLOGLQJV��8QGHU�WKLV�OLFHQFH�DUUDQJHPHQW��WKH�
ULJKWV�RI�XVH�RI�WKH�ODQG�DQG�EXLOGLQJV�KDYH�QRW�
WUDQVIHUUHG�WR�WKH�VFKRRO�DQG�WKXV�DUH�QRW�
LQFOXGHG�RQ�WKH�$XWKRULW\¶V�%DODQFH�6KHHW��
$FDGHPLHV�DUH�QRW�FRQVLGHUHG�WR�EH�PDLQWDLQHG�
VFKRROV�LQ�WKH�$XWKRULW\¶V�FRQWURO��7KXV�WKH�ODQG�
DQG�EXLOGLQJ�DVVHWV�DUH�QRW�RZQHG�E\�WKH�
$XWKRULW\�DQG�QRW�LQFOXGHG�RQ�WKH�$XWKRULW\¶V�
%DODQFH�6KHHW� 
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1RWH����$VVXPSWLRQV�PDGH�DERXW�WKH�IXWXUH�DQG�RWKHU�PDMRU�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQWLHV 
7KH�ILQDQFLDO�VWDWHPHQWV�FRQWDLQ�HVWLPDWHG�ILJXUHV�WKDW�
DUH�EDVHG�RQ�DVVXPSWLRQV�PDGH�E\�WKH�$XWKRULW\�DERXW�
WKH�IXWXUH�RU�WKDW�DUH�RWKHUZLVH�XQFHUWDLQ��(VWLPDWHV�DUH�
PDGH�WDNLQJ�LQWR�DFFRXQW�KLVWRULFDO�H[SHULHQFH��FXUUHQW�
WUHQGV�DQG�RWKHU�UHOHYDQW�IDFWRUV��+RZHYHU��EHFDXVH�
EDODQFHV�FDQQRW�EH�GHWHUPLQHG�ZLWK�FHUWDLQW\��DFWXDO�
UHVXOWV�FRXOG�EH�PDWHULDOO\�GLIIHUHQW�IURP�WKH�
DVVXPSWLRQV�DQG�HVWLPDWHV� 

7KH�LWHPV�LQ�WKH�$XWKRULW\¶V�%DODQFH�6KHHW�DW����0DUFK�
�����IRU�ZKLFK�WKHUH�LV�D�VLJQLILFDQW�ULVN�RI�PDWHULDO�
DGMXVWPHQW�LQ�WKH�IRUWKFRPLQJ�ILQDQFLDO�\HDU�DUH�DV�
IROORZV� 

,WHP 8QFHUWDLQWLHV (IIHFW�LI�DFWXDO�UHVXOWV�GLIIHU�IURP�
DVVXPSWLRQV 

3HQVLRQ�
/LDELOLW\ 

(VWLPDWLRQ�RI�WKH�QHW�OLDELOLW\�WR�SD\�SHQVLRQV�
GHSHQGV�RQ�D�QXPEHU�RI�FRPSOH[�MXGJPHQWV�UHODWLQJ�
WR�WKH�GLVFRXQW�UDWH�XVHG��WKH�UDWH�DW�ZKLFK�VDODULHV�
DUH�SURMHFWHG�WR�LQFUHDVH��FKDQJHV�LQ�UHWLUHPHQW�
DJHV��PRUWDOLW\�UDWHV�DQG�H[SHFWHG�UHWXUQV�RQ�
SHQVLRQ�IXQG�DVVHWV��$�ILUP�RI�DFWXDULHV�LV�HQJDJHG�
WR�SURYLGH�WKH�$XWKRULW\�ZLWK�H[SHUW�DGYLFH�DERXW�WKH�
DVVXPSWLRQV�WR�EH�DSSOLHG�� 

7KH�IROORZLQJ�VHQVLWLYLW\�DQDO\VLV�
UHODWLQJ�WR�WKH�SUHVHQW�YDOXH�RI�
REOLJDWLRQV��RI���������P�DV�GHWDLOHG�
ZLWKLQ�WKH�VHQVLWLYLW\�DQDO\VLV�WDEOH�
ZLWKLQ�1RWH����WR�WKH�ILQDQFLDO�
VWDWHPHQWV��DUH�EDVHG�XSRQ�FRPSOH[�
MXGJHPHQWV� 

   
 
 
 
 
 
 
 
 
 
:H�DUH�DZDUH�WKDW�WKH�.HQW�3HQVLRQ�)XQG�KDYH�
GLVFORVHG�D�µPDWHULDO�YDOXDWLRQ�XQFHUWDLQW\¶�LQ�UHODWLRQ�
WR�WKH�GLUHFWO\�KHOG�SURSHUW\�DQG�SRROHG�SURSHUW\�
IXQGV�ZLWKLQ�WKH�DVVHWV�RI�WKH�SHQVLRQ�IXQG� �7KLV�LV�
GXH�WR�WKH�OHYHO�RI�XQFHUWDLQW\�VLQFH�WKH�RXWEUHDN�RI�
&RYLG-��� �7KH�$XWKRULW\¶V�VKDUH�RI�WKHVH�DVVHWV�LV�
PDWHULDO�DQG�WKHUHIRUH�WKH�XQFHUWDLQW\�KDV�EHHQ�
GLVFORVHG� 

$������GHFUHDVH�LQ�WKH 
GLVFRXQW�UDWH��WKH�0HUULOO�/\QFK�$$�
UDWHG�FRUSRUDWH�ERQG�FXUYH��ZRXOG�
UHVXOW�LQ�DQ�LQFUHDVH�LQ�WKH�OLDELOLW\�RI�
������P� 
$���\HDU�UHGXFWLRQ�LQ�OLIH�H[SHFWDQF\�
DVVXPSWLRQV�ZRXOG�UHVXOW�LQ�D�
������P�GHFUHDVH�LQ�WKH�SHQVLRQ 
OLDELOLW\� 
 
7KH�IROORZLQJ�VHQVLWLYLW\�DQDO\VLV�
UHODWHV�WR�WKH�PDWHULDO�YDOXDWLRQ�
XQFHUWDLQW\�IRU�SURSHUW\�SRROHG�IXQGV�
ZLWKLQ�WKH�SHQVLRQ�DVVHWV��VKRZQ�DV�
�������P�IRU��������� 
 
:HUH�WKHVH�WR�EH�XQGHUYDOXHG�E\�����
WKLV�ZRXOG�FDXVH�DQ�LQFUHDVHG�OLDELOLW\�
RI������P��ZKHUHDV��ZHUH�WKH\�
RYHUYDOXHG�E\�����WKLV�ZRXOG�FDXVH�D�
UHGXFHG�OLDELOLW\�RI������P 

%ULWDLQ¶V�
'HSDUWXUH�
IURP�WKH�
(XURSHDQ�
8QLRQ��DVVHW�
YDOXHV�DQG�
SHQVLRQ�
OLDELOLW\ 

7KHUH�LV�VWLOO�XQFHUWDLQW\�DERXW�WKH�LPSOLFDWLRQV�RI�
%ULWDLQ¶V�GHSDUWXUH�IURP�WKH�(XURSHDQ�8QLRQ��$W�WKH�
FXUUHQW�WLPH�LW�LV�QRW�SRVVLEOH�WR�SUHGLFW�WKH�
DJUHHPHQW�WKDW�ZLOO�EH�UHDFKHG�DW�WKH�HQG�RI�WKH�
WUDQVLWLRQ�SHULRG��7KH�DVVXPSWLRQ�KDV�EHHQ�PDGH�
WKDW�WKLV�ZLOO�QRW�VLJQLILFDQWO\�LPSDLU�WKH�YDOXH�RI�WKH�
&RXQFLO¶V�DVVHWV�RU�FKDQJH�WKH�GLVFRXQW�UDWH��
+RZHYHU��WKLV�DVVXPSWLRQ�QHHGV�WR�EH�UHYLVLWHG�DQG�
UHYLHZHG�UHJXODUO\� 

+LJKHU�LPSDLUPHQW�DOORZDQFHV�PD\�
QHHG�WR�EH�FKDUJHG�LQ�WKH�IXWXUH�LI�
DVVHW�YDOXHV�IDOO��,I�WKH�GLVFRXQW�UDWH�
FKDQJHV��WKH�VL]H�RI�WKH�QHW�SHQVLRQ�
OLDELOLW\�ZLOO�DOVR�YDU\� 
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1RWH����$VVXPSWLRQV�PDGH�DERXW�WKH�IXWXUH�DQG�RWKHU�PDMRU�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQWLHV�
�FRQWLQXHG� 

,WHP 8QFHUWDLQWLHV (IIHFW�LI�DFWXDO�UHVXOWV�GLIIHU�IURP�
DVVXPSWLRQV 

3URSHUW\��
3ODQW�	�
(TXLSPHQW
��
,QYHVWPHQ
W�
3URSHUWLHV 
	�$VVHWV�
+HOG�IRU�
6DOH 

7KH�RXWEUHDN�RI�WKH�1RYHO�&RURQDYLUXV��&29,'-
����KDV�LPSDFWHG�RQ�DFWLYLW\�LQ�PDQ\�VHFWRUV��$V�
DW�WKH�YDOXDWLRQ�GDWH��LW�LV�FRQVLGHUHG�WKDW�OHVV�
ZHLJKW�FDQ�EH�DWWDFKHG�WR�SUHYLRXV�PDUNHW�
HYLGHQFH�IRU�FRPSDULVRQ�SXUSRVHV��WR�LQIRUP�
RSLQLRQV�RI�YDOXH���7KH�FXUUHQW�UHVSRQVH�WR�
&29,'-���PHDQV�WKDW�YDOXHUV�KDYH�EHHQ�IDFHG�
ZLWK�DQ�XQSUHFHGHQWHG�VHW�RI�FLUFXPVWDQFHV�RQ�
ZKLFK�WR�EDVH�D�MXGJHPHQW� 
 
9DOXDWLRQV�DUH�WKHUHIRUH�UHSRUWHG�RQ�WKH�EDVLV�RI�
µPDWHULDO�YDOXDWLRQ�XQFHUWDLQW\¶��&RQVHTXHQWO\��
OHVV�FHUWDLQW\�–�DQG�D�KLJKHU�GHJUHH�RI�FDXWLRQ�–�
VKRXOG�EH�DWWDFKHG�WR�WKH�YDOXDWLRQV�WKDQ�ZRXOG�
QRUPDOO\�EH�WKH�FDVH��*LYHQ�WKH�XQNQRZQ�IXWXUH�
LPSDFW�WKDW�&29,'-���PLJKW�KDYH�RQ�WKH�UHDO�
HVWDWH�PDUNHW��LW�LV�LQFXPEHQW�XSRQ�WKH�&RXQFLO�WR�
NHHS�WKH�YDOXDWLRQ�RI�WKH�*HQHUDO�)XQG�SURSHUWLHV�
XQGHU�IUHTXHQW�UHYLHZ�� 
 
7KH�&RXQFLO¶V�LQWHUQDO�YDOXHUV�SURYLGHG�YDOXDWLRQV�
DV�DW�0DUFK������IRU�DOO�RI�WKH�&RXQFLO¶V�
LQYHVWPHQW�SRUWIROLR�DQG�DSSUR[LPDWHO\�����RI�LWV�
RSHUDWLRQDO�SRUWIROLR��DOO�FRXQFLO�GZHOOLQJV�DQG�
LQYHVWPHQW�SURSHUWLHV�� 
 
7KH�QHW�ERRN�YDOXH�RI�WKH�DVVHWV�VXEMHFW�WR�
UHYDOXDWLRQ�GXULQJ���������ZHUH�DV�IROORZV� 
��&RXQFLO�'ZHOOLQJV����������������P 
��2WKHU�ODQG�	�EXLOGLQJV���������P 
��6XUSOXV�$VVHWV����������������������P 
��,QYHVWPHQW�$VVHWV���������������P 
��$VVHWV�+HOG�IRU�6DOH������������P 

:H�DUH�QRW�FXUUHQWO\�DEOH�WR�TXDQWLI\�WKH�
SRVVLEOH�HIIHFWV�WKDW�&RYLG-���FRXOG�
KDYH�XSRQ�WKH�YDOXDWLRQ�RI�WKH�&RXQFLOV�
QRQ-FXUUHQW�DVVHWV��EXW�QHHGOHVV�WR�VD\��
WKHVH�YDOXDWLRQV�ZLOO�EH�NHSW�XQGHU�
FRQVWDQW�UHYLHZ� 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
:HUH�WKHUH�WR�EH�D����QHJDWLYH�LPSDFW�
RQ�WKH�YDOXH�RI�WKH�DVVHWV�YDOXHG�LQ�
���������WKLV�ZRXOG�PHDQ�D�UHGXFWLRQ�LQ�
WKH�QRQ-FXUUHQW�DVVHWV�LQ�WKH�EDODQFH�
VKHHW�RI������P�WRJHWKHU�ZLWK�WKH�
DVVRFLDWHG�XQXVDEOH�UHVHUYHV� 



6HFWLRQ�(� 

1RWHV�6XSSRUWLQJ�ERWK�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�DQG�WKH�0RYHPHQW�
LQ�5HVHUYHV�6WDWHPHQW� 

%0;�3XPS�7UDFN��*LOOLQJKDP 
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1RWH����([SHQGLWXUH�DQG�)XQGLQJ�$QDO\VLV� 
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JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SUDFWLFHV�LV�SUHVHQWHG�PRUH�IXOO\�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW� 

IRU�D�VSOLW�RI�WKLV�EDODQFH�EHWZHHQ�WKH�*HQHUDO�)XQG�DQG�WKH�+5$�–�VHH�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW 
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������ ������ ������ ������� ������ %XVLQHVV�6XSSRUW�'HSDUWPHQW ������ ������� ������ ������� ������ 

�������� �������� �������� �������� �������� 
&KLOGUHQ
V�DQG�$GXOWV��,QF��3XEOLF�+HDOWK� 

�������� ��������� �������� �������� �������� 

������� ������ ������� �������� ������� 

5HJHQHUDWLRQ��&RPPXQLW\��(QYLURQPHQW�DQG�
7UDQVIRUPDWLRQ ������� ������� ������� �������� ������� 

����� ������� ������� ������ ������� +RXVLQJ�5HYHQXH�$FFRXQW ����� ������ ������ ������� ������� 
�������� �������� �������� �������� �������� 1HW�&RVW�RI�6HUYLFHV �������� �������� �������� �������� �������� 

������ ��������� ��������� ������� ��������� 
2WKHU�RSHUDWLQJ�LQFRPH�DQG�H[SHQGLWXUH 

������ ��������� ��������� ������ ��������� 
�������� ��������� ������� �������� ������� �6XUSOXV��RU�'HILFLW �������� ��������� ������� �������� ������� 

        
�������� 

2SHQLQJ�*HQHUDO�)XQG�DQG�+5$�%DODQFH         
�������� 

        
������� 

/HVV�'HILFLW�RQ�*HQHUDO�)XQG�DQG�+5$�%DODQFH�
LQ�<HDU         

������� 

        �������� &ORVLQJ�*HQHUDO�)XQG�DQG�+5$�%DODQFH�         �������� 
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1RWH����([SHQGLWXUH�DQG�)XQGLQJ�$QDO\VLV��FRQWLQXHG� 

0DQDJHPHQW�$FFRXQWV 
7KHVH�UHODWH�WR�WKH�GLUHFW�QHW�FRVWV�RI�SURYLGLQJ�
VHUYLFHV�DQG�WKHVH�ILJXUHV�DUH�FRPPXQLFDWHG�
GLUHFWO\�WR�&RXQFLO�DV�WKURXJK�WKH�TXDUWHUO\�
UHYHQXH�PRQLWRULQJ�UHSRUWLQJ�F\FOH� 

 

$PRXQWV�1RW�5HSRUWHG�WR�
0DQDJHPHQW�&RUSRUDWH�$PRXQWV 
7KHVH�ILJXUHV�VKRZ�DFFRXQWLQJ�PRYHPHQWV�
WKURXJK�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW��&,(6��WKDW�GR�QRW�IRUP�
SDUW�RI�WKH�0DQDJHPHQW�$FFRXQWV��7KLV�LQFOXGHV� 

'LUHFWRUDWH�6SHFLILF� 

��$SSURSULDWLRQV�UHODWLQJ�WUDQVIHUV�WR�IURP�UHVHUYHV�
IURP�WR�PDQDJHPHQW�DFFRXQWV 

��6HUYLFH�UHODWHG�IXQGLQJ�H�J��'HGLFDWHG�6FKRROV�
*UDQW�HWF� 

��5HFRJQLWLRQ�RI�FDSLWDO�JUDQWV�XVHG�WR�IXQG�
5HYHQXH�([SHQGLWXUH�)XQGHG�E\�&DSLWDO�8QGHU�
6WDWXWH 

��,PSDLUPHQW�RI�QRQ-FXUUHQW�DVVHWV�FKDUJHG�WR�WKH�
&,(6 

��5HYHQXH�([SHQGLWXUH�)XQGHG�E\�&DSLWDO�8QGHU�
6WDWXWH�FKDUJHG�WKURXJK�WKH�&,(6 

��,$6����DGMXVWPHQWV 

��$FFXPXODWHG�DEVHQFHV�DGMXVWPHQWV 

2WKHU�2SHUDWLQJ�,QFRPH�	�([SHQGLWXUH� 

��3DULVK�FRXQFLO�SUHFHSWV 

��1RQ�VHUYLFH�VSHFLILF�IXQGLQJ�H�J�&RXQFLO�7D[�1'5�
*RYHUQPHQW�*UDQWV 

��3RROLQJ�RI�FDSLWDO�UHFHLSWV�FRVWV 

��3URILW�ORVV�RQ�WKH�GLVSRVDO�RI�QRQ-FXUUHQW�DVVHWV 

��,QWHUHVW�LQFRPH�	�H[SHQGLWXUH 

��*DLQ�ORVV�RQ�WKH�UHYDOXDWLRQ�RI�ILQDQFLDO�DVVHWV 

��3HQVLRQ�LQWHUHVW�FRVWV�DQG�UHWXUQ�RQ�DVVHWV�
FKDUJHG�WR�WKH�&,(6 
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1RWH����1RWH�WR�([SHQGLWXUH�DQG�)XQGLQJ�$QDO\VLV� 

7KLV�QRWH�SURYLGHV�D�UHFRQFLOLDWLRQ�RI�WKH�PDLQ�DGMXVWPHQWV�WR�1HW�([SHQGLWXUH�&KDUJHDEOH�WR�WKH�*HQHUDO�)XQG�DQG�+5$�%DODQFHV�WR�DUULYH�DW�WKH�DPRXQWV�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��7KH�UHOHYDQW�WUDQVIHUV�EHWZHHQ�UHVHUYHV�DUH�H[SODLQHG�LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW� 
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$GMXVWPHQWV�IRU�&DSLWDO�3XUSRVHV 
D��$GMXVWPHQWV�IRU�FDSLWDO�SXUSRVHV�–�WKLV�FROXPQ�
DGGV�LQ�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�DQG�
UHYDOXDWLRQ�JDLQV�DQG�ORVVHV�LQ�WKH�VHUYLFHV�OLQH��
DQG�IRU� 

Ŷ�2WKHU�RSHUDWLQJ�H[SHQGLWXUH�–�DGMXVWV�IRU�
FDSLWDO�GLVSRVDOV�ZLWK�D�WUDQVIHU�RI�LQFRPH�RQ�
GLVSRVDO�RI�DVVHWV�DQG�WKH�DPRXQWV�ZULWWHQ�RII�IRU�
WKRVH�DVVHWV� 

��Ŷ�)LQDQFLQJ�DQG�LQYHVWPHQW�LQFRPH�DQG�
H[SHQGLWXUH�–�WKH�VWDWXWRU\�FKDUJHV�IRU�FDSLWDO�
ILQDQFLQJ�L�H��0LQLPXP�5HYHQXH�3URYLVLRQ�DQG�
RWKHU�UHYHQXH�FRQWULEXWLRQV�DUH�GHGXFWHG�IURP�
RWKHU�LQFRPH�DQG�H[SHQGLWXUH�DV�WKHVH�DUH�QRW�
FKDUJHDEOH�XQGHU�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�
SUDFWLFHV�� 

Ŷ�7D[DWLRQ�DQG�QRQ-VSHFLILF�JUDQW�LQFRPH�DQG�
H[SHQGLWXUH�–�FDSLWDO�JUDQWV�DUH�DGMXVWHG�IRU�
LQFRPH�QRW�FKDUJHDEOH�XQGHU�JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ�SUDFWLFHV��5HYHQXH�JUDQWV�DUH�DGMXVWHG�
IURP�WKRVH�UHFHLYDEOH�LQ�WKH�\HDU�WR�WKRVH�
UHFHLYDEOH�ZLWKRXW�FRQGLWLRQV�RU�IRU�ZKLFK�
FRQGLWLRQV�ZHUH�VDWLVILHG�WKURXJKRXW�WKH�\HDU��7KH�
7D[DWLRQ�DQG�1RQ�6SHFLILF�*UDQW�,QFRPH�DQG�
([SHQGLWXUH�OLQH�LV�FUHGLWHG�ZLWK�FDSLWDO�JUDQWV�
UHFHLYDEOH�LQ�WKH�\HDU�ZLWKRXW�FRQGLWLRQV�RU�IRU�
ZKLFK�FRQGLWLRQV�ZHUH�VDWLVILHG�LQ�WKH�\HDU� 

1HW�&KDQJH�IRU�WKH�3HQVLRQV�
$GMXVWPHQWV 

E��1HW�FKDQJH�IRU�WKH�UHPRYDO�RI�SHQVLRQ�
FRQWULEXWLRQV�DQG�WKH�DGGLWLRQ�RI�,$6����(PSOR\HH�
%HQHILWV�SHQVLRQ�UHODWHG�H[SHQGLWXUH�DQG�LQFRPH� 

Ŷ���)RU�VHUYLFHV�WKLV�UHSUHVHQWV�WKH�UHPRYDO�RI�WKH�
HPSOR\HU�SHQVLRQ�FRQWULEXWLRQV�PDGH�E\�WKH�
DXWKRULW\�DV�DOORZHG�E\�VWDWXWH�DQG�WKH�
UHSODFHPHQW�ZLWK�FXUUHQW�VHUYLFH�FRVWV�DQG�SDVW�
VHUYLFH�FRVWV� 

�� 

��Ŷ�)RU�)LQDQFLQJ�DQG�LQYHVWPHQW�LQFRPH�DQG�
H[SHQGLWXUH�–-�WKH�QHW�LQWHUHVW�RQ�WKH�GHILQHG�
EHQHILW�OLDELOLW\�LV�FKDUJHG�WR�WKH�&,(6� 

2WKHU�6WDWXWRU\�$GMXVWPHQWV 

F��2WKHU�VWDWXWRU\�DGMXVWPHQWV�EHWZHHQ�DPRXQWV�
GHELWHG�FUHGLWHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�DQG�DPRXQWV�SD\DEOH�
UHFHLYDEOH�WR�EH�UHFRJQLVHG�XQGHU�VWDWXWH� 

Ŷ���)RU�6HUYLFHV�WKLV�UHSUHVHQWV�$PRXQW�E\�ZKLFK�
RIILFHU�UHPXQHUDWLRQ�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�
,	(�DFFRXQW�RQ�DQ�DFFUXDOV�EDVLV�LV�GLIIHUHQW�IURP�
UHPXQHUDWLRQ�FKDUJHDEOH�LQ�WKH�\HDU�LQ�DFFRUGDQFH�
ZLWK�VWDWXWRU\�UHTXLUHPHQWV� 

Ŷ���)RU�)LQDQFLQJ�DQG�LQYHVWPHQW�LQFRPH�DQG�
H[SHQGLWXUH�WKLV�UHFRJQLVHV�DGMXVWPHQWV�WR�WKH�
*HQHUDO�)XQG�IRU�WKH�WLPLQJ�GLIIHUHQFHV�IRU�
SUHPLXPV�DQG�GLVFRXQWV�DQG�DGMXVWPHQWV�WR�
VHUYLFH�VHJPHQWV�HJ�IRU�LQWHUHVW�LQFRPH�DQG�
H[SHQGLWXUH�DQG�FKDQJHV�LQ�WKH�IDLU�YDOXHV�RI�
LQYHVWPHQW�SURSHUWLHV�� 

��Ŷ���7KH�FKDUJH�XQGHU�7D[DWLRQ�DQG�QRQ-VSHFLILF�
JUDQW�LQFRPH�DQG�H[SHQGLWXUH�UHSUHVHQWV�WKH�
GLIIHUHQFH�EHWZHHQ�ZKDW�LV�FKDUJHDEOH�XQGHU�
VWDWXWRU\�UHJXODWLRQV�IRU�FRXQFLO�WD[�DQG�1'5�WKDW�
ZDV�SURMHFWHG�WR�EH�UHFHLYHG�DW�WKH�VWDUW�RI�WKH�\HDU�
DQG�WKH�LQFRPH�UHFRJQLVHG�XQGHU�JHQHUDOO\�
DFFHSWHG�DFFRXQWLQJ�SUDFWLFHV�LQ�WKH�&RGH��7KLV�LV�
D�WLPLQJ�GLIIHUHQFH�DV�DQ\�GLIIHUHQFH�ZLOO�EH�EURXJKW�
IRUZDUG�LQ�IXWXUH�VXUSOXVHV�RU�GHILFLWV�RQ�WKH�
&ROOHFWLRQ�)XQG��7KLV�DOVR�FRQWDLQV�DGMXVWPHQWV�WR�
VHUYLFH�VHJPHQWV�H�J��IRU�XQULQJIHQFHG�JRYHUQPHQW�
JUDQWV� 

2WKHU�1RQ-VWDWXWRU\�$GMXVWPHQWV 

G��2WKHU�GLIIHUHQFHV�EHWZHHQ�DPRXQWV�GHELWHG�
FUHGLWHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�DQG�DPRXQWV�SD\DEOH�
UHFHLYDEOH�WR�EH�UHFRJQLVHG�XQGHU�VWDWXWH� 

Ŷ���)RU�)LQDQFLQJ�DQG�LQYHVWPHQW�LQFRPH�DQG�
H[SHQGLWXUH�WKH�RWKHU�QRQ-VWDWXWRU\�DGMXVWPHQWV�
FROXPQ�UHFRJQLVHV�DGMXVWPHQWV�WR�VHUYLFH�VHJPHQWV��
H�J��IRU�LQWHUHVW�LQFRPH�DQG�H[SHQGLWXUH�DQG�
FKDQJHV�LQ�WKH�IDLU�YDOXHV�RI�LQYHVWPHQW�SURSHUWLHV� 

�Ŷ��)RU�7D[DWLRQ�DQG�1RQ-6SHFLILF�*UDQW�,QFRPH�DQG�
([SHQGLWXUH�WKH�RWKHU�QRQ-VWDWXWRU\�DGMXVWPHQWV�
FROXPQ�UHFRJQLVHV�DGMXVWPHQWV�WR�VHUYLFH�VHJPHQWV��
H�J��IRU�XQULQJIHQFHG�JRYHUQPHQW�JUDQWV 

 

 

1RWH����1RWH�WR�([SHQGLWXUH�DQG�)XQGLQJ�$QDO\VLV�
�FRQWLQXHG� 
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1RWH����6HJPHQWDO�,QFRPH 

,QFRPH�UHFHLYHG�RQ�D�VHJPHQWDO�EDVLV�LV�DQDO\VHG�EHORZ� 

  ������� ������� 

  ,QFRPH�IURP�
6HUYLFHV 

5HYHQXHV�IURP�
7UDQVDFWLRQV�
ZLWK�2WKHU�
2SHUDWLQJ�

6HJPHQWV�RI�
WKH�&RXQFLO 

,QFRPH�IURP�
6HUYLFHV 

5HYHQXHV�IURP�
7UDQVDFWLRQV�
ZLWK�2WKHU�
2SHUDWLQJ�

6HJPHQWV�RI�
WKH�&RXQFLO 

  �
��� �
��� �
��� �
��� 
%XVLQHVV�6XSSRUW�'HSDUWPHQW ������� �������� ������� �������� 
&KLOGUHQ
V�DQG�$GXOWV��LQF��3XEOLF�+HDOWK� �������� �������� �������� �������� 
5HJHQHUDWLRQ��&RPPXQLW\��(QYLURQPHQW�DQG�7UDQVIRUPDWLRQ �������� �������� �������� �������� 
+RXVLQJ�5HYHQXH�$FFRXQW �������� ���� �������� ���� 
7RWDO�LQFRPH�DQDO\VHG�RQ�D�VHJPHQWDO�EDVLV �������� �������� �������� �������� 
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1RWH����([SHQGLWXUH�DQG�LQFRPH�$QDO\VHG�E\�1DWXUH 
7KH�DXWKRULW\¶V�H[SHQGLWXUH�DQG�LQFRPH�LV�DQDO\VHG�DV�IROORZV� 
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([SHQGLWXUH�,QFRPH                         
([SHQGLWXUH                         
(PSOR\HH�EHQHILWV�H[SHQVHV �������� ������ ������ ������ ������� ����� ������� ������ ������� ������� ����� �������� 
2WKHU�VHUYLFHV�H[SHQVHV �������� ������ ������� ������ ������� ����� ������� �������� �������� ������� ����� ���������� 
6XSSRUW�VHUYLFH�UHFKDUJHV ���������������� ����� ����� ������ ������ ��� ������ � �������� ���� � ������� 
'HSUHFLDWLRQ��DPRUWLVDWLRQ�
DQG�LPSDLUPHQW ������������ ��� ����� ������ ������ ����� ������ ������ � ������ ��� ������������ 
,QWHUHVW�SD\PHQWV ������������ � � � � � � � � � ������ ������������ 
3UHFHSWV�DQG�OHYLHV ������������� � � � � � � � � � ����� ������������� 
3D\PHQWV�WR�+RXVLQJ�&DSLWDO�
5HFHLSWV�3RRO 

���������������
���� � � � � � � � � � ��� 

�������������������
���� 

*DLQ�RQ�WKH�GLVSRVDO�RI�
DVVHWV 

�����������������
������ � � � � � � � � � ����� 

�����������������
������ 

3HQVLRQ�$GMXVWPHQWV ������������� � � � � � � ��� � ��� � ������������� 

7RWDO�H[SHQGLWXUH �������������
�������� ������� ������� ������� ������� ������ ������� ������ �������� ������� ������ 

�������������
�������� 

,QFRPH                         
)HHV��FKDUJHV�DQG�RWKHU�
VHUYLFH�LQFRPH �������� �������� �������� �������� ��������� �������� ��������� ������ ������ �������� ����� �������� 
,QWHUHVW�DQG�LQYHVWPHQW�
LQFRPH ������� � ���� ����� ����� ���� ����� �� � ����� ������� ������� 
,QFRPH�IURP�FRXQFLO�WD[�DQG�
QRQ-GRPHVWLF�UDWHV ��������� � � � � � � � � � ��������� ��������� 
*RYHUQPHQW�JUDQWV�DQG�
FRQWULEXWLRQV ��������� �������� �������� ������� ��������� � ��������� ��������� � ��������� �������� ��������� 
7RWDO�LQFRPH ��������� ��������� �������� �������� ��������� �������� ��������� ��������� ������ ��������� ��������� ��������� 
                          
6XUSOXV�RU�'HILFLW�RQ�WKH�
3URYLVLRQ�RI�6HUYLFHV 

���������������
������� ����� ������� ������ ������� ����� ������� �������� � ������� ��������� 

���������������
������� 

)ROORZLQJ�D�UHYLHZ�RI�WKH�DFFRXQWLQJ�DUUDQJHPHQWV�UHODWLQJ�WR�WKH�%HWWHU�&DUH�)XQG�3RROHG�%XGJHWV��LW�ZDV�IRXQG�WKDW�ERWK�LQFRPH�DQG�H[SHQGLWXUH�UHODWLQJ�WR�
DUUDQJHPHQWV�FRQWUROOHG�E\�WKH�.HQW�	�0HGZD\�&&*�ZHUH�IORZLQJ�WKURXJK�WKH�DXWKRULW\
V�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�LQ�HUURU��7KLV�KDV�EHHQ��FRUUHFWHG�IRU�WKH�
��������ILQDQFLDO�VWDWHPHQWV��DQG�DV�D�UHVXOW�WKH�FRPSDUDWLYH�DGMXVWPHQW�KDV�EHHQ�PDGH�IRU����������7KLV�DGMXVWPHQW��ZKLFK�DIIHFWV�RQO\�WKH�&KLOGUHQ
V�DQG�$GXOWV�
'LUHFWRUDWH��UHPRYHV��������P�IURP�ERWK�RWKHU�VHUYLFH�H[SHQVHV�DQG�JRYHUQPHQW�JUDQWV�DQG�FRQWULEXWLRQV��7KH�QHW�H[SHQGLWXUH�UHPDLQV�DV�SUHYLRXVO\�UHSRUWHG� 



6HFWLRQ�(� 

1RWHV�6XSSRUWLQJ�WKH� 
&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW� 

&OLIIH�:RRGV��&OLIIH 
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1RWH����2WKHU�2SHUDWLQJ�([SHQGLWXUH 

1RWH�����)LQDQFLQJ�	�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH 

1RWH�����7D[DWLRQ�	�1RQ-6SHFLILF�*UDQW�,QFRPH�DQG�([SHQGLWXUH 

  
������� ������� 
�
��� �
��� 

3DULVK�FRXQFLO�SUHFHSWV ���� ���� 
/HYLHV ������ ������ 
3D\PHQWV�WR�WKH�JRYHUQPHQW�KRXVLQJ�FDSLWDO�UHFHLSWV�SRRO ���� ���� 
*DLQV�ORVVHV�RQ�GLVSRVDO�RI�QRQ-FXUUHQW�DVVHWV ������ ������ 
7RWDO ������ ������� 

  ������� ������� 
  �
��� �
��� 

,QWHUHVW�SD\DEOH�DQG�VLPLODU�FKDUJHV ������� ������� 
1HW�LQWHUHVW�RQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW� ��������� ������ 
*DLQ��/RVV��RQ�)LQDQFLDO�$VVHWV�DW�)DLU�9DOXH�WKURXJK�3URILW�DQG�/RVV �������� ������ 
,QWHUHVW�UHFHLYDEOH�DQG�VLPLODU�LQFRPH ��������� ������� 
,QFRPH�DQG�H[SHQGLWXUH�LQ�UHODWLRQ�WR�LQYHVWPHQW�SURSHUWLHV�DQG�FKDQJHV�LQ�WKHLU�IDLU�YDOXH ��������� ����� 
7RWDO ������� ������� 

  
������� ������� 

����V ����V 
&RXQFLO�WD[�LQFRPH ��������� ��������� 
1RQ-GRPHVWLF�UDWHV�LQFRPH�DQG�H[SHQGLWXUH �������� �������� 
1RQ-ULQJIHQFHG�JRYHUQPHQW�JUDQWV ������� �������� 
&DSLWDO�JUDQWV�DQG�FRQWULEXWLRQV �������� �������� 
7RWDO ��������� ��������� 
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1RWH�����3RROHG�%XGJHWV 
%HWWHU�&DUH�)XQG��%&)� 
7KH�&RXQFLO�RSHUDWHG�D�%HWWHU�&DUH�)XQG�RI�
�������P�ZLWK�.HQW�	�0HGZD\�&OLQLFDO�
&RPPLVVLRQLQJ�*URXS�XQGHU�D�V���DUUDQJHPHQW�
WKURXJKRXW����������)RU���������WKH�V���
DUUDQJHPHQW�LQFOXGHG�WKH�&RXQFLO
V�DOORFDWLRQ�LQ�
UHVSHFW�RI�WKH�,PSURYHG�%HWWHU�&DUH�)XQG�DQG�
:LQWHU�3UHVVXUHV�*UDQW��7KH�DUUDQJHPHQWV�IRU�
HDFK�VFKHPH�ZLWKLQ�WKH�%HWWHU�&DUH�)XQG�KDYH�
EHHQ�UHYLHZHG�LQ�DFFRUGDQFH�ZLWK�ERWK�,)56����
�-RLQW�$UUDQJHPHQWV��DQG�,)56�����5HYHQXH�IURP�
&RQWUDFWV�ZLWK�&XVWRPHUV��WR�GHWHUPLQH�WKH�
DSSURSULDWH�DFFRXQWLQJ�WUHDWPHQW�E\�ERWK�WKH�
&RXQFLO�DQG�WKH�.HQW�	�0HGZD\�&&*��&RQWURO�RI�
WKH�FRPPLVVLRQLQJ�DUUDQJHPHQWV�KDV�EHHQ�NH\�WR�
GHWHUPLQLQJ�WKH�QDWXUH�RI�HDFK�VFKHPH�ZLWKLQ�WKH�
IXQG� 

 
:LWKLQ�WKH�%HWWHU�&DUH�)XQG�WKHUH�DUH�HOHPHQWV�
XQGHU�0HGZD\�&RXQFLO�FRQWURO��HOHPHQWV�XQGHU�
&&*�FRQWURO�DQG�HOHPHQWV�ZKHUH�WKHUH�LV�GHHPHG�
WR�EH�MRLQW�FRQWURO� 

 
7KH�&RXQFLO�DQG��WKH�.HQW�	�0HGZD\�&&*�ZLOO�
FRQWLQXH�WR�ZRUN�WRZDUGV�JUHDWHU�LQWHJUDWLRQ�DQG�
MRLQW�FRPPLVVLRQLQJ�RI�VHUYLFHV�LQ�IXWXUH�\HDUV�DQG�
WKH�DFFRXQWLQJ�RI�WKH�%HWWHU�&DUH�)XQG�ZLOO�EH�
UHYLHZHG�HDFK�\HDU� 

�QRW�VKRZQ�LQ�WKH�DXWKRULW\
V�FRPSUHKHQVLYH�LQFRPH�DQG�H[SHQGLWXUH�VWDWHPHQW� 

)ROORZLQJ�D�UHYLHZ�RI�WKH�DFFRXQWLQJ�DUUDQJHPHQWV�UHODWLQJ�WR�WKH�%HWWHU�&DUH�)XQG�3RROHG�%XGJHWV��LW�ZDV�IRXQG�
WKDW�ERWK�LQFRPH�DQG�H[SHQGLWXUH�UHODWLQJ�WR�DUUDQJHPHQWV�FRQWUROOHG�E\�WKH�.HQW�	�0HGZD\�&&*�ZHUH�IORZLQJ�
WKURXJK�WKH�DXWKRULW\
V�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�LQ�HUURU��7KLV�KDV�EHHQ��FRUUHFWHG�IRU�WKH���������
ILQDQFLDO�VWDWHPHQWV��DQG�DV�D�UHVXOW�WKH�FRPSDUDWLYH�DGMXVWPHQW�KDV�EHHQ�PDGH�IRU����������)RU�IXQGLQJ��WKLV�
DGMXVWPHQW�UHPRYHV��������P�IURP�ERWK�JURVV�LQFRPH�DQG�JURVV�H[SHQGLWXUH�RQ�WKH�IDFH�RI�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW����������P�IRU����������DQG�WKLV�LV�VKRZQ�LQ�WKH�WDEOH�EHORZ�DV�.HQW�DQG�
0HGZD\�&&*��QRW�LQFOXGHG�LQ�WKH��DXWKRULW\
V�&RPSUHKHQVLYH�,QFRPH�	�([SHQGLWXUH�6WDWHPHQW���,Q�DGGLWLRQ�WR�
WKLV��DQ�HOHPHQW�RI�WKH�IXQGLQJ��SUHYLRXVO\�UHSRUWHG�DV�IXQGLQJ�IURP�WKH�.HQW�	�0HGZD\�&&*��EXW�UHODWLQJ�WR�
DUUDQJHPHQWV�ZKHUH�VRPH�FRQWURO�LV�ZLWK�0HGZD\�&RXQFLO��������P�IRU����������DQG�������P�IRU����������KDYH�
QRZ�EHHQ�PRYHG�WR�D�QHZ�OLQH�HQWLWOHG�.HQW�	�0HGZD\�&&*��LQFOXGHG�LQ�WKH�DXWKRULW\
V�&RPSUHKHQVLYH�,QFRPH�	�
([SHQGLWXUH�6WDWHPHQW���)RU�WKH�H[SHQGLWXUH��WKLV�KDV�EHHQ�VSOLW�EHWZHHQ�WKDW�UHODWLQJ�WR�DUUDQJHPHQWV�ZKHUH�WKH�
DXWKRULW\�KDV�FRQWURO��0HGZD\�&RXQFLO�.HQW�	�0HGZD\�&&*��LQFOXGHG�LQ�WKH�DXWKRULW\
V�&RPSUHKHQVLYH�,QFRPH�	�
([SHQGLWXUH�6WDWHPHQW��DQG�WKDW�ZKHUH�WKH�SDUWQHU�KDV�FRQWURO��.HQW�	�0HGZD\�&&*��QRW�LQFOXGHG�LQ�WKH�
DXWKRULW\
V�&RPSUHKHQVLYH�,QFRPH�	�([SHQGLWXUH�6WDWHPHQW�� 

%HWWHU�&DUH�)XQG��%&)� 
�������� 

�5HVWDWHG�   �������   

  �
��� �
��� �
��� �
��� 
)XQGLQJ�SURYLGHG�E\�HDFK�SDUWQHU�         
0HGZD\�&RXQFLO� 
�LQFOXGHG�LQ�WKH�DXWKRULW\
V�&RPSUHKHQVLYH�,QFRPH�	�
([SHQGLWXUH�6WDWHPHQW� �������   �������   
.HQW�	�0HGZD\�&&*� 
�LQFOXGHG�LQ�WKH�DXWKRULW\
V�&RPSUHKHQVLYH�,QFRPH�	�
([SHQGLWXUH�6WDWHPHQW� �������   �������   
.HQW�	�0HGZD\�&&*� 
�QRW�LQFOXGHG�LQ�WKH�DXWKRULW\
V�&RPSUHKHQVLYH�,QFRPH�	�
([SHQGLWXUH�6WDWHPHQW� ��������   ��������   
    ��������   �������� 

([SHQGLWXUH�SDLG�DV�SDUW�RI�WKH�DJUHHPHQW�         
0HGZD\�&RXQFLO�.HQW�	�0HGZD\�&&* 
�LQFOXGHG�LQ�WKH�DXWKRULW\
V�&RPSUHKHQVLYH�,QFRPH�	�
([SHQGLWXUH�6WDWHPHQW� �������������   �������������   
.HQW�	�0HGZD\�&&*� 
�QRW�LQFOXGHG�LQ�WKH�DXWKRULW\
V�&RPSUHKHQVLYH�,QFRPH�	�
([SHQGLWXUH�6WDWHPHQW� �������������   �������������   
  ����������  ������� 
1HW�VXUSOXV��GHILFLW��DULVLQJ�RQ�WKH�SRROHG�EXGJHW�GXULQJ�WKH�
\HDU   ����������������   ���������������� 
          
$XWKRULW\�VKDUH�RI�����RI�WKH�QHW�VXUSOXV�DULVLQJ�RQ�WKH�
SRROHG�EXGJHW   ����������������   ���������������� 
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1RWH�����0HPEHUV�$OORZDQFHV� 

7KH�$XWKRULW\�SDLG�WKH�IROORZLQJ�DPRXQWV�WR�PHPEHUV�RI�WKH�$XWKRULW\�GXULQJ�WKH�\HDU� 

 

0HGZD\�&RXQFLO�LV�FRPSULVHG�RI����0HPEHUV��,Q�
������������0HPEHUV�ZHUH�HQWLWOHG�WR�FODLP�
DOORZDQFHV��7KLV�LQFOXGHV����&RXQFLOORUV�ZKRVH�
WHUP�RI�RIILFH�HQGHG�GXULQJ���������GXH�WR�QRW�
EHLQJ�UH-HOHFWHG�GXULQJ�0D\������HOHFWLRQ�DQG����
FXUUHQW�&RXQFLOORUV� 

 

 

 

 

 

 
������� ������� 
���� ���� 

%DVLF�$OORZDQFH ����� ����� 

6SHFLDO�5HVSRQVLELOLW\�$OORZDQFH ����� ����� 

([SHQVHV ��� ��� 

7RWDO ����� ����� 

7KHUH�ZHUH�RXWVWDQGLQJ�DPRXQWV�RI���������UHODWLQJ�WR�WUDYHO�FODLPV�IRU���PHPEHUV�IRU����������EXW�QRW�SDLG�
XQWLO��������� 
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1RWH�����2IILFHUV�5HPXQHUDWLRQ 

6HQLRU�2IILFHUV�5HPXQHUDWLRQ�E\�-RE�7LWOH 

7KH�UHPXQHUDWLRQ�SDLG�WR�WKH�$XWKRULW\¶V�VHQLRU�HPSOR\HHV�GXULQJ���������ZDV�DV�IROORZV� 

'XULQJ���������WKH�$VVLVWDQW�'LUHFWRU�–�7UDQVIRUPDWLRQ�DQG�WKH�'HSXW\�'LUHFWRU�-�&KLOGUHQ¶V�DQG�$GXOWV�SRVWV�ZHUH�GHOHWHG��%XVLQHVV�&KDQJH��'LJLWDO��5&(7�
%XVLQHVV�,QWHOOLJHQFH��&XVWRPHU�DQG�%XVLQHVV�6XSSRUW��&$%6���,&7�DQG�+5�WUDQVIHUUHG�WR�%XVLQHVV�6XSSRUW��&RPPXQLFDWLRQV�	�0DUNHWLQJ�UHPDLQHG�LQ�
5HJHQHUDWLRQ��&XOWXUH�DQG�(QYLURQPHQW�� 

3RVW 6DODU\� 
)HHV�DQG�

$OORZDQFHV 

6DODULHV��
)HHV�DQG�

$OORZDQFHV ([SHQVHV� 

&RPSHQVDWLR
Q�IRU�/RVV�RI�

2IILFH 

7RWDO�
([FOXGLQJ�
3HQVLRQ�

&RQWULEXWLRQ 
3HQVLRQ�

&RQWULEXWLRQ 7RWDO 
  � � � � � � � � 
&KLHI�([HFXWLYH��1HLO�'DYLHV� �������� ������ �������� �� �� �������� ������� �������� 
'LUHFWRU�RI�3HRSOH�-�&KLOGUHQ�	�$GXOWV �������� ������ �������� ��� �� �������� ������� �������� 

'LUHFWRU�RI�5HJHQHUDWLRQ��&XOWXUH�DQG�
(QYLURQPHQW�	�'HSXW\�&KLHI�([HFXWLYH �������� ������ �������� �� �� �������� ������� �������� 
'LUHFWRU�RI�3XEOLF�+HDOWK �������� ������ �������� ��� �� �������� ������� �������� 

$VVLVWDQW�'LUHFWRU�-�7UDQVIRUPDWLRQ��OHIW�
����������� ������� ������ ������� �� �� ������� ������� ������� 
&KLHI�)LQDQFH�2IILFHU ������� ������ �������� ���� �� �������� ������� �������� 
'HSXW\�'LUHFWRU�-�&KLOGUHQ�	�$GXOW�6HUYLFHV� ������� ������ ������� ���� �� ������� ������ ������� 
$VVLVWDQW�'LUHFWRU�-�$GXOW�6RFLDO�&DUH ������� ������ ������� �� �� ������� ������� ������� 
&KLHI�/HJDO�2IILFHU��0RQLWRULQJ�2IILFHU� ������� ������ ������� �� �� ������� ������� �������� 

$VVLVWDQW�'LUHFWRU�-�3K\VLFDO�DQG�&XOWXUDO�
5HJHQHUDWLRQ� ������� ������ ������� ��� �� ������� ������� ������� 
$VVLVWDQW�'LUHFWRU�-�)URQW�/LQH�6HUYLFHV ������� ������ ������� �� �� ������� ������� ������� 
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&RPSDUDWLYH�ILJXUHV�IRU���������DUH�DV�IROORZV� 

1RWH�����2IILFHUV�5HPXQHUDWLRQ��FRQWLQXHG� 

3RVW 6DODU\� 
)HHV�DQG�

$OORZDQFHV 

6DODULHV��
)HHV�DQG�

$OORZDQFHV ([SHQVHV� 

&RPSHQVDWLR
Q�IRU�/RVV�RI�

2IILFH 

7RWDO�
([FOXGLQJ�
3HQVLRQ�

&RQWULEXWLRQ 
3HQVLRQ�

&RQWULEXWLRQ 7RWDO 

  � � � � � � � � 
&KLHI�([HFXWLYH��1HLO�'DYLHV� �������� ������ �������� ��� �� �������� ������� �������� 
'LUHFWRU�RI�&KLOGUHQ�	�$GXOW�6HUYLFHV �������� ������ �������� �� �� �������� ������� �������� 

'LUHFWRU�RI�5HJHQHUDWLRQ��&RPPXQLW\��
(QYLURQPHQW�	�7UDQVIRUPDWLRQ �������� ������ �������� �� �� �������� ������� �������� 
'LUHFWRU�RI�3XEOLF�+HDOWK �������� ������ �������� ���� �� �������� ������� �������� 
$VVLVWDQW�'LUHFWRU�-�7UDQVIRUPDWLRQ ������� ������ ������� �� �� ������� ������� �������� 
&KLHI�)LQDQFH�2IILFHU ������� ������ �������� ��� �� �������� ������� �������� 
'HSXW\�'LUHFWRU�-�&KLOGUHQ�	�$GXOW�6HUYLFHV� ������� ������ �������� �� �� �������� ������� �������� 

$VVLVWDQW�'LUHFWRU�-�&RPPLVVLRQLQJ��
%XVLQHVV�	�,QWHOOLJHQFH��/HIW������������ ������� ���� ������� �� �� ������� ������ ������� 
$VVLVWDQW�'LUHFWRU�-�$GXOW�6RFLDO�&DUH ������� ������ ������� �� �� ������� ������� ������� 

&KLHI�/HJDO�2IILFHU��0RQLWRULQJ�2IILFHU� ������� ������ ������� �� �� ������� ������� �������� 

$VVLVWDQW�'LUHFWRU�-�3K\VLFDO�DQG�&XOWXUDO�
5HJHQHUDWLRQ��/HIW������������ ������� ������ ������� �� �� ������� ������ ������� 

$VVLVWDQW�'LUHFWRU�-�3K\VLFDO�DQG�&XOWXUDO�
5HJHQHUDWLRQ��$SSRLQWHG������������ ������� ������ ������� �� �� ������� ������ ������� 
$VVLVWDQW�'LUHFWRU�-�)URQW�/LQH�6HUYLFHV ������� ������ ������� �� �� ������� ������� ������� 
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2IILFHUV�5HPXQHUDWLRQ�!�������� 

7KH�&RXQFLO¶V�RWKHU�HPSOR\HHV�UHFHLYLQJ�PRUH�
WKDQ���������UHPXQHUDWLRQ�IRU�WKH�\HDU��H[FOXGLQJ�
HPSOR\HU¶V�SHQVLRQ�FRQWULEXWLRQV��ZHUH�SDLG�WKH�
IROORZLQJ�DPRXQWV� 

1RWH�����2IILFHUV�5HPXQHUDWLRQ��FRQWLQXHG� 

      1XPEHU�RI�(PSOR\HHV 
      6FKRROV 1RQ-6FKRROV 

5HPXQHUDWLRQ�%DQG     ������� ������� ������� ������� 

��������WR�������� ��� ��� ��� ��� 

��������WR�������� ��� ��� ��� ��� 

��������WR�������� ��� �� ��� ��� 

��������WR�������� �� �� ��� ��� 

��������WR�������� �� �� �� �� 

��������WR�������� �� �� �� �� 

��������WR�������� �� �� �� �� 

��������WR�������� �� �� �� �� 

��������WR�������� �� �� �� �� 

��������WR�������� �� �� �� �� 

���������WR��������� �� �� �� �� 

���������WR��������� �� �� �� �� 

���������WR��������� �� �� �� �� 

���������WR��������� �� �� �� �� 

���������WR��������� �� �� �� �� 

���������WR��������� �� �� �� �� 

���������WR��������� �� �� �� �� 

���������WR��������� �� �� �� �� 

7RWDO     ��� ��� ��� ���� 
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1XPEHU�RI�([LW�3DFNDJHV 

7KH�QXPEHUV�RI�H[LW�SDFNDJHV�ZLWK�WRWDO�FRVW�SHU�EDQG�DQG�WRWDO�FRVW�RI�WKH�FRPSXOVRU\�DQG�RWKHU�UHGXQGDQFLHV�DUH�VHW�RXW�LQ�WKH�WDEOH�EHORZ� 

1RWH�����2IILFHUV�5HPXQHUDWLRQ��FRQWLQXHG� 

7KH�WRWDO�FRVW�RI�������P�GHWDLOHG��LQ�WKH�WDEOH�DERYH�IRU�H[LW�SDFNDJHV�DJUHHG�GXULQJ����������$Q�DPRXQW�RI�������P�KDV�EHHQ�FKDUJHG�WR�WKH�$XWKRULW\¶V�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�LQ�WKDW�ILQDQFLDO�\HDU� 

7KH�WRWDO�FRVW�RI�������P�GHWDLOHG��LQ�WKH�WDEOH�DERYH�IRU�H[LW�SDFNDJHV�DJUHHG�GXULQJ����������$Q�DPRXQW�RI�������P�KDV�EHHQ�FKDUJHG�WR�WKH�$XWKRULW\¶V�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�LQ�WKDW�ILQDQFLDO�\HDU� 

([LW�SDFNDJH�FRVW�EDQG�
�LQFOXGLQJ�VSHFLDO�SD\PHQWV� 

1XPEHU�RI�FRPSXOVRU\�
UHGXQGDQFLHV 

1XPEHU�RI�RWKHU�GHSDUWXUHV�
DJUHHG 

7RWDO�QXPEHU�RI�H[LW�SDFNDJHV�
E\�FRVW�EDQG 

7RWDO�FRVW�RI�H[LW�SDFNDJHV�LQ�
HDFK�EDQG����������������������������������������������������������

������� ������� ������� ������� 

6FKRROV 
1RQ-
6FKRRO 7RWDO 6FKRROV 

1RQ-
6FKRRO 7RWDO 6FKRROV 

1RQ-
6FKRRO 7RWDO 

6FKRROV���
� 

1RQ-
6FKRRO���

� 
7RWDO�����
� 

���-�������� � �� �� � �� �� �� �� �� ������ ������� ������� 
��������-�������� � � � � � � � � � ������ ������ ������� 
��������-�������� � � � � � � � � � � � � 
��������-�������� � � � � � � � � � � � � 
��������-��������� � � � � � � � � � � � � 
���������-��������� � � � � � � � � � � � � 
���������-��������� � � � � � � � � � � � � 
7RWDO � �� �� � �� �� �� �� �� ������� ������� ������� 

([LW�SDFNDJH�FRVW�EDQG�
�LQFOXGLQJ�VSHFLDO�SD\PHQWV� 

1XPEHU�RI�FRPSXOVRU\�UHGXQ�
GDQFLHV 

1XPEHU�RI�RWKHU�GHSDUWXUHV�
DJUHHG 

7RWDO�QXPEHU�RI�H[LW�SDFNDJHV�
E\�FRVW�EDQG 

7RWDO�FRVW�RI�H[LW�SDFNDJHV�LQ�
HDFK�EDQG���������������������������������������������������������������������

������� ������� ������� ������� 

6FKRROV 
1RQ-
6FKRRO 7RWDO 6FKRROV 

1RQ-
6FKRRO 7RWDO 6FKRROV 

1RQ-
6FKRRO 7RWDO 

6FKRROV����
� 

1RQ-
6FKRRO��

7RWDO�������������
� 

���-�������� � �� �� � �� �� � �� �� ������ ������� ������� 
��������-�������� � � � � � � � �� �� � ������� ������� 
��������-�������� � � � � � � � � � � � � 
��������-�������� � � � � � � � � � � � � 
��������-��������� � � � � � � � � � � � � 
���������-��������� � � � � � � � � � � � � 
���������-��������� � � � � � � � � � � � � 
7RWDO � �� �� � �� �� � �� �� ������ ������� ������� 
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1RWH�����([WHUQDO�$XGLW�&RVWV� 

7KH�$XWKRULW\�KDV�LQFXUUHG�WKH�IROORZLQJ�FRVWV�LQ�
UHODWLRQ�WR�WKH�DXGLW�RI�WKH�6WDWHPHQW�RI�$FFRXQWV��
FHUWLILFDWLRQ�RI�JUDQW�FODLPV�DQG�VWDWXWRU\�
LQVSHFWLRQV�DQG�WR�QRQ-DXGLW�VHUYLFHV�SURYLGHG�E\�
WKH�$XWKRULW\
V�H[WHUQDO�DXGLWRUV� 

7KH���������DXGLW�SODQ�SUHVHQWHG�WR�WKH�&RXQFLOV�$XGLW�&RPPLWWHH�LQ�0DUFK������GHWDLOHG�WKH�QHHG�IRU�DQ�
DGGLWLRQDO�IHH�RI����N�GXH�WR�DGGLWLRQDO�UHTXLUHPHQWV�SODFHG�XSRQ�DXGLW�ILUPV�E\�WKH�)LQDQFLDO�5HSRUWLQJ�
&RXQFLO�DQG�DGGLWLRQDO�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��+RZHYHU��WR�GDWH��WKHVH�DGGLWLRQDO�IHHV�
KDYH�\HW�WR�EH�DJUHHG�E\�ERWK�WKH�3XEOLF�6HFWRU�$XGLW�$SSRLQWPHQWV�/LPLWHG��36$$��DQG�WKH�&RXQFLO�DQG�
WKHUHIRUH�KDYH�QRW�EHHQ�LQFOXGHG�LQ�WKH�WDEOH�DERYH� 

  
������� ������� 
�
��� �
��� 

6FDOH�IHHV�SD\DEOH�WR�*7�ZLWK�UHJDUG�WR�H[WHUQDO�DXGLW�VHUYLFHV�FDUULHG�RXW�E\�WKH�
DSSRLQWHG�DXGLWRU�IRU�WKH�\HDU 

���������������
���� 

���������������
���� 

)HHV�SD\DEOH�WR�*7�ZLWK�UHJDUG�WR�DGGLWLRQDO�H[WHUQDO�DXGLW�VHUYLFHV�FDUULHG�RXW�E\�WKH�
DSSRLQWHG�DXGLWRU�IRU�WKH�\HDU 

�����������������
��� 7%& 

)HHV�SD\DEOH�WR�*7�IRU�WKH�FHUWLILFDWLRQ�RI�*UDQW�&ODLPV�DQG�RWKHU�VHUYLFHV�SURYLGHG�E\� ����������������� �����������������

7RWDO 
���������������

���� 
���������������

���� 
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1RWH�����'HGLFDWHG�6FKRROV�*UDQW 
7KH�&RXQFLO¶V�H[SHQGLWXUH�RQ�VFKRROV�LV�IXQGHG�
SULPDULO\�E\�JUDQW�PRQLHV�SURYLGHG�E\�WKH�
(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\��WKH�
'HGLFDWHG�6FKRROV�*UDQW��'6*���'6*�LV�ULQJ-
IHQFHG�DQG�FDQ�RQO\�EH�DSSOLHG�WR�PHHW�
H[SHQGLWXUH�SURSHUO\�LQFOXGHG�LQ�WKH�6FKRROV�
%XGJHW��DV�GHILQHG�LQ�WKH�6FKRRO�)LQDQFH�DQG�
(DUO\�<HDUV��(QJODQG��5HJXODWLRQV�������7KH�
6FKRROV�%XGJHW�LQFOXGHV�HOHPHQWV�IRU�D�UDQJH�RI�
HGXFDWLRQDO�VHUYLFHV�SURYLGHG�RQ�DQ�DXWKRULW\-ZLGH�
EDVLV�DQG�IRU�WKH�,QGLYLGXDO�6FKRROV�%XGJHW��ZKLFK�
LV�GLYLGHG�LQWR�D�EXGJHW�VKDUH�IRU�HDFK�PDLQWDLQHG�
VFKRRO� 
'XULQJ���������WKH�&RXQFLO�LQFXUUHG�DQ�RYHU�RI�
������P�RQ�'6*�IXQGHG�VHUYLFHV���$IWHU�WDNLQJ�
DFFRXQW�RI�WKH�GHILFLW�RI�������P�EURXJKW�IRUZDUG�
IURP����������������P�ZDV�FDUULHG�IRUZDUG�WR�
�������� 
2YHU�WKH�SDVW�IHZ�\HDUV�WKH�/$�KDV�H[SHULHQFHG�D�
VLJQLILFDQW�JURZWK�LQ�WKH�QXPEHU�RI�QHZ�HGXFDWLRQ�
KHDOWK�FDUH�SODQV�LVVXHG�DQG�ZKHQ�FRPELQHG�ZLWK�
WKH�H[WHQGHG�VXSSRUW�XS�WR�WKH�DJH�RI�����KDV�
FUHDWHG�D�GHPDQG�RQ�WKH�KLJK�QHHGV�EORFN�RI�WKH�
'6*�ZKLFK�RXWVWULSV�WKH�IXQGLQJ�DYDLODEOH�� 
7KHVH�SUHVVXUHV�ILUVW�DURVH�LQ����������ZKHQ�WKH�
/$�RYHUVSHQW�LWV�KLJK�QHHGV�EXGJHW�E\�������P�� 

$FFRXQWLQJ�3ROLF\�—�6FKRROV 
7KH�&RGH�RI�3UDFWLFH�RQ�/RFDO�$XWKRULW\�
$FFRXQWLQJ�LQ�WKH�8QLWHG�.LQJGRP�FRQILUPV�WKDW�
WKH�EDODQFH�RI�FRQWURO�IRU�ORFDO�DXWKRULW\�PDLQWDLQHG�
VFKRROV��L�H��WKRVH�FDWHJRULHV�RI�VFKRRO�LGHQWLILHG�LQ�
WKH�6FKRRO�6WDQGDUGV�DQG�)UDPHZRUN�$FW�������DV�
DPHQGHG��OLHV�ZLWK�WKH�ORFDO�DXWKRULW\��7KH�&RGH�
DOVR�VWLSXODWHV�WKDW�WKRVH�VFKRROV¶�DVVHWV��OLDELOLWLHV��
UHVHUYHV�DQG�FDVK�IORZV�DUH�UHFRJQLVHG�LQ�WKH�ORFDO�
DXWKRULW\�ILQDQFLDO�VWDWHPHQWV��DQG�QRW�WKH�*URXS�
$FFRXQWV���7KHUHIRUH�VFKRROV¶�WUDQVDFWLRQV��FDVK�
IORZV�DQG�EDODQFHV�DUH�UHFRJQLVHG�LQ�HDFK�RI�WKH�
ILQDQFLDO�VWDWHPHQWV�RI�WKH�$XWKRULW\�DV�LI�WKH\�ZHUH�
WKH��WUDQVDFWLRQV��FDVK�IORZV�DQG�EDODQFHV�RI�WKH�
$XWKRULW\� 
6FKRROV�PDLQWDLQHG�E\�WKH�&RXQFLO�DUH�UHFRJQLVHG�
RQ�WKH�%DODQFH�6KHHW�DV�WKH�EDODQFH�RI�FRQWURO�OLHV�
ZLWK�WKH�&RXQFLO� 
7KH�&RXQFLO�KDV�WKH�IROORZLQJ�W\SHV�RI�PDLQWDLQHG�
VFKRROV� 
&RPPXQLW\ 
9ROXQWDU\�$LGHG 
9ROXQWDU\�&RQWUROOHG 
)RXQGDWLRQ 
 
5HFRJQLWLRQ�RI�6FKRROV¶�1RQ-FXUUHQW�$VVHWV 
0DLQWDLQHG�VFKRROV¶�QRQ-FXUUHQW�DVVHWV�VKRXOG�EH�
UHFRJQLVHG�LQ�WKH�ORFDO�DXWKRULW\�ILQDQFLDO�
VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�
FKDSWHU�IRXU�RI�WKH�&RGH��1RQ-FXUUHQW�$VVHWV���7KH�
DUHD�OLNHO\�WR�EH�RI�PRVW�FRQFHUQ�LV�WKH�ODQG�DQG�
EXLOGLQJV�IURP�ZKLFK�VFKRROV�RSHUDWH� 
,I�D�VFKRRO�REWDLQV�DFDGHP\�VWDWXV��WKHQ�DOO�
UHVSRQVLELOLWLHV�WUDQVIHU�WR�WKH�$FDGHP\��7KH�RQO\�
H[FHSWLRQ�WR�WKLV�ZLOO�EH�ZKHUH�WKH�VFKRRO�ZDV�
SUHYLRXVO\�D�PDLQWDLQHG�VFKRRO�ZKHUH�WKH�$XWKRULW\�
KDG�D�IRUP�RI�FRQWURO�RYHU�WKH�IXWXUH�DELOLW\�WR�
SURYLGH�D�VFKRRO��ZKHUHE\�WKH�UHVSRQVLELOLW\�IRU�WKH�
QRQ-FXUUHQW�DVVHWV�ZLOO�EH�WUDQVIHUUHG�WR�WKH�
$FDGHP\�E\�ZD\�RI�D�ORQJ-WHUP�OHDVH��DQG�
WKHUHIRUH��WKH�SUHVHQW�YDOXH�RI�WKDW�OHDVH�UHODWLQJ�WR�
WKH�IUHHKROG�ZLOO�EH�DOO�WKDW�UHPDLQV�ZLWKLQ�WKH�
$XWKRULW\¶V�%DODQFH�6KHHW� 

ZLWK�WKH�WKHQ�VFKRROV�ILQDQFH�DQG�HDUO\�\HDUV�
UHJXODWLRQV�DW�WKH�WLPH�DOORZHG�SULRU�\HDU�
RYHUVSHQGV�WR�KDYH�WKH�ILUVW�FDOO�RQ�WKH�IROORZLQJ�
\HDUV�DOORFDWLRQ�WR�UHSD\�WKH�RYHUVSHQG��,Q�
��������WKH��/$�RQFH�DJDLQ�RYHUVSHQW�VSHQW�LWV�
KLJK�QHHGV�EXGJHW�E\�������P�H[FOXGLQJ�WKH�
UHSD\PHQWV�RI�DQ\��SULRU�\HDU�RYHUVSHQG��DQG�
FRPELQHG�ZLWK�WKH�EDODQFHV�RQ�WKH�RWKHU�WZR�EORFN�
RI�WKH�'6*��WKH�WRWDO�RYHUVSHQG�RQ�WKH�'6*�
UHVHUYH�DV�DW����0DUFK������ZDV�������P� 
'XULQJ���������WKH�'I(�FKDQJHG�LWV�UHSRUWLQJ�
UHJXODWLRQV�UHTXLUHG�DOO�/$¶V�ZLWK�'6*�GHILFLWV�
JUHDWHU�WKHQ����WR�VXEPLW�D�'6*�UHFRYHU\�SODQ�E\�
-XQH�������7KLV�SODQ�KDV�EHHQ�GLVFXVVHG�ZLWK�LWV�
6FKRROV�)RUXP��6FKRROV�DQG�WKH�(6)$�DQG�VKRZV�
WKH�/$�DLPV�WR�UHFRYHU�WKLV�RYHUVSHQG�RYHU�WKH�
PHGLXP�WHUP�DFURVV���PDLQ�WKHPHV� 
Ɣ�&RPPLVVLRQLQJ�RI�UHVRXUFHG�SODFHV�DQG�XQLWV�LQ�
PDLQVWUHDP�VFKRROV� 

Ɣ�&KDQJHV�WR�WKH�KLJK�QHHGV�EDQGLQJ�IRU�WRS�XS�
IXQGLQJ�UDWHV� 

Ɣ�9DOXH�IRU�PRQH\�LQ�WKH�LQGHSHQGHQW�VHFWRU� 
Ɣ�&ULWHULD�DQG�H[SHFWDWLRQV�IRU�1RQ-(GXFDWLRQ��
+HDOWK�	�&DUH�3ODQ��(+&3��DQG�(+&3�IXQGLQJ� 

'HWDLOV�RI�WKH�GHSOR\PHQW�RI�'6*�UHFHLYDEOH�IRU�
��������DUH�DV�IROORZV� 

  
&HQWUDO�

([SHQGLWXUH 

,QGLYLGXDO�
6FKRROV�
%XGJHW 

7RWDO� 
������� 

7RWDO� 
������� 

  �
��� �
��� �
��� �
��� 
)LQDO�'6*�IRU���������EHIRUH�$FDGHP\�UHFRXSPHQW     ��������� ��������� 
/HVV��$FDGHP\�ILJXUH�UHFRXSHG�IRU��������     ��������� ��������� 
7RWDO�'6*�DIWHU�$FDGHP\�UHFRXSPHQW�IRU�������� ������� �������� �������� �������� 
3OXV��%URXJKW�IRUZDUG�IURP��������   ������� ������� ����� 
/HVV��&DUU\�IRUZDUG�WR��������DJUHHG�LQ�DGYDQFH     ��� ����� 
)LQDO�EXGJHW�GLVWULEXWLRQ�LQ�������� ������� �������� �������� �������� 
/HVV��$FWXDO�FHQWUDO�H[SHQGLWXUH �������   ������� ������� 
/HVV��$FWXDO�,QGLYLGXDO�6FKRROV�%XGJHW�GHSOR\HG�WR�
VFKRROV   �������� �������� �������� 
&DUULHG�IRUZDUG�WR�������� ���� ������� ������� ������� 
$GG��&DUU\�IRUZDUG�WR���������DJUHHG�LQ�DGYDQFH     ��� ����� 
7RWDO�FDUULHG�IRUZDUG�WR��������     ������� ������� 
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1RWH�����*UDQW�,QFRPH� 

$FFRXQWLQJ�3ROLF\�-�*RYHUQPHQW�
*UDQWV�DQG�&RQWULEXWLRQV 

:KHWKHU�SDLG�RQ�DFFRXQW��E\�LQVWDOPHQWV�RU�LQ�
DUUHDUV��JRYHUQPHQW�JUDQWV�DQG�WKLUG�SDUW\�
FRQWULEXWLRQV�DQG�GRQDWLRQV�DUH�UHFRJQLVHG�DV�
GXH�WR�WKH�$XWKRULW\�ZKHQ�WKHUH�LV�UHDVRQDEOH�
DVVXUDQFH�WKDW� 

Ɣ�WKH�$XWKRULW\�ZLOO�FRPSO\�ZLWK�WKH�FRQGLWLRQV�
DWWDFKHG�WR�WKH�SD\PHQWV��DQG 

Ɣ�WKH�JUDQWV�RU�FRQWULEXWLRQV�ZLOO�EH�UHFHLYHG� 

$PRXQWV�UHFRJQLVHG�DV�GXH�WR�WKH�$XWKRULW\�DUH�
QRW�FUHGLWHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�XQWLO�FRQGLWLRQV�DWWDFKHG�
WR�WKH�JUDQW�RU�FRQWULEXWLRQ�KDV�EHHQ�VDWLVILHG��
&RQGLWLRQV�DUH�VWLSXODWLRQV�WKDW�VSHFLI\�WKDW�WKH�
IXWXUH�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO�
HPERGLHG�LQ�WKH�DVVHW�LQ�WKH�IRUP�RI�WKH�JUDQW�RU�
FRQWULEXWLRQ�DUH�UHTXLUHG�WR�EH�FRQVXPHG�E\�WKH�
UHFLSLHQW�DV�VSHFLILHG��RU�IXWXUH�HFRQRPLF�EHQHILWV�
RU�VHUYLFH�SRWHQWLDO�PXVW�EH�UHWXUQHG�WR�WKH�
WUDQVIHURU� 

0RQLHV�DGYDQFHG�DV�JUDQWV�DQG�FRQWULEXWLRQV�IRU�
ZKLFK�FRQGLWLRQV�KDYH�QRW�EHHQ�VDWLVILHG�DUH�
FDUULHG�LQ�WKH�%DODQFH�6KHHW�DV�FUHGLWRUV��:KHQ�
FRQGLWLRQV�DUH�VDWLVILHG��WKH�JUDQW�RU�FRQWULEXWLRQ�
LV�FUHGLWHG�WR�WKH�UHOHYDQW�'LUHFWRUDWH�OLQH�
�DWWULEXWDEOH�UHYHQXH�JUDQWV�DQG�FRQWULEXWLRQV��RU�
7D[DWLRQ�DQG�1RQ-6SHFLILF�*UDQW�,QFRPH��QRQ-
ULQJIHQFHG�UHYHQXH�JUDQWV�DQG�DOO�FDSLWDO�JUDQWV��
LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW� 

:KHUH�FDSLWDO�JUDQWV�DUH�FUHGLWHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW��WKH\�DUH�UHYHUVHG�RXW�RI�WKH�*HQHUDO�
)XQG�%DODQFH�LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�
6WDWHPHQW��:KHUH�WKH�JUDQW�KDV�\HW�WR�EH�XVHG�WR�
ILQDQFH�FDSLWDO�H[SHQGLWXUH��LW�LV�SRVWHG�WR�WKH�
&DSLWDO�*UDQWV�8QDSSOLHG�UHVHUYH��:KHUH�LW�KDV�
EHHQ�DSSOLHG��LW�LV�SRVWHG�WR�WKH�&DSLWDO�
$GMXVWPHQW�$FFRXQW� 

  ������� ������� 
  �
��� �
��� 

&UHGLWHG�WR�7D[DWLRQ�DQG�1RQ�6SHFLILF�*UDQW�,QFRPH     
0LQLVWU\�RI�+RXVLQJ��&RPPXQLWLHV�	�/RFDO�*RYHUQPHQW     
�-�&RYLG-���5HVSRQVH�0RQLHV  � ������� 
�-�)RUPXOD�*UDQW���5HYHQXH�6XSSRUW�*UDQW ����������������� ������� 
�-�,QVKRUH�)LVKHULHV�&RQVHUYDWLRQ�$XWKRULWLHV�*UDQW ���� ���� 
�-�1HZ�+RPHV�%RQXV ������� ������� 
�-�0+&/*�2WKHU ����� ����� 
5HFRJQLWLRQ�RI�&DSLWDO�*UDQWV�DQG�&RQWULEXWLRQV �������� �������� 
7RWDO �������� �������� 

7KH�$XWKRULW\�FUHGLWHG�WKH�IROORZLQJ�JUDQWV��
FRQWULEXWLRQV�DQG�GRQDWLRQV�WR�WD[DWLRQ�	�QRQ-
VSHFLILF�JUDQW�LQFRPH�	�H[SHQGLWXUH�ZLWKLQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�
LQ��������� 

:KHUH�FDSLWDO�JUDQWV�DUH�FUHGLWHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��
WKH\�DUH�UHYHUVHG�RXW�RI�WKH�*HQHUDO�)XQG�%DODQFH�
LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW��:KHUH�WKH�
JUDQW�KDV�\HW�WR�EH�XVHG�WR�ILQDQFH�FDSLWDO�
H[SHQGLWXUH��LW�LV�SRVWHG�WR�WKH�&DSLWDO�*UDQWV�
8QDSSOLHG�UHVHUYH��:KHUH�LW�KDV�EHHQ�DSSOLHG��LW�LV�
SRVWHG�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW��$PRXQWV�
LQ�WKH�&DSLWDO�*UDQWV�8QDSSOLHG�UHVHUYH�DUH�
WUDQVIHUUHG�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW�RQFH�
WKH\�KDYH�EHHQ�DSSOLHG�WR�IXQG�FDSLWDO�H[SHQGLWXUH� 
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1RWH�����*UDQW�,QFRPH��FRQWLQXHG� 

7KH�$XWKRULW\�FUHGLWHG�WKH�IROORZLQJ�JUDQWV��
FRQWULEXWLRQV�DQG�GRQDWLRQV�WR�VHUYLFHV�ZLWKLQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�
LQ��������� 

  
��������
�¶��� 

���������
�¶��� 

&UHGLWHG�WR�6HUYLFHV     
&DELQHW�2IILFH     
�-�&DELQHW ���� ������� 
'HSDUWPHQW�IRU�'LJLWDO��&XOWXUH��0HGLD�	�6SRUW     
�-�'&06�2WKHU ����� ����� 
'HSDUWPHQW�IRU�(GXFDWLRQ     
�-�'HGLFDWHG�6FKRROV�*UDQW �������� �������� 
�-�3XSLO�3UHPLXP�*UDQW ������� ������� 
�-�(GXFDWLRQ�)XQGLQJ�$JHQF\ ����� ����� 
�-�6L[WK�)RUP�*UDQW ����� ����� 
�-�6WXGHQW�/RDQ�&RPSDQ\ ���� ���� 
�-�')(�2WKHU ������� ������� 
'HSDUWPHQW�RI�+HDOWK�	�6RFLDO�&DUH     
�-�3XEOLF�+HDOWK�*UDQW �������� �������� 
�-�'R+�2WKHU ����� ����� 
0LQLVWU\�RI�+RXVLQJ��&RPPXQLWLHV�	�/RFDO�*RYHUQPHQW     
�-�7D[�&ROOHFWLRQ�	�%HQHILW�$GPLQLVWUDWLRQ ����� ����� 
�-�+RXVLQJ�%HQHILW�$GPLQLVWUDWLRQ ����� ����� 
�-�%HQHILW�6XEVLG\ �������� �������� 
�-�'&/*�2WKHU �������� �������� 
'HSDUWPHQW�IRU�(QYLURQPHQW��)RRG�DQG�5XUDO�$IIDLUV     
�-�'()5$�2WKHU ���� �������������������� 
'HSDUWPHQW�IRU�7UDQVSRUW     
�-�'R7�2WKHU ����� ����� 
'HSDUWPHQW�IRU�:RUN�	�3HQVLRQV     
-�':3�2WKHU ����� ����� 
+RPH�2IILFH     
�-�+2�2WKHU ����� ����� 
0LQLVWU\�RI�-XVWLFH     
�-�&RQWULEXWLRQV�IURP�WKH�<RXWK�-XVWLFH�%RDUG ����� ����� 
�-�0R-�2WKHU ����� ����� 
'HSDUWPHQW�IRU�%XVLQHVV��(QHUJ\�	�,QGXVWULDO�6WUDWHJ\     
�-�6NLOOV�)XQGLQJ�$JHQF\ ������� ������� 
2WKHU�0LVFHOODQHRXV�*UDQWV ����� ����� 
&RQWULEXWLRQV�IURP�1+6�3DUWQHUV ������� ������� 
&RQWULEXWLRQV�IURP�2WKHU�/RFDO�$XWKRULWLHV ������� ������� 
0LVFHOODQHRXV�&RQWULEXWLRQV ������� ������� 
5HFRJQLWLRQ�RI�&DSLWDO�*UDQWV�DQG�&RQWULEXWLRQV ������� ������� 
7RWDO ��������� ��������� 

)ROORZLQJ�D�UHYLHZ�RI�WKH�DFFRXQWLQJ�DUUDQJHPHQWV�
UHODWLQJ�WR�WKH�%HWWHU�&DUH�)XQG�3RROHG�%XGJHWV��LW�
ZDV�IRXQG�WKDW�ERWK�LQFRPH�DQG�H[SHQGLWXUH�UHODWLQJ�
WR�DUUDQJHPHQWV�FRQWUROOHG�E\�WKH�.HQW�	�0HGZD\�
&&*�ZHUH�IORZLQJ�WKURXJK�WKH�DXWKRULW\
V�LQFRPH�DQG�
H[SHQGLWXUH�DFFRXQW�LQ�HUURU��7KLV�KDV�EHHQ�FRUUHFWHG�
IRU�WKH���������ILQDQFLDO�VWDWHPHQWV��DQG�DV�D�UHVXOW�
WKH�FRPSDUDWLYH�DGMXVWPHQW�KDV�EHHQ�PDGH�IRU�
���������7KLV�DGMXVWPHQW��ZKLFK�DIIHFWV�RQO\�WKH�
FRQWULEXWLRQV�IURP�1+6�3DUWQHUV�ZLWKLQ�JUDQWV�DQG�
FRQWULEXWLRQV�FUHGLWHG�WR�VHUYLFHV��UHPRYHV��������P�
IURP�WKDW�SUHYLRXVO\�UHSRUWHG� 
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1RWH�����*UDQW�,QFRPH��FRQWLQXHG� 

/RQJ-7HUP�/LDELOLWLHV 
���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
&DSLWDO�*UDQWV�5HFHLSWV�LQ�$GYDQFH��&DSLWDO�*UDQWV�     
$SSOLFDEOH�6HFWLRQ�$JUHHPHQWV ����� ������� 
7RWDO ����� ������� 

7KH�$XWKRULW\�KDV�UHFHLYHG�D�QXPEHU�RI�JUDQWV��
FRQWULEXWLRQV�RU�GRQDWLRQV�WKDW�KDYH�\HW�WR�EH�
UHFRJQLVHG�DV�LQFRPH�DV�WKH\�KDYH�FRQGLWLRQV�
DWWDFKHG�WR�WKHP�WKDW��VKRXOG�WKH\�QRW�EH�PHW��ZRXOG�
UHTXLUH�WKH�PRQLHV�WR�EH�UHWXUQHG�WR�WKH�JUDQWRU��7KH�
EDODQFHV�DW�WKH�\HDU�HQG�DUH�DV�IROORZV� 

7KH�IROORZLQJ�UHYHQXH�JUDQWV�ZHUH�UHFHLYHG�LQ�WKH�
LQGLFDWHG�ILQDQFLDO�\HDU��EXW�UHODWH�WR�WKH�VXEVHTXHQW�
UHSRUWLQJ�SHULRG��DQG�WKHUHIRUH�KDYH�EHHQ�WUHDWHG�DV�
JUDQWV�UHFHLYHG�LQ�DGYDQFH�ZLWKLQ�FXUUHQW�OLDELOLWLHV�LQ�
WKH�EDODQFH�VKHHW� 

*UDQWV�5HFHLSWV�,Q�$GYDQFH�-�5HYHQXH 
���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
0LQLVWU\�RI�+RXVLQJ��&RPPXQLWLHV�	�/RFDO�*RYHUQPHQW�-�6HFWLRQ����*UDQW ������������������ ������� 

0LQLVWU\�RI�+RXVLQJ��&RPPXQLWLHV�	�/RFDO�*RYHUQPHQW�-��1HLJKERXUKRRG�3ODQV� ������������������ ���� 
'HSDUWPHQW�IRU�:RUN�DQG�3HQVLRQV�-�5HGXFLQJ�3DUHQWDO�&RQIOLFW�*UDQW ������������������ ���� 
'HSDUWPHQW�IRU�(GXFDWLRQ�-�73�)XQGLQJ�IRU�6:�6WXGHQW�/DSWRSV   ��� 
$UWV�FRXQFLO�RI�(QJODQG�-�3LFWXUH�0HGZD\�*UDQW� ������������������ ��� 
7RWDO ������������������ ������� 
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1RWH�����,QWHUHVWV�LQ�&RPSDQLHV�DQG�2WKHU�(QWLWLHV 

$FFRXQWLQJ�3ROLF\ 

,QWHUHVWV�LQ�&RPSDQLHV�DQG�2WKHU�
(QWLWLHV 

7KH�$XWKRULW\�KDV�QR�PDWHULDO�LQWHUHVWV�LQ�
FRPSDQLHV�DQG�RWKHU�HQWLWLHV�WKDW�KDYH�WKH�QDWXUH�
RI�VXEVLGLDULHV��DVVRFLDWHV�DQG�MRLQW�YHQWXUHV�WKDW�
UHTXLUH�LW�WR�SUHSDUH�JURXS�DFFRXQWV��,Q�WKH�
$XWKRULW\¶V�RZQ�VLQJOH-HQWLW\�DFFRXQWV��WKH�LQWHUHVWV�
LQ�FRPSDQLHV�DQG�RWKHU�HQWLWLHV�DUH�UHFRUGHG�DV�
ILQDQFLDO�DVVHWV�DW�FRVW��OHVV�DQ\�SURYLVLRQ�IRU�
ORVVHV� 

-RLQW�9HQWXUHV 

$�MRLQW�YHQWXUH�LV�D�MRLQW�DUUDQJHPHQW�ZKHUHE\�WKH�
SDUWLHV�WKDW�KDYH�MRLQW�FRQWURO�RI�WKH�DUUDQJHPHQW�
KDYH�ULJKWV�WR�WKH�QHW�DVVHWV�RI�WKH�DUUDQJHPHQW��
7KH�$XWKRULW\�KDV�WZR�MRLQW�YHQWXUHV��0HGZD\�
1RUVH�/LPLWHG�DQG�0HGZD\�1RUVH�7UDQVSRUW��VHH�
1RWH������7KH�$XWKRULW\¶V�VKDUH�RI�QHW�DVVHWV�LQ�
WKHVH�HQWLWLHV�LV�LPPDWHULDO�WR�WKH�ILQDQFLDO�
VWDWHPHQWV�DQG�FRQVHTXHQWO\�QR�JURXS�DFFRXQWV�
KDYH�EHHQ�SUHSDUHG� 

+DYLQJ�FRQVLGHUHG�WKH�DFFRXQWLQJ�UHTXLUHPHQWV�
DQG�WKH�$XWKRULW\
V�LQYROYHPHQW�ZLWK�DOO�FRPSDQLHV�
DQG�RUJDQLVDWLRQV��*URXS�$FFRXQWV�KDYH�QRW�EHHQ�
SUHSDUHG�� 

0HGZD\�1RUVH�/LPLWHG 

0HGZD\�1RUVH�/LPLWHG�SURYLGHV�D�SDFNDJH�RI�
VHUYLFHV�LQFOXGLQJ�&RUSRUDWH�&OHDQLQJ��%XLOGLQJ�
0DLQWHQDQFH��6HFXULW\�6HUYLFHV��:LQGRZ�&OHDQLQJ��
3ULQWLQJ�6HUYLFHV�DQG�&DWHULQJ�� 

7KH�%RDUG�RI�0HGZD\�1RUVH�/LPLWHG�FRQVLVWV�RI�
ILYH�GLUHFWRUV��7ZR�GLUHFWRUV�DUH�DSSRLQWHG�E\�
0HGZD\�&RXQFLO��8QGHU�DV�6HUYLFH�DJUHHPHQW�
0HGZD\�&RXQFLO�UHFHLYHV�D�GLVFRXQW�RQ�WKH�FRVW�RI�
VHUYLFHV�VXSSOLHG�WR�WKH�$XWKRULW\�HTXLYDOHQW�WR�����
RI�WKH�RSHUDWLQJ�SURILW�RI�WKH�&RPSDQ\� 

8QGHU�,)56����WKH�UHODWLRQVKLS�EHWZHHQ��0HGZD\�
&RXQFLO��DQG�0HGZD\�1RUVH�/LPLWHG�LV�D�MRLQW�
YHQWXUH���:H�KDYH��WKHUHIRUH��LQFOXGHG��XQGHU�FRVW�
RI�VHUYLFHV��WKH�FRVWV�FKDUJHG�E\�0HGZD\�1RUVH�
QHW�RI�UHEDWH��LQ�WKH�,QFRPH�DQG�([SHQGLWXUH�
$FFRXQW�DQG�KDYH�LQFOXGHG�WKH�LQYHVWPHQW�DW�FRVW�
LQ�WKH�%DODQFH�6KHHW� 

0HGZD\�1RUVH�7UDQVSRUW 

0HGZD\�1RUVH�7UDQVSRUW��SURYLGHV�WUDQVSRUW�
VHUYLFHV�WR�WKH�&RXQFLO��7KH�$XWKRULW\
V�UHODWLRQVKLS�
ZLWK�0HGZD\�1RUVH�7UDQVSRUW�LV�LGHQWLFDO�WR�WKDW�
ZLWK�0HGZD\�1RUVH�/LPLWHG 

7KH�$XWKRULW\�RZQV�����RI�WKH�VKDUH�FDSLWDO�RI�
0HGZD\�7UDQVSRUW��8QGHU�D�6HUYLFH�$JUHHPHQW�
0HGZD\�&RXQFLO�UHFHLYHV�D�GLVFRXQW�RQ�WKH�FRVW�RI�
VHUYLFHV�VXSSOLHG�WR�WKH�$XWKRULW\�HTXDO�WR�����RI�
WKH�RSHUDWLQJ�SURILW�RI�WKH�&RPSDQ\� 

8QGHU�,)56����WKH�UHODWLRQVKLS�EHWZHHQ��0HGZD\�
&RXQFLO�DQG�0HGZD\�1RUVH�7UDQVSRUW�LV�D�MRLQW�
YHQWXUH���:H�KDYH��WKHUHIRUH��LQFOXGHG��XQGHU�FRVW�
RI�VHUYLFHV��WKH�FRVWV�FKDUJHG�E\�0HGZD\�1RUVH�
7UDQVSRUW�QHW�RI�UHEDWH�LQ�WKH�,QFRPH�DQG�
([SHQGLWXUH�$FFRXQW�DQG�KDYH�LQFOXGHG�WKH�
LQYHVWPHQW�DW�FRVW�LQ�WKH�%DODQFH�6KHHW� 

0HGZD\�&RPPHUFLDO�*URXS��0&*� 

0HGZD\�&RPPHUFLDO�*URXS�/LPLWHG�LV�D�FRPSDQ\�
ZKROO\�RZQHG�E\�0HGZD\�&RXQFLO��*URXS�DFFRXQWV�
KDYH�QRW�EHHQ�SUHSDUHG�EHFDXVH�0&*�LV�QRW�
PDWHULDO�WR�WKH�DFFRXQWV�RI�0HGZD\�&RXQFLO� 

0&*�LV�UHVSRQVLEOH�IRU�WKH�GHOLYHU\�RI�&&79��
7HOHFDUH��RXW-RI-KRXUV��ORQH�ZRUNHU�VROXWLRQV��RWKHU�
SHUVRQDO�DODUP�VHUYLFHV�DQG�YLD�2FHORW�3HRSOH�
6HUYLFHV��WUDGLQJ�YLD�0&*��D�QHZ�VWDIILQJ�DJHQF\� 

0HGZD\�'HYHORSPHQW�&RPSDQ\��0'&� 

0HGZD\�'HYHORSPHQW�&RPSDQ\�/LPLWHG�LV�D�
FRPSDQ\�ZKROO\�RZQHG�E\�0HGZD\�&RXQFLO��*URXS�
DFFRXQWV�KDYH�QRW�EHHQ�SUHSDUHG�EHFDXVH�0'&�LV�
QRW�PDWHULDO�WR�WKH�DFFRXQWV�RI�0HGZD\�&RXQFLO�GXH�
WR�WKH�IDFW�WKDW�LW�RQO\�UHFHQWO\�EHJDQ�WUDGLQJ� 

0'&�KDV�EHHQ�VHW�XS�WR�WR�PD[LPLVH�WKH�
RSSRUWXQLWLHV�WR�LQYHVW�LQ�RU�GHYHORS�SURSHUW\�ZLWKLQ�
DQG�RXWVLGH�0HGZD\�DQG�LQ�WKH�ILUVW�LQVWDQFH�WR�
HQDEOH�WKH�GHYHORSPHQW�RI�D�QXPEHU�RI�&RXQFLO-
RZQHG�VLWHV��7KLV�ZLOO�HQDEOH�WKH�JHQHUDWLRQ�RI�QHZ�
DQG�DOWHUQDWLYH�UHYHQXH�LQFRPH�VWUHDPV�IRU�WKH�
&RXQFLO�DQG�WR�GHOLYHU�KRXVLQJ�XQLWV�SULQFLSDOO\�LQ�
0HGZD\� 

/RFDO�$XWKRULWLHV�PXVW�FRQVLGHU�DOO�WKHLU�LQWHUHVWV�LQ�
HQWLWLHV�DQG�SUHSDUH�D�IXOO�VHW�RI�JURXS�ILQDQFLDO�
VWDWHPHQWV�ZKHUH�WKH\�KDYH�PDWHULDO�LQWHUHVWV�LQ�
VXEVLGLDULHV��DVVRFLDWHV�RU�MRLQW�YHQWXUHV��%HIRUH�
JURXS�DFFRXQWV�FDQ�EH�SURGXFHG�WKH�IROORZLQJ�
DFWLRQV�QHHG�WR�EH�FDUULHG�RXW� 

��'HWHUPLQH�ZKHWKHU�WKH�$XWKRULW\�KDV�DQ\�IRUP�RI�
LQWHUHVW�LQ�DQ�HQWLW\ 

��$VVHVV�WKH�QDWXUH�RI�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�
$XWKRULW\�DQG�WKH�HQWLW\ 

��'HWHUPLQH�WKH�JURXQGV�RI�PDWHULDOLW\�ZKHWKHU�
JURXS�DFFRXQWV�VKRXOG�EH�SUHSDUHG� 



6HFWLRQ�(� 

1RWHV�6XSSRUWLQJ�WKH� 
0RYHPHQW�LQ�5HVHUYHV� 
6WDWHPHQW� 

([SORUH�0HGZD\�7RXU 
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1RWH�����$GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ�EDVLV�DQG�IXQGLQJ�EDVLV�

7KLV�QRWH�GHWDLOV�WKH�DGMXVWPHQWV�PDGH�WR�WKH�
FRPSUHKHQVLYH�LQFRPH�DQG�H[SHQGLWXUH�UHFRJQLVHG�
E\�WKH�$XWKRULW\�LQ�DFFRUGDQFH�ZLWK�SURSHU�
DFFRXQWLQJ�SUDFWLFH�WR�WKH�UHVRXUFHV�WKDW�DUH�
VSHFLILHG�E\�VWDWXWH�DV�EHLQJ�DYDLODEOH�WR�WKH�
$XWKRULW\�WR�PHHW�IXWXUH�UHYHQXH�DQG�FDSLWDO�
H[SHQGLWXUH��7KH�IROORZLQJ�VHWV�RXW�D�GHVFULSWLRQ�RI�
WKH�UHVHUYHV�WKDW�WKH�DGMXVWPHQWV�DUH�PDGH�
DJDLQVW� 

*HQHUDO�)XQG�%DODQFH 
7KH�*HQHUDO�)XQG�LV�WKH�VWDWXWRU\�IXQG�LQWR�ZKLFK�
DOO�WKH�UHFHLSWV�RI�DQ�DXWKRULW\�DUH�UHTXLUHG�WR�SDLG�
DQG�RXW�RI�ZKLFK�DOO�OLDELOLWLHV�RI�WKH�DXWKRULW\�DUH�WR�
EH�PHW��H[FHSW�WR�WKH�H[WHQW�WKDW�VWDWXWRU\�UXOHV�
PLJKW�SURYLGH�RWKHUZLVH��7KHVH�UXOHV�FDQ�DOVR�
VSHFLI\�WKH�ILQDQFLDO�\HDU�LQ�ZKLFK�OLDELOLWLHV�DQG�
SD\PHQWV�VKRXOG�LPSDFW�RQ�WKH�*HQHUDO�)XQG�
%DODQFH��ZKLFK�LV�QRW�QHFHVVDULO\�LQ�DFFRUGDQFH�
ZLWK�SURSHU�DFFRXQWLQJ�SUDFWLFH��7KH�*HQHUDO�)XQG�
%DODQFH�WKHUHIRUH�VXPPDULVHV�WKH�UHVRXUFHV�WKDW�
WKH�&RXQFLO�LV�VWDWXWRULO\�HPSRZHUHG�WR�VSHQG�RQ�LWV�
VHUYLFHV�RU�RQ�FDSLWDO�LQYHVWPHQW��RU�WKH�GHILFLW�RI�
UHVRXUFHV�WKDW�WKH�&RXQFLO�LV�UHTXLUHG�WR�UHFRYHU��DW�
WKH�HQG�RI�WKH�ILQDQFLDO�\HDU��>)RU�KRXVLQJ�
DXWKRULWLHV�–�KRZHYHU��WKH�EDODQFH�LV�QRW�DYDLODEOH�
WR�EH�DSSOLHG�WR�IXQGLQJ�+5$�VHUYLFHV�@ 

+RXVLQJ�5HYHQXH�$FFRXQW�
%DODQFH 
7KH�+RXVLQJ�5HYHQXH�$FFRXQW�%DODQFH�UHIOHFWV�WKH�
VWDWXWRU\�REOLJDWLRQ�WR�PDLQWDLQ�D�UHYHQXH�DFFRXQW�
IRU�ORFDO�DXWKRULW\�FRXQFLO�KRXVLQJ�SURYLVLRQ�LQ�
DFFRUGDQFH�ZLWK�3DUW�9,�RI�WKH�/RFDO�*RYHUQPHQW�
DQG�+RXVLQJ�$FW�������,W�FRQWDLQV�WKH�EDODQFH�RI�
LQFRPH�DQG�H[SHQGLWXUH�DV�GHILQHG�E\�WKH������$FW�
WKDW�LV�DYDLODEOH�WR�IXQG�IXWXUH�H[SHQGLWXUH�LQ�
FRQQHFWLRQ�ZLWK�WKH�&RXQFLO¶V�ODQGORUG�IXQFWLRQ�RU�
�ZKHUH�LQ�GHILFLW��WKDW�LV�UHTXLUHG�WR�EH�UHFRYHUHG�
IURP�WHQDQWV�LQ�IXWXUH�\HDUV� 

 

0DMRU�5HSDLUV�5HVHUYH 
7KH�$XWKRULW\�LV�UHTXLUHG�WR�PDLQWDLQ�WKH�0DMRU�
5HSDLUV�5HVHUYH��ZKLFK�FRQWUROV�DQ�HOHPHQW�RI�WKH�
FDSLWDO�UHVRXUFHV�OLPLWHG�WR�EHLQJ�XVHG�RQ�FDSLWDO�
H[SHQGLWXUH�RQ�+5$�DVVHWV�RU�WKH�ILQDQFLQJ�RI�
KLVWRULFDO�FDSLWDO�H[SHQGLWXUH�E\�WKH�+5$��7KH�
EDODQFH�VKRZV�WKH�FDSLWDO�UHVRXUFHV�WKDW�KDYH�\HW�
WR�EH�DSSOLHG�DW�WKH�\HDU-HQG� 

&DSLWDO�UHFHLSWV�5HVHUYH 
7KH�&DSLWDO�5HFHLSWV�5HVHUYH�KROGV�WKH�SURFHHGV�
IURP�WKH�GLVSRVDO�RI�ODQG�RU�RWKHU�DVVHWV��ZKLFK�DUH�
UHVWULFWHG�E\�VWDWXWH�IURP�EHLQJ�XVHG�RWKHU�WKDQ�WR�
IXQG�QHZ�FDSLWDO�H[SHQGLWXUH�RU�WR�EH�VHW�DVLGH�WR�
ILQDQFH�KLVWRULFDO�FDSLWDO�H[SHQGLWXUH��7KH�EDODQFH�
RQ�WKH�UHVHUYH�VKRZV�WKH�UHVRXUFHV�WKDW�KDYH�\HW�WR�
EH�DSSOLHG�IRU�WKHVH�SXUSRVHV�DW�WKH�\HDU-HQG� 

&DSLWDO�*UDQWV�8QDSSOLHG 
7KH�&DSLWDO�*UDQWV�8QDSSOLHG�$FFRXQW��5HVHUYH��
KROGV�WKH�JUDQWV�DQG�FRQWULEXWLRQV�UHFHLYHG�WRZDUGV�
FDSLWDO�SURMHFWV�IRU�ZKLFK�WKH�&RXQFLO�KDV�PHW�WKH�
FRQGLWLRQV�WKDW�ZRXOG�RWKHUZLVH�UHTXLUH�UHSD\PHQW�
RI�WKH�PRQLHV�EXW�ZKLFK�KDYH�\HW�WR�EH�DSSOLHG�WR�
PHHW�H[SHQGLWXUH��7KH�EDODQFH�LV�UHVWULFWHG�E\�
JUDQW�WHUPV�DV�WR�WKH�FDSLWDO�H[SHQGLWXUH�DJDLQVW�
ZKLFK�LW�FDQ�EH�DSSOLHG�DQG�RU�WKH�ILQDQFLDO�\HDU�LQ�
ZKLFK�WKLV�FDQ�WDNH�SODFH� 
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1RWH�����$GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ�EDVLV�DQG�
IXQGLQJ�EDVLV�XQGHU�UHJXODWLRQV��FRQWLQXHG� 

$GMXVWPHQWV�IRU�������� 

8VDEOH�5HVHUYHV 

8QXVDEOH�
5HVHUYHV 

*HQHUDO�
)XQG�

%DODQFH 

+RXVLQJ�
5HYHQXH�
$FFRXQW�
%DODQFH 

&DSLWDO�
5HFHLSWV�
5HVHUYH 

0DMRU�
5HSDLUV�
5HVHUYH 

&DSLWDO�
*UDQWV�

8QDSSOLHG 

  ����V ����V ����V ����V ����V ����V 
$'-8670(176�72�7+(�5(9(18(�5(6(285&(6 
$PRXQWV�E\�ZKLFK�LQFRPH�DQG�H[SHQGLWXUH�LQFOXGHG�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG� 
([SHQGLWXUH�6WDWHPHQW�DUH�GLIIHUHQW�IURP�UHYHQXH�IRU�WKH�\HDU�FDOFXODWHG�LQ�DFFRUGDQFH� 
ZLWK�VWDWXWRU\�UHTXLUHPHQWV� 
3HQVLRQV�FRVWV��WUDQVIHUUHG�WR��RU�IURP��WKH�3HQVLRQV�5HVHUYH� ������� ���� �� �� �� �������� 
)LQDQFLDO�LQVWUXPHQWV��WUDQVIHUUHG�WR�WKH�)LQDQFLDO�,QVWUXPHQWV�$GMXVWPHQWV�$FFRXQW�)LQDQFLDO�
,QVWUXPHQWV�5HYDOXDWLRQ�5HVHUYH� ���� �� �� �� �� ����� 
&RXQFLO�WD[�DQG�1'5��WUDQVIHUV�WR�RU�IURP�&ROOHFWLRQ�)XQG�$GMXVWPHQW�$FFRXQW� ������� �� �� �� �� ������ 
+ROLGD\�SD\��WUDQVIHUUHG�WR�WKH�$FFXPXODWHG�$EVHQFHV�$FFRXQW� ����� �� �� �� �� ���� 
5HYHUVDO�RI�HQWULHV�LQFOXGHG�LQ�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV�LQ�UHODWLRQ�WR�
FDSLWDO� 
H[SHQGLWXUH��WKHVH�LWHPV�DUH�FKDUJHG�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW�� ������� ������� �� �� ������� �������� 
7RWDO�$GMXVWPHQWV�7R�5HYHQXH�5HVRXUFHV ������� ������� �� �� ������� �������� 
$'-8670(176�%(7:((1�5(9(18(�$1'�&$3,7$/�5(6285&(6� 
7UDQVIHU�RI�QRQ-FXUUHQW�DVVHW�VDOH�SURFHHGV�IURP�UHYHQXH�WR�WKH�&DSLWDO�5HFHLSWV�5HVHUYH ����� ������� ������ �� �� �� 
3D\PHQWV�WR�WKH�JRYHUQPHQW�KRXVLQJ�UHFHLSWV�SRRO��IXQGHG�E\�D�WUDQVIHU�IURP�WKH�&DSLWDO�
5HFHLSWV�5HVHUYH� ���� �� ����� �� �� �� 
3RVWLQJ�RI�+5$�UHVRXUFHV�IURP�UHYHQXH�WR�WKH�0DMRU�5HSDLUV�5HVHUYH �� ������� �� ������ �� �� 
6WDWXWRU\�SURYLVLRQ�IRU�WKH�UHSD\PHQW�RI�GHEW��WUDQVIHU�IURP�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW� ������� �� �� �� �� ������ 
&DSLWDO�H[SHQGLWXUH�ILQDQFHG�IURP�UHYHQXH�EDODQFHV��WUDQVIHU�WR�WKH�&DSLWDO�$GMXVWPHQW�
$FFRXQW� ������� ������� �� �� �� ������ 
7RWDO�$GMXVWPHQWV�EHWZHHQ�5HYHQXH�DQG�&DSLWDO�5HVRXUFHV ������� ������� ������ ������ �� ������ 
$'-8670(176�72�&$3,7$/�5(6285&(6 
8VH�RI�WKH�&DSLWDO�5HFHLSWV�5HVHUYH�WR�ILQDQFH�FDSLWDO�H[SHQGLWXUH �� �� ����� �� �� ���� 
8VH�RI�WKH�0DMRU�5HSDLUV�5HVHUYH�WR�ILQDQFH�FDSLWDO�H[SHQGLWXUH �� �� �� ������� �� ������ 
$SSOLFDWLRQ�RI�FDSLWDO�JUDQWV�WR�ILQDQFH�FDSLWDO�H[SHQGLWXUH �� �� �� �� ������� ������ 
&DVK�SD\PHQWV�LQ�UHODWLRQ�WR�GHIHUUHG�FDSLWDO�UHFHLSWV �� �� ������ �� �� ������� 
7RWDO�$GMXVWPHQWV�7R�&DSLWDO�5HVRXUFHV �� �� ������ ������� ������� ������ 
              

7RWDO�$GMXVWPHQWV�������� ������� ������ ������ ����� ������ �������� 
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1RWH�����$GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ�EDVLV�DQG�
IXQGLQJ�EDVLV�XQGHU�UHJXODWLRQV��FRQWLQXHG� 

��������&RPSDUDWLYH�)LJXUHV 

8VDEOH�5HVHUYHV 

8QXVDEOH�
5HVHUYHV 

*HQHUDO�
)XQG�

%DODQFH 

+RXVLQJ�
5HYHQXH�
$FFRXQW 

&DSLWDO�
5HFHLSWV�
5HVHUYH 

0DMRU�
5HSDLUV�
5HVHUYH 

&DSLWDO�
*UDQWV�

8QDSSOLHG 
  ����V ����V ����V ����V ����V ����V 
$'-8670(176�72�7+(�5(9(18(�5(6(285&(6 
$PRXQWV�E\�ZKLFK�LQFRPH�DQG�H[SHQGLWXUH�LQFOXGHG�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG� 
([SHQGLWXUH�6WDWHPHQW�DUH�GLIIHUHQW�IURP�UHYHQXH�IRU�WKH�\HDU�FDOFXODWHG�LQ�DFFRUGDQFH� 
ZLWK�VWDWXWRU\�UHTXLUHPHQWV� 
3HQVLRQV�FRVWV��WUDQVIHUUHG�WR��RU�IURP��WKH�3HQVLRQV�5HVHUYH� �������� ����� ��� ��� ��� �������� 
)LQDQFLDO�LQVWUXPHQWV��WUDQVIHUUHG�WR�WKH�)LQDQFLDO�,QVWUXPHQWV�$GMXVWPHQWV�$FFRXQW� ����� ���� ��� ��� ��� ����� 
&RXQFLO�WD[�DQG�1'5��WUDQVIHUV�WR�RU�IURP�&ROOHFWLRQ�)XQG�$GMXVWPHQW�$FFRXQW� ������� ��� ��� ��� ��� ������� 
+ROLGD\�SD\��WUDQVIHUUHG�WR�WKH�$FFXPXODWHG�$EVHQFHV�$FFRXQW� ����� ��� ��� ��� ��� ����� 
5HYHUVDO�RI�HQWULHV�LQFOXGHG�LQ�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV�LQ�UHODWLRQ�WR�
FDSLWDO� 
H[SHQGLWXUH��WKHVH�LWHPV�DUH�FKDUJHG�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW�� �������� ������� ��� ��� ������� �������� 
7RWDO�$GMXVWPHQWV�7R�5HYHQXH�5HVRXUFHV �������� ������� ��� ��� ������� �������� 
$'-8670(176�%(7:((1�5(9(18(�$1'�&$3,7$/�5(6285&(6� 
7UDQVIHU�RI�QRQ-FXUUHQW�DVVHW�VDOH�SURFHHGV�IURP�UHYHQXH�WR�WKH�&DSLWDO�5HFHLSWV�5HVHUYH ������� ������� ������� ��� ��� ��� 
3D\PHQWV�WR�WKH�JRYHUQPHQW�KRXVLQJ�UHFHLSWV�SRRO��IXQGHG�E\�D�WUDQVIHU�IURP�WKH�&DSLWDO�
5HFHLSWV�5HVHUYH� ����� ��� ����� ��� ��� ��� 
7UDQVIHU�RI�GHIHUUHG�VDOH�SURFHHGV�FUHGLWHG�DV�SDUW�RI�WKH�JDLQ�ORVV�RQ�GLVSRVDO�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��7UDQVIHU�WR�WKH�'HIHUUHG�&DSLWDO�
5HFHLSWV�5HVHUYH� ������� ��� ��� ��� ��� ������� 
3RVWLQJ�RI�+5$�UHVRXUFHV�IURP�UHYHQXH�WR�WKH�0DMRU�5HSDLUV�5HVHUYH ��� ������� ��� ������� ��� ��� 
6WDWXWRU\�SURYLVLRQ�IRU�WKH�UHSD\PHQW�RI�GHEW��WUDQVIHU�IURP�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW� ������� ��� ��� ��� ��� ������� 
&DSLWDO�H[SHQGLWXUH�ILQDQFHG�IURP�UHYHQXH�EDODQFHV��WUDQVIHU�WR�WKH�&DSLWDO�$GMXVWPHQW�
$FFRXQW� ����� ����� ��� ��� ��� ����� 
7RWDO�$GMXVWPHQWV�EHWZHHQ�5HYHQXH�DQG�&DSLWDO�5HVRXUFHV ������� ������� ������� ������� ��� ������� 
$'-8670(176�72�&$3,7$/�5(6(285&(6 
8VH�RI�WKH�&DSLWDO�5HFHLSWV�5HVHUYH�WR�ILQDQFH�FDSLWDO�H[SHQGLWXUH ��� ��� ������� ��� ��� ������� 
8VH�RI�WKH�0DMRU�5HSDLUV�5HVHUYH�WR�ILQDQFH�FDSLWDO�H[SHQGLWXUH ��� ��� ��� ������� ��� ������� 
$SSOLFDWLRQ�RI�FDSLWDO�JUDQWV�WR�ILQDQFH�FDSLWDO�H[SHQGLWXUH ��� ��� ��� ��� ������� ������� 
7RWDO�$GMXVWPHQWV�7R�&DSLWDO�5HVRXUFHV ��� ��� ������� ������� ������� �������� 
              
7RWDO�$GMXVWPHQWV�������� �������� ������� ����� ���� ������� �������� 
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1RWH�����0RYHPHQWV�LQ�(DUPDUNHG�5HVHUYHV�� 
7KLV�QRWH�VHWV�RXW�WKH�DPRXQWV�VHW�DVLGH�IURP�WKH�*HQHUDO�IXQG�DQG�+RXVLQJ�5HYHQXH�$FFRXQW�EDODQFHV�LQ�HDUPDUNHG�UHVHUYHV�WR�SURYLGH�ILQDQFLQJ�IRU�IXWXUH�
H[SHQGLWXUH�SODQV�DQG�WKH�DPRXQWV�SRVWHG�EDFN�IURP�HDUPDUNHG�UHVHUYHV�WR�PHHW�*HQHUDO�)XQG�DQG�+RXVLQJ�5HYHQXH�$FFRXQW�H[SHQGLWXUH�LQ��������� 

  

%DODQFH� 
���0DUFK� 
���� 

7UDQVIHUV� 
LQ� 

������� 

7UDQVIHUV�
RXW� 

������� 

%DODQFH� 
���0DUFK� 
���� 

7UDQVIHUV� 
LQ� 

������� 

7UDQVIHUV�
RXW� 

������� 

%DODQFH� 
���0DUFK� 
���� 

  �
��� �
��� �
��� �
��� �
��� �
��� �
��� 

*HQHUDO�)XQG               
%DODQFHV�KHOG�E\�VFKRROV�XQGHU�D�VFKHPH�RI�GHOHJDWLRQ ������� ������� ��� ������� ����� ����� ������� 
6FKRRO�5HY�&RQWULEXWLRQV�7R�&DSLWDO ����� ����� ��� ����� ;ϭϲϲͿ ϱϬϳ ���� 
5HYHQXH�&RQWULEXWLRQV�7R�&DSLWDO�%6' ������������������ � � � ����� ��� ���� 
5HYHQXH�&RQWULEXWLRQV�7R�&DSLWDO�&	$ ��� ���� �� � Ϭ ϭϳ �� 
5HYHQXH�&RQWULEXWLRQV�7R�&DSLWDO�5&(7 ��� ���� �� ��� ���� � ���� 
'HYHORSPHQW�3ODQ�5HVHUYH ����� ���� ��� ����� ;ϴϮͿ ϭϵϱ � 
3URYLVLRQ�)RU�/RFDO�(OHFWLRQ ����� ����� �� ����� ����� ��� ��� 
%HUHDYHPHQW�6HUYLFHV�5HVHUYHV ���� � � ���� ;ϭͿ Ϭ ���� 
&RPPXQLW\�+XEV�5HVHUYH ���� � �� ���� � �� ���� 
%50)�-�$QQXDO�3URJUDPPH ������������������ ����� ��� � ;ϮϱϬͿ ϯϴ ����� 
'HYHORSHU�&RQWULEXWLRQV�5HYHQXH�5HVHUYHV ������������������ ������� ����� ������� ������� ����� ������� 
(FRQRPLF�'HYHORSPHQW�/RDQV�)XQG ����� � � ����� Ϭ ϱϰ ���� 
'LUHFWRUDWH�&DUU\�)RUZDUGV ������� ������� ����� ������� ������� ����� ������� 
+RPHOHVVQHVV�5HGXFWLRQ ����� � � ����� Ϭ Ϭ ����� 
%LUG:DWFK�6DPPV�,QY�)XQGV ������������������ ����� � ����� ����� � ����� 
&ROOHFWLRQ�)XQG�+ROGLQJ�$FFRXQW ������� � ����� ��� Ϭ Ϭ ��� 
6HYHUDQFH�3D\PHQWV�5HVHUYH ������������������ ������� ��� ����� ����� ��� � 
6RXWK�0HGZD\�'HYHORSPHQW�5HV ������� ���� �� ������� Ϭ Ϭ ������� 
6DOL[�5HSD\PHQWV ���� ���� �� ���� ���� �� ���� 
+((�3XEOLF�+HDOWK�*UDQW ����� � �� ����� Ϭ Ϭ ����� 
2WKHU�(DUPDUNHG�5HVHUYHV ����� ���� ��� ����� ���� ��� ����� 
&RYLG-���5HVHUYH�)XQGLQJ ������������������ � � � ;ϲ͕ϲϮϴͿ ϭ͕ϯϱϲ ������� 
,QVXUDQFH�5HVHUYH ������� � ��� ������� � ��� ����� 
7RWDO�(DUPDUNHG�*HQHUDO�)XQG�5HVHUYHV �������� �������� ����� �������� �������� ����� �������� 
'6*�5HVHUYH ����� � ����� ����� ;ϱ͕ϲϬϬͿ ϭϬ͕ϴϬϳ ����� 
'6*�5HVHUYH ����� � ����� ����� ������� ������ ����� 
+RXVLQJ�5HYHQXH�$FFRXQW               
+5$�(DUPDUNHG�5HVHUYHV ��� ������� � ������� ;ϭ͕ϮϳϯͿ ϴϲϲ ������� 
7RWDO�(DUPDUNHG�+RXVLQJ�5HYHQXH�$FFRXQW�5HVHUYHV ��� ������� � ������� ������� ��� ������� 
                
7RWDO�(DUPDUNHG�5HVHUYHV �������� �������� ������ �������� �������� ������ �������� 

7KH�%50)�-�$QQXDO�3URJUDPPH�UHVHUYH�ZDV�RPLWWHG�IURP�WKLV�QRWH�LQ�WKH����������6WDWHPHQW�RI�$FFRXQWV�DQG�WKHUHIRUH�WKH�LQFOXVLRQ�RI�WKLV�UHVHUYH�IRU�WKH�
��������FRPSDUDWRU��PHDQV�WKDW�HIIHFWLYHO\��WKLV�SDUW�RI�WKH�QRWH�LV�UHVWDWHG��$V�ERWK�WKH�RSHQLQJ�DQG�FORVLQJ�EDODQFHV�ZHUH�]HUR��WKLV�RPLVVLRQ�GLG�QRW�FDXVH�
DQ\�PLVVWDWHPHQW� 
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����0RYHPHQWV�LQ�(DUPDUNHG�5HVHUYHV��FRQWLQXHG�� 

%DODQFHV�KHOG�E\�VFKRROV�XQGHU�D�
VFKHPH�RI�GHOHJDWLRQ 
6FKRRO�5HYHQXH�5HVHUYHV��6FKRRO�IXQGLQJ�LV�ULQJ�
IHQFHG�WR�WKH�LQGLYLGXDO�VFKRRO�DQG�FDQ¶W�EH�XVHG�WR�
IXQG�DQ\�RWKHU�0HGZD\�&RXQFLO�GHSDUWPHQW�EXGJHW�
RU�VFKRRO�� 
 
6FKRRO�5HYHQXH�&RQWULEXWLRQV�7R�
&DSLWDO� 
6FKRRO�LQ�\HDU�UHYHQXH�FRQWULEXWLRQV�WR�FDSLWDO�
UHVHUYHV��$Q\�IXQGLQJ�QRW�XVHG�WR�IXQG�WKH�FDSLWDO�
SURJUDPPH�ZLOO�EH�WUDQVIHUUHG�LQWR�WKH�PDLQ�VFKRRO�
FDSLWDO�UHVHUYH�� 
 
5HYHQXH�&RQWULEXWLRQV�7R�&DSLWDO�%6'� 
*HQHUDO�IXQG�UHYHQXH�FRQWULEXWLRQV�WRZDUGV�FDSLWDO�
XVHG�WR�IXQG�WKH�EXVLQHVV�VXSSRUW�FDSLWDO�
SURJUDPPH�� 
 
5HYHQXH�&RQWULEXWLRQV�7R�&DSLWDO�&	$� 
*HQHUDO�IXQG�UHYHQXH�FRQWULEXWLRQV�WRZDUGV�FDSLWDO�
XVHG�WR�IXQG�WKH�FKLOGUHQ�DQG�DGXOWV�FDSLWDO�
SURJUDPPH�� 
 
5HYHQXH�&RQWULEXWLRQV�7R�&DSLWDO�5&(7� 
*HQHUDO�IXQG�UHYHQXH�FRQWULEXWLRQV�WRZDUGV�FDSLWDO�
XVHG�WR�IXQG�WKH�UHJHQHUDWLRQ��FXOWXUH��HQYLURQPHQW�
DQG�WUDQVIRUPDWLRQ�FDSLWDO�SURJUDPPH�� 
 
'HYHORSPHQW�3ODQ�5HVHUYH 
$QQXDO�&RQWULEXWLRQV�IURP�WKH�*HQHUDO�)XQG�WR�
FRYHU�WKH�&RVWV�LQ�UHVSHFW�RI�WKH�/RFDO�3ODQ� 
 
3URYLVLRQ�)RU�/RFDO�(OHFWLRQ 
3URYLVLRQ�IRU�F\FOLFDO�FRVW�RI�/RFDO�(OHFWLRQV��/RFDO�
(OHFWLRQV�DUH�KHOG�RQFH�HYHU\���\HDUV�VR�D�
FRQWULEXWLRQ�LV�PDGH�WR�D�SURYLVLRQ�HDFK�\HDU�WR�
IXQG�WKH�H[SHQGLWXUH�LQ�\HDU���� 
 
%HUHDYHPHQW�6HUYLFHV�5HVHUYHV 
5HVHUYH�)XQG�IRU�HVVHQWLDO�&UHPDWRULXP�5HSDLUV�
,PSURYHPHQWV�DQG�JLIWV�WR�WKH�&UHPDWRULXP� 
 
&RPPXQLW\�+XEV�5HVHUYH� 
7R�ILQDQFH�GHYHORSPHQW�RI�FRPPXQLW\�KXEV�LQ�RXU�
OLEUDULHV�� 

%50)��%XLOGLQJ�5HSDLUV�DQG�
0DLQWHQDQFH�)XQG��-�$QQXDO�3URJUDPPH 
5HVHUYH�IXQG�IRU�EXLOGLQJV�UHSDLUV�DQG�PDLQWHQDQFH�
IXQGHG�E\�ZD\�RI�FRQWULEXWLRQV�IURP�VHUYLFHV� 
 
'HYHORSHU�&RQWULEXWLRQV�5HYHQXH�
5HVHUYHV 
7KHVH�UHVHUYHV�KROG�FRQWULEXWLRQV�UHFHLYHG�IURP�
GHYHORSHUV�IURP�H�J��VHFWLRQ�����DJUHHPHQWV�ZKLFK�
ZLOO�EH�XVHG�WR�IXQG�IXWXUH�UHYHQXH�H[SHQGLWXUH�DV�D�
UHVXOW�RI�UHVLGHQWLDO�GHYHORSPHQWV� 
 
(FRQRPLF�'HYHORSPHQW�/RDQV�)XQG� 
$�)XQG�WR�JLYH�6WDUW�XS�*UDQWV�WR�LQGLYLGXDOV�OLYLQJ�LQ�
0HGZD\�IRU�&RPSDQLHV�WR�EH�ORFDWHG�LQ�0HGZD\� 
 
'LUHFWRUDWH�&DUU\�)RUZDUGV� 
5HYHQXH�FDUU\�IRUZDUGV�UHODWLQJ�WR�WKH�JHQHUDO�IXQG� 
 
+RPHOHVVQHVV�5HGXFWLRQ� 
+RPHOHVVQHVV�5HGXFWLRQ�QHZ�EXUGHQV�IXQGLQJ�
LVVXHG�E\�WKH�&/*�IRU�WKH�ILUVW���\HDUV�RI�WKH�
LPSOHPHQWDWLRQ�RI�1HZ�+RPHOHVVQHVV�5HGXFWLRQ�$FW�
�����ZKLFK�UHTXLUHV�DXWKRULWLHV�WR�KDYH�DGGLWLRQDO�
UHVRXUFHV�WR�GHDO�ZLWK�WKH�LQFUHDVHG�GXWLHV�WR�
LPSURYH�DGYLFH�DQG�LQIRUPDWLRQ�IRU�WKH�SUHYHQWLRQ�RI�
KRPHOHVVQHVV�XQGHU�WKLV�QHZ�OHJLVODWLRQ�� 
 
%LUG:DWFK�6DPPV�,QY�)XQGV 
$�UHVHUYH�WR�KROG�IXQGV�WR�LQYHVW�LQ�WKH�IXWXUH�
RSHUDWLRQ�RI�WKH�6WUDWHJLF�$FFHVV�0DQDJHPHQW�DQG�
0RQLWRULQJ�6WUDWHJ\��6$006��VFKHPH�IRU�PDQ\�
\HDUV��ZKLFK�LV�IXQGHG�IURP�GHYHORSHU�FRQWULEXWLRQV�
OHVV�DGPLQLVWUDWLRQ�FRVWV��7KLV�VFKHPH�PLWLJDWHV�ELUG�
GLVWXUEDQFH�IURP�QHZ�GHYHORSPHQWV�LQ�SURWHFWHG��
DUHDV�DQG�FRQVHUYDWLRQ�VLWHV� 
 
&ROOHFWLRQ�)XQG�+ROGLQJ�$FFRXQW� 

5HVHUYH�KROGLQJ�GLIIHUHQFHV�EHWZHHQ�EXGJHWHG�
FROOHFWLRQ�IXQG�LQFRPH�DQG�DFWXDO�LQFRPH� 

6HYHUDQFH�3D\PHQWV�5HVHUYH� 

3URYLGHG�WR�VXSSRUW�VWDIILQJ�FRVW�LPSOLFDWLRQV�RI�
VHUYLFH�WUDQVIRUPDWLRQ�SURJUDPPHV� 

6RXWK�0HGZD\�'HYHORSPHQW�5HVHUYH 
5HJHQHUDWLRQ�DQG�GHYHORSPHQW�UHVHUYH�FUHDWHG�WR�
IXQG�5RFKHVWHU�$LUSRUW�5HJHQHUDWLRQ�DQG�VLPLODU�
UHJHQHUDWLRQ�DQG�GHYHORSPHQW�VFKHPHV�� 
 
6DOL[�5HSD\PHQWV 
6DOL[�SURYLGHG�����N��PDWFKHG�E\�0HGZD\��WR�
FUHDWH�D�IXQG�IRU�HQHUJ\�VDYLQJ�SURMHFWV��7KH�IXQG�
SD\V�IRU�D�VFKHPH�DQG�WKHQ�WKH�ORDQ�LV�UHSDLG�RYHU�
D�QXPEHU�RI�\HDUV�E\�WKH�VHUYLFH�EHQHILWWLQJ�IURP�
WKH�VDYLQJ� 
 
+((�3XEOLF�+HDOWK�*UDQW� 
*UDQW�UHFHLYHG�IURP�+HDOWK�(GXFDWLRQ�(QJODQG�DQG�
LV�XVHG�WR�IXQG�DFWLYLW\�RQ��(����ZKLFK�LV�D�MRLQW�
YHQWXUH�ZLWK�.HQW��6XUUH\�DQG�6XVVH[� 
 
2WKHU�(DUPDUNHG�5HVHUYHV� 
5HSUHVHQW�QRQ-PDWHULDO�EDODQFHV� 
 
&RYLG-���5HVHUYH 
5HVHUYH�WR�KROG�WKH�DYDLODEOH�IXQGLQJ�UHODWLQJ�WR�WKH�
&29,'-���3DQGHPLF� 
 
,QVXUDQFH�5HVHUYH� 
7R�ILQDQFH�FRVWV��H�J��FODLPV�DQG�SUHPLXP�
SD\PHQWV��DVVRFLDWHG�ZLWK�LQVXUDEOH�ULVN��7KH�
UHVHUYH�PHHWV�H[SHQGLWXUH�UHODWLQJ�WR�YDULRXV�W\SHV�
RI�IXWXUH�FODLPV�ZKLFK�DUH�QRW�FRYHUHG�E\�WKH�
,QVXUDQFH�)XQG� 
 
'6*�5HVHUYH 
'HGLFDWHG�6FKRRO�*UDQW�UHVHUYHV��6LJQLILFDQW�
LQFUHDVH�LQ�6SHFLDO�(GXFDWLRQDO�1HHGV��6(1��
H[SHQGLWXUH�LQ���������ZDV�WUDQVIHUUHG�KHUH��7KH�
GHILFLW�RQ�WKLV�UHVHUYH�ZLOO�EH�DGGUHVVHG�RYHU�WKH�
PHGLXP�WHUP�WKURXJK�D�UHFRYHU\�SODQ�WR�EH�DJUHHG�
E\�WKH�6FKRRO¶V�IRUXP� 
 
+5$�(DUPDUNHG�5HVHUYHV 
0RQLHV�KHOG�LQ�DQ�(DUPDUNHG�5HVHUYH�IRU�WKH�+5$�� 



6HFWLRQ�(� 

1RWHV�6XSSRUWLQJ�WKH�%DODQFH�
6KHHW 

0HGZD\�3DUN�6SRUWV�&HQWUH��*LOOLQJKDP 
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1RWH�����3URSHUW\��3ODQW�	�(TXLSPHQW� 

$FFRXQWLQJ�3ROLFLHV 
 
3URSHUW\��3ODQW�DQG�(TXLSPHQW 
$VVHWV�WKDW�KDYH�SK\VLFDO�VXEVWDQFH�DQG�DUH�KHOG�
IRU�XVH�LQ�WKH�SURGXFWLRQ�RU�VXSSO\�RI�JRRGV�RU�
VHUYLFHV��IRU�UHQWDO�WR�RWKHUV��RU�IRU�DGPLQLVWUDWLYH�
SXUSRVHV�DQG�WKDW�DUH�H[SHFWHG�WR�EH�XVHG�GXULQJ�
PRUH�WKDQ�RQH�ILQDQFLDO�\HDU�DUH�FODVVLILHG�DV�
3URSHUW\��3ODQW�DQG�(TXLSPHQW� 
 
5HFRJQLWLRQ 
([SHQGLWXUH��JHQHUDOO\�DERYH�WKH�GH-PLQLPLV�OHYHO�
RI���������RQ�WKH�DFTXLVLWLRQ��FUHDWLRQ�RU�
HQKDQFHPHQW�RI�3URSHUW\��3ODQW�DQG�(TXLSPHQW�LV�
FDSLWDOLVHG�RQ�DQ�DFFUXDOV�EDVLV��SURYLGHG�WKDW�LW�LV�
SUREDEOH�WKDW�WKH�IXWXUH�HFRQRPLF�EHQHILWV�RU�
VHUYLFH�SRWHQWLDO�DVVRFLDWHG�ZLWK�WKH�LWHP�ZLOO�IORZ�
WR�WKH�$XWKRULW\�DQG�WKH�FRVW�RI�WKH�LWHP�FDQ�EH�
PHDVXUHG�UHOLDEO\��([SHQGLWXUH�WKDW�PDLQWDLQV�EXW�
GRHV�QRW�DGG�WR�DQ�DVVHW¶V�SRWHQWLDO�WR�GHOLYHU�IXWXUH�
HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO��L�H��UHSDLUV�
DQG�PDLQWHQDQFH��LV�FKDUJHG�DV�DQ�H[SHQVH�ZKHQ�
LW�LV�LQFXUUHG� 
 
0HDVXUHPHQW 
$VVHWV�DUH�LQLWLDOO\�PHDVXUHG�DW�FRVW��FRPSULVLQJ� 
Ɣ�WKH�SXUFKDVH�SULFH 
Ɣ�DQ\�FRVWV�DWWULEXWDEOH�WR�EULQJLQJ�WKH�DVVHW�WR�WKH�
ORFDWLRQ�DQG�FRQGLWLRQ�QHFHVVDU\�IRU�LW�WR�EH�
FDSDEOH�RI�RSHUDWLQJ�LQ�WKH�PDQQHU�LQWHQGHG�E\�
PDQDJHPHQW� 

Ɣ�WKH�LQLWLDO�HVWLPDWH�RI�WKH�FRVWV�RI�GLVPDQWOLQJ�DQG�
UHPRYLQJ�WKH�LWHP�DQG�UHVWRULQJ�WKH�VLWH�RQ�ZKLFK�
LW�LV�ORFDWHG� 

7KH�$XWKRULW\�GRHV�QRW�FDSLWDOLVH�ERUURZLQJ�FRVWV�
LQFXUUHG�ZKLOVW�DVVHWV�DUH�XQGHU�FRQVWUXFWLRQ� 
7KH�FRVW�RI�DVVHWV�DFTXLUHG�RWKHU�WKDQ�E\�SXUFKDVH�
LV�GHHPHG�WR�EH�LWV�IDLU�YDOXH��XQOHVV�WKH�DFTXLVLWLRQ�
GRHV�QRW�KDYH�FRPPHUFLDO�VXEVWDQFH��L�H��LW�ZLOO�QRW�
OHDG�WR�D�YDULDWLRQ�LQ�WKH�FDVK�IORZV�RI�WKH�
$XWKRULW\���,Q�WKH�ODWWHU�FDVH��ZKHUH�DQ�DVVHW�LV�
DFTXLUHG�YLD�DQ�H[FKDQJH��WKH�FRVW�RI�WKH�
DFTXLVLWLRQ�LV�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW�JLYHQ�
XS�E\�WKH�$XWKRULW\� 

$VVHWV�DUH�FDUULHG�LQ�WKH�%DODQFH�6KHHW�XVLQJ�WKH�
IROORZLQJ�PHDVXUHPHQW�EDVHV� 
Ɣ�LQIUDVWUXFWXUH��FRPPXQLW\�DVVHWV�DQG�DVVHWV�
XQGHU�FRQVWUXFWLRQ�–�GHSUHFLDWHG�KLVWRULFDO�FRVW 

Ɣ�FRXQFLO�GZHOOLQJV�–�FXUUHQW�YDOXH��GHWHUPLQHG�
XVLQJ�WKH�EDVLV�RI�H[LVWLQJ�XVH�YDOXH�IRU�VRFLDO�
KRXVLQJ��(89-6+� 

Ɣ�VFKRRO�EXLOGLQJV�–�FXUUHQW�YDOXH��EXW�EHFDXVH�RI�
WKHLU�VSHFLDOLVW�QDWXUH��DUH�PHDVXUHG�DW�
GHSUHFLDWHG�UHSODFHPHQW�FRVW�ZKLFK�LV�XVHG�DV�DQ�
HVWLPDWH�RI�FXUUHQW�YDOXH 

Ɣ�VXUSOXV�DVVHWV�–�WKH�FXUUHQW�YDOXH�PHDVXUHPHQW�
EDVH�LV�IDLU�YDOXH��HVWLPDWHG�DW�KLJKHVW�DQG�EHVW�
XVH�IURP�D�PDUNHW�SDUWLFLSDQW¶V�SHUVSHFWLYH 

Ɣ�DOO�RWKHU�DVVHWV�–�FXUUHQW�YDOXH��GHWHUPLQHG�DV�
WKH�DPRXQW�WKDW�ZRXOG�EH�SDLG�IRU�WKH�DVVHW�LQ�LWV�
H[LVWLQJ�XVH��H[LVWLQJ�XVH�YDOXH�–�(89�� 

:KHUH�WKHUH�LV�QR�PDUNHW-EDVHG�HYLGHQFH�RI�IDLU�
YDOXH�EHFDXVH�RI�WKH�VSHFLDOLVW�QDWXUH�RI�DQ�DVVHW��
GHSUHFLDWHG�UHSODFHPHQW�FRVW��'5&��LV�XVHG�DV�DQ�
HVWLPDWH�RI�FXUUHQW�YDOXH� 
:KHUH�QRQ-SURSHUW\�DVVHWV�WKDW�KDYH�VKRUW�XVHIXO�
OLYHV�RU�ORZ�YDOXHV��RU�ERWK���GHSUHFLDWHG�KLVWRULFDO�
FRVW�EDVLV�LV�XVHG�DV�D�SUR[\�IRU�FXUUHQW�YDOXH� 
$VVHWV�LQFOXGHG�LQ�WKH�%DODQFH�6KHHW�DW�FXUUHQW�
YDOXH�DUH�UHYDOXHG�VXIILFLHQWO\�UHJXODUO\�WR�HQVXUH�
WKDW�WKHLU�FDUU\LQJ�DPRXQW�LV�QRW�PDWHULDOO\�GLIIHUHQW�
IURP�WKHLU�FXUUHQW�YDOXH�DW�WKH�\HDU-HQG��EXW�DV�D�
PLQLPXP�HYHU\�ILYH�\HDUV��,QFUHDVHV�LQ�YDOXDWLRQV�
DUH�PDWFKHG�E\�FUHGLWV�WR�WKH�5HYDOXDWLRQ�5HVHUYH�
WR�UHFRJQLVH�XQUHDOLVHG�JDLQV��([FHSWLRQDOO\��JDLQV�
PLJKW�EH�FUHGLWHG�WR�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�
3URYLVLRQ�RI�6HUYLFHV�ZKHUH�WKH\�DULVH�IURP�WKH�
UHYHUVDO�RI�D�ORVV�SUHYLRXVO\�FKDUJHG�WR�D�
'LUHFWRUDWH� 
:KHUH�GHFUHDVHV�LQ�YDOXH�DUH�LGHQWLILHG��WKH\�DUH�
DFFRXQWHG�IRU�E\� 
ƔZKHUH�WKHUH�LV�D�EDODQFH�RI�UHYDOXDWLRQ�JDLQV�IRU�
WKH�DVVHW�LQ�WKH�5HYDOXDWLRQ�5HVHUYH��WKH�FDUU\LQJ�
DPRXQW�RI�WKH�DVVHW�LV�ZULWWHQ�GRZQ�DJDLQVW�WKDW�
EDODQFH��XS�WR�WKH�DPRXQW�RI�WKH�DFFXPXODWHG�
JDLQV� 

ƔZKHUH�WKHUH�LV�QR�EDODQFH�LQ�WKH�5HYDOXDWLRQ�
5HVHUYH�RU�DQ�LQVXIILFLHQW�EDODQFH��WKH�FDUU\LQJ�
DPRXQW�RI�WKH�DVVHW�LV�ZULWWHQ�GRZQ�DJDLQVW�WKH�
UHOHYDQW�'LUHFWRUDWH�OLQH�V��LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG��([SHQGLWXUH�6WDWHPHQW� 

7KH�5HYDOXDWLRQ�5HVHUYH�FRQWDLQV�UHYDOXDWLRQ�
JDLQV�UHFRJQLVHG�VLQFH���$SULO������RQO\��WKH�GDWH�
RI�LWV�IRUPDO�LPSOHPHQWDWLRQ��*DLQV�DULVLQJ�EHIRUH�
WKDW�GDWH�KDYH�EHHQ�FRQVROLGDWHG�LQWR�WKH�&DSLWDO�
$GMXVWPHQW�$FFRXQW� 
 
&RPSRQHQWLVDWLRQ 
&RPSRQHQWLVDWLRQ�ZDV�LQWURGXFHG�XQGHU�WKH�,)56-
EDVHG�&RGH�RI�3UDFWLFH�WR�DOORZV�VLJQLILFDQW�SDUWV�RI�
DQ�DVVHW�ZLWK�GLIIHUHQW�YDOXHV�DQG�XVHIXO�OLYHV�WR�EH�
DFFRXQWHG�IRU�VHSDUDWHO\��UHFRJQLWLRQ��GHSUHFLDWLRQ�
DQG�GHUHFRJQLWLRQ���WKHUHIRUH�SURYLGLQJ�WKH�PRVW�
DFFXUDWH�ZD\�RI�DFFRXQWLQJ�IRU�WKH�RYHUDOO�DVVHW�� 
$OO�DVVHWV��LQFOXGLQJ�&RXQFLO�'ZHOOLQJV�DQG�1RQ-
'ZHOOLQJV�UHODWLQJ�WR�WKH�+RXVLQJ�5HYHQXH�
$FFRXQW���RWKHU�WKDQ�LQYHVWPHQW�SURSHUWLHV��KDYH�D�
ODQG�DQG�EXLOGLQJ�GHSUHFLDEOH�VSOLW�ZKHUH�
DSSURSULDWH��$IWHU�DVVHVVLQJ�WKH�PDWHULDOLW\�RI�WKH�
YDULRXV�LWHPV�RI�3URSHUW\��3ODQW�DQG�(TXLSPHQW��LW�
ZDV�GHFLGHG�WKDW�DVVHWV�ZLWK�D�*URVV�%RRN�9DOXH� 
LQ�H[FHVV�RI�����P�DQG�WKH�IROORZLQJ�DVVHW�W\SHV�
ZRXOG�EH�IXUWKHU�FRPSRQHQWLVHG�XSRQ�WKH�GDWH�RI�
WKHLU�QH[W�VFKHGXOHG�UHYDOXDWLRQ� 
��6FKRROV�–�UROOLQJ�SURJUDPPH�VWDUWLQJ�IURP�
������� 

· /HLVXUH�FHQWUHV�ZLWK�VZLPPLQJ�SRROV�–�UROOLQJ�
SURJUDPPH�VWDUWLQJ�IURP�������� 

· 0HGZD\�3DUN�–�FRPSRQHQWLVHG�IURP�������� 
· &UHPDWRULXP�–�FRPSRQHQWLVHG�IURP�������� 
· 2WKHU�DVVHWV�ZLWK�D�*%9�LQ�H[FHVV�RI�����P�–�
FRPSRQHQWLVHG�IURP�������� 

+RXVLQJ�5HYHQXH�$FFRXQW�%XLOGLQJV�DUH�IXUWKHU�
FRPSRQHQWLVHG�WR�LQFOXGH�PDMRU�FRPSRQHQWV�ZLWK�
GLIIHUHQW�OLYHV�WR�WKH�PDLQ�VWUXFWXUH�H�J��NLWFKHQV��
EDWKURRPV��KHDWLQJ�V\VWHPV�HWF��WR�DOORZ�WKH�PRVW�
DFFXUDWH�GHSUHFLDWLRQ�FKDUJHV� 
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,PSDLUPHQW 
$VVHWV�DUH�DVVHVVHG�DW�HDFK�\HDU-HQG�DV�WR�
ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�DQ�DVVHW�PD\�
EH�LPSDLUHG��:KHUH�LQGLFDWLRQV�H[LVW�DQG�DQ\�
SRVVLEOH�GLIIHUHQFHV�DUH�HVWLPDWHG�WR�EH�PDWHULDO��
WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�DVVHW�LV�HVWLPDWHG�
DQG��ZKHUH�WKLV�LV�OHVV�WKDQ�WKH�FDUU\LQJ�DPRXQW�RI�
WKH�DVVHW��DQ�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�IRU�WKH�
VKRUWIDOO� 
:KHUH�LPSDLUPHQW�ORVVHV�DUH�LGHQWLILHG��WKH\�DUH�
DFFRXQWHG�IRU�E\� 
· ZKHUH�WKHUH�LV�D�EDODQFH�RI�UHYDOXDWLRQ�JDLQV�IRU�
WKH�DVVHW�LQ�WKH�5HYDOXDWLRQ�5HVHUYH��WKH�FDUU\LQJ�
DPRXQW�RI�WKH�DVVHW�LV�ZULWWHQ�GRZQ�DJDLQVW�WKDW�
EDODQFH��XS�WR�WKH�DPRXQW�RI�WKH�DFFXPXODWHG�
JDLQV� 

· ZKHUH�WKHUH�LV�QR�EDODQFH�LQ�WKH�5HYDOXDWLRQ�
5HVHUYH�RU�DQ�LQVXIILFLHQW�EDODQFH��WKH�FDUU\LQJ�
DPRXQW�RI�WKH�DVVHW�LV�ZULWWHQ�GRZQ�DJDLQVW�WKH�
UHOHYDQW�'LUHFWRUDWH�OLQH�V��LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW� 

:KHUH�DQ�LPSDLUPHQW�ORVV�LV�UHYHUVHG�
VXEVHTXHQWO\��WKH�UHYHUVDO�LV�FUHGLWHG�WR�WKH�
UHOHYDQW�VHUYLFH�OLQH�V��LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��XS�WR�WKH�
DPRXQW�RI�WKH�RULJLQDO�ORVV��DGMXVWHG�IRU�
GHSUHFLDWLRQ�WKDW�ZRXOG�KDYH�EHHQ�FKDUJHG�LI�WKH�
ORVV�KDG�QRW�EHHQ�UHFRJQLVHG� 
 
'HSUHFLDWLRQ 
'HSUHFLDWLRQ�LV�SURYLGHG�IRU�RQ�DOO�3URSHUW\��3ODQW�
DQG�(TXLSPHQW�DVVHWV�E\�WKH�V\VWHPDWLF�DOORFDWLRQ�
RI�WKHLU�GHSUHFLDEOH�DPRXQWV�RYHU�WKHLU�XVHIXO�OLYHV��
$Q�H[FHSWLRQ�LV�PDGH�IRU�DVVHWV�ZLWKRXW�D�
GHWHUPLQDEOH�ILQLWH�XVHIXO�OLIH��L�H��IUHHKROG�ODQG�DQG�
FHUWDLQ�&RPPXQLW\�$VVHWV��DQG�DVVHWV�WKDW�DUH�QRW�
\HW�DYDLODEOH�IRU�XVH��L�H��DVVHWV�XQGHU�
FRQVWUXFWLRQ����'HSUHFLDWLRQ�LV�FKDUJHG�LQ�WKH�\HDU�
RI�GLVSRVDO�DQG�QRW�LQ�WKH�\HDU�RI�DFTXLVLWLRQ�� 
'HSUHFLDWLRQ�LV�FDOFXODWHG�RQ�WKH�IROORZLQJ�EDVLV� 

 
FRXQFLO�GZHOOLQJV�DQG�RWKHU�EXLOGLQJV�–�VWUDLJKW-OLQH�
DOORFDWLRQ�RYHU�WKH�RXWVWDQGLQJ�OLIH�RI�WKH�SURSHUW\�
DV�HVWLPDWHG�E\�WKH�YDOXHU 

· YHKLFOHV��SODQW��IXUQLWXUH�DQG�HTXLSPHQW�–�VWUDLJKW
-OLQH�DOORFDWLRQ�RYHU�WKH�SURMHFWHG�OLIH�RI�WKH�DVVHW 

· LQIUDVWUXFWXUH�–�VWUDLJKW-OLQH�DOORFDWLRQ�RYHU�WKH�
RXWVWDQGLQJ�OLIH�RI�WKH�DVVHW� 

5HYDOXDWLRQ�JDLQV�DUH�DOVR�GHSUHFLDWHG��ZLWK�DQ�
DPRXQW�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�FXUUHQW�
YDOXH�GHSUHFLDWLRQ�FKDUJHG�RQ�DVVHWV�DQG�WKH�
GHSUHFLDWLRQ�WKDW�ZRXOG�KDYH�EHHQ�FKDUJHDEOH�
EDVHG�RQ�WKHLU�KLVWRULFDO�FRVW�EHLQJ�WUDQVIHUUHG�HDFK�
\HDU�IURP�WKH�5HYDOXDWLRQ�5HVHUYH�WR�WKH�&DSLWDO�
$GMXVWPHQW�$FFRXQW� 
7KH�IROORZLQJ�XVHIXO�HFRQRPLF�OLYHV�KDYH�EHHQ�
XVHG�LQ�WKH�FRPSXWDWLRQ�RI�GHSUHFLDWLRQ� 
· FRXQFLO�GZHOOLQJV�–����WR����\HDUV 
· RWKHU�ODQG�DQG�EXLOGLQJV�–���WR����\HDUV 
· YHKLFOHV��SODQW��IXUQLWXUH�	�HTXLSPHQW�–���WR����
\HDUV 

· LQIUDVWUXFWXUH�–����WR����\HDUV 
· VXUSOXV�DVVHWV�–����WR����\HDUV 
 
'LVSRVDOV 
:KHQ�DQ�DVVHW�LV�GLVSRVHG�RI�RU�GHFRPPLVVLRQHG��
WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW�LQ�WKH�%DODQFH�
6KHHW��ZKHWKHU�3URSHUW\��3ODQW�DQG�(TXLSPHQW�RU�
$VVHWV�+HOG�IRU�6DOH��LV�ZULWWHQ�RII�WR�WKH�2WKHU�
2SHUDWLQJ�([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�DV�SDUW�RI�WKH�
JDLQ�RU�ORVV�RQ�GLVSRVDO��5HFHLSWV�IURP�GLVSRVDOV��LI�
DQ\��DUH�FUHGLWHG�WR�WKH�VDPH�OLQH�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�
DOVR�DV�SDUW�RI�WKH�JDLQ�RU�ORVV�RQ�GLVSRVDO��L�H��
QHWWHG�RII�DJDLQVW�WKH�FDUU\LQJ�YDOXH�RI�WKH�DVVHW�DW�
WKH�WLPH�RI�GLVSRVDO���$Q\�UHYDOXDWLRQ�JDLQV�
DFFXPXODWHG�IRU�WKH�DVVHW�LQ�WKH�5HYDOXDWLRQ�
5HVHUYH�DUH�WUDQVIHUUHG�WR�WKH�&DSLWDO�$GMXVWPHQW�
$FFRXQW� 

 
$PRXQWV�UHFHLYHG�IRU�D�GLVSRVDO�LQ�H[FHVV�RI�
��������DUH�FDWHJRULVHG�DV�FDSLWDO�UHFHLSWV���$�
SURSRUWLRQ�RI�FDSLWDO�UHFHLSWV�UHODWLQJ�WR�KRXVLQJ�
GLVSRVDOV�LV�SD\DEOH�WR�WKH�JRYHUQPHQW��7KH�
EDODQFH�RI�UHFHLSWV�UHPDLQV�ZLWKLQ�WKH�&DSLWDO�
5HFHLSWV�5HVHUYH��DQG�FDQ�WKHQ�RQO\�EH�XVHG�IRU�
QHZ�FDSLWDO�LQYHVWPHQW�>RU�VHW�DVLGH�WR�UHGXFH�WKH�
$XWKRULW\¶V�XQGHUO\LQJ�QHHG�WR�ERUURZ��WKH�FDSLWDO�
ILQDQFLQJ�UHTXLUHPHQW�@�� 
5HFHLSWV�DUH�DSSURSULDWHG�WR�WKH�5HVHUYH�IURP�WKH�
*HQHUDO�)XQG�%DODQFH�LQ�WKH�0RYHPHQW�LQ�
5HVHUYHV�6WDWHPHQW� 
7KH�ZULWWHQ-RII�YDOXH�RI�GLVSRVDOV�LV�QRW�D�FKDUJH�
DJDLQVW�FRXQFLO�WD[��DV�WKH�FRVW�RI�QRQ-FXUUHQW�
DVVHWV�LV�IXOO\�SURYLGHG�IRU�XQGHU�VHSDUDWH�
DUUDQJHPHQWV�IRU�FDSLWDO�ILQDQFLQJ��$PRXQWV�DUH�
DSSURSULDWHG�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW�
IURP�WKH�*HQHUDO�)XQG�%DODQFH�LQ�WKH�0RYHPHQW�LQ�
5HVHUYHV�6WDWHPHQW� 

1RWH�����3URSHUW\��3ODQW�	�(TXLSPHQW��FRQWLQXHG� 



�_�6
WDWH

P
HQ

W�R
I�$

FFR
X
Q
WV�����

����_�1
R
WHV��WR

�WKH
�&
RUH�6

WDWHP
HQWV 

�� 

1RWH�����3URSHUW\��3ODQW�	�(TXLSPHQW��FRQWLQXHG� 

7KH�$XWKRULW\�FDWHJRULVHV�LWV�RSHUDWLRQDO�SURSHUW\��SODQW�DQG�HTXLSPHQW�LQWR�D�QXPEHU�RI�VXE�FDWHJRULHV��QDPHO\�FRXQFLO�GZHOOLQJV��RWKHU�ODQG�DQG�EXLOGLQJV��YHKLFOHV��
SODQW��DQG�HTXLSPHQW��LQIUDVWUXFWXUH�DVVHWV�DQG�FRPPXQLW\�DVVHWV��7KHUH�DUH�WZR�FDWHJRULHV�RI�QRQ�RSHUDWLRQDO�SURSHUW\��SODQW�DQG�HTXLSPHQW��QDPHO\�DVVHWV�XQGHU�
FRQVWUXFWLRQ�DQG�VXUSOXV�DVVHWV��7KH�IROORZLQJ�WDEOH�VKRZV�WKH�JURVV�FDUU\LQJ�DPRXQW�DQG�WKH�DFFXPXODWHG�GHSUHFLDWLRQ�DW�WKH�EHJLQQLQJ�DQG�HQG�RI�WKH�UHSRUWLQJ�
SHULRG�DQG�VXPPDULVHV�WKH�PRYHPHQW�LQ�FXUUHQW�YDOXH�RYHU�WKH�\HDU�IRU�HDFK�VXE�FDWHJRU\�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW� 

0RYHPHQWV�RQ�%DODQFHV�������� 
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&RVW�RU�9DOXDWLRQ �
��� �
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��� 

$V�DW���$SULO����� ������������ ������������ ������������ ������������ ������������ ��������� ������������� ���������� 
$GGLWLRQV �������������� ������������� ������������� ������������� �������������� ���������� ������������� ������������ 
5HYDOXDWLRQ�LQFUHDVHV��GHFUHDVHV��UHFRJQLVHG�LQ�WKH�5HYDOXDWLRQ�5HVHUYH ����� ������� ���������������� ����� ������������� ����������� ���������������� ������� 
5HYDOXDWLRQ�LQFUHDVHV��GHFUHDVHV��UHFRJQLVHG�LQ�WKH�6XUSOXV�'HILFLW�RQ�WKH�
3URYLVLRQ�RI�6HUYLFHV ������� �������� 

�������������������
�� 

�������������������
�� 

��������������
���� ����� 

������������������
�� �������� 

'HUHFRJQLWLRQ�–�GLVSRVDOV� ������� �������� ������� ����������������� ��������������� ��� ���������������� �������� 
'HUHFRJQLWLRQ�-�RWKHU ���������������� ����� ���������������� ����������������� ��������������� ������������ ���������������� ����� 
$VVHWV�UHFODVVLILHG��WR��IURP�+HOG�IRU�6DOH ����������������� �������� ���������������� ����������������� ��������������� ������������ ���������������� �������� 
$VVHWV�UHFODVVLILHG��WR��IURP�6XUSOXV�$VVHWV ����������������� ������� ���������������� ����������������� ��������������� ��������� ���������������� ��������������� 
$VVHWV�UHFODVVLILHG��WR��IURP�$VVHWV�8QGHU�&RQVWUXFWLRQ �������������� ��������������� ���������������� ����������������� ��������������� ���������� ������� ��������������� 
2WKHU�5HFODVVLILFDWLRQV ����������������� ��������������� ���������������� ����������������� ����� ������������ ���������������� ��������������� 
$V�DW����0DUFK����� ������������ ������������ ������������ ������������ ������������ �������� ������������ ���������� 
$FFXPXODWHG�'HSUHFLDWLRQ�DQG�,PSDLUPHQW                 
$V�DW���$SULO����� ����������������� �������� �������� ��������� ���� ��� ���������������� ��������� 
'HSUHFLDWLRQ�&KDUJH ������� �������� ������� ������� ��������������� ��� ���������������� �������� 
'HSUHFLDWLRQ�ZULWWHQ�RXW�WR�WKH�5HYDOXDWLRQ�5HVHUYH ��������������� ������������� ���������������� ����������������� ��������������� ������������ ���������������� ������� 
'HSUHFLDWLRQ�ZULWWHQ�RXW�WR�WKH��6XUSOXV�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV �������������� �������������� ���������������� ���������������� ��������������� ������������ ���������������� ������������ 
'HUHFRJQLWLRQ�–�GLVSRVDOV ���������������� �������������� ������������� ����������������� ��������������� ������������ ���������������� ������������ 
'HUHFRJQLWLRQ�-�RWKHU ����������������� ���������������� ���������������� ����������������� ��������������� ������������ ���������������� �������������� 
$VVHWV�UHFODVVLILHG�WR��IURP��6XUSOXV�$VVHWV ����������������� ���������������� ���������������� ����������������� ��������������� ���� ���������������� ��������������� 
$V�DW����0DUFK����� ����������������� ������� �������� ��������� ���� ���� ��������������� ��������� 
                  

1HW�%RRN�9DOXH                 

$W����0DUFK����� ������������ ������������ ������������� ������������ ������������ �������� ������������� ���������� 

$W����0DUFK����� ������������ ������������ ������������� ������������ ������������ �������� ������������� ���������� 
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&RVW�RU�9DOXDWLRQ �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� 
$V�DW���$SULO����� ����������� ������������� ����������� ������������� ������������ ������������ �������������� ������������ 
$GGLWLRQV ������������� �������������� ������������� �������������� ��������������� �������������� ������������ ������������� 
5HYDOXDWLRQ�LQFUHDVHV��GHFUHDVHV��UHFRJQLVHG�LQ�WKH�5HYDOXDWLRQ�5HVHUYH ��������������� �������������� ��������������� ������������������ ��������������� ����������� ��������������� ������������� 
5HYDOXDWLRQ�LQFUHDVHV��GHFUHDVHV��UHFRJQLVHG�LQ�WKH�6XUSOXV�'HILFLW�RQ�WKH�
3URYLVLRQ�RI�6HUYLFHV ����� ������� 

����������������
�� 

��������������������
�� 

������������������
�� ���� 
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�� ������� 

'HUHFRJQLWLRQ�–�GLVSRVDOV� ����� ������� ��������������� ������������������ ��� ���� ��������������� ������� 
'HUHFRJQLWLRQ�-�RWKHU ����������������� ������� ����� ������������������ ��������������� �������������� ��������������� ������� 
$VVHWV�UHFODVVLILHG��WR��IURP�6XUSOXV�$VVHWV ����������������� ������� ��������������� ������������������ ��������������� ����������� ��������������� ����������������� 
2WKHU�PRYHPHQWV�LQ�FRVW�RU�YDOXDWLRQ ����������������� ����� ��������������� ��� ��� ��� ��������������� ����� 

$V�DW����0DUFK����� ������������� ������������� ����������� ������������� ������������ �������� ����������� ������������ 
$FFXPXODWHG�'HSUHFLDWLRQ�DQG�,PSDLUPHQW                 
$V�DW���$SULO����� ����������������� �������� ������� ��������� ���� ��� ��������������� ��������� 

'HSUHFLDWLRQ�&KDUJH ������� �������� ������� �������� ��������������� ��� ��������������� �������� 
'HSUHFLDWLRQ�ZULWWHQ�RXW�WR�WKH�5HYDOXDWLRQ�5HVHUYH ��������������� ������������� �������������� ����������������� ��������������� �������������� ��������������� ������������� 

'HSUHFLDWLRQ�ZULWWHQ�RXW�WR�WKH��6XUSOXV�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV �������������� ��������������� �������������� ����������������� ��������������� �������������� ��������������� �������������� 
'HUHFRJQLWLRQ�–�GLVSRVDOV ��������������� ���������������� ��������������� ����������������� ��������������� ������������� ��������������� ���������������� 
'HUHFRJQLWLRQ�-�RWKHU ����������������� ���������������� ������������� ������������������ ��������������� �������������� ��������������� �������������� 
2WKHU�PRYHPHQWV�LQ�GHSUHFLDWLRQ�DQG�LPSDLUPHQW ��� ��������������� ��������������� ������������������ ��������������� �������������� ��������������� ��������������� 
$V�DW����0DUFK����� ����������������� �������� �������� ��������� ���� ��� ������������� ��������� 
                 
1HW�%RRN�9DOXH                 

$W����0DUFK����� ������������� ������������� ������������ ������������� ������������ ��������� ������������ ������������ 

$W����0DUFK����� ������������� ������������� ������������ ������������� ������������ ������������ �������������� ������������ 
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1RWH�����3URSHUW\��3ODQW�	�(TXLSPHQW��FRQWLQXHG� 

(IIHFWV�RI�&KDQJHV�LQ�(VWLPDWHV 
,Q���������WKH�&RXQFLO�PDGH�QR�PDWHULDO�FKDQJHV�
WR�LWV�DFFRXQWLQJ�HVWLPDWHV�IRU�3URSHUW\��3ODQW�DQG�
(TXLSPHQW� 

5HYDOXDWLRQV� 
7KH�$XWKRULW\�FDUULHV�RXW�D�UROOLQJ�SURJUDPPH�
ZKLFK�HQVXUHV�WKDW�DOO�UHOHYDQW�3URSHUW\��3ODQW�DQG�
(TXLSPHQW�UHTXLUHG�WR�EH�PHDVXUHG�DW�FXUUHQW�
YDOXH�LV�UHYDOXHG�DW�OHDVW�HYHU\�ILYH�\HDUV���$OO�
YDOXDWLRQV�DUH�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�
PHWKRGRORJLHV�DQG�EDVHV�IRU�HVWLPDWLRQ�VHW�RXW�LQ�
WKH�3URIHVVLRQDO�6WDQGDUGV�RI�WKH�5R\DO�,QVWLWXWLRQ�
RI�&KDUWHUHG�6XUYH\RUV�E\�5,&6�5HJLVWHUHG�
9DOXHUV�� 
-RQDWKDQ�5RJHUV��05,&6�DQG�5HJLVWHUHG�9DOXHU�RI�
+DUULVLRQV�&KDUWHUHG�6XUYH\RUV�ZDV�FRPPLVVLRQHG�
WR�XQGHUWDNH�WKH�YDOXDWLRQ�RI�WKH�3HQWDJRQ�
6KRSSLQJ�&HQWUH���$OO�RWKHU�SURSHUW\�DQG�ODQG�
UHYDOXDWLRQV�ZHUH�XQGHUWDNHQ�E\�5,&6�TXDOLILHG�
YDOXHUV�HPSOR\HG�E\�WKH�$XWKRULW\� 

· 6LJQLILFDQW�SODQW�DQG�PDFKLQHU\�LQFOXGHG�LQ�HDFK�
(89�YDOXDWLRQ�LV�FRPSRQHQWLVHG��ZKHUH�QHFHVVDU\�
LQ�DFFRUGDQFH�ZLWK�WKH�$XWKRULW\
V�DFFRXQWLQJ�
SROLFLHV� 

· 7KDW�WKH�SURSHUW\�LV�FRQQHFWHG�DQG�KDV�D�ULJKW�WR�
XVH�PDLQV�VHUYLFHV�DQG�WKDW�VHZHUV��PDLQ�VHUYLFHV�
DQG�URDGV�JLYLQJ�DFFHVV�WR�LW�KDYH�EHHQ�DGRSWHG�� 

· 7KDW�WKHUH�DUH�QR�GHOHWHULRXV�RU�KD]DUGRXV�
PDWHULDOV�RU�H[LVWLQJ�RU�SRWHQWLDO�HQYLURQPHQWDO�
IDFWRUV�WKDW�ZRXOG�DIIHFW�WKH�YDOXDWLRQ� 

· 1R�FRQWDPLQDWLYH�RU�SRWHQWLDOO\�FRQWDPLQDWLYH�
XVHV��XQGHUJURXQG�PLQLQJ��RU�RWKHU�HQJLQHHULQJ�
ZRUNV�KDYH�HYHU�EHHQ�FDUULHG�RXW�WKDW�ZRXOG�
DGYHUVHO\�DIIHFW�WKH�YDOXDWLRQ� 

· 1R�DOORZDQFHV�KDYH�EHHQ�PDGH�IRU�WD[DWLRQ�ZKLFK�
PD\�DULVH�RQ�GLVSRVDO�RU�IRU�GLVSRVDO�FRVWV� 

· $OO�YDOXDWLRQV�DVVXPH�HDFK�SURSHUW\�ZRXOG�EH�
GLVSRVHG�RI�VHSDUDWHO\� 

7KH�IROORZLQJ�WDEOH�VKRZV�WKH�SURJUHVV�RI�WKH�
$XWKRULW\¶V�UROOLQJ�SURJUDPPH�IRU�WKH�UHYDOXDWLRQ�RI�
SURSHUW\��SODQW�DQG�HTXLSPHQW� 

,I�WKH�UHYDOXDWLRQ�RI�D�VSHFLILF�DVVHW�UHVXOWV�LQ�D�
PDWHULDO�FKDQJH�LQ�YDOXH��DQ�H[HUFLVH�LV�XQGHUWDNHQ�WR�
HVWDEOLVK�ZKHWKHU�WKH�FKDQJH�LV�VSHFLILF�WR�WKDW�DVVHW�
RU�FRXOG�DIIHFW�WKH�ZKROH�DVVHW�FODVV���,I�WKH�PDWHULDO�
FKDQJH�FDQQRW�EH�LGHQWLILHG�DV�VSHFLILF�WR�WKDW�DVVHW��
WKHQ�D�UHYLHZ�RI�WKH�ZKROH�RI�WKDW�FODVV��H�J���&DU�
3DUNV���ZLOO�EH�XQGHUWDNHQ�WR�HQVXUH�WKDW�WKH�FXUUHQW�
YDOXH�RI�WKDW�DVVHW�FODVV�KHOG�ZLWKLQ�WKH�EDODQFH�VKHHW�
DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�LV�QRW�PDWHULDOO\�
PLVVWDWHG���'XULQJ�WKH�UHYDOXDWLRQ�H[HUFLVH�LW�ZDV�
QRWHG�WKDW�YDOXDWLRQV�RI�FDUSDUNV�ZHUH�PDWHULDOO\�
ORZHU�WKDQ�LQ�SUHYLRXV�\HDUV��GXH�WR�ORZHU�
FRQVWUXFWLRQ�FRVWV��DQG�VR�DOO�FDUSDUNV�ZHUH�UHYDOXHG�
LQ��������� 
7KH�VLJQLILFDQW�DVVXPSWLRQV�DSSOLHG�LQ�HVWLPDWLQJ�WKH�
FXUUHQW�YDOXHV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH� 
· $OO�DVVHWV�DUH�DVVXPHG�WR�KDYH�JRRG�WLWOH��ZLWK�QR�

XQXVXDO�RU�RQHURXV�UHVWULFWLRQV��HQFXPEUDQFHV�RU�

RXWJRLQJV� 
 

5ROOLQJ�3URJUDPPH�IRU�WKH�5HYDOXDWLRQ�RI�3URSHUW\��3ODQW�	�(TXLSPHQW 
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  ���� ���� ���� ���� ���� ���� ���� ���� 
9DOXHG�DW�KLVWRULFDO�FRVW ������������� ����������� ������������ ������������� ������������ �� ��������� ��������� 
&DSLWDO�H[SHQGLWXUH�RQ�DVVHWV�QRW�UHYDOXHG�VLQFH�WKH�FDSLWDO�H[SHQGLWXUH�ZDV�LQFXUUHG ������������� ������������ �������� �������� ��������� ������������ ������������ ��������� 
&DUULHG�DW�KLVWRULF�FRVW ������������� ����������� �������� �������� ��������� ������������ ��������� ��������� 
9DOXHG�DW�FXUUHQW�YDOXH��IDLU�YDOXH�IRU�VXUSOXV�DVVHWV��GXULQJ�WKH�\HDU�HQGLQJ�                 
���0DUFK����� �������� ��������� ������������ ������������� ������������ ��������� ������������ ��������� 
���0DUFK����� ������������� ���������� ������������ ������������� ������������ �������� ������������ ���������� 
���0DUFK����� ������������ ���������� ������������ ������������� ������������ ��������� ������������ ���������� 
���0DUFK����� ������������� ����������� ������������ ������������� ������������ ���������� ������������ ����������� 
���0DUFK����� ������������� ������������ ������������ ������������� ������������ ������������ ������������ ����������� 
���0DUFK����� ������������� ������������� ������������ ������������� ������������ ������������ ������������ ������������� 
���0DUFK����� ������������� �������������� ������������ ������������� ������������ ������������ ������������ ������������� 
���0DUFK����� ������������� ������������ ������������ ������������� ������������ ������������ ������������ ����������� 
���0DUFK����� ������������� �������������� ������������ ������������� ������������ ������������ ����������� �������������� 
���0DUFK����� ������������� ������������� ������������ ������������� ������������ ������������ ����������� ������������ 
7RWDO �������� �������� �������� �������� �������� �������� ��������� �������� 
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1RWH�����3URSHUW\��3ODQW�	�(TXLSPHQW��FRQWLQXHG� 

$W�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��D�WKRURXJK�
UHYLHZ�LV�XQGHUWDNHQ�E\�WKH�+HDG�RI�6HUYLFH�WR�
DVVHVV�WKH�ULVN�WKDW�DQ\�YDOXDWLRQV�LQ�UHVSHFW�RI�
SURSHUWLHV�ZKLFK�KDYH�QRW�EHHQ�UHYDOXHG�LQ�WKH�
FXUUHQW�\HDU�FRXOG�EH�LQDFFXUDWH�DQG�WKDW�WKLV�
FRXOG�KDYH�DQ�LPSDFW�RQ�WKH�RYHUDOO�YDOXH�RI�WKH�
3RUWIROLR�� 

,I�LW�LV�GHWHUPLQHG�WKDW�WKHUH�LV�D�ULVN�RI�WKLV�WKHQ�
WKHVH�SURSHUWLHV�DUH�UHYDOXHG��DV�D�UHVXOW�WKH�
PDMRULW\�RI�WKH�FRXQFLO¶V�SRUWIROLR�E\�YDOXH�KDV�
EHHQ�UHYDOXHG�ZLWKLQ�WKH�ODVW���\HDUV�� 

&DSLWDO�&RPPLWPHQWV 
$V�DW����0DUFK������WKH�IROORZLQJ�FDSLWDO�
FRPPLWPHQWV�ZHUH�LQ�SODFH����������������P�� 

$V�DW����0DUFK������WKHUH�ZHUH�VHYHUDO�ODUJH�
FDSLWDO�SURMHFWV�ZKLFK�KDG�EHHQ�DSSURYHG�E\�WKH�
&RXQFLO�EXW�WKH�PDLQ�FRQWUDFWV�KDG�QRW�EHHQ�
DZDUGHG���7KHVH�LQFOXGH�WKH�����P�+RXVLQJ�
,QIUDVWUXFWXUH�)XQG�DZDUG���WKH�FRQVWUXFWLRQ�RI�
QHZ�&RXQFLO�GZHOOLQJV�DQG�JHQHUDO�SURSHUW\�
GHYHORSPHQW��� 

7UDQVIHUULQJ�WR�$FDGHPLHV� 
��VFKRROV�DFKLHYHG�DFDGHP\�VWDWXV�EHWZHHQ���
$SULO������DQG����0DUFK������ZLWK�D�EDODQFH�
VKHHW�YDOXH�RI������P���,Q���������QR�VFKRROV�
FRQYHUWHG�WR�DFDGHPLHV��7KHUH�LV���VFKRRO�ZKLFK�
LV��OLNHO\�WR�DFKLHYH�DFDGHP\�VWDWXV�EHWZHHQ���
$SULO������DQG����0DUFK������ZLWK�D�EDODQFH�
VKHHW�YDOXH�RI�����P� 

'LUHFWRUDWH ������� 
�
��� 

������� 
�
��� 

%XVLQHVV�6XSSRUW�'HSDUWPHQW ��� ������� 
&KLOGUHQ
V�DQG�$GXOWV��,QF��3XEOLF�+HDOWK� ������ ���� 
5HJHQHUDWLRQ��&RPPXQLW\��(QYLURQPHQW�DQG�7UDQVIRUPDWLRQ ������� ������ 
+RXVLQJ�5HYHQXH�$FFRXQW ������ ���� 
7RWDO ������� ������� 
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1RWH�����+HULWDJH�$VVHWV 

$FFRXQWLQJ�3ROLF\ 
+HULWDJH�$VVHWV 

+HULWDJH�$VVHWV�DUH�KHOG�SXUHO\�IRU�LQFUHDVLQJ�WKH�
NQRZOHGJH��XQGHUVWDQGLQJ�DQG�DSSUHFLDWLRQ�RI�WKH�
$XWKRULW\¶V�KLVWRU\�DQG�ORFDO�DUHD�DQG�DUH�
UHFRJQLVHG�E\�XVLQJ�WKH�ODWHVW�LQVXUDQFH�YDOXDWLRQ��
ZKLFK�VKDOO�EH�VXEMHFW�WR�DQ�DQQXDO�UHYLHZ��)RUPDO�
UHYDOXDWLRQV�VKRXOG�SURYLGH�YDOXH�IRU�PRQH\�IRU�
WD[SD\HUV�ZLWK�UHJDUGV�WR�WKH�LQIRUPDWLRQ�SURYLGHG�
ZLWKLQ�WKH�ILQDQFLDO�VWDWHPHQWV�YHUVXV�WKH�FRVW�RI�
REWDLQLQJ�WKH�GDWD��'XH�WR�WKH�KLJK�FRVW�DQG�
PLQLPDO�FKDQJH�LQ�YDOXHV�ZKHQ�FRPSDUHG�WR�
LQVXUDQFH�UHYLHZV��LW�KDV�EHHQ�GHFLGHG�WKDW�IRUPDO�
YDOXDWLRQV�ZLOO�QRW�EH�XQGHUWDNHQ� 

%\�WKHLU�QDWXUH��WKH�XVHIXO�OLIH�FDQQRW�EH�PHDVXUHG�
DQG�WKHUHIRUH�WKH\�ZLOO�QRW�EH�VXEMHFW�WR�DQQXDO�
GHSUHFLDWLRQ�FKDUJHV��:KHUH�DVVHWV�DUH�EHLQJ�
UHFRJQLVHG�IRU�WKH�ILUVW�WLPH��WKH�LQLWLDO�YDOXDWLRQ�
VKDOO�EH�UHFRJQLVHG�DV�D�JDLQ�LQ�WKH�EDODQFH�VKHHW�
DQG�DQ�LQFUHDVH�LQ�WKH�$XWKRULW\¶V�UHYDOXDWLRQ�
UHVHUYH��� 

,W�LV�QRW�IRUHVHHQ�WKDW�WKHUH�ZLOO�EH�PDQ\�GLVSRVDOV�
RI�KHULWDJH�DVVHWV��EXW�VKRXOG�WKLV�RFFXU��WKH�VDPH�
JXLGHOLQHV�DV�VHW�RXW�ZLWKLQ�3URSHUW\��3ODQW�DQG�
(TXLSPHQW�VKDOO�DSSO\� 

7KH�$XWKRULW\¶V�FROOHFWLRQV�RI�KHULWDJH�DVVHWV�DUH�
DFFRXQWHG�IRU�DV�IROORZV� 

%XLOGLQJV 

7KH�EXLOGLQJV�LQFOXGHG�DUH�5RFKHVWHU�&DVWOH��
7HPSOH�0DQRU��(DVWJDWH�+RXVH��%URRN�3XPSLQJ�
6WDWLRQ�DQG�YDULRXV�FORFNV�DQG�ZDU�PHPRULDOV��
7KH\�DUH�QRW�XVHG�WR�SURYLGH�VHUYLFHV�DQG�WKHUHIRUH�
DUH�FRQVLGHUHG�QRQ-RSHUDWLRQDO���:LWK�WKH�H[FHSWLRQ�
RI�5RFKHVWHU�&DVWOH��WKH\�ZHUH�UHYDOXHG�GXULQJ�
���������8QIRUWXQDWHO\�GHVSLWH�DQ�H[WHQVLYH�
VHDUFK��WKH�$XWKRULW\�ZDV�XQDEOH�WR�HQJDJH�D�
YDOXHU�ZLWK�UHOHYDQW�NQRZOHGJH�WR�SURYLGH�D�
YDOXDWLRQ�IRU�5RFKHVWHU�&DVWOH��VR�WKH�YDOXDWLRQ�
UHPDLQV�WKDW�RI�DQ�KLVWRULF�LQVXUDQFH�YDOXDWLRQ�DW�
WKH�SUHVHQW�WLPH� 

)XUQLWXUH 

7KH�$XWKRULW\�KROGV�PDQ\�LWHPV�RI�IXUQLWXUH�UDQJLQJ�
IURP�FORFNV��FKDLUV��FKDLVH�ORXQJHV��DQG�YDULRXV�
W\SHV�RI�FKHVWV�DQG�ZULWLQJ�FDELQHWV�GDWLQJ�IURP�WKH�
��WK����WK�DQG���WK�FHQWXULHV��6RPH�RI�WKHVH�LWHPV�
DUH�RQ�GLVSOD\�ZKLOVW�RWKHUV�DUH�KHOG�LQ�VWRUDJH��
6RPH�RI�WKHVH�LWHPV�KDYH�SUHYLRXVO\�YDOXHG�E\�
LQGXVWU\�H[SHUWV�WR�SURYLGH�DQ�XSGDWHG�LQVXUDQFH�
YDOXDWLRQ� 

6LOYHU�*ROG�&ROOHFWLRQV 

7KHUH�DUH�FXUUHQWO\�YDULRXV�GLIIHUHQW�SLHFHV�KHOG�
ZLWKLQ�WKLV�FROOHFWLRQ�LQFOXGLQJ�LWHPV�RI�FLYLF�UHJDOLD��
LURQ�DJH�FRLQV�DQG�RWKHU�PLVFHOODQHRXV�LWHPV�IURP�
WKH���WK����WK�DQG���WK�FHQWXULHV�DQG�DUH�KHOG�ZLWKLQ�
WKH�%DODQFH�6KHHW��7KHVH�LWHPV�ZHUH�UHYDOXHG�E\�
LQGXVWU\�H[SHUWV�GXULQJ���������WR�SURYLGH�DQ�
XSGDWHG�LQVXUDQFH�YDOXDWLRQ� 

$UW�&ROOHFWLRQ 

7KH�FROOHFWLRQ�FRQVLVWV�RI�LWHPV�LQFOXGLQJ�YDULRXV�
SDLQWLQJV��PDUEOH�EXVWV�DQG�HQJUDYLQJV�GDWLQJ�IURP�
WKH���WK����WK�DQG���WK�FHQWXULHV��3DUW�RI�WKLV�
FDWHJRU\�ZDV�UHYDOXHG�GXULQJ�ERWK���������DQG�
��������E\�LQGXVWU\�H[SHUWV�WR�SURYLGH�DQ�XSGDWHG�
LQVXUDQFH�YDOXDWLRQ� 

2WKHU 

7KH�$XWKRULW\�KROGV�PDQ\�LWHPV�ZLWKLQ�WKLV�FDWHJRU\�
LQFOXGLQJ�FROOHFWLRQV�RI�PHGDOV��YDULRXV�FRLQV�DQG�
WUDGLQJ�WRNHQV��SLDQRV��FDPHUDV��FRVWXPHV�DQG�
MHZHOOHU\�GDWLQJ�IURP�WKH�%URQ]H�$JH�WR�WKH���WK�
FHQWXU\��0DQ\�FDQ�EH�IRXQG�RQ�GLVSOD\�ZKLOVW�D�IHZ�
DUH�KHOG�LQ�VWRUDJH� 

+HULWDJH�$VVHWV�–�*HQHUDO 

7KH�FDUU\LQJ�DPRXQWV�RI�KHULWDJH�DVVHWV�DUH�
UHYLHZHG�ZKHUH�WKHUH�LV�HYLGHQFH�RI�LPSDLUPHQW�IRU�
KHULWDJH�DVVHWV��H�J��ZKHUH�DQ�LWHP�KDV�VXIIHUHG�
SK\VLFDO�GHWHULRUDWLRQ�RU�EUHDNDJH�RU�ZKHUH�GRXEWV�
DULVH�DV�WR�LWV�DXWKHQWLFLW\�� 

$Q\�LPSDLUPHQW�LV�UHFRJQLVHG�DQG�PHDVXUHG�LQ�
DFFRUGDQFH�ZLWK�WKH�$XWKRULW\¶V�JHQHUDO�SROLFLHV�RQ�
LPSDLUPHQW�–�VHH�SROLF\�UHODWLQJ�WR�3URSHUW\��3ODQW�
DQG�(TXLSPHQW�LQ�WKLV�VXPPDU\�RI�VLJQLILFDQW�
DFFRXQWLQJ�SROLFLHV�� 

7KH�$XWKRULW\�ZLOO�RFFDVLRQDOO\�GLVSRVH�RI�KHULWDJH�
DVVHWV�ZKLFK�KDYH�D�GRXEWIXO�SURYHQDQFH�RU�DUH�
XQVXLWDEOH�IRU�SXEOLF�GLVSOD\��7KH�SURFHHGV�RI�VXFK�
LWHPV�DUH�DFFRXQWHG�IRU�LQ�DFFRUGDQFH�ZLWK�WKH�
$XWKRULW\¶V�JHQHUDO�SURYLVLRQV�UHODWLQJ�WR�WKH�GLVSRVDO�
RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��'LVSRVDO�SURFHHGV�
DUH�GLVFORVHG�VHSDUDWHO\�LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�
VWDWHPHQWV�DQG�DUH�DFFRXQWHG�IRU�LQ�DFFRUGDQFH�ZLWK�
VWDWXWRU\�DFFRXQWLQJ�UHTXLUHPHQWV�UHODWLQJ�WR�FDSLWDO�
H[SHQGLWXUH�DQG�FDSLWDO�UHFHLSWV� 
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5HFRQFLOLDWLRQ�RI�WKH�&DUU\LQJ�9DOXH�RI�+HULWDJH�
$VVHWV�+HOG�E\�WKH�$XWKRULW\ 

1RWH�����+HULWDJH�$VVHWV��FRQWLQXHG� 

+HULWDJH�%XLOGLQJV 
7KRVH�EXLOGLQJV�ZKLFK�KDYH�EHHQ�FODVVLILHG�DV�
+HULWDJH�DUH�� 

�Ɣ�5RFKHVWHU�&DVWOH 

�Ɣ�7HPSOH�0DQRU 

�Ɣ�(DVWJDWH�+RXVH 

�Ɣ�%URRN�3XPSLQJ�6WDWLRQ 

�Ɣ�9DULRXV�FORFNV�DQG�ZDU�PHPRULDOV��� 

5RFKHVWHU�&DVWOH�DQG�7HPSOH�0DQRU�DUH�ERWK�LQ�
WKH�IUHHKROG�RZQHUVKLS�RI�0HGZD\�&RXQFLO�DQG�LQ�
WKH�FDUH�DQG�JXDUGLDQVKLS�RI�(QJOLVK�+HULWDJH���
0HGZD\�&RXQFLO�PDQDJH�WKH�GD\�WR�GD\�FDUH�RI�
WKHVH�SURSHUWLHV��� 

(DVWJDWH�+RXVH�KDV�FHDVHG�WR�EH�D�PXVHXP�EXW�LV�
D�KLVWRULFDO�EXLOGLQJ�EHLQJ�XVHG�WR�SURPRWH�WKH�
SXEOLF
V�HQMR\PHQW��DQG�DGYDQFH�WKHLU�NQRZOHGJH��
RI�WKH�SURSHUW\�� 

%URRN�3XPSLQJ�6WDWLRQ�GRHV�KRXVH�D�PXVHXP�
ZKLFK�LV�UXQ�E\�D�WHDP�RI�YROXQWHHUV�ZLWK�
RFFDVLRQDO�HQWU\�SHUPLWWHG�E\�SULRU�DSSRLQWPHQW���
7KH�EXLOGLQJV�DQG�FRQWHQWV�DUH�XVHG�WR�SURPRWH�
WKH�SXEOLF
V�HQMR\PHQW��DQG�DGYDQFH�WKHLU�
NQRZOHGJH�RI��WKH�SURSHUW\� 

)XUQLWXUH��6LOYHU�*ROG�&ROOHFWLRQ��
$UW�&ROOHFWLRQ�DQG�2WKHU 
9DOXDWLRQV�RI�WDQJLEOH�KHULWDJH�DVVHWV�PD\�EH�PDGH�
E\�DQ\�PHWKRG�WKDW�LV�DSSURSULDWH�DQG�UHOHYDQW��
7KHUH�LV�QR�UHTXLUHPHQW�IRU�YDOXDWLRQV�WR�EH�FDUULHG�
RXW�RU�YHULILHG�E\�H[WHUQDO�YDOXHUV��QRU�LV�WKHUH�DQ\�
SUHVFULEHG�PLQLPXP�SHULRG�EHWZHHQ�YDOXDWLRQV��
7KHUH�KDV�EHHQ�DQ�DQQXDO�SURJUDPPH�RI�VHOHFWLYH�
YDOXDWLRQV�LQ�SULRU�\HDUV�ZKLFK�KDYH�UHVXOWHG�LQ�PLQRU�
FKDQJHV�WR�WKH�YDOXHV�KHOG�LQ�WKH�EDODQFH�VKHHW��
+RZHYHU��LQ�OLQH�ZLWK�WKH�$XWKRULW\
V�DFFRXQWLQJ�
SROLFLHV�IRU�KHULWDJH�DVVHWV��WKHUH�QHHGV�WR�EH�
DVVXUDQFH�WKDW�WKH�FRVWV�RI�SURYLGLQJ�YDOXDWLRQV�JLYH�
YDOXH�IRU�PRQH\�IRU�WD[SD\HUV�ZLWK�UHJDUGV�WR�WKH�
LQIRUPDWLRQ�SURYLGHG�ZLWKLQ�WKH�ILQDQFLDO�VWDWHPHQWV�
YHUVHV�WKH�FRVW�RI�REWDLQLQJ�WKH�GDWD��'XH�WR�WKH�
GLVSURSRUWLRQDWH�FRVWV�RI�SURYLGLQJ�YDOXDWLRQV�IURP�
LQGXVWU\�H[SHUWV�DJDLQVW�WKH�FKDQJHV�LQ�YDOXDWLRQ�
KHOG�LQ�WKH�EDODQFH�VKHHW��LW�KDV�EHHQ�GHFLGHG�WKDW�
WKHUH�ZLOO�EH�QR�YDOXDWLRQV�FDUULHG�RXW�GXULQJ�
���������$�GHFLVLRQ�DV�WR�ZKHWKHU�UHYDOXDWLRQV�ZLOO�
EH�FDUULHG�RXW�LQ�IXWXUH�\HDUV�ZLOO�EH�WDNHQ�LQ�GXH�
FRXUVH�� 

6LOYHU�DQG�*ROG�&ROOHFWLRQV�LQFOXGH�D�FROOHFWLRQ�RI�
$QJOR�6D[RQ�VLOYHU�FRLQV�DQG�D�FROOHFWLRQ�RI�,URQ�$JH�
*ROG�&RLQV� 

$UW�&ROOHFWLRQV�LQFOXGH�D�FROOHFWLRQ�RI�5RPDQ-%ULWLVK�
SRWWHU\�DQG�D�ZDWHU-FRORXU�E\�&KDUOHV�6SHQFHOD\K�
µ3ROO\��QRW�IRUJRWWHQ¶� 
 
2WKHU�KLVWRULFDO�LQWHUHVW�LWHPV�LQFOXGH� 
· &LYLF�5HJDOLD 
· 7KH�+RUWRQ�&ROOHFWLRQ�RI�9LFWRULDQD 
· &ROOHFWLRQ�5RPDQR�–�%ULWLVK�3RWWHU\ 
· &ROOHFWLRQ�RI�SHUVRQDO�UHOLFV�RI�&KDUOHV�'LFNHQV 
· 0RGHOV�DQG�VKRZFDVHV�KHOG�DW�YDULRXV�VLWHV 
· 3RXQGHU�&DQQRQV�DW�*XQ�:KDUI 

              
%XLOGLQJV )XUQLWXUH 6LOYHU���*ROG�

&ROOHFWLRQV 
$UW�

&ROOHFWLRQ 
2WKHU 7RWDO�

$VVHWV 
  �
��� �
��� �
��� �
��� �
��� �
��� 
&RVW�RU�9DOXDWLRQ             
��$SULO����� ���������������� ������������������ ����������������� ��������������� ��������������� �������������� 
$GGLWLRQV ������������������ �������������������� �������������������� ������������������ ������������������ ���������������� 
5HYDOXDWLRQV ������������������ �������������������� �������������������� ������������������ ������������������ ���������������� 
���0DUFK����� ���������������� ������������������ ����������������� ��������������� ��������������� �������������� 
&RVW�RU�9DOXDWLRQ             
��$SULO����� ���������������� ������������������ ����������������� ��������������� ��������������� �������������� 
5HYDOXDWLRQV 

������������������ �������������������� �������������������� ���������������������������������� ���������������� 
���0DUFK����� ���������������� ������������������ ����������������� ��������������� ��������������� �������������� 
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1RWH�����+HULWDJH�$VVHWV��)XUWKHU�,QIRUPDWLRQ�RQ�WKH�%XLOGLQJV�DQG�
&ROOHFWLRQV� 

3ROLF\�RQ�DFTXLULQJ�+HULWDJH�
$VVHWV�IRU�LWV�0XVHXP�6HUYLFH 
 
0HGZD\�&RXQFLO
V�SROLF\�LV�WR�FRQWLQXH�WR�DFTXLUH�
REMHFWV�IRU�SHUPDQHQW�FROOHFWLRQV�LQ�RUGHU�WR�
SURYLGH�D�IXOO�UDQJH�RI�VHUYLFHV�DQG�IXOILO�LWV�
UHVSRQVLELOLWLHV�WR�ERWK�WKH�UHVLGHQWV�RI�WKH�DUHD�
DGPLQLVWHUHG�E\�0HGZD\�&RXQFLO�DQG�WKH�ZLGHU�
DXGLHQFH�RI�YLVLWRUV�DQG�UHVHDUFKHUV��7KH�
$XWKRULW\�KDV�DV�SDUW�RI�LWV�VHUYLFHV�DQ�DFFUHGLWHG�
PXVHXP�ZKLFK�DFWV�DV�D�ORQJ-WHUP�JXDUGLDQ�RI�
FROOHFWLRQV�WKDW�DUH�LQ�WKH�SXEOLF�GRPDLQ� 
 
7KH�$XWKRULW\�UHFRJQLVHV�LWV�UHVSRQVLELOLW\��LQ�
DFTXLULQJ�DGGLWLRQV�WR�WKH�FROOHFWLRQV��WR�HQVXUH�
WKH�FDUH�RI�FROOHFWLRQV��GRFXPHQWDWLRQ�
DUUDQJHPHQWV�DQG�XVH�RI�FROOHFWLRQV�ZLOO�PHHW�WKH�
UHTXLUHPHQWV�RI�WKH�$FFUHGLWDWLRQ�6WDQGDUG��,W�ZLOO�
WDNH�LQWR�DFFRXQW�OLPLWDWLRQV�RQ�FROOHFWLQJ�LPSRVHG�
E\�VXFK�IDFWRUV�DV�LQDGHTXDWH�VWDIILQJ��VWRUDJH�
IDFLOLWLHV�DQG�FDUH�RI�FROOHFWLRQV�DUUDQJHPHQWV�DQG�
DELGHV�E\�D�QXPEHU�HWKLFDO�FRGHV� 
 
,W�LV�HVWLPDWHG�WKDW�DSSUR[LPDWHO\�����RI�WKH�WRWDO�
FROOHFWLRQV�DUH�RQ�SHUPDQHQW�GLVSOD\��7KLV�LV�D�
PXFK�KLJKHU�SHUFHQWDJH�WKDQ�IRU�PRVW�PXVHXPV��
7KH�µUHVHUYH¶�FROOHFWLRQ�FRPSULVHV�D�QXPEHU�RI�
LPSRUWDQW�WKHPHG�FROOHFWLRQV�WKDW�DUH�DOUHDG\��DQG�
ZLOO�LQ�IXWXUH��EH�DFWLYHO\�XVHG�WR�XQGHUSLQ�WKH�
WHPSRUDU\�H[KLELWLRQV�SURJUDPPH�DQG�HGXFDWLRQDO�
ZRUN��DV�ZHOO�DV�FROOHFWLRQV�WKDW�DUH�SULPDULO\�RI�
UHVHDUFK�LQWHUHVW�WR�WKH�SXEOLF�DQG�WKH�DFDGHPLF�
FRPPXQLW\��6RPH�RI�WKHVH�VSHFLDOLVHG�DFDGHPLF�
FROOHFWLRQV�DUH�E\�WKHLU�YHU\�QDWXUH�QRW�DSSURSULDWH�
IRU�SXEOLF�GLVSOD\�EXW�KHOS�WR�HQKDQFH�WKH�
PXVHXP
V�UHSXWDWLRQ�DV�D�YDOXDEOH�UHVRXUFH�IRU�
LQGLYLGXDOV�DQG�DFDGHPLF�LQVWLWXWLRQV�FRQGXFWLQJ�
KLJK-OHYHO�UHVHDUFK�LQ�WKH�GLVFLSOLQHV�RI�JHRORJ\��
DUFKDHRORJ\�DQG�QDWXUDO�KLVWRU\��5HVHUYH�
DUFKDHRORJLFDO�FROOHFWLRQV�DUH�SDUWLFXODUO\�ZHOO�
XVHG�E\�WKH�DFDGHPLF�FRPPXQLW\� 

3UHVHUYDWLRQ�RI�+HULWDJH�$VVHWV� 
0HGZD\�&RXQFLO�LV�FRPPLWWHG�WR�VHFXULQJ�KLJKHU�
JUDGH�VWRUDJH�IDFLOLWLHV�IRU�LWV�KHULWDJH�DVVHWV��7KH�
XSJUDGHG�VWRUDJH�IDFLOLWLHV�ZHUH�PDGH�DYDLODEOH�IRU�
XVH�GXULQJ�WKH�ODWWHU�SDUW�RI������ZKLFK�PHDQW�WKDW�
WKH�$XWKRULW\�KDV�EHHQ�LQ�D�SRVLWLRQ�WR�KRXVH�LWV�
H[LVWLQJ�PHGLXP-VL]H�DUFKDHRORJLFDO�H[FDYDWLRQ�
DUFKLYHV�LQ�HQYLURQPHQWDO�FRQGLWLRQV�WKDW�PHHW�WKH�
QDWLRQDO�VWDQGDUG���+RZHYHU��0HGZD\�&RXQFLO�
UHFRJQLVHV�WKDW�WKH�ORQJ-WHUP�VWRUDJH�RI��IXWXUH�
DUFKDHRORJLFDO�VLWH�DUFKLYHV�LV�D�&RXQW\-ZLGH�
SUREOHP�RQ�D�PDVVLYH�VFDOH�WKDW�PD\�UHTXLUH�D�
&RXQW\-ZLGH�VROXWLRQ��LQFOXGLQJ�WKH�SRVVLEOH�FUHDWLRQ�
RI�D�FHQWUDOLVHG�VWDIIHG�VWRUDJH�IDFLOLW\�WR�KRXVH�
DUFKDHRORJLFDO�VLWH�DUFKLYHV�IURP�WKH�KLVWRULF�FRXQW\�
RI�.HQW�� 
 
0DQDJHPHQW�RI�+HULWDJH�$VVHWV 
0HGZD\�&RXQFLO�KROGV�LQWHQGV�WR�DFTXLUH�DUFKLYHV��
LQFOXGLQJ�SKRWRJUDSKV�DQG�SULQWHG�HSKHPHUD��DQG�
ZLOO�EH�JXLGHG�E\�WKH�&RGH�RI�3UDFWLFH�RQ�$UFKLYHV�
IRU�0XVHXPV�DQG�*DOOHULHV�LQ�WKH�8QLWHG�.LQJGRP�
��UG�HG���������LQ�WHUPV�RI�PDQDJLQJ�VXFK�LWHPV� 
 
'LVSRVDOV�RI�+HULWDJH�$VVHWV� 
0HGZD\�&RXQFLO�ZLOO�HQVXUH�WKDW�WKH�GLVSRVDO�
SURFHVV�LV�FDUULHG�RXW�RSHQO\�DQG�ZLWK�WUDQVSDUHQF\� 
%\�GHILQLWLRQ��KHULWDJH�DVVHWV�KDYH�D�ORQJ-WHUP�
SXUSRVH�DQG�WKH�$XWKRULW\�KROGV�FROOHFWLRQV�LQ�WUXVW�
IRU�VRFLHW\�LQ�UHODWLRQ�WR�LWV�VWDWHG�REMHFWLYHV��
0HGZD\�&RXQFLO�WKHUHIRUH�DFFHSWV�WKH�SULQFLSOH�WKDW�
VRXQG�FXUDWRULDO�UHDVRQV�IRU�GLVSRVDO�PXVW�EH�
HVWDEOLVKHG�EHIRUH�FRQVLGHUDWLRQ�LV�JLYHQ�WR�WKH�
GLVSRVDO�RI�DQ\�LWHPV�LQ�WKH�PXVHXP¶V�FROOHFWLRQ� 
1R�PXVHXP�REMHFWV�DUH�WR�EH�GLVSRVHG�RI�IRU�DQ\�RI�
WKH�IROORZLQJ�� 
 

 

 

Ɣ�3ULPDULO\�IRU�ILQDQFLDO�UHDVRQV��H[FHSW�LQ�
H[FHSWLRQDO�FLUFXPVWDQFHV� 

Ɣ�2Q�DQ�DG-KRF�EDVLV� 
Ɣ�:LWKRXW�FRQVLGHULQJ�H[SHUW�DGYLFH� 
Ɣ�,I�GRLQJ�VR�ZRXOG�DGYHUVHO\�DIIHFW�WKH�UHSXWDWLRQ�RI�
PXVHXPV� 

Ɣ�,I�GRLQJ�VR�ZRXOG�QRW�EH�LQ�WKH�ORQJ-WHUP�LQWHUHVW� 
Ɣ�,I�GRLQJ�VR�ZRXOG�UHPRYH�WKH�LWHP�IURP�WKH�SXEOLF�
GRPDLQ��XQOHVV�LQ�H[FHSWLRQDO�FLUFXPVWDQFHV� 

 
7KH�*XLOGKDOO�PXVHXP�VHUYLFH�LV�D�IXOO\�DFFUHGLWHG�
VHUYLFH�DQG�DELGHV�E\�VWULFW�UHJXODWLRQV�RI�WKH�
SROLFLHV�KHOG�ZLWK�WKH�PXVHXPV�DVVRFLDWLRQ�ERG\ 
 
7KH�$XWKRULW\�ZLOO�FRQILUP�WKDW�LW�LV�OHJDOO\�IUHH�WR�
GLVSRVH�RI�DQ�LWHP�DQG�DJUHHPHQWV�RQ�GLVSRVDO�
PDGH�ZLWK�GRQRUV�ZLOO�EH�WDNHQ�LQWR�DFFRXQW� 
 
:KHQ�GLVSRVDO�RI�D�KHULWDJH�DVVHW�LV�EHLQJ�
FRQVLGHUHG��WKH�$XWKRULW\�ZLOO�HVWDEOLVK�LI�LW�ZDV�
DFTXLUHG�ZLWK�WKH�DLG�RI�DQ�H[WHUQDO�IXQGLQJ�
RUJDQLVDWLRQ��,Q�VXFK�FDVHV��DQ\�FRQGLWLRQV�DWWDFKHG�
WR�WKH�RULJLQDO�JUDQW�ZLOO�EH�IROORZHG��7KLV�PD\�
LQFOXGH�UHSD\PHQW�RI�WKH�RULJLQDO�JUDQW�DQG�D�
SURSRUWLRQ�RI�WKH�SURFHHGV�LI�WKH�LWHP�LV�GLVSRVHG�RI�
E\�VDOH�´ 
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1RWH�����,QYHVWPHQW�3URSHUWLHV 

$FFRXQWLQJ�3ROLF\� 

,QYHVWPHQW�SURSHUWLHV�DUH�WKRVH�WKDW�DUH�XVHG�
VROHO\�WR�HDUQ�UHQWDOV�DQG�RU�IRU�FDSLWDO�
DSSUHFLDWLRQ��7KH�GHILQLWLRQ�LV�QRW�PHW�LI�WKH�
SURSHUW\�LV�XVHG�LQ�DQ\�ZD\�WR�IDFLOLWDWH�WKH�GHOLYHU\�
RI�VHUYLFHV�RU�SURGXFWLRQ�RI�JRRGV�RU�LV�KHOG�IRU�
VDOH� 

,QYHVWPHQW�SURSHUWLHV�DUH�PHDVXUHG�LQLWLDOO\�DW�FRVW�
DQG�VXEVHTXHQWO\�DW�IDLU�YDOXH��EHLQJ�WKH�SULFH�WKDW�
ZRXOG�EH�UHFHLYHG�WR�VHOO�VXFK�DQ�DVVHW�LQ�DQ�
RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�
WKH�PHDVXUHPHQW�GDWH��$V�D�QRQ-ILQDQFLDO�DVVHW��
LQYHVWPHQW�SURSHUWLHV�DUH�PHDVXUHG�DW�KLJKHVW�DQG�
EHVW�XVH��3URSHUWLHV�DUH�QRW�GHSUHFLDWHG�EXW�DUH�
UHYDOXHG�DQQXDOO\�DFFRUGLQJ�WR�PDUNHW�FRQGLWLRQV�
DW�WKH�\HDU-HQG��*DLQV�DQG�ORVVHV�RQ�UHYDOXDWLRQ�
DUH�SRVWHG�WR�WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�
,QFRPH�DQG�([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��7KH�VDPH�
WUHDWPHQW�LV�DSSOLHG�WR�JDLQV�DQG�ORVVHV�RQ�
GLVSRVDO�� 

5HQWDOV�UHFHLYHG�LQ�UHODWLRQ�WR�LQYHVWPHQW�
SURSHUWLHV�DUH�FUHGLWHG�WR�WKH�)LQDQFLQJ�DQG�
,QYHVWPHQW�,QFRPH�OLQH�DQG�UHVXOW�LQ�D�JDLQ�IRU�WKH�
*HQHUDO�)XQG�%DODQFH��+RZHYHU��UHYDOXDWLRQ�DQG�
GLVSRVDO�JDLQV�DQG�ORVVHV�DUH�QRW�SHUPLWWHG�E\�
VWDWXWRU\�DUUDQJHPHQWV�WR�KDYH�DQ�LPSDFW�RQ�WKH�
*HQHUDO�)XQG�%DODQFH��7KH�JDLQV�DQG�ORVVHV�DUH�
WKHUHIRUH�UHYHUVHG�RXW�RI�WKH�*HQHUDO�)XQG�
%DODQFH�LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW�
DQG�SRVWHG�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW�DQG�
�IRU�DQ\�VDOH�SURFHHGV�JUHDWHU�WKDQ����������WKH�
&DSLWDO�5HFHLSWV�5HVHUYH� 

PHDVXUHPHQW�GDWH��7KH�IDLU�YDOXH�PHDVXUHPHQW�
DVVXPHV�WKDW�WKH�WUDQVDFWLRQ�WR�VHOO�WKH�DVVHW�RU�
WUDQVIHU�WKH�OLDELOLW\�WDNHV�SODFH�HLWKHU�� 

D���LQ�WKH�SULQFLSDO�PDUNHW�IRU�WKH�DVVHW�RU�OLDELOLW\��RU� 

E���LQ�WKH�DEVHQFH�RI�D�SULQFLSDO�PDUNHW��LQ�WKH�PRVW�
DGYDQWDJHRXV�PDUNHW�IRU�WKH�DVVHW�RU�OLDELOLW\� 

7KH�$XWKRULW\�PHDVXUHV�WKH�IDLU�YDOXH�RI�DQ�DVVHW�RU�
OLDELOLW\�XVLQJ�WKH�DVVXPSWLRQV�WKDW�PDUNHW�
SDUWLFLSDQWV�ZRXOG�XVH�ZKHQ�SULFLQJ�WKH�DVVHW�RU�
OLDELOLW\��DVVXPLQJ�WKDW�PDUNHW�SDUWLFLSDQWV�DFW�LQ�WKHLU�
HFRQRPLF�EHVW�LQWHUHVW� 

:KHQ�PHDVXULQJ�WKH�IDLU�YDOXH�RI�D�QRQ-ILQDQFLDO�
DVVHW��WKH�$XWKRULW\�WDNHV�LQWR�DFFRXQW�D�PDUNHW�
SDUWLFLSDQW¶V�DELOLW\�WR�JHQHUDWH�HFRQRPLF�EHQHILWV�E\�
XVLQJ�WKH�DVVHW�LQ�LWV�KLJKHVW�DQG�EHVW�XVH�RU�E\�
VHOOLQJ�LW�WR�DQRWKHU�PDUNHW�SDUWLFLSDQW�WKDW�ZRXOG�XVH�
WKH�DVVHW�LQ�LWV�KLJKHVW�DQG�EHVW�XVH� 

 

7KHUH�DUH�QR�UHVWULFWLRQV�RQ�WKH�$XWKRULW\¶V�DELOLW\�WR�
UHDOLVH�WKH�YDOXH�LQKHUHQW�LQ�LWV�LQYHVWPHQW�SURSHUW\�RU�
RQ�WKH�$XWKRULW\¶V�ULJKW�WR�WKH�UHPLWWDQFH�RI�LQFRPH�
DQG�WKH�SURFHHGV�RI�GLVSRVDO��7KH�$XWKRULW\�KDV�QR�
FRQWUDFWXDO�REOLJDWLRQV�WR�SXUFKDVH��FRQVWUXFW�RU�
GHYHORS�LQYHVWPHQW�SURSHUW\�RU�UHSDLUV��PDLQWHQDQFH�
RU�HQKDQFHPHQW� )DLU�9DOXH�0HDVXUHPHQW 

7KH�$XWKRULW\�PHDVXUHV�VRPH�RI�LWV�QRQ-ILQDQFLDO�
DVVHWV�VXFK�DV�VXUSOXV�DVVHWV��QRQ-FXUUHQW�DVVHWV�
KHOG�IRU�VDOH�DQG�LQYHVWPHQW�SURSHUWLHV�DQG�VRPH�
RI�LWV�ILQDQFLDO�LQVWUXPHQWV�VXFK�DV�HTXLW\�
VKDUHKROGLQJV�DW�IDLU�YDOXH�DW�HDFK�UHSRUWLQJ�GDWH��
)DLU�YDOXH�LV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�
DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�
WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH 

7KH�$XWKRULW\�XVHV�YDOXDWLRQ�WHFKQLTXHV�WKDW�DUH�
DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�DQG�IRU�ZKLFK�
VXIILFLHQW�GDWD�LV�DYDLODEOH��PD[LPLVLQJ�WKH�XVH�RI�
UHOHYDQW�REVHUYDEOH�LQSXWV�DQG�PLQLPLVLQJ�WKH�XVH�RI�
XQREVHUYDEOH�LQSXWV� 

Ŷ�/HYHO���–�TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�
PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�WKDW�WKH�
$XWKRULW\�FDQ�DFFHVV�DW�WKH�PHDVXUHPHQW�GDWH� 

Ŷ�/HYHO���–�LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�
ZLWKLQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�
OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\� 

Ŷ�/HYHO���–�XQREVHUYDEOH�LQSXWV�IRU�WKH�DVVHW�RU�
OLDELOLW\�� 

5HYHQXH�,QFRPH�	�([SHQGLWXUH�
UHODWLQJ�WR�LQYHVWPHQW�SURSHUWLHV 
7KH�IROORZLQJ�LWHPV�RI�LQFRPH�DQG�H[SHQVH�KDYH�
EHHQ�DFFRXQWHG�IRU�LQ�WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�
,QFRPH�DQG�([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW� 

,QYHVWPHQW�SURSHUWLHV ������� ������� 
  �
��� �
��� 
5HQWDO�LQFRPH�IURP�LQYHVWPHQW�SURSHUW\ ��� ��� 

1HW�JDLQ��ORVV� ��� ��� 
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0RYHPHQW�LQ�IDLU�YDOXH 
7KH�IROORZLQJ�WDEOH�VXPPDULVHV�WKH�PRYHPHQW�LQ�WKH�IDLU�YDOXH�RI�LQYHVWPHQW�SURSHUW\�RYHU�WKH�\HDU� 

1RWH�����,QYHVWPHQW�3URSHUWLHV��FRQWLQXHG� 

)DLU�9DOXH�+LHUDUFK\ 

$OO�WKH�&RXQFLO
V�LQYHVWPHQW�SURSHUWLHV�KDYH�EHHQ�
YDOXH�DVVHVVHG�DV�/HYHO���RQ�WKH�IDLU�YDOXH�
KLHUDUFK\�IRU�YDOXDWLRQ�SXUSRVHV��6HH��)DLU�9DOXH�
0HDVXUHPHQW��LQ�WKH�6WDWHPHQW�RI�$FFRXQWLQJ�
3ROLFLHV�IRU�DQ�H[SODQDWLRQ�RI�WKH�IDLU�YDOXH�OHYHOV�� 

 

9DOXDWLRQ�7HFKQLTXHV�8VHG�WR�
'HWHUPLQH�/HYHO���)DLU�9DOXHV�IRU�
,QYHVWPHQW�3URSHUW\ 

7KH�IDLU�YDOXH�RI�LQYHVWPHQW�SURSHUW\�KDV�EHHQ�
PHDVXUHG�XVLQJ�D�PDUNHW�DSSURDFK��ZKLFK�WDNHV�
LQWR�DFFRXQW��SULFHV�IRU�VLPLODU�DVVHWV���H[LVWLQJ�
OHDVH�WHUPV�DQG�UHQWDOV��UHVHDUFK�LQWR�PDUNHW�
HYLGHQFH�LQFOXGLQJ�PDUNHW�UHQWDOV�DQG�\LHOGV��WKH�
FRYHQDQW�VWUHQJWK�IRU�H[LVWLQJ�WHQDQWV�DQG�GDWD�
DQG�PDUNHW�NQRZOHGJH�JDLQHG�LQ�PDQDJLQJ�WKH�
&RXQFLO
V�,QYHVWPHQW�$VVHW�SRUWIROLR�KDV�DOVR�EHHQ�
XVHG���$V�D�UHVXOW�SURSHUWLHV�KDYH�EHHQ�
FDWHJRULVHG�DV�OHYHO���RQ�WKH�IDLU�YDOXH�KLHUDUFK\� 

7KHUH�KDV�EHHQ�QR�FKDQJH�LQ�WKH�YDOXDWLRQ�
WHFKQLTXHV�XVHG�GXULQJ�WKH�\HDU�IRU�LQYHVWPHQW�
SURSHUWLHV� 

+LJKHVW�DQG�%HVW�8VH 

�,Q�HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�WKH�&RXQFLO
V�
LQYHVWPHQW�SURSHUWLHV��WKH�KLJKHVW�DQG�EHVW�XVH�LV�
WKHLU�FXUUHQW�XVH� 

 

9DOXDWLRQ�3URFHVV�IRU�,QYHVWPHQW�
3URSHUWLHV 

7KH�IDLU�YDOXH�RI�WKH�$XWKRULW\¶V�LQYHVWPHQW�SURSHUW\�
LV�PHDVXUHG�DQQXDOO\�DW�HDFK�UHSRUWLQJ�GDWH��
-RQDWKDQ�5RJHUV��05,&6�DQG�5HJLVWHUHG�9DOXHU�RI�
+DUULVRQV�&KDUWHUHG�6XUYH\RUV�ZDV�FRPPLVVLRQHG�
WR�XQGHUWDNH�WKH�YDOXDWLRQV�RI�WHQ�GLVWULEXWLRQ�GHSRWV�
KHOG�E\�0HGZD\�&RXQFLO�DV�LQYHVWPHQW�SURSHUWLHV�
DQG�OHW�WR�%REE\
V�IRRGV���$OO�YDOXDWLRQV�DUH�FDUULHG�
RXW�LQWHUQDOO\��LQ�DFFRUGDQFH�ZLWK�WKH�PHWKRGRORJLHV�
DQG�EDVHV�IRU�HVWLPDWLRQ�VHW�RXW�LQ�WKH�SURIHVVLRQDO�
VWDQGDUGV�RI�WKH�5R\DO�,QVWLWXWLRQ�RI�&KDUWHUHG�
6XUYH\RUV�� 

,QYHVWPHQW�3URSHUWLHV 
���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 

%DODQFH�DW�VWDUW�RI�\HDU ������ ������� 
$GGLWLRQV     
භ�3XUFKDVHV ������ �� 
'LVSRVDOV �� ���� 
1HW�JDLQV��ORVV��IURP�IDLU�YDOXH�DGMXVWPHQWV ������ ����� 

%DODQFH�DW�HQG�RI�\HDU ������� ������� 

7KH�RWKHU�LQYHVWPHQW�SURSHUWLHV�DUH�DV�IROORZV�� 
 
��,QGXVWULDO�(VWDWH��5DLOZD\�6WUHHW��*LOOLQJKDP 
��5DLQKDP�'LVWULFW�6KRSSLQJ�&HQWUH 
��*LOOLQJKDP�%XVLQHVV�3DUN 
��5HWDLO�8QLW��'RXVW�:D\��5RFKHVWHU 
 
7KH�$XWKRULW\¶V�YDOXDWLRQ�H[SHUWV�ZRUN�FORVHO\�ZLWK�
ILQDQFH�RIILFHUV�UHSRUWLQJ�GLUHFWO\�WR�WKH�FKLHI�ILQDQFH�
RIILFHU�RQ�D�UHJXODU�EDVLV�UHJDUGLQJ�DOO�YDOXDWLRQ�
PDWWHUV� 
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1RWH�����$VVHWV�+HOG�IRU�6DOH� 

$FFRXQWLQJ�3ROLF\ 
 
:KHQ�LW�EHFRPHV�SUREDEOH�WKDW�WKH�FDUU\LQJ�
DPRXQW�RI�DQ�DVVHW�ZLOO�EH�UHFRYHUHG�SULQFLSDOO\�
WKURXJK�D�VDOH�WUDQVDFWLRQ�UDWKHU�WKDQ�WKURXJK�LWV�
FRQWLQXLQJ�XVH��LW�LV�UHFODVVLILHG�DV�DQ�DVVHW�KHOG�
IRU�VDOH��7KH�DVVHW�LV�UHYDOXHG�LPPHGLDWHO\�EHIRUH�
UHFODVVLILFDWLRQ�DQG�WKHQ�FDUULHG�DW�WKH�ORZHU�RI�WKLV�
DPRXQW�DQG�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO��:KHUH�
WKHUH�LV�D�VXEVHTXHQW�GHFUHDVH�WR�IDLU�YDOXH�OHVV�
FRVWV�WR�VHOO��WKH�ORVV�LV�SRVWHG�WR�WKH�2WKHU�2SHU�
DWLQJ�([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,Q�
FRPH�DQG�([SHQGLWXUH�6WDWHPHQW��*DLQV�LQ�IDLU�
YDOXH�DUH�UHFRJQLVHG�RQO\�XS�WR�WKH�DPRXQW�RI�DQ\�
SUHYLRXVO\�UHFRJQLVHG�ORVVHV�LQ�WKH�6XUSOXV�RU�'HI�
LFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV��'HSUHFLDWLRQ�LV�
QRW�FKDUJHG�RQ�DVVHWV�KHOG�IRU�VDOH�� 
 
,I�DVVHWV�QR�ORQJHU�PHHW�WKH�FULWHULD�WR�EH�FODVVLILHG�
DV�DVVHWV�KHOG�IRU�VDOH��WKH\�DUH�UHFODVVLILHG�EDFN�
WR�QRQ-FXUUHQW�DVVHWV�DQG�YDOXHG�DW�WKH�ORZHU�RI�
WKHLU�FDUU\LQJ�DPRXQW�EHIRUH�WKH\�ZHUH�FODVVLILHG�
DV�KHOG�IRU�VDOH��DGMXVWHG�IRU�GHSUHFLDWLRQ��DPRUWL�
VDWLRQ�RU�UHYDOXDWLRQV�WKDW�ZRXOG�KDYH�EHHQ�UHFRJ�
QLVHG�KDG�WKH\�QRW�EHHQ�FODVVLILHG�DV�KHOG�IRU�VDOH��
DQG�WKHLU�UHFRYHUDEOH�DPRXQW�DW�WKH�GDWH�RI�WKH�
GHFLVLRQ�QRW�WR�VHOO� 
 
$VVHWV�WKDW�DUH�WR�EH�DEDQGRQHG�RU�VFUDSSHG�DUH�
QRW�UHFODVVLILHG�DV�DVVHWV�KHOG�IRU�VDOH� 

'XULQJ���������VHYHUDO�SLHFHV�RI�ODQG�ZLWKLQ�6WURRG��
5RFKHVWHU�DQG�&KDWKDP�KDYH�EHFRPH�DYDLODEOH�IRU�
VDOH�IRU�SURSHUW\�GHYHORSPHQW���7KHVH�LQFOXGH�WKH�
5RFKHVWHU�5LYHUVLGH�GHYHORSPHQW��WKH�VLWH�RI�WKH�
IRUPHU�&LYLF�&HQWUH�DQG�&KDWKDP�:DWHUIURQW�� 

  &XUUHQW 1RQ-&XUUHQW 

  ������������������
�
��� 
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��� 
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�
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%DODQFH�2XWVWDQGLQJ�DW�VWDUW�RI�\HDU ��� ��� ��� ��� 
$VVHWV�QHZO\�FODVVLILHG�DV�KHOG�IRU�VDOH�         
§�3URSHUW\��SODQW�DQG�HTXLSPHQW ��� �������� ��� ��� 
%DODQFH�2XWVWDQGLQJ�DW�\HDU�HQG ��� �������� ��� ��� 

)DLU�9DOXH�+LHUDUFK\ 
$OO�WKH�&RXQFLO
V�DVVHWV�KHOG�IRU�VDOH�KDYH�EHHQ�YDO�
XH�DVVHVVHG�DV�/HYHO���RQ�WKH�IDLU�YDOXH�KLHUDUFK\�
IRU�YDOXDWLRQ�SXUSRVHV��6HH�1RWH����WR�WKH�)LQDQFLDO�
6WDWHPHQWV�IRU�WKH�DFFRXQWLQJ�SROLF\�WKDW�JLYHV�DQ�
H[SODQDWLRQ�RI�WKH�IDLU�YDOXH�OHYHOV� 
 

9DOXDWLRQ�7HFKQLTXHV�8VHG�WR�'HWHUPLQH�
/HYHO���)DLU�9DOXHV�IRU�$VVHWV�KHOG�IRU�
6DOH 
7KH�IDLU�YDOXH�RI�DVVHWV�KHOG�IRU�VDOH�KDV�EHHQ�PHDV�
XUHG�XVLQJ�D�PDUNHW�DSSURDFK��ZKLFK�WDNHV�LQWR�DF�
FRXQW��SULFHV�IRU�VLPLODU�DVVHWV���UHVHDUFK�LQWR�PDUNHW�
HYLGHQFH�LQFOXGLQJ�PDUNHW�UHQWDOV�DQG�\LHOGV���$V�D�
UHVXOW�SURSHUWLHV�KDYH�EHHQ�FDWHJRULVHG�DV�OHYHO���RQ�
WKH�IDLU�YDOXH�KLHUDUFK\� 

+LJKHVW�DQG�%HVW�8VH 
,Q�HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�WKH�&RXQFLO
V�DVVHWV�
KHOG�IRU�VDOH��WKH�KLJKHVW�DQG�EHVW�XVH�KDV�UHJDUG�WR�
DOWHUQDWLYH�XVHV� 
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1RWH�����)LQDQFLDO�,QVWUXPHQWV� 

$FFRXQWLQJ�3ROLF\� 
)LQDQFLDO�$VVHWV 

)LQDQFLDO�DVVHWV�DUH�FODVVLILHG�EDVHG�RQ�D�
FODVVLILFDWLRQ�DQG�PHDVXUHPHQW�DSSURDFK�WKDW�
UHIOHFWV�WKH�EXVLQHVV�PRGHO�IRU�KROGLQJ�WKH�ILQDQFLDO�
DVVHWV�DQG�WKHLU�FDVKIORZ�FKDUDFWHULVWLFV��7KHUH�DUH�
WKUHH�PDLQ�FODVVHV�RI�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�� 

��Ɣ�DPRUWLVHG�FRVW��� 

Ɣ�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��)93/���DQG��� 

Ɣ�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�
�)92&,��-�0HGZD\�FXUUHQWO\�KDV�QR�DVVHWV�
FODVVHG�DV�)92&,� 

7KH�DXWKRULW\¶V�EXVLQHVV�PRGHO�LV�WR�KROG�
LQYHVWPHQWV�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV��
)LQDQFLDO�DVVHWV�DUH�WKHUHIRUH�FODVVLILHG�DV�
DPRUWLVHG�FRVW��H[FHSW�IRU�WKRVH�ZKRVH�FRQWUDFWXDO�
SD\PHQWV�DUH�QRW�VROHO\�SD\PHQW�RI�SULQFLSDO�DQG�
LQWHUHVW��L�H��ZKHUH�WKH�FDVK�IORZV�GR�QRW�WDNH�WKH�
IRUP�RI�D�EDVLF�GHEW�LQVWUXPHQW�� 

)LQDQFLDO�$VVHWV�0HDVXUHG�DW�$PRUWLVHG�&RVW 

)LQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW�DUH�
UHFRJQLVHG�RQ�WKH�%DODQFH�6KHHW�ZKHQ�WKH�
DXWKRULW\�EHFRPHV�D�SDUW\�WR�WKH�FRQWUDFWXDO�
SURYLVLRQV�RI�D�ILQDQFLDO�LQVWUXPHQW�DQG�DUH�LQLWLDOO\�
PHDVXUHG�DW�IDLU�YDOXH��7KH\�DUH�VXEVHTXHQWO\�
PHDVXUHG�DW�WKHLU�DPRUWLVHG�FRVW��$QQXDO�FUHGLWV�WR�
WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�
([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW��&,(6��IRU�LQWHUHVW�
UHFHLYDEOH�DUH�EDVHG�RQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�
DVVHW�PXOWLSOLHG�E\�WKH�HIIHFWLYH�UDWH�RI�LQWHUHVW�IRU�
WKH�LQVWUXPHQW��)RU�PRVW�RI�WKH�ILQDQFLDO�DVVHWV�KHOG�
E\�WKH�DXWKRULW\��WKLV�PHDQV�WKDW�WKH�DPRXQW�
SUHVHQWHG�LQ�WKH�%DODQFH�6KHHW�LV�WKH�RXWVWDQGLQJ�
SULQFLSDO�UHFHLYDEOH��SOXV�DFFUXHG�LQWHUHVW��DQG�
LQWHUHVW�FUHGLWHG�WR�WKH�&,(6�LV�WKH�DPRXQW�
UHFHLYDEOH�IRU�WKH�\HDU�LQ�WKH�ORDQ�DJUHHPHQW� 

,QWHUHVW�LV�FUHGLWHG�WR�WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�
,QFRPH�DQG�([SHQGLWXUH�OLQH�LQ�WKH�&,(6�DW�D�
PDUJLQDOO\�KLJKHU�HIIHFWLYH�UDWH�RI�LQWHUHVW�WKDQ�WKH�
UDWH�UHFHLYDEOH�IURP�WKH�YROXQWDU\�RUJDQLVDWLRQV��ZLWK�
WKH�GLIIHUHQFH�VHUYLQJ�WR�LQFUHDVH�WKH�DPRUWLVHG�FRVW�
RI�WKH�ORDQ�LQ�WKH�%DODQFH�6KHHW��6WDWXWRU\�SURYLVLRQV�
UHTXLUH�WKDW�WKH�LPSDFW�RI�VRIW�ORDQV�RQ�WKH�*HQHUDO�
)XQG�%DODQFH�LV�WKH�LQWHUHVW�UHFHLYDEOH�IRU�WKH�
ILQDQFLDO�\HDU�–�WKH�UHFRQFLOLDWLRQ�RI�DPRXQWV�GHELWHG�
DQG�FUHGLWHG�WR�WKH�&,(6�WR�WKH�QHW�JDLQ�UHTXLUHG�
DJDLQVW�WKH�*HQHUDO�)XQG�%DODQFH�LV�PDQDJHG�E\�D�
WUDQVIHU�WR�RU�IURP�WKH�)LQDQFLDO�,QVWUXPHQWV�
$GMXVWPHQW�$FFRXQW�LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�
6WDWHPHQW� 

$Q\�JDLQV�DQG�ORVVHV�WKDW�DULVH�RQ�WKH�GHUHFRJQLWLRQ�
RI�DQ�DVVHW�DUH�FUHGLWHG�RU�GHELWHG�WR�WKH�)LQDQFLQJ�
DQG�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�OLQH�LQ�WKH�
&,(6� 

)LQDQFLDO�$VVHWV�DW�)DLU�9DOXH�7KURXJK�3URILW�DQG�
/RVV 

7KH�$XWKRULW\�KROGV�D�QXPEHU�RI�SURSHUW\�IXQGV�
ZKLFK�DUH�FODVVLILHV�DV�IDLU�YDOXH�WKURXJK�SURILW�DQG�
ORVV��7KHVH�DVVHWV�DUH�UHFRJQLVHG�RQ�WKH�EDODQFH�
VKHHW�ZKHQ�WKH�$XWKRULW\�EHFRPHV�D�SDUW\�WR�WKH�
FRQWUDFWXDO�SURYLVLRQV�RI�D�ILQDQFLDO�LQVWUXPHQW�DQG�
DUH�LQLWLDOO\�PHDVXUHG�DQG�FDUULHG�DW�IDLU�YDOXH�� 

)DLU�YDOXHV�DUH�EDVHG�RQ�WKH�IROORZLQJ�WHFKQLTXHV� 

Ɣ�LQVWUXPHQWV�ZLWK�TXRWHG�PDUNHW�SULFHV�–�WKH�PDUNHW�
SULFH� 

Ɣ�RWKHU�LQVWUXPHQWV�ZLWK�IL[HG�DQG�GHWHUPLQDEOH�
SD\PHQWV�–�GLVFRXQWHG�FDVK�IORZ�DQDO\VLV 

Ɣ�HTXLW\�VKDUHV�ZLWK�QR�TXRWHG�PDUNHW�SULFHV�–�
LQGHSHQGHQW�DSSUDLVDO�RI�FRPSDQ\�YDOXDWLRQV� 

7KH�LQSXWV�WR�WKH�PHDVXUHPHQW�WHFKQLTXHV�DUH�
FDWHJRULVHG�LQ�DFFRUGDQFH�ZLWK�WKH�OHYHOV�GHWDLOHG�RQ�
SDJH����WR�WKHVH�VWDWHPHQWV�� 

 

&KDQJHV�RQ�IDLU�YDOXH�DUH�EDODQFHG�E\�DQ�HQWU\�LQ�
WKH�3RROHG�,QYHVWPHQW�)XQG�,QYHVWPHQW�$FFRXQW�DQG�
WKH�JDLQ�ORVV�LV�UHFRJQLVHG�LQ�WKH�6XUSOXV�RU�GHILFLW�RQ�
UHYDOXDWLRQ�RI�$YDLODEOH-�IRU-�6DOH�)LQDQFLDO�$VVHWV��
7KH�H[FHSWLRQ�LV�ZKHUH�LPSDLUPHQW�ORVVHV�KDYH�EHHQ�
LQFXUUHG�–�WKHVH�DUH�GHELWHG�WR�WKH�)LQDQFLQJ�DQG�
,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�OLQH�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��
DORQJ�ZLWK�DQ\�QHW�JDLQ�RU�ORVV�IRU�WKH�DVVHW�
DFFXPXODWHG�LQ�WKH�3RROHG�,QYHVWPHQW�)XQG�
,QYHVWPHQW�$FFRXQW� 

:KHUH�DVVHWV�DUH�LGHQWLILHG�DV�LPSDLUHG�EHFDXVH�RI�D�
OLNHOLKRRG�DULVLQJ�IURP�D�SDVW�HYHQW�WKDW�SD\PHQWV�
GXH�XQGHU�WKH�FRQWUDFW�ZLOO�QRW�EH�PDGH��IL[HG�RU�
GHWHUPLQDEOH�SD\PHQWV��RU�IDLU�YDOXH�IDOOV�EHORZ�FRVW��
WKH�DVVHW�LV�ZULWWHQ�GRZQ�DQG�D�FKDUJH�PDGH�WR�WKH�
)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�
OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW��,I�WKH�DVVHW�KDV�IL[HG�RU�GHWHUPLQDEOH�
SD\PHQWV��WKH�LPSDLUPHQW�ORVV�LV�PHDVXUHG�DV�WKH�
GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�DQG�WKH�
SUHVHQW�YDOXH�RI�WKH�UHYLVHG�IXWXUH�FDVK�IORZ�
GLVFRXQWHG�DW�WKH�DVVHW¶V�RULJLQDO�HIIHFWLYH�LQWHUHVW�
UDWH��2WKHUZLVH��WKH�LPSDLUPHQW�ORVV�LV�PHDVXUHG�DV�
DQ\�VKRUWIDOO�RI�IDLU�YDOXH�DJDLQVW�WKH�DFTXLVLWLRQ�FRVW�
RI�WKH�LQVWUXPHQW��QHW�RI�DQ\�SULQFLSDO�UHSD\PHQW�DQG�
DPRUWLVDWLRQ��� 

$Q\�JDLQV�DQG�ORVVHV�WKDW�DULVH�RQ�WKH�GHUHFRJQLWLRQ�
RI�WKH�DVVHW�DUH�FUHGLWHG�RU�GHELWHG�WR�WKH�)LQDQFLQJ�
DQG�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�OLQH�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��
DORQJ�ZLWK�DQ\�DFFXPXODWHG�JDLQV�RU�ORVVHV�
SUHYLRXVO\�UHFRJQLVHG�LQ�WKH�3RROHG�,QYHVWPHQW�)XQG�
,QYHVWPHQW�$FFRXQW� 

:KHUH�IDLU�YDOXH�FDQQRW�EH�PHDVXUHG�UHOLDEO\��WKH�
LQVWUXPHQW�LV�FDUULHG�DW�FRVW��OHVV�DQ\�LPSDLUPHQW�
ORVVHV�� 
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)LQDQFLDO�/LDELOLWLHV� 

)LQDQFLDO�OLDELOLWLHV�DUH�UHFRJQLVHG�RQ�WKH�%DODQFH�
6KHHW�ZKHQ�WKH�$XWKRULW\�EHFRPHV�D�SDUW\�WR�WKH�
FRQWUDFWXDO�SURYLVLRQV�RI�D�ILQDQFLDO�LQVWUXPHQW�DQG�
DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�DQG�DUH�FDUULHG�
DW�WKHLU�DPRUWLVHG�FRVW��$QQXDO�FKDUJHV�WR�WKH�
)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�
OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW�IRU�LQWHUHVW�SD\DEOH�DUH�EDVHG�RQ�WKH�
FDUU\LQJ�DPRXQW�RI�WKH�OLDELOLW\��PXOWLSOLHG�E\�WKH�
HIIHFWLYH�UDWH�RI�LQWHUHVW�IRU�WKH�LQVWUXPHQW��7KH�
HIIHFWLYH�LQWHUHVW�UDWH�LV�WKH�UDWH�WKDW�H[DFWO\�
GLVFRXQWV�HVWLPDWHG�IXWXUH�FDVK�SD\PHQWV�RYHU�WKH�
OLIH�RI�WKH�LQVWUXPHQW�WR�WKH�DPRXQW�DW�ZKLFK�LW�ZDV�
RULJLQDOO\�UHFRJQLVHG� 

)RU�PRVW�RI�WKH�ERUURZLQJV�WKDW�WKH�$XWKRULW\�KDV��
WKLV�PHDQV�WKDW�WKH�DPRXQW�SUHVHQWHG�LQ�WKH�
%DODQFH�6KHHW�LV�WKH�RXWVWDQGLQJ�SULQFLSDO�
UHSD\DEOH��SOXV�DFFUXHG�LQWHUHVW���DQG�LQWHUHVW�
FKDUJHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�LV�WKH�DPRXQW�SD\DEOH�IRU�
WKH�\HDU�DFFRUGLQJ�WR�WKH�ORDQ�DJUHHPHQW� 

:KHUH�SUHPLXPV�DQG�GLVFRXQWV�KDYH�EHHQ�FKDUJHG�
WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW��UHJXODWLRQV�DOORZ�WKH�LPSDFW�RQ�WKH�
*HQHUDO�)XQG�%DODQFH�WR�EH�VSUHDG�RYHU�IXWXUH�
\HDUV��7KH�$XWKRULW\�KDV�D�SROLF\�RI�VSUHDGLQJ�WKH�
JDLQ�RU�ORVV�RYHU�WKH�WHUP�WKDW�ZDV�UHPDLQLQJ�RQ�
WKH�ORDQ�DJDLQVW�ZKLFK�WKH�SUHPLXP�ZDV�SD\DEOH�RU�
GLVFRXQW�UHFHLYDEOH�ZKHQ�LW�ZDV�UHSDLG��7KH�
UHFRQFLOLDWLRQ�RI�DPRXQWV�FKDUJHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�
WR�WKH�QHW�FKDUJH�UHTXLUHG�DJDLQVW�WKH�*HQHUDO�
)XQG�%DODQFH�LV�PDQDJHG�E\�D�WUDQVIHU�WR�RU�IURP�
WKH�)LQDQFLDO�,QVWUXPHQWV�$GMXVWPHQW�$FFRXQW�LQ�
WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW� 

 

1RWH�����)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 
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1RWH�����)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

7KH�IROORZLQJ�FDWHJRULHV�RI�ILQDQFLDO�LQVWUXPHQW�DUH�FDUULHG�LQ�WKH�EDODQFH�VKHHW� 

)LQDQFLDO�$VVHWV                       
    1RQ-&XUUHQW &XUUHQW     
    ,QYHVWPHQWV 'HEWRUV ,QYHVWPHQWV 'HEWRUV 7RWDO 
    ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK 
    ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� 
    �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� 
)DLU�YDOXH�WKURXJK�SURILW�RU�ORVV �������� �������� ��� ��� ������� ������� ��� ��� �������� �������� 
$PRUWLVHG�FRVW�-�RWKHU ��� ��� ������� ����� �������� ��� �������� �������� �������� �������� 
&DVK�	�FDVK�HTXLYDOHQWV�DW�DPRUWLVHG�FRVW ��� ��� ��� ��� ������� �������� ��� ��� ������� �������� 
7RWDO�ILQDQFLDO�DVVHWV �������� �������� ������� ����� �������� �������� �������� �������� �������� �������� 
1RQ-ILQDQFLDO�DVVHWV ��� ��� ��� ������� ��� ��� �������� �������� �������� �������� 
7RWDO �������� �������� ������� ������� �������� �������� �������� �������� ��������� ��������� 

)LQDQFLDO�/LDELOLWLHV                       
    1RQ-&XUUHQW &XUUHQW     
    %RUURZLQJV &UHGLWRUV %RUURZLQJV &UHGLWRUV 7RWDO 
    ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK 
    ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� 
    �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� 
$PRUWLVHG�FRVW ��������� ��������� �������� �������� �������� �������� �������� �������� ��������� ��������� 
7RWDO�ILQDQFLDO�OLDELOLWLHV ��������� ��������� �������� �������� �������� �������� �������� �������� ��������� ��������� 
1RQ-ILQDQFLDO�OLDELOLWLHV ��� ��� ��� ���� ��� ��� �������� �������� �������� �������� 
7RWDO ��������� ��������� �������� �������� �������� �������� �������� �������� ��������� ��������� 
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1RWH�����)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

,QFRPH��([SHQVH��*DLQV�	�/RVVHV 

    ������� ������� 

    

6XUSOXV�RU�GHILFLW�
RQ�WKH�SURYLVLRQ�

RI�VHUYLFHV 

2WKHU�FRPSUH�
KHQVLYH�LQFRPH�
DQG�H[SHQGLWXUH 

6XUSOXV�RU�GHILFLW�
RQ�WKH�SURYLVLRQ�

RI�VHUYLFHV 

2WKHU�FRPSUH�
KHQVLYH�LQFRPH�
DQG�H[SHQGLWXUH 

    �
��� �
��� �
��� �
��� 

1HW�JDLQV�ORVVHV�RQ�         
භ�)LQDQFLDO�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU 
����ORVV ������������������������� �������������������������� ������������������������� �������������������������� 
7RWDO�QHW�JDLQV�ORVVHV ������������������������� �������������������������� ������������������������� �������������������������� 

Ɣ�2WKHU�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW 
���RU�ORVV ������������������������ �������������������������� ������������������������ �������������������������� 
7RWDO�LQWHUHVW�UHYHQXH ������������������������ �������������������������� ������������������������ �������������������������� 

,QWHUHVW�H[SHQVH� ����������������������� �������������������������� ����������������������� �������������������������� 
7RWDO�IHH�LQFRPH �������������������������� �������������������������� �������������������������� �������������������������� 
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1RWH�����)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

)LQDQFLDO�OLDELOLWLHV�DQG�ILQDQFLDO�DVVHWV�
UHSUHVHQWHG�E\�ORDQV�DQG�UHFHLYDEOHV�DUH�FDUULHG�
RQ�WKH�EDODQFH�VKHHW�DW�DPRUWLVHG�FRVW���7KHLU�IDLU�
YDOXH�FDQ�EH�DVVHVVHG�E\�FDOFXODWLQJ�WKH�SUHVHQW�
YDOXH�RI�WKH�FDVK�IORZV�WKDW�WDNH�SODFH�RYHU�WKH�
UHPDLQLQJ�OLIH�RI�WKH�LQVWUXPHQWV��XVLQJ�WKH�
IROORZLQJ�DVVXPSWLRQV� 
 
7KH�IDLU�YDOXHV�FDOFXODWHG�DUH�DV�IROORZV� 
 
Ɣ�)RU�ORDQV�IURP�WKH�3:/%�DQG�RWKHU�ORDQV�
SD\DEOH��QHZ�ERUURZLQJ�UDWHV�IURP�WKH�3:/%�
KDYH�EHHQ�DSSOLHG�WR�SURYLGH�WKH�IDLU�YDOXH�XQGHU�
3:/%�GHEW�UHGHPSWLRQ�SURFHGXUHV� 

Ɣ�)RU�ORDQV�UHFHLYDEOH�SUHYDLOLQJ�EHQFKPDUN�
PDUNHW�UDWHV�KDYH�EHHQ�XVHG�WR�SURYLGH�WKH�IDLU�
YDOXH� 

Ɣ�1R�HDUO\�UHSD\PHQW�RU�LPSDLUPHQW�LV�UHFRJQLVHG� 
Ɣ�:KHUH�DQ�LQVWUXPHQW�ZLOO�PDWXUH�LQ�WKH�QH[W����
PRQWKV��FDUU\LQJ�DPRXQW�LV�DVVXPHG�WR�
DSSUR[LPDWH�IDLU�YDOXH� 

Ɣ7KH�IDLU�YDOXH�RI�WUDGH�DQG�RWKHU�UHFHLYDEOHV�LV�
WDNHQ�WR�EH�WKH�LQYRLFHG�RU�ELOOHG�DPRXQW� 

 
 

  ���0DUFK����� ���0DUFK����� 
)LQDQFLDO�$VVHWV &DUU\LQJ�

$PRXQW� 
�
��� 

)DLU�9DOXH� 
 

�
��� 

&DUU\LQJ�
$PRXQW� 
�
��� 

)DLU�9DOXH� 
 

�
��� 

/RDQV�DQG�UHFHLYDEOHV�-�,QYHVWPHQWV �������� �������� ������� ������� 
&DVK�DQG�&DVK�(TXLYDOHQWV ������� ������� �������� �������� 
,QYHVWPHQWV�DW�)DLU�9DOXH�WKURXJK�3URILW�	�/RVV �������� �������� �������� �������� 
'HEWRUV �������� �������� �������� �������� 

  ���0DUFK����� ���0DUFK����� 
)LQDQFLDO�/LDELOLWLHV &DUU\LQJ�

$PRXQW� 
�
��� 

)DLU�9DOXH� 
 

�
��� 

&DUU\LQJ�
$PRXQW� 
�
��� 

)DLU�9DOXH� 
 

�
��� 
%RUURZLQJ ��������� ��������� ��������� ��������� 
&UHGLWRUV �������� �������� �������� �������� 

7KH�IDLU�YDOXH�RI�ILQDQFLDO�OLDELOLWLHV�LV�KLJKHU�WKDQ�WKH�
FDUU\LQJ�DPRXQW�IRU�ERWK�\HDUV�EHFDXVH�WKH�
$XWKRULW\¶V�SRUWIROLR�RI�ORDQV�LQFOXGHV�D�QXPEHU�RI�
IL[HG�UDWH�ORDQV�ZKHUH�WKH�LQWHUHVW�UDWH�SD\DEOH�LV�
KLJKHU�WKDQ�WKH�UDWHV�DYDLODEOH�IRU�VLPLODU�ORDQV�LQ�WKH�
PDUNHW�DW�WKH�EDODQFH�VKHHW�GDWH�� 
 
6KRUW-WHUP�GHEWRUV�DQG�FUHGLWRUV�DUH�FDUULHG�DW�FRVW�
DV�WKLV�LV�D�IDLU�DSSUR[LPDWLRQ�RI�WKHLU�IDLU�YDOXH� 
 
7KH�IDLU�YDOXH�RI�WKH�SURSHUW\�IXQG�LQYHVWPHQWV�
�FODVVLILHG�DV�DYDLODEOH�IRU�VDOH��KDV�EHQ�PHDVXUHG�
XVLQJ�/HYHO���LQSXWV�L�H��XQDGMXVWHG�TXRWHG�SULFHV�LQ�
DFWLYH�PDUNHWV�IRU�LGHQWLFDO�VKDUHV� 
7KH�IDLU�YDOXH�RI�RWKHU�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�
GLVFORVHG�DERYH�DUH�PHDVXUHG�XVLQJ�/HYHO���LQSXWV�
L�H��LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�WKDW�DUH�
REVHUYDEOH�IRU�WKH�ILQDQFLDO�DVVHW�RU�OLDELOLW\� 
 

 

7KH�IDLU�YDOXHV�FDQ�EH�DVVHVVHG�E\�FDOFXODWLQJ�WKH�
SUHVHQW�YDOXH�RI�WKH�FDVK�IORZV�WKDW�ZLOO�WDNH�SODFH�
RYHU�WKH�UHPDLQLQJ�WHUP�RI�WKH�LQVWUXPHQWV�XVLQJ�WKH�
IROORZLQJ�DVVXPSWLRQV� 
 
0DUNHW�UDWHV�IRU�LQYHVWPHQWV 
Ɣ�1RW�DSSOLFDEOH�-�QR�IL[HG�WHUP�LQYHVWPHQWV 
'LVFRXQW�UDWHV�IRU�ERUURZLQJ 
Ɣ�/2%2�������WR������� 
Ɣ�0DUNHW�'HEW����������WR������ 
· 3:/%�PDWXULW\������WR������ 
2WKHU�DVVXPSWLRQV 
Ɣ�QR�HDUO\�UHSD\PHQW�RU�LPSDLUPHQW�LV�UHFRJQLVHG 
Ɣ�ZKHUH�DQ�LQVWUXPHQW�ZLOO�PDWXUH�LQ�WKH�QH[W����
PRQWKV��FDUU\LQJ�DPRXQW�DSSUR[LPDWHV�IDLU�YDOXH 

Ɣ�WKH�IDLU�YDOXH�RI�WUDGH�DQG�RWKHU�UHFHLYDEOHV�LV�WKH�
LQYRLFHG�DPRXQW�QHW�RI�DQG�EDG�GHEW�SURYLVLRQ 

 
7KHUH�KDV�EHHQ�QR�FKDQJH�LQ�YDOXDWLRQ�WHFKQLTXH�
DQG�QR�WUDQVIHUV�EHWZHHQ�OHYHOV�RI�WKH�IDLU�YDOXH�
KLHUDUFK\�LQ�WKH�\HDU� 
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����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV� 

7KH�$XWKRULW\¶V�DFWLYLWLHV�H[SRVH�LW�WR�D�YDULHW\�RI�
ILQDQFLDO�ULVNV�LQFOXGLQJ� 
Ɣ�FUHGLW�ULVN�–�WKH�SRVVLELOLW\�WKDW�RWKHU�SDUWLHV�
PLJKW�IDLO�WR�SD\�DPRXQWV�GXH�WR�WKH�$XWKRULW\ 

Ɣ�OLTXLGLW\�ULVN�–�WKH�SRVVLELOLW\�WKDW�WKH�$XWKRULW\�
PLJKW�QRW�KDYH�IXQGV�DYDLODEOH�WR�PHHW�LWV�
FRPPLWPHQWV�WR�PDNH�SD\PHQWV 

· PDUNHW�ULVN�–�WKH�SRVVLELOLW\�WKDW�ILQDQFLDO�ORVV�
PLJKW�DULVH�IRU�WKH�$XWKRULW\�DV�D�UHVXOW�RI�
FKDQJHV�LQ�VXFK�PHDVXUHV�DV�LQWHUHVW�UDWHV�DQG�
VWRFN�PDUNHW�PRYHPHQWV� 
 

7KH�$XWKRULW\
V�RYHUDOO�ULVN�PDQDJHPHQW�
SURJUDPPH�IRFXVHV�RQ�WKH�XQSUHGLFWDELOLW\�RI�
ILQDQFLDO�PDUNHWV�DQG�VHHNV�WR�PLQLPLVH�SRWHQWLDO�
DGYHUVH�HIIHFWV�RQ�WKH�UHVRXUFHV�DYDLODEOH�WR�IXQG�
VHUYLFHV���5LVN�PDQDJHPHQW�LV�FDUULHG�RXW�E\�D�
FHQWUDO�WUHDVXU\�WHDP��XQGHU�SROLFLHV�DSSURYHG�
DQQXDOO\�E\�0HGZD\�&RXQFLO�LQ�LWV�7UHDVXU\�
0DQDJHPHQW�6WUDWHJ\���0HGZD\�&RXQFLO�SURYLGHV�
ZULWWHQ�SULQFLSOHV�IRU�RYHUDOO�ULVN�PDQDJHPHQW��DV�
ZHOO�DV�ZULWWHQ�SROLFLHV�FRYHULQJ�VSHFLILF�DUHDV��
VXFK�DV�LQWHUHVW�UDWH�ULVN��FUHGLW�ULVN��DQG�WKH�
LQYHVWPHQW�RI�VXUSOXV�FDVK� 
 
&UHGLW�5LVN�� 
&UHGLW�ULVN�DULVHV�IURP�GHSRVLWV�ZLWK�EDQNV�DQG�
ILQDQFLDO�LQVWLWXWLRQV��DV�ZHOO�DV�FUHGLW�H[SRVXUHV�WR�
WKH�$XWKRULW\¶V�FXVWRPHUV� 
 
7KLV�ULVN�LV�PLQLPLVHG�WKURXJK�WKH�$QQXDO�
,QYHVWPHQW�6WUDWHJ\��ZKLFK�UHTXLUHV�WKDW�GHSRVLWV�
DUH�QRW�PDGH�ZLWK�ILQDQFLDO�LQVWLWXWLRQV�XQOHVV�WKH\�
PHHW�LGHQWLILHG�PLQLPXP�FUHGLW�FULWHULD��LQ�
DFFRUGDQFH�ZLWK�)LWFK��0RRG\¶V�DQG�6WDQGDUG�DQG�
3RRUV�&UHGLW�5DWLQJ�6HUYLFHV���7KH�$QQXDO�
,QYHVWPHQW�6WUDWHJ\�DOVR�LPSRVHV�D�PD[LPXP�VXP�
WR�EH�LQYHVWHG�ZLWK�D�ILQDQFLDO�LQVWLWXWLRQ�ORFDWHG�
ZLWKLQ�HDFK�FDWHJRU\� 
 
&RXQWHUSDUWLHV�FRQWLQXH�WR�EH�PRQLWRUHG�XVLQJ�WKH�
FUHGLWZRUWKLQHVV�VHUYLFH�SURYLGHG�E\�/LQN�$VVHW�
6HUYLFHV��� 

�7KLV�VHUYLFH�XVHV�D�VRSKLVWLFDWHG�PRGHOOLQJ�
DSSURDFK�ZLWK�FUHGLW�UDWLQJV�IURP�DOO�WKUHH�UDWLQJV�
DJHQFLHV�IRUPLQJ�WKH�FRUH�HOHPHQW���,W�DOVR�XVHV�WKH�
IROORZLQJ�DV�RYHUOD\V��FUHGLW�ZDWFKHV�DQG�FUHGLW�
RXWORRNV�IURP�FUHGLW�UDWLQJ�DJHQFLHV��&'6�VSUHDGV�WR�
JLYH�HDUO\�ZDUQLQJ�RI�OLNHO\�FKDQJHV�LQ�FUHGLW�UDWLQJV��
VRYHUHLJQ�UDWLQJV�WR�VHOHFW�FRXQWHUSDUWLHV�IURP�RQO\�
WKH�PRVW�FUHGLWZRUWK\�FRXQWULHV�� 

2IILFHUV�PRQLWRU�DOO�FUHGLW�UDWLQJV��PDUNHW�GDWD�DQG�
RWKHU�LQWHOOLJHQFH�FRQWLQXRXVO\���7KH�PD[LPXP�
DPRXQW�IRU�LQYHVWPHQWV�E\�WKH�LQ-KRXVH�WHDP�LV�����
PLOOLRQ�SHU�FRXQWHUSDUW\������PLOOLRQ�IRU�
FRXQWHUSDUWLHV�ZLWK�D�/LQN�GXUDWLRQ�RI����PRQWKV�RU�
DERYH��7KH�$XWKRULW\�DOVR�FRQVLGHUV�FRXQWU\�OLPLWV�
DQG�ZLOO�RQO\�XVH�DSSURYHG�FRXQWHUSDUWLHV�IURP�
FRXQWULHV�ZLWK�D�PLQLPXP�VRYHUHLJQ�FUHGLW�UDWLQJ�RI�
$$-�IURP�)LWFK�5DWLQJV���7KH�FRXQWU\�OLPLW�LV�
UHLQIRUFHG�E\�WKH�DSSOLFDWLRQ�RI�D�ILQDQFLDO�OLPLW�WR�
LQYHVWPHQW�VXFK�WKDW�D�PD[LPXP�RI�����PLOOLRQ�PD\�
EH�LQYHVWHG�LQ�DQ\�RQH�FRXQWU\�VDYH�IRU�WKH�8QLWHG�
.LQJGRP�ZLWK�QR�OLPLW�������������������� 

7KH�IXOO�LQYHVWPHQW�VWUDWHJ\�IRU���������ZDV�
DSSURYHG�E\�IXOO�&RXQFLO�RQ����������DQG�WKH�
��������VWUDWHJ\�ZDV�DSSURYHG�RQ������������%RWK�
DUH�DYDLODEOH�RQ�WKH�$XWKRULW\¶V�ZHEVLWH��� 

&XVWRPHUV�IRU�JRRGV�DQG�VHUYLFHV�DUH�DVVHVVHG��
WDNLQJ�LQWR�DFFRXQW�WKHLU�ILQDQFLDO�SRVLWLRQ��SDVW�
H[SHULHQFH�DQG�RWKHU�IDFWRUV��ZLWK�LQGLYLGXDO�FUHGLW�
OLPLWV�EHLQJ�VHW�LQ�DFFRUGDQFH�ZLWK�LQWHUQDO�UDWLQJV�
DQG�LQ�DFFRUGDQFH�ZLWK�SDUDPHWHUV�VHW�E\�WKH�
$XWKRULW\� 

7KH�$XWKRULW\¶V�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�LQ�
UHODWLRQ�WR�LWV�LQYHVWPHQWV�LQ�EDQNV�DQG�EXLOGLQJ�
VRFLHWLHV�RI��������P�FDQQRW�EH�DVVHVVHG�JHQHUDOO\�
DV�WKH�ULVN�RI�DQ\�LQVWLWXWLRQ�IDLOLQJ�WR�PDNH�LQWHUHVW�
SD\PHQWV�RU�UHSD\�WKH�SULQFLSDO�VXP�ZLOO�EH�VSHFLILF�
WR�HDFK�LQGLYLGXDO�LQVWLWXWLRQ��5HFHQW�H[SHULHQFH�KDV�
VKRZQ�WKDW�LW�LV�UDUH�IRU�VXFK�HQWLWLHV�WR�EH�XQDEOH�WR�
PHHW�WKHLU�FRPPLWPHQWV��$�ULVN�RI�LUUHFRYHUDELOLW\�
DSSOLHV�WR�DOO�RI�WKH�$XWKRULW\¶V�GHSRVLWV��EXW�WKHUH�
ZDV�QR�HYLGHQFH�DW�WKH����0DUFK������WKDW�WKLV�ZDV�
OLNHO\�WR�FU\VWDOOLVH�� 

7KH�DQDO\VLV�RQ�WKH�IROORZLQJ�SDJH�VXPPDULVHV�WKH�
$XWKRULW\¶V�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�RQ�
RWKHU�ILQDQFLDO�DVVHWV��EDVHG�RQ�H[SHULHQFH�RI�
GHIDXOW�DQG�XQFROOHFWHG�GHEWV�RYHU�SUHYLRXV�
ILQDQFLDO�\HDUV� 
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����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

  $PRXQW�DW����
0DUFK����� 

+LVWRULFDO�
H[SHULHQFH�RI�

GHIDXOW 

(VWLPDWHG�
PD[LPXP�
H[SRVXUH�WR�
GHIDXOW�DQG�

XQFROOHFWDELOLW\ 

  �
��� � �
��� 

'HSRVLWV�ZLWK�EDQNV��ILQDQFLDO�LQVWLWXWLRQV�DQG�RWKHU�ORFDO�DXWKRULWLHV �������� ���� ��� 
&XVWRPHUV �������� ���� ������� 
7RWDO ��������   ������� 

  $PRXQW�DW����
0DUFK����� 

+LVWRULFDO�
H[SHULHQFH�RI�

GHIDXOW 

(VWLPDWHG�
PD[LPXP�
H[SRVXUH�WR�
GHIDXOW�DQG�

XQFROOHFWDELOLW\ 

  �
��� � �
��� 
'HSRVLWV�ZLWK�EDQNV��ILQDQFLDO�LQVWLWXWLRQV�DQG�RWKHU�ORFDO�DXWKRULWLHV �������� ���� ��� 
&XVWRPHUV �������� ����� ������� 
7RWDO ��������   ������� 

�7KLV�LV�PDGH�XS�RI�WKH�IROORZLQJ� $PRXQW�DW����
0DUFK����� 

  �
��� 
1DW:HVW �������� 
6YHQVND�+DQGHOVEDQNHQ �������� 
/OR\GV ���� 
&&/$ ������� 
%DUFOD\V ��� 
7RWDO �������� 

�7KLV�LV�PDGH�XS�RI�WKH�IROORZLQJ� $PRXQW�DW����
0DUFK����� 

  �
��� 
2WKHU�/RFDO�$XWKRULWLHV �������� 
/OR\GV ������� 
&&/$ ������� 
%DUFOD\V ��� 
7RWDO �������� 
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����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

7KH�$XWKRULW\�GRHV�QRW�JHQHUDOO\�DOORZ�FUHGLW�IRU�
FXVWRPHUV��VXFK�WKDW��������P�RI�WKH��������P�
EDODQFH�LV�SDVW�LWV�GXH�GDWH�IRU�SD\PHQW�DV�DW�
������������7KH�SDVW�DPRXQW�FDQ�EH�DQDO\VHG�E\�
DJH�DV�IROORZV� 

7KH�$XWKRULW\�SURYLVLRQ�IRU�EDG�GHEWV�VWRRG�DW�
������P�DW����0DUFK�������������P�DW����0DUFK�
�������7KH�SURYLVLRQ�LV�FDOFXODWHG�E\�DSSO\LQJ�WKH�
DJHG�GHEW�DQDO\VLV�DQG�DSSO\LQJ�SHUFHQWDJHV�WR�
DJUHHG�FDWHJRULHV�RI�GHEW� 

&ROODWHUDO� 

'XULQJ�WKH�UHSRUWLQJ�SHULRG�WKH�$XWKRULW\�KHOG�QR�
FROODWHUDO�DV�VHFXULW\�� 

/LTXLGLW\�5LVN��� 
7KH�$XWKRULW\�PDQDJHV�LWV�OLTXLGLW\�SRVLWLRQ�WKURXJK�
WKH�ULVN�PDQDJHPHQW�SURFHGXUHV�DERYH�DV�ZHOO�DV�
WKURXJK�D�FRPSUHKHQVLYH�FDVK�IORZ�PDQDJHPHQW�
V\VWHP�WKDW�VHHNV�WR�HQVXUH�WKDW�FDVK�LV�DYDLODEOH�
DV�QHHGHG���,I�XQH[SHFWHG�PRYHPHQWV�KDSSHQ��WKH�
$XWKRULW\�KDV�UHDG\�DFFHVV�WR�ERUURZLQJV�IURP�WKH�
PRQH\�PDUNHWV�DQG�WKH�3XEOLF�:RUNV�/RDQV�
%RDUG���7KHUH�LV�QR�VLJQLILFDQW�ULVN�WKDW�LW�ZLOO�EH�
XQDEOH�WR�UDLVH�ILQDQFH�WR�PHHW�LWV�FRPPLWPHQWV�
XQGHU�ILQDQFLDO�LQVWUXPHQWV���,QVWHDG��WKH�ULVN�LV�
WKDW�WKH�$XWKRULW\�ZLOO�EH�ERXQG�WR�UHSOHQLVK�D�
VLJQLILFDQW�SURSRUWLRQ�RI�LWV�ERUURZLQJV�DW�D�WLPH�RI�
XQIDYRXUDEOH�LQWHUHVW�UDWHV��7KH�$XWKRULW\�VHWV�
OLPLWV�RQ�WKH�SURSRUWLRQ�RI�LWV�IL[HG�UDWH�ERUURZLQJ�
GXULQJ�VSHFLILHG�SHULRGV�LQ�LWV�7UHDVXU\�6WUDWHJ\���
7KHVH�OLPLWV�HQVXUH�WKDW�WKH�$XWKRULW\�LV�QRW�
UHTXLUHG�WR�UHSD\�RU�UHILQDQFH�D�VLJQLILFDQW�
SURSRUWLRQ�RI�LWV�GHEW�DW�RQH�WLPH��$OWKRXJK�/2%2�
ORDQV�DUH�WHFKQLFDOO\�YDULDEOH�UDWH�WKH\�DUH�WUHDWHG�
LQ�WKH�WDEOH�EHORZ�DV�EHLQJ�IL[HG�UDWH�ERUURZLQJ�DV�
WKH�OHQGHUV�RSWLRQV�RQ�WKHVH�ORDQV�DUH�XQOLNHO\�WR�
EH�H[HUFLVHG�LQ�WKH�FXUUHQW�LQWHUHVW�UDWH�FOLPDWH��
7KH�VWUXFWXUH�RI�IL[HG�UDWH�ERUURZLQJ�DV�VWDWHG�LQ�
WKH�VWUDWHJ\�DQG�WKH�PDWXULW\�DQDO\VLV�RI�ILQDQFLDO�
OLDELOLWLHV�LV�DV�IROORZV�� 

 

  ���0DUFK����� ���0DUFK����� 
  �
��� �
��� 
/HVV�WKDQ�WKUHH�PRQWKV ����� ����� 
7KUHH�WR�VL[�PRQWKV ����� ����� 
6L[�PRQWKV�WR�RQH�\HDU ����� ����� 
0RUH�WKDQ�RQH�\HDU ����� ������ 

  ������ ������ 

� /RZHU�/LPLW 8SSHU�/LPLW $FWXDO����������������
���0DUFK����� 

$FWXDO����������������
���0DUFK����� 

�� �� � � 

/HVV�WKDQ�RQH�\HDU � �� ���� ���� 
%HWZHHQ�RQH�DQG�WZR�\HDUV � �� ���� ���� 
%HWZHHQ�WZR�DQG�ILYH�\HDUV � �� ���� ����� 
%HWZHHQ�ILYH�DQG�WHQ�\HDUV � �� ����� ����� 
0RUH�WKDQ�WHQ�\HDUV � ��� ����� ����� 

,QFOXGHG�ZLWKLQ�OLDELOLWLHV�ZLWK�PDWXULW\�LQ�RYHU����
\HDUV�DUH�������P�RI�/2%2V��/HQGHU�2SWLRQ�%RU�
URZHU�2SWLRQ��ORDQV��7KH�/2%2V�KDYH�PDWXULW\�
GDWHV�EHWZHHQ������DQG������ 

,Q�DGGLWLRQ�WR�WKH�IL[HG�UDWH�ERUURZLQJ�WKH�DXWKRULW\�
KDV����P�����0DUFK���������P��RI�ORDQV�IURP�RWK�
HU�DXWKRULWLHV�UHSD\DEOH�ZLWKLQ����PRQWKV��7KHVH�
ORDQV�DUH�FODVVLILHG�DV�YDULDEOH�UDWH�GXH�WR�WKH�VKRUW�
WLPH�EHIRUH�UHSD\PHQW�� 
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7KH�PDWXULW\�DQDO\VLV�RI�ILQDQFLDO�OLDELOLWLHV�LV�DV�
IROORZV� 

 

 

 

 

 

 

7KH�DPRXQWV�VKRZQ�DV�SULQFLSDO�DQG�LQWHUHVW�
�DERYH�ULJKW��LQFOXGHV�LQWHUHVW�WKDW�ZLOO�EH�SD\DEOH�
LQ�WKH�UHOHYDQW�IXWXUH�\HDUV��7KH�FDUU\LQJ�DPRXQW�RI�
ILQDQFLDO�OLDELOLWLHV�VKRZQ�LQ�1RWH����RQ�SDJH����
UHODWHV�WR�SULQFLSDO�VXPV�RQO\� 

7KH�SUHYLRXV�\HDU�KDV�EHHQ�UHVWDWHG�WR�LQFOXGH�
VKRUW�WHUP�ERUURZLQJ�ZKLFK�ZDV�H[FOXGHG�IURP�WKLV�
QRWH�LQ�HUURU� 

7KH�WDEOH��ULJKW��VKRZV�WKH�VDPH�SRUWIROLR�EXW�
DQDO\VHG�RQ�WKH�EDVLV�RI�UHSD\PHQW�DW�WKH�ILUVW�
SRVVLEOH�FDOO�GDWH� 

 

 

 

 

$OO�WUDGH�DQG�RWKHU�SD\DEOHV�DUH�GXH�WR�EH�SDLG�LQ�
OHVV�WKDQ�RQH�\HDU� 

 

0DUNHW�5LVN��� 
 
7KH�$XWKRULW\
V�ERUURZLQJV�DQG�LQYHVWPHQWV�FRXOG�
EH�DIIHFWHG�E\�FKDQJHV�LQ�LQWHUHVW�UDWHV��SULFHV�RU�
IRUHLJQ�H[FKDQJH�UDWHV� 

����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

  ���0DUFK����� ���0DUFK����� 
�
��� �
��� 

/HVV�WKDQ�RQH�\HDU �������� �������� 
%HWZHHQ�RQH�DQG�WZR�\HDUV �������� �������� 
%HWZHHQ�WZR�DQG�ILYH�\HDUV �������� �������� 
0RUH�WKDQ�ILYH�\HDUV ��������� ��������� 

7RWDO�3ULQFLSDO�DQG�,QWHUHVW ��������� ��������� 

� /RZHU�/LPLW 8SSHU�/LPLW $FWXDO����������������
���0DUFK����� 

�� �� �� 

/HVV�WKDQ�RQH�\HDU � �� ����� 
%HWZHHQ�RQH�DQG�WZR�\HDUV � �� ���� 
%HWZHHQ�WZR�DQG�ILYH�\HDUV � �� ���� 
%HWZHHQ�ILYH�DQG�WHQ�\HDUV � �� ����� 
0RUH�WKDQ�WHQ�\HDUV � ��� ����� 
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,QWHUHVW�5DWH�5LVN 

7KH�$XWKRULW\�LV�H[SRVHG�WR�LQWHUHVW�UDWH�
PRYHPHQWV�RQ�LWV�ERUURZLQJV�DQG�LQYHVWPHQWV���
0RYHPHQWV�LQ�LQWHUHVW�UDWHV�KDYH�D�FRPSOH[�
LPSDFW�RQ�WKH�$XWKRULW\��GHSHQGLQJ�RQ�KRZ�
YDULDEOH�DQG�IL[HG�LQWHUHVW�UDWHV�PRYH�DFURVV�
GLIIHULQJ�ILQDQFLDO�LQVWUXPHQW�SHULRGV���)RU�LQVWDQFH��
D�ULVH�LQ�YDULDEOH�DQG�IL[HG�LQWHUHVW�UDWHV�ZRXOG�
KDYH�WKH�IROORZLQJ�HIIHFWV� 

· ERUURZLQJV�DW�YDULDEOH�UDWHV�–�WKH�LQWHUHVW�
H[SHQVH�FKDUJHG�WR�WKH�VXUSOXV�RU�GHILFLW�RQ�WKH�
SURYLVLRQ�RI�VHUYLFHV�ZLOO�ULVH 

· ERUURZLQJV�DW�IL[HG�UDWHV�–�WKH�IDLU�YDOXH�RI�WKH�
ERUURZLQJV�ZLOO�IDOO��QR�LPSDFW�RQ�UHYHQXH�
EDODQFHV� 

· LQYHVWPHQWV�DW�YDULDEOH�UDWHV�–�WKH�LQWHUHVW�
LQFRPH�FUHGLWHG�WR�WKH�VXUSOXV�RU�GHILFLW�RQ�WKH�
SURYLVLRQ�RI�VHUYLFHV�ZLOO�ULVH 

· ,QYHVWPHQWV�DW�IL[HG�UDWHV�–�WKH�IDLU�YDOXH�RI�WKH�
DVVHWV�ZLOO�IDOO��QR�LPSDFW�RQ�UHYHQXH�EDODQFHV� 

%RUURZLQJV�DUH�QRW�FDUULHG�DW�IDLU�YDOXH��VR�QRPLQDO�
JDLQV�DQG�ORVVHV�RQ�IL[HG�UDWH�ERUURZLQJV�ZRXOG�
QRW�LPSDFW�RQ�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�
3URYLVLRQ�RI�6HUYLFHV�RU�2WKHU�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH���+RZHYHU��FKDQJHV�LQ�
LQWHUHVW�SD\DEOH�DQG�UHFHLYDEOH�RQ�YDULDEOH�UDWH�
ERUURZLQJV�DQG�LQYHVWPHQWV�ZLOO�EH�SRVWHG�WR�WKH�
6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV�DQG�
DIIHFW�WKH�*HQHUDO�)XQG�EDODQFH���0RYHPHQWV�LQ�
WKH�IDLU�YDOXH�RI�IL[HG�UDWH�LQYHVWPHQWV�WKDW�KDYH�D�
TXRWHG�PDUNHW�SULFH�ZLOO�EH�UHIOHFWHG�LQ�2WKHU�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH������� 

����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

7KH�$XWKRULW\�KDV�D�QXPEHU�RI�VWUDWHJLHV�IRU�
PDQDJLQJ�LQWHUHVW�UDWH�ULVN���7KH�$QQXDO�7UHDVXU\�
0DQDJHPHQW�6WUDWHJ\�GUDZV�WRJHWKHU�$XWKRULW\¶V�
SUXGHQWLDO�DQG�WUHDVXU\�LQGLFDWRUV�DQG�LWV�H[SHFWHG�
WUHDVXU\�RSHUDWLRQV��LQFOXGLQJ�DQ�H[SHFWDWLRQ�RI�
LQWHUHVW�UDWH�PRYHPHQWV���)URP�WKLV�6WUDWHJ\�D�
WUHDVXU\�LQGLFDWRU�LV�VHW�ZKLFK�SURYLGHV�PD[LPXP�
OLPLWV�IRU�IL[HG�DQG�YDULDEOH�LQWHUHVW�UDWH�H[SRVXUH���
&XUUHQW�$XWKRULW\�SROLF\�LV�WR�QRW�H[FHHG�D�
PD[LPXP�RI�����RI�ERUURZLQJV�LQ�YDULDEOH�UDWH�
ORDQV� 

7KH�$XWKRULW\�KDV�D�PL[WXUH�RI�VWDQGDUG�IL[HG�UDWH�
ERUURZLQJV�DQG�/2%2��OHQGHU�RSWLRQ�ERUURZHU�
RSWLRQ��ORDQV��7KH�/2%2�ORDQV�ZHUH�WDNHQ�RXW�
EHWZHHQ������DQG������ZLWK�PDWXULW\�SHULRGV�RI�
EHWZHHQ����DQG����\HDUV���7KH�LQWHUHVW�UDWHV�
SD\DEOH�RQ�WKHVH�ORDQV�FRXOG�EH�FKDQJHG�DW�
VSHFLILHG�GDWHV�GXULQJ�WKH�OLIH�RI�WKH�ORDQ�DW�WKH�
OHQGHU¶V�RSWLRQ���7KH�VSHFLILHG�GDWHV�YDU\�IURP�ORDQ�
WR�ORDQ�EXW�RFFXU�DW�LQWHUYDOV�RI�EHWZHHQ�VL[�
PRQWKV�DQG�ILYH�\HDUV�IURP�WKH�LQLWLDO�DGYDQFH�
DFFRUGLQJ�WR�WKH�LQGLYLGXDO�ORDQ�FRQWUDFW���,I�D�
OHQGHU�FKRVH�WR�YDU\�WKH�LQWHUHVW�SD\DEOH�WKHQ�WKH�
$XWKRULW\�ZRXOG�KDYH�WKH�RSWLRQ�WR�UHSD\�WKH�ORDQ�
ZLWKRXW�SHQDOW\���,Q�SUDFWLFH�WKH�OHQGHU�ZRXOG�RQO\�
H[HUFLVH�WKHLU�RSWLRQ�LI�PDUNHW�UDWHV�ZHUH�WR�
LQFUHDVH�DERYH�WKH�FXUUHQW�UDWH� 

7KH�$XWKRULW\¶V�ORQJ-WHUP�DQG�FXUUHQW�ERUURZLQJ�
FDQ�EH�DQDO\VHG�DV�IROORZV� 

%RUURZLQJ�$QDO\VLV )L[HG�RU�9DULDEOH�
5DWH 

%RUURZLQJ�DV�DW�
���0DUFK����� 

          �
��� 

/RQJ-7HUP�%RUURZLQJ�     
3:/%�/RDQV��3ULQFLSDO� )L[HG ������� 
/2%2�/RDQV��3ULQFLSDO� 9DULDEOH ������� 
2WKHU�/RDQV�DQG�$FFRXQWLQJ�$GMXVWPHQWV )L[HG ������ 
7RWDO�/RQJ-7HUP�%RUURZLQJ   ������� 
6KRUW-7HUP�%RUURZLQJ�     
3:/%�/RDQV��3ULQFLSDO� )L[HG ����� 
2WKHU�/RFDO�$XWKRULWLHV )L[HG ������ 
2WKHU�6KRUW-7HUP�%RUURZLQJ�DQG�$FFUXHG�,QWHUHVW )L[HG ����� 
7RWDO�6KRUW-7HUP�%RUURZLQJ   ������ 
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����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

2WKHU�ORDQV�DQG�DFFRXQWLQJ�DGMXVWPHQWV�
��������P��LQFOXGHV�DQ�DFFRXQWLQJ�DGMXVWPHQW�RI�
�����P�LQ�UHVSHFW�RI�/2%2�ORDQV��7KLV�WHFKQLFDO�
DFFRXQWLQJ�DGMXVWPHQW�UHSUHVHQWV�WKH�FDVK�EHQHILW�
REWDLQHG�E\�SD\LQJ�ORZHU�LQWHUHVW�SD\PHQWV�RYHU�D�
VSHFLILHG�LQLWLDO�SHULRG�RQ�VRPH�RI�WKH�/2%2�ORDQV��
7KH�DGMXVWPHQW�LV�VKRZQ�LQ�WKH�EDODQFH�VKHHW�DV�
DQ�DGGLWLRQ�WR�WKH�YDOXH�ERUURZHG�EXW�LV�UHGXFHG�E\�
ZD\�RI�D�FUHGLW�WR�WKH�LQFRPH�DQG�H[SHQGLWXUH�
DFFRXQW�HDFK�\HDU�RYHU�WKH�IXOO�WHUP�RI�WKH�UHOHYDQW�
ORDQV��7KH�DGMXVWPHQW�KDV�EHHQ�LQFOXGHG�DERYH�DV�
EHLQJ�DW�IL[HG�UDWHV�EHFDXVH�WKH�YDOXH�ZLOO�QRW�EH�
DIIHFWHG�HYHQ�LI�WKH�/2%2�OHQGHUV�H[HUFLVH�WKHLU�
RSWLRQ�WR�FKDQJH�WKH�UDWHV�RI�LQWHUHVW�RQ�WKH�
XQGHUO\LQJ�ORDQV� 

'XULQJ�SHULRGV�RI�IDOOLQJ�LQWHUHVW�UDWHV��DQG�ZKHUH�
HFRQRPLF�FLUFXPVWDQFHV�PDNH�LW�IDYRXUDEOH��IL[HG�
UDWH�ORDQV�ZLOO�EH�UHSDLG�HDUO\�WR�OLPLW�H[SRVXUH�WR�
ORVVHV���7KH�ULVN�RI�ORVV�LV�DPHOLRUDWHG�E\�WKH�IDFW�
WKDW�D�SURSRUWLRQ�RI�JRYHUQPHQW�JUDQW�SD\DEOH�RQ�
ILQDQFLQJ�FRVWV�ZLOO�QRUPDOO\�PRYH�ZLWK�SUHYDLOLQJ�
LQWHUHVW�UDWHV�RU�WKH�$XWKRULW\¶V�FRVW�RI�ERUURZLQJ�
DQG�SURYLGH�FRPSHQVDWLRQ�IRU�D�SURSRUWLRQ�RI�DQ\�
KLJKHU�FRVWV� 

7KH�WUHDVXU\�PDQDJHPHQW�WHDP�KDV�DQ�DFWLYH�
VWUDWHJ\�IRU�DVVHVVLQJ�LQWHUHVW�UDWH�H[SRVXUH�WKDW�
IHHGV�LQWR�WKH�VHWWLQJ�RI�WKH�DQQXDO�EXGJHW��WKLV�
VWUDWHJ\�LV�WKHQ�XVHG�WR�PRQLWRU�DJDLQVW�WKH�EXGJHW�
WKURXJKRXW�WKH�\HDU���7KLV�DOORZV�IRU�DQ\�DGYHUVH�
FKDQJHV�WR�EH�DFFRPPRGDWHG���7KH�DQDO\VLV�ZLOO�
DOVR�DGYLVH�LI�QHZ�ERUURZLQJ�LV�WDNHQ�RXW�ZKHWKHU�LW�
LV�IL[HG�RU�YDULDEOH��� 

$FFRUGLQJ�WR�WKLV�DVVHVVPHQW�VWUDWHJ\��LI�LQWHUHVW�
UDWHV�KDG�EHHQ����KLJKHU�ZLWK�DOO�RWKHU�YDULDEOHV�
KHOG�FRQVWDQW��WKH�ILQDQFLDO�HIIHFW�ZRXOG�EH� 

7KH�LPSDFW�RI�D����IDOO�LQ�LQWHUHVW�UDWHV�ZRXOG�EH�DV�
DERYH�EXW�ZLWK�WKH�PRYHPHQWV�EHLQJ�UHYHUVHG� 

3ULFH�5LVN 
 
7KH�$XWKRULW\�GRHV�QRW�JHQHUDOO\�LQYHVW�LQ�HTXLW\�
VKDUHV�RU�PDUNHWDEOH�ERQGV��,W�GRHV�KRZHYHU�KROG�
VWRFN�LQ�WKH�IRUP�RI�LQYHVWPHQWV�LQ�SURSHUW\�IXQGV�DW�
D�YDOXH�RI��������P�����������������P�� 

7KH�IXQGV�DUH�FODVVLILHG�DV��ILQDQFLDO�DVVHWV�DW�IDLU�
YDOXH�WKURXJK�SURILW�DQG�ORVV��PHDQLQJ�WKDW�
PRYHPHQW�LQ�SULFH�ZLOO�LPSDFW�RQ�JDLQV�DQG�ORVVHV�LQ�
WKH�VXUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFHV�
ZLWKLQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW�IRU��������� 

)RUHLJQ�([FKDQJH�5LVN� 
 
7KH�$XWKRULW\�KDV�FDVK�GHQRPLQDWHG�LQ�(XUR�
FXUUHQF\�VR�LV�H[SRVHG�WR�H[FKDQJH�UDWH�ULVN�DQG�
SRWHQWLDO�ORVV�RI�YDOXH�RQ�WKH�FDVK�KHOG���7KH�
EDODQFHV�KHOG�LQ�(XUR�FXUUHQF\�DUH�NHSW�WR�D�
PLQLPXP�� 

  ���0DUFK�
����������

���0DUFK�
�����������

,QFUHDVH�LQ�LQWHUHVW�SD\DEOH�RQ�YDULDEOH�UDWH�ERUURZLQJ ���� ���� 
,QFUHDVH�LQ�LQWHUHVW�UHFHLYDEOH�RQ�YDULDEOH�UDWH�LQYHVWPHQWV ���� ���� 
,PSDFW�RQ�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV ���� ���� 
'HFUHDVH�LQ�IDLU�YDOXH�RI�IL[HG�UDWH�LQYHVWPHQW�DVVHWV ��� �� 
'HFUHDVH�LQ�IDLU�YDOXH�RI�IL[HG�UDWH�ERUURZLQJV�OLDELOLWLHV��QR�LPSDFW�RQ�WKH�
6XUSOXV�RU 
'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV�RU�2WKHU�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH� ������� ������� 
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����&DSLWDO�([SHQGLWXUH�	�&DSLWDO�)LQDQFLQJ�� 

$FFRXQWLQJ�3ROLF\�-�5HYHQXH�
([SHQGLWXUH�)XQGHG�IURP�&DSLWDO�
XQGHU�6WDWXWH��5()&86� 
([SHQGLWXUH�LQFXUUHG�GXULQJ�WKH�\HDU�WKDW�PD\�EH�
FDSLWDOLVHG�XQGHU�VWDWXWRU\�SURYLVLRQV�EXW�GRHV�QRW�
UHVXOW�LQ�WKH�FUHDWLRQ�RI�UHFRJQLVDEOH�QRQ-FXUUHQW�
DVVHWV�KDV�EHHQ�FKDUJHG�DV�H[SHQGLWXUH�WR�WKH�
UHOHYDQW�'LUHFWRUDWH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW�LQ�WKH�\HDU��:KHUH�WKH�
$XWKRULW\�KDV�GHWHUPLQHG�WR�PHHW�WKH�FRVW�RI�WKLV�
H[SHQGLWXUH�IURP�H[LVWLQJ�FDSLWDO�UHVRXUFHV�RU�E\�
ERUURZLQJ��D�WUDQVIHU�LQ�WKH�0RYHPHQW�LQ�
5HVHUYHV�6WDWHPHQW�IURP�WKH�*HQHUDO�)XQG�
%DODQFH�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW�WKHQ�
UHYHUVHV�RXW�WKH�DPRXQWV�FKDUJHG�VR�WKHUH�LV�QR�
LPSDFW�RQ�WKH�OHYHO�RI�&RXQFLO�7D[� 

7KH�WRWDO�DPRXQW�RI�FDSLWDO�H[SHQGLWXUH�LQFXUUHG�LQ�
WKH�\HDU�LV�VKRZQ�LQ�WKH�WDEOH�EHORZ��LQFOXGLQJ�WKH�
YDOXH�RI�DVVHWV�DFTXLUHG�XQGHU�ILQDQFH�OHDVHV���
WRJHWKHU�ZLWK�WKH�UHVRXUFHV�WKDW�KDYH�EHHQ�XVHG�
WR�ILQDQFH�LW��:KHUH�FDSLWDO�H[SHQGLWXUH�LV�WR�EH�
ILQDQFHG�LQ�IXWXUH�\HDUV�E\�FKDUJHV�WR�UHYHQXH�DV�
DVVHWV�DUH�XVHG�E\�WKH�$XWKRULW\��WKH�H[SHQGLWXUH�
UHVXOWV�LQ�DQ�LQFUHDVH�LQ�WKH�&DSLWDO�)LQDQFLQJ�
5HTXLUHPHQW��&)5���D�PHDVXUH�RI�WKH�FDSLWDO�
H[SHQGLWXUH�LQFXUUHG�KLVWRULFDOO\�E\�WKH�$XWKRULW\�
WKDW�KDV�\HW�WR�EH�ILQDQFHG��7KH�&)5�LV�DQDO\VHG�
LQ�WKH�WDEOH�EHORZ� 

  
������� ������� 
�
��� �
��� 

2SHQLQJ�&DSLWDO�)LQDQFLQJ�5HTXLUHPHQW �������� �������� 
&DSLWDO�,QYHVWPHQW     
3URSHUW\�3ODQW�DQG�(TXLSPHQW ������� ������� 
+HULWDJH�$VVHWV ���� �� 
,QYHVWPHQW�3URSHUWLHV ������ �� 
,QWDQJLEOH�$VVHWV ���� �� 
$VVHWV�+HOG�IRU�6DOH �� ���� 
5HYHQXH�([SHQGLWXUH�)XQGHG�IURP�&DSLWDO�XQGHU�6WDWXWH ������� ������ 
6RXUFHV�RI�)LQDQFH     
&DSLWDO�UHFHLSWV ������� ����� 
*RYHUQPHQW�JUDQWV�DQG�RWKHU�FRQWULEXWLRQV �������� �������� 
6XPV�VHW�DVLGH�IURP�UHYHQXH     
'LUHFW�UHYHQXH�FRQWULEXWLRQV ����� ������� 
0DMRU�5HSDLUV�5HVHUYH ������� ������� 
0LQLPXP�5HYHQXH�3URYLVLRQ ������� ������� 
&ORVLQJ�&DSLWDO�)LQDQFLQJ�5HTXLUHPHQW �������� �������� 
([SODQDWLRQ�RI�PRYHPHQWV�LQ�\HDU     

,QFUHDVH�LQ�XQGHUO\LQJ�QHHG�WR�ERUURZLQJ��XQVXSSRUWHG�E\�JRYHUQPHQW� ������� ������� 
,QFUHDVH��GHFUHDVH��LQ�&DSLWDO�)LQDQFLQJ�5HTXLUHPHQW ������� ������� 
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����/HDVHV 
$FFRXQWLQJ�3ROLF\�-�/HDVHV 

/HDVHV�DUH�FODVVLILHG�DV�ILQDQFH�OHDVHV�ZKHUH�WKH�
WHUPV�RI�WKH�OHDVH�WUDQVIHU�VXEVWDQWLDOO\�DOO�WKH�ULVNV�
DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�WKH�
SURSHUW\��SODQW�RU�HTXLSPHQW�IURP�WKH�OHVVRU�WR�WKH�
OHVVHH��$OO�RWKHU�OHDVHV�DUH�FODVVLILHG�DV�RSHUDWLQJ�
OHDVHV�� 

:KHUH�D�OHDVH�FRYHUV�ERWK�ODQG�DQG�EXLOGLQJV��WKH�
ODQG�DQG�EXLOGLQJV�HOHPHQWV�DUH�FRQVLGHUHG�
VHSDUDWHO\�IRU�FODVVLILFDWLRQ� 

$UUDQJHPHQWV�WKDW�GR�QRW�KDYH�WKH�OHJDO�VWDWXV�RI�D�
OHDVH�EXW�FRQYH\�D�ULJKW�WR�XVH�DQ�DVVHW�LQ�UHWXUQ�
IRU�SD\PHQW�PD\�EH�DFFRXQWHG�IRU�XQGHU�WKLV�SROLF\�
ZKHUH�IXOILOPHQW�RI�WKH�DUUDQJHPHQW�LV�GHSHQGHQW�
RQ�WKH�XVH�RI�VSHFLILF�DVVHWV� 
 

$XWKRULW\�DV�/HVVHH��)LQDQFH�
/HDVHV� 
3URSHUW\��SODQW�DQG�HTXLSPHQW�KHOG�XQGHU�ILQDQFH�
OHDVHV�LV�UHFRJQLVHG�RQ�WKH�%DODQFH�6KHHW�DW�WKH�
FRPPHQFHPHQW�RI�WKH�OHDVH�DW�LWV�IDLU�YDOXH�
PHDVXUHG�DW�WKH�OHDVH¶V�LQFHSWLRQ��RU�WKH�SUHVHQW�
YDOXH�RI�WKH�PLQLPXP�OHDVH�SD\PHQWV��LI�ORZHU���
7KH�DVVHW�UHFRJQLVHG�LV�PDWFKHG�E\�D�OLDELOLW\�IRU�
WKH�REOLJDWLRQ�WR�SD\�WKH�OHVVRU��,QLWLDO�GLUHFW�FRVWV�
RI�WKH�$XWKRULW\�DUH�DGGHG�WR�WKH�FDUU\LQJ�DPRXQW�
RI�WKH�DVVHW��3UHPLXPV�SDLG�RQ�HQWU\�LQWR�D�OHDVH�
DUH�DSSOLHG�WR�ZULWLQJ�GRZQ�WKH�OHDVH�OLDELOLW\��
&RQWLQJHQW�UHQWV�DUH�FKDUJHG�DV�H[SHQVHV�LQ�WKH�
SHULRGV�LQ�ZKLFK�WKH\�DUH�LQFXUUHG� 

/HDVH�SD\PHQWV�DUH�DSSRUWLRQHG�EHWZHHQ� 

Ɣ�D�FKDUJH�IRU�WKH�DFTXLVLWLRQ�RI�WKH�LQWHUHVW�LQ�WKH�
SURSHUW\��SODQW�RU�HTXLSPHQW�–�DSSOLHG�WR�ZULWH�
GRZQ�WKH�OHDVH�OLDELOLW\��DQG 

Ɣ�D�ILQDQFH�FKDUJH��GHELWHG�WR�WKH�)LQDQFLQJ�DQG�
,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�OLQH�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW�� 

3URSHUW\��3ODQW�DQG�(TXLSPHQW�UHFRJQLVHG�XQGHU�
ILQDQFH�OHDVHV�LV�DFFRXQWHG�IRU�XVLQJ�WKH�SROLFLHV�
DSSOLHG�JHQHUDOO\�WR�VXFK�DVVHWV��VXEMHFW�WR�
GHSUHFLDWLRQ�EHLQJ�FKDUJHG�RYHU�WKH�OHDVH�WHUP�LI�
WKLV�LV�VKRUWHU�WKDQ�WKH�DVVHW¶V�HVWLPDWHG�XVHIXO�OLIH�
�ZKHUH�RZQHUVKLS�RI�WKH�DVVHW�GRHV�QRW�WUDQVIHU�WR�
WKH�$XWKRULW\�DW�WKH�HQG�RI�WKH�OHDVH�SHULRG�� 

7KH�$XWKRULW\�LV�QRW�UHTXLUHG�WR�UDLVH�FRXQFLO�WD[�WR�
FRYHU�GHSUHFLDWLRQ�RU�UHYDOXDWLRQ�DQG�LPSDLUPHQW�
ORVVHV�DULVLQJ�RQ�OHDVHG�DVVHWV��,QVWHDG��D�SUXGHQW�
DQQXDO�FRQWULEXWLRQ�LV�PDGH�IURP�UHYHQXH�IXQGV�
WRZDUGV�WKH�GHHPHG�FDSLWDO�LQYHVWPHQW�LQ�
DFFRUGDQFH�ZLWK�VWDWXWRU\�UHTXLUHPHQWV��
'HSUHFLDWLRQ�DQG�UHYDOXDWLRQ�DQG�LPSDLUPHQW�
ORVVHV�DUH�WKHUHIRUH�VXEVWLWXWHG�E\�D�UHYHQXH�
FRQWULEXWLRQ�LQ�WKH�*HQHUDO�)XQG�%DODQFH��E\�ZD\�
RI�DQ�DGMXVWLQJ�WUDQVDFWLRQ�ZLWK�WKH�&DSLWDO�
$GMXVWPHQW�$FFRXQW�LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�
6WDWHPHQW�IRU�WKH�GLIIHUHQFH�EHWZHHQ�WKH�WZR� 

7KH�$XWKRULW\�KROGV�WKH�/XWRQ�/LEUDU\�EXLOGLQJ�
XQGHU�D�ILQDQFH�OHDVH��7KH�DVVHW�LV�FDUULHG�DV�
3URSHUW\�3ODQW�DQG�(TXLSPHQW�LQ�WKH�EDODQFH�VKHHW�
DW�WKH�IROORZLQJ�QHW�DPRXQWV� 

  

���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
2WKHU�/DQG�	�%XLOGLQJV �������������� �������������� 

7KH�$XWKRULW\�LV�FRPPLWWHG�WR�PDNLQJ�SD\PHQWV�XQ�
GHU�WKH�OHDVH�RI����SHU�DQQXP� 

7KH�$XWKRULW\�KDV�D�VPDOO�QXPEHU�RI�ILQDQFH�OHDVHV�
IRU�WKH�DFTXLULQJ�RI�3ODQW�DQG�(TXLSPHQW��KRZHYHU��
WKHVH�DUH�DOO�EHORZ�WKH�$XWKRULW\
V�DSSURYHG�GH-
PLQLPLV�OHYHO�RI���������DQG�KDYH�WKHUHIRUH�EHHQ�
UHFRJQLVHG�ZLWKLQ�WKH�DFFRXQWV�DV�RSHUDWLQJ�OHDVHV�� 

 

'XULQJ���������WKH�$XWKRULW\�HQWHUHG�LQWR�D�ZDVWH�
FROOHFWLRQ�DQG�GLVSRVDO�FRQWUDFW��ZKLFK�KDV�UHVXOWHG�
LQ�WKH�QHHG�WR�DFFRXQW�IRU�HPEHGGHG�OHDVHV�IRU�YDUL�
RXV�YHKLFOHV�XVHG�E\�WKH�FRQWUDFWRU�WR�GHOLYHU�WKH�
VHUYLFH���7KHVH�DUH�VKRZQ�DV�3URSHUW\��3ODQW�DQG�
(TXLSPHQW�LQ�WKH�%DODQFH�6KHHW�DW�WKH�QHW�DPRXQWV�
GHWDLOHG�LQ�WKH�IROORZLQJ�WDEOH� 
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����/HDVHV��&RQWLQXHG� 

  

���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
9HKLFOHV��3ODQW�	�(TXLSPHQW ���� ������� 

7KH�$XWKRULW\�LV�FRPPLWWHG�WR�PDNLQJ�PLQLPXP�
SD\PHQWV�XQGHU�WKLV�OHDVH�FRPSULVLQJ�VHWWOHPHQW�
RI�WKH�ORQJ-WHUP�OLDELOLW\�IRU�WKH�LQWHUHVW�LQ�WKH�DV�
VHWV�DFTXLUHG�DQG�ILQDQFH�FRVWV�WKDW�ZLOO�EH�SD\D�
EOH�E\�WKH�$XWKRULW\�LQ�IXWXUH�\HDUV�ZKLOH�WKH�OLDELO�
LW\�UHPDLQV�RXWVWDQGLQJ��7KH�PLQLPXP�OHDVH�SD\�
PHQWV�DUH�PDGH�XS�RI�WKH�IROORZLQJ�DPRXQWV� 

 

 

 

 

 

 

7KH�PLQLPXP�OHDVH�SD\PHQWV�ZLOO�EH�SD\DEOH�RYHU�
WKH�IROORZLQJ�SHULRGV� 

  

���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
)LQDQFH�OHDVH�OLDELOLWLHV��QHW�SUHVHQW�YDOXH�RI�PLQLPXP�OHDVH�SD\PHQWV��     
��භ����FXUUHQW ���� ���� 
��Ɣ����QRQ-FXUUHQW ���� ������� 
)LQDQFH�FRVWV�SD\DEOH�LQ�IXWXUH�\HDUV ��� ����� 
0LQLPXP�/HDVH�3D\PHQWV ���� ������� 

  0LQLPXP�/HDVH�3D\PHQWV )LQDQFH�/HDVH�3D\PHQWV 

  
���0DUFK��
���� 

���0DUFK�
���� 

���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� �
��� �
��� 
1RW�ODWHU�WKDQ�RQH�\HDU ���� ����� ��� ��� 
/DWHU�WKDQ�RQH�\HDU�DQG�QRW�ODWHU�WKDQ�ILYH�\HDUV ���� ������� ��� ��� 
/DWHU�WKDQ�ILYH�\HDUV ��� ����� ��� ��� 
  ���� ������� ��� ��� 
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$FFRXQWLQJ�3ROLF\�-�$XWKRULW\�DV�
/HVVHH��2SHUDWLQJ�/HDVHV� 
2SHUDWLQJ�/HDVHV�5HQWDOV�SDLG�XQGHU�RSHUDWLQJ�
OHDVHV�DUH�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW�DV�DQ�H[SHQVH�RI�WKH�
VHUYLFHV�EHQHILWWLQJ�IURP�XVH�RI�WKH�OHDVHG�
SURSHUW\��SODQW�RU�HTXLSPHQW��&KDUJHV�DUH�PDGH�
RQ�D�VWUDLJKW-OLQH�EDVLV�RYHU�WKH�OLIH�RI�WKH�OHDVH��
HYHQ�LI�WKLV�GRHV�QRW�PDWFK�WKH�SDWWHUQ�RI�
SD\PHQWV��H�J��WKHUH�LV�D�UHQW-IUHH�SHULRG�DW�WKH�
FRPPHQFHPHQW�RI�WKH�OHDVH�� 

����/HDVHV��&RQWLQXHG� 

7KH���������OHDVH�ILJXUH�LQFOXGHG�DQ�HUURQHRXV�
ILJXUH�ZKLFK�KDV�EHHQ�UHVWDWHG�LQ�WKHVH�DFFRXQWV� 

7KH�$XWKRULW\�KDV�PDGH�XVH�RI�OHDVHV�WR�DFTXLUH�
SURSHUW\��YHKLFOHV��DQG�HTXLSPHQW���7KH�IXWXUH�
PLQLPXP�OHDVH�SD\PHQWV�GXH�XQGHU�QRQ-FDQFHOODEOH�
OHDVHV�LQ�IXWXUH�\HDUV�DUH� 

  ���0DUFK����� 
���0DUFK�
���� 

  5HVWDWHG   
  �
��� �
��� 

1RW�ODWHU�WKDQ�RQH�\HDU ����� ����� 
/DWHU�WKDQ�RQH�\HDU�DQG�QRW�ODWHU�WKDQ�ILYH�\HDUV ������� ������� 
/DWHU�WKDQ�ILYH�\HDUV ����� ����� 
7RWDO ������� ������� 

7KH�H[SHQGLWXUH�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�GXULQJ�WKH�\HDU�
LQ�UHODWLRQ�WR�OHDVHV�ZDV� 

  ������� ������� 
  �
��� �
��� 

0LQLPXP�/HDVH�3D\PHQWV ����� ����� 
6XEOHDVH�3D\PHQWV�5HFHLYDEOH ���� ���� 
  ����� ����� 
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$FFRXQWLQJ�3ROLF\�-�7KH�$XWKRULW\�
DV�/HVVRU���2SHUDWLQJ�/HDVHV� 
:KHUH�WKH�$XWKRULW\�JUDQWV�DQ�RSHUDWLQJ�OHDVH�RYHU�
D�SURSHUW\�RU�DQ�LWHP�RI�SODQW�RU�HTXLSPHQW��WKH�
DVVHW�LV�UHWDLQHG�LQ�WKH�%DODQFH�6KHHW��5HQWDO�
LQFRPH�LV�FUHGLWHG�WR�WKH�2WKHU�2SHUDWLQJ�
([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW��&UHGLWV�DUH�PDGH�RQ�D�
VWUDLJKW-OLQH�EDVLV�RYHU�WKH�OLIH�RI�WKH�OHDVH��HYHQ�LI�
WKLV�GRHV�QRW�PDWFK�WKH�SDWWHUQ�RI�SD\PHQWV��H�J��
WKHUH�LV�D�SUHPLXP�SDLG�DW�WKH�FRPPHQFHPHQW�RI�
WKH�OHDVH���,QLWLDO�GLUHFW�FRVWV�LQFXUUHG�LQ�
QHJRWLDWLQJ�DQG�DUUDQJLQJ�WKH�OHDVH�DUH�DGGHG�WR�
WKH�FDUU\LQJ�DPRXQW�RI�WKH�UHOHYDQW�DVVHW�DQG�
FKDUJHG�DV�DQ�H[SHQVH�RYHU�WKH�OHDVH�WHUP�RQ�WKH�
VDPH�EDVLV�DV�UHQWDO�LQFRPH� 

����/HDVHV��&RQWLQXHG� 

7KH�$XWKRULW\�OHDVHV�RXW�SURSHUW\�XQGHU�RSHUDWLQJ�
OHDVHV�IRU�WKH�SURYLVLRQ�RI�WKH�IROORZLQJ�VHUYLFHV�� 

Ɣ   &RPPXQLW\�VHUYLFHV�VXFK�DV�VSRUWV�IDFLOLWLHV��
FRPPXQLW\�FHQWUHV�DQG�WRXULVP� 

Ɣ   (FRQRPLF�GHYHORSPHQW�WR�SURYLGH�VXLWDEOH�
DIIRUGDEOH�DFFRPPRGDWLRQ�IRUP�ORFDO�
EXVLQHVVHV� 

7KH�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�UHFHLYDEOH�
DUH� 

  

���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
1RW�ODWHU�WKDQ�RQH�\HDU ������� ������� 
/DWHU�WKDQ�RQH�\HDU�DQG�QRW�ODWHU�WKDQ�ILYH�\HDUV ������� ������� 
/DWHU�WKDQ�ILYH�\HDUV �������� �������� 
7RWDO �������� �������� 

 7KH�PLQLPXP�OHDVH�SD\PHQWV�UHFHLYDEOH�GR�QRW�
LQFOXGH�UHQWV�WKDW�DUH�FRQWLQJHQW�RQ�HYHQWV�WDNLQJ�
SODFH�DIWHU�WKH�OHDVH�ZDV�HQWHUHG�LQWR��VXFK�DV�
DGMXVWPHQWV�IROORZLQJ�UHQW�UHYLHZV��,Q����������
������P�FRQWLQJHQW�UHQWV�ZHUH�UHFHLYDEOH�E\�WKH�
$XWKRULW\����������������P�� 
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1RWH�����'HEWRUV 

7KH�&RXQFLO¶V�GHEWRUV��QHW�RI�WKH�SURYLVLRQ�IRU�EDG�
DQG�GRXEWIXO�GHEWV��DUH�DV�IROORZV� 

���0DUFK�����   ���0DUFK����� 

/RQJ-7HUP 6KRUW-7HUP 7RWDO   /RQJ-7HUP 6KRUW-7HUP 7RWDO 

�
��� �
��� �
���   �
��� �
��� �
��� 

������� �������� �������� 7UDGH�UHFHLYDEOHV ����� �������� �������� 
��� ������� ������� /HVV�LPSDLUPHQW�DOORZDQFH ��� ������� ������� 

������� �������� �������� 1HW�WUDGH�UHFHLYDEOHV ����� �������� �������� 
              

��� ������� ������� 3UHSD\PHQWV ��� ������� ������� 
              

��� ��� ��� 2WKHU�UHFHLYDEOHV� ��� ��� ��� 
��� ���� ���� &OLHQW�)LQDQFLDO�$IIDLUV�'HEWRUV ��� ���� ���� 

���� ��� ���� (GXFDWLRQ�5HODWHG�'HEWRUV ������� ��� ������� 
��� ��� ��� (OHFWLRQV�'HEWRUV ��� ��� ��� 

              
��� �������� �������� +RXVLQJ�%HQHILW�'HEWRUV ��� �������� �������� 
��� ������� ������� /HVV�LPSDLUPHQW�DOORZDQFH ��� ������� ������� 
��� ������� ������� 1HW�+RXVLQJ�%HQHILW�'HEWRUV ��� ������� ������� 

              
��� ������� ������� +5$�5HQW�6HUYLFH�&KDUJH�'HEWRUV ��� ������� ������� 
��� ����� ����� /HVV�LPSDLUPHQW�DOORZDQFH ��� ����� ����� 
��� ����� ����� 1HW�+5$�5HQW�6HUYLFH�&KDUJH�'HEWRUV ��� ����� ����� 

              
��� �������� �������� /RFDO�7D[DWLRQ�'HEWRUV ��� �������� �������� 
��� ������� ������� /HVV�LPSDLUPHQW�DOORZDQFH ��� ������� ������� 
��� �������� �������� 1HW�/RFDO�7D[DWLRQ�'HEWRUV ��� �������� �������� 

              
��� ����� ����� 5HFKDUJHDEOH�:RUNV�'HEWRUV ��� ����� ����� 
��� ���� ���� 6FKRROV�'HEWRUV ��� ���� ���� 
��� ��� ��� 62&+�0RUWJDJH�'HEWRUV ��� ��� ��� 
��� ���� ���� (PSOR\HH�5HODWHG�'HEWRUV ���� ���� ���� 
��� ������� ������� 9$7�'HEWRUV ��� ������� ������� 

              
���� �������� �������� 2WKHU�UHFHLYDEOHV ������� �������� �������� 

������� �������� �������� 7RWDO�'HEWRUV ������� �������� �������� 
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1RWH�����&DVK�DQG�&DVK�(TXLYDOHQWV� 

$FFRXQWLQJ�3ROLF\�-�&DVK�DQG�&DVK� 
(TXLYDOHQWV 

&DVK�LV�UHSUHVHQWHG�E\�FDVK�LQ�KDQG�DQG�GHSRVLWV�
ZLWK�ILQDQFLDO�LQVWLWXWLRQV�UHSD\DEOH�ZLWKRXW�SHQDOW\�
RQ�QRWLFH�RI�QRW�PRUH�WKDQ����KRXUV��&DVK�HTXLYD�
OHQWV�DUH�KLJKO\�OLTXLG�LQYHVWPHQWV�WKDW�PDWXUH�LQ�
QR�PRUH�WKDQ�WKUHH�PRQWKV�RU�OHVV�IURP�WKH�GDWH�RI�
DFTXLVLWLRQ�DQG�WKDW�DUH�UHDGLO\�FRQYHUWLEOH�WR�
NQRZQ�DPRXQWV�RI�FDVK�ZLWK�LQVLJQLILFDQW�ULVN�RI�
FKDQJH�LQ�YDOXH� 

,Q�WKH�&DVK�)ORZ�6WDWHPHQW��FDVK�DQG�FDVK� 
HTXLYDOHQWV�DUH�VKRZQ�QHW�RI�EDQN�RYHUGUDIWV�WKDW�
DUH�UHSD\DEOH�RQ�GHPDQG�DQG�IRUP�DQ�LQWHJUDO�SDUW�
RI�WKH�$XWKRULW\¶V�FDVK�PDQDJHPHQW� 

$OO�RWKHU�LQYHVWPHQWV�ZKLFK�DUH�QRW�KHOG�IRU�WKH�
SXUSRVH�RI�PHHWLQJ�VKRUW-WHUP�FDVK�QHHGV�DQG�DUH�
QRW�UHDGLO\�FRQYHUWLEOH�LQWR�NQRZQ�DPRXQWV�RI�FDVK�
DUH�FODVVLILHG�DV�LQYHVWPHQWV� 

7KH�EDODQFH�RI�&DVK�DQG�&DVK�(TXLYDOHQWV�LV�
PDGH�XS�RI�WKH�IROORZLQJ�HOHPHQWV� 

  
���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
&DVK�KHOG�E\�WKH�$XWKRULW\ ��� ��� 
%DQN�FXUUHQW�DFFRXQWV ������� ������ 
%DQN�RYHUGUDIW ������� ������� 
6KRUW-WHUP�GHSRVLWV�ZLWK�ILQDQFLDO�LQVWLWXWLRQV ������ ������� 
7RWDO�&DVK�	�&DVK�(TXLYDOHQWV ������ ������� 
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1RWH�����&UHGLWRUV 

���0DUFK�����   ���0DUFK����� 

/RQJ-7HUP 6KRUW-7HUP 7RWDO   /RQJ-7HUP 6KRUW-7HUP 7RWDO 

�
��� �
��� �
���   �
��� �
��� �
��� 

����� �������� �������� 7UDGH�SD\DEOHV ����� �������� �������� 
��� ��� ��� 2WKHU�SD\DEOHV ��� ��� ��� 

���� ��� ���� (GXFDWLRQ�5HODWHG�&UHGLWRUV ��� ��� ��� 
��� ������� ������� (PSOR\HH�5HODWHG�&UHGLWRUV ��� ������� ������� 
��� ����� ����� +5$�5HQW�6HUYLFH�&KDUJH�&UHGLWRUV ��� ����� ����� 

�������� ������� �������� /RFDO�*RYHUQPHQW�5HRUJDQLVDWLRQ�&UHGLWRUV �������� ������� �������� 
��� ������� ������� /RFDO�7D[DWLRQ�&UHGLWRUV ��� �������� �������� 
��� ��� ��� 5HFKDUJHDEOH�:RUNV�&UHGLWRUV ��� ��� ��� 

��� ��� ��� 62&+�0RUWJDJH�&UHGLWRUV ��� ��� ��� 
�������� �������� �������� 7RWDO�&UHGLWRUV �������� �������� �������� 
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1RWH�����3URYLVLRQV 

$FFRXQWLQJ�3ROLF\�-�3URYLVLRQV 

3URYLVLRQV�DUH�PDGH�ZKHUH�DQ�HYHQW�KDV�WDNHQ�
SODFH�WKDW�JLYHV�WKH�$XWKRULW\�D�OHJDO�RU�
FRQVWUXFWLYH�REOLJDWLRQ�WKDW�SUREDEO\�UHTXLUHV�
VHWWOHPHQW�E\�D�WUDQVIHU�RI�HFRQRPLF�EHQHILWV�RU�
VHUYLFH�SRWHQWLDO��DQG�D�UHOLDEOH�HVWLPDWH�FDQ�EH�
PDGH�RI�WKH�DPRXQW�RI�WKH�REOLJDWLRQ��)RU�LQVWDQFH��
WKH�$XWKRULW\�PD\�EH�LQYROYHG�LQ�D�FRXUW�FDVH�WKDW�
FRXOG�HYHQWXDOO\�UHVXOW�LQ�WKH�PDNLQJ�RI�D�
VHWWOHPHQW�RU�WKH�SD\PHQW�RI�FRPSHQVDWLRQ� 

3URYLVLRQV�DUH�FKDUJHG�DV�DQ�H[SHQVH�WR�WKH�
DSSURSULDWH�'LUHFWRUDWH�OLQH�LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�LQ�WKH�\HDU�WKDW�
WKH�$XWKRULW\�EHFRPHV�DZDUH�RI�WKH�REOLJDWLRQ��DQG�
DUH�PHDVXUHG�DW�WKH�EHVW�HVWLPDWH�DW�WKH�EDODQFH�
VKHHW�GDWH�RI�WKH�H[SHQGLWXUH�UHTXLUHG�WR�VHWWOH�WKH�
REOLJDWLRQ��WDNLQJ�LQWR�DFFRXQW�UHOHYDQW�ULVNV�DQG�
XQFHUWDLQWLHV� 

:KHQ�SD\PHQWV�DUH�HYHQWXDOO\�PDGH��WKH\�DUH�
FKDUJHG�WR�WKH�SURYLVLRQ�FDUULHG�LQ�WKH�%DODQFH�
6KHHW��(VWLPDWHG�VHWWOHPHQWV�DUH�UHYLHZHG�DW�WKH�
HQG�RI�HDFK�ILQDQFLDO�\HDU�–�ZKHUH�LW�EHFRPHV�OHVV�
OLNHO\�WKDW�D�WUDQVIHU�RI�HFRQRPLF�EHQHILWV�ZLOO�QRZ�
EH�UHTXLUHG��RU�D�ORZHU�VHWWOHPHQW�WKDQ�DQWLFLSDWHG�
LV�PDGH���WKH�SURYLVLRQ�LV�UHYHUVHG�DQG�FUHGLWHG�
EDFN�WR�WKH�UHOHYDQW�'LUHFWRUDWH� 

:KHUH�VRPH�RU�DOO�RI�WKH�SD\PHQW�UHTXLUHG�WR�
VHWWOH�D�SURYLVLRQ�LV�H[SHFWHG�WR�EH�UHFRYHUHG�IURP�
DQRWKHU�SDUW\��H�J��IURP�DQ�LQVXUDQFH�FODLP���WKLV�LV�
RQO\�UHFRJQLVHG�DV�LQFRPH�IRU�WKH�UHOHYDQW�VHUYLFH�
LI�LW�LV�YLUWXDOO\�FHUWDLQ�WKDW�UHLPEXUVHPHQW�ZLOO�EH�
UHFHLYHG�LI�WKH�$XWKRULW\�VHWWOHV�WKH�REOLJDWLRQ� 

1RQ�'RPHVWLF�5DWH��1'5��$SSHDOV�
3URYLVLRQ 

/RFDO�$XWKRULWLHV�UHWDLQ�DQ�HOHPHQW�RI�DOO�1'5�
FROOHFWHG�DQG�LQ�0HGZD\¶V�FDVH�ZH�W\SLFDOO\�UHWDLQ�
����RI�FROOHFWHG�1'5��+RZHYHU�LQ���������0HGZD\�
SDUWLFLSDWHG�LQ�WKH������%XVLQHVV�5DWH�5HWHQWLRQ�3LORW�
6FKHPH��:H�DOVR�VXIIHU�WKH�ORVV�RI�LQFRPH�IURP�
VXFFHVVIXO�DSSHDOV�DJDLQVW�WKH�UDWHDEOH�YDOXH�RI� 

QRQ-GRPHVWLF�SURSHUW\�ZKLFK�LQFOXGH�DSSHDOV�
VXEPLWWHG�WR�WKH�9DOXDWLRQ�2IILFH��92$���,Q�RUGHU�WR�
PLWLJDWH�DJDLQVW�IXWXUH�ORVVHV�RI�LQFRPH�IURP�DSSHDOV�
WKH�$XWKRULW\�KDV�FUHDWHG�D�SURYLVLRQ�WR�RIIVHW�WKH�FRVW�
RI�EDFN-GDWHG�UHIXQGV�DV�WKH�DSSHDOV�DUH�VHWWOHG��7KH�
SURYLVLRQ�KDV�EHHQ�FDOFXODWHG�DV�DQ�HVWLPDWH�RI�
SRWHQWLDO�FRVW�DJDLQVW�HDFK�LQGLYLGXDO�DSSHDO�FDVH�DQG�
WKH�FRVW�LV�DGMXVWHG�WR�WDNH�DFFRXQW�RI�WKH�SUREDELOLW\�
RI�VXFFHVV�� 

$�QHZ�UDWLQJ�OLVW�FDPH�LQWR�HIIHFW�RQ���$SULO������DQG�
DSSHDOV�ILOHG�DIWHU�WKDW�GDWH�DUH�EDVHG�RQ�WKH�QHZ�OLVW�
DQG�FDQQRW�EH�EDFNGDWHG��7KH�SURYLVLRQ�LQ�UHVSHFW�RI�
QHZ�DSSHDOV�ZLOO�EH�EDVHG�RQ�WKH�OLNHOLKRRG�RI�VXFFHVV�
DQG�WKH�UHVXOWDQW�LQFUHDVH�RU�GHFUHDVH�LQ�WKH�SURYLVLRQ�
FKDUJHG�RU�FUHGLWHG�WR�WKH�,QFRPH�DQG�([SHQGLWXUH�
$FFRXQW� 
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7KH�RWKHU�VKRUW�WHUP�SURYLVLRQV�UHODWH�WR�WKH�
&DUERQ�5HGXFWLRQ�&RPPLWPHQW�VFKHPH� 

7KH�1'5�DSSHDOV�SURYLVLRQ�UHSUHVHQWV�WKH�VXP�
VHW�DVLGH�IRU�XQVHWWOHG�FODLPV�WR�WKH�9DOXDWLRQ�
2IILFH�$JHQF\�IRU�UDWHDEOH�YDOXH�UHGXFWLRQV�� 

7KH�,QVXUDQFH�3URYLVLRQ�UHSUHVHQWV�WKH�VXP�VHW�
DVLGH�IRU�XQVHWWOHG��NQRZQ�FODLPV�DV�DW����0DUFK�
�����LQ�OLQH�ZLWK�,$6�����7KH�PDMRULW\�RI�WKH� 
XQVHWWOHG�FODLPV�DUH�IRU�SXEOLF�OLDELOLW\� 

1RWH�����3URYLVLRQV��FRQWLQXHG� 

  6KRUW�7HUP 

  
,QVXUDQFH�
3URYLVLRQ 

1'5�
$SSHDOV�
3URYLVLRQ 

2WKHU�
3URYLVLRQV 7RWDO 

  ����V ����V ����V ����V 
%DODQFH�DV�DW����0DUFK����� ��� ������� ����� ������� 
$GGLWLRQDO�SURYLVLRQV�PDGH�LQ�������� ��� ������� ��� ������� 
$PRXQWV�XVHG�LQ�������� ��� ������� ���� ������� 
8QXVHG�DPRXQWV�UHYHUVHG�LQ�������� ��� ��� ��� ��� 
8QZLQGLQJ�RI�GLVFRXQWLQJ�LQ�������� ��� ��� ��� ��� 
7UDQVIHU��IURP��WR�/RQJ�7HUP�LQ�������� ��� ������ ��� ������� 
%DODQFH�DV�DW����0DUFK����� ��� ������� ����� ������� 

  /RQJ�7HUP 

  
,QVXUDQFH�
3URYLVLRQ 

1'5�
$SSHDOV�
3URYLVLRQ 

2WKHU�
3URYLVLRQV 7RWDO 

  ����V ����V ����V ����V 
%DODQFH�DV�DW����0DUFK����� ������� ������� ����� �������� 
$GGLWLRQDO�SURYLVLRQV�PDGH�LQ�������� ������� ��� ���� ������� 
$PRXQWV�XVHG�LQ�������� ������� ��� ��� ������� 
8QXVHG�DPRXQWV�UHYHUVHG�LQ�������� ��� ��� ��� ��� 
8QZLQGLQJ�RI�GLVFRXQWLQJ�LQ�������� ��� ������� ��� ������� 
7UDQVIHU��IURP��WR�6KRUW�7HUP�LQ�������� ��� ������� ��� ������� 
%DODQFH�DV�DW����0DUFK����� ������� ������� ����� ������� 
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1RWH�����3HQVLRQ�6FKHPHV�$FFRXQWHG�IRU�DV�'HILQHG�&RQWULEXWLRQ�6FKHPHV 

$FFRXQWLQJ�SROLF\�-�3RVW-HPSOR\PHQW�
EHQHILWV��GHILQHG�FRQWULEXWLRQ�
VFKHPHV� 

6RPH�HPSOR\HHV�RI�WKH�$XWKRULW\�DUH�PHPEHUV�RI�� 

· 7KH�7HDFKHUV¶�3HQVLRQ�6FKHPH��DGPLQLVWHUHG�E\�
&DSLWD�7HDFKHUV¶�3HQVLRQV�RQ�EHKDOI�RI�WKH�
'HSDUWPHQW�IRU�(GXFDWLRQ��'I(�� 

· 7KH�1+6�3HQVLRQ�6FKHPH��DGPLQLVWHUHG�E\�
1+6�%XVLQHVV�6HUYLFHV�$XWKRULW\��%6$�� 

7KHVH�VFKHPHV�SURYLGHG�GHILQHG�EHQHILWV�WR�
PHPEHUV��UHWLUHPHQW�OXPS�VXPV�DQG�SHQVLRQV���
HDUQHG�DV�HPSOR\HHV�ZRUNHG�IRU�WKH�$XWKRULW\� 

7KH�DUUDQJHPHQWV�IRU�WKH�WHDFKHUV¶�DQG�1+6�
VFKHPHV�PHDQ�WKDW�OLDELOLWLHV�IRU�WKHVH�EHQHILWV�
FDQQRW�RUGLQDULO\�EH�LGHQWLILHG�VSHFLILFDOO\�WR�WKH�
$XWKRULW\���7KH�VFKHPHV�DUH�WKHUHIRUH�DFFRXQWHG�
IRU�DV�LI�WKH\�ZHUH�GHILQHG�FRQWULEXWLRQ�VFKHPHV�
DQG�QR�OLDELOLW\�IRU�IXWXUH�SD\PHQWV�RI�EHQHILWV�LV�
UHFRJQLVHG�LQ�WKH�%DODQFH�6KHHW��7KH�&KLOGUHQ�DQG�
$GXOWV� 
'LUHFWRUDWH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�LV�FKDUJHG�ZLWK�WKH� 
HPSOR\HU¶V�FRQWULEXWLRQV�SD\DEOH�WR�7HDFKHUV¶� 
3HQVLRQV�LQ�WKH�\HDU��7KH�3XEOLF�+HDOWK�'LUHFWRUDWH�
OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW�LV�FKDUJHG�ZLWK�WKH�HPSOR\HU¶V�
FRQWULEXWLRQV�SD\DEOH�WR�WKH�1+6�3HQVLRQ�6FKHPH�
LQ�WKH�\HDU� 

7KH�DFFRXQWLQJ�SROLF\�ZLWK�UHJDUGV�WR�GLVFUHWLRQDU\�
EHQHILWV�FDQ�EH�IRXQG�ZLWK�1RWH����WR�WKHVH�
ILQDQFLDO�VWDWHPHQWV� 

7KH�7HDFKHUV�3HQVLRQ�6FKHPH�SURYLGHV�WHDFKHUV�
ZLWK�VSHFLILHG�EHQHILWV�XSRQ�WKHLU�UHWLUHPHQW��DQG�
WKH�$XWKRULW\�FRQWULEXWHV�WRZDUGV�WKH�FRVWV�E\�
PDNLQJ�FRQWULEXWLRQV�EDVHG�RQ�D�SHUFHQWDJH�RI�
PHPEHUV¶�SHQVLRQDEOH�VDODULHV� 

7KH�VFKHPH�LV�D�PXOWL-HPSOR\HU�GHILQHG�EHQHILW�
VFKHPH��7KH�VFKHPH�LV�XQIXQGHG�DQG�WKH�
'HSDUWPHQW�IRU�(GXFDWLRQ�XVHV�D�QRWLRQDO�IXQG�DV�
WKH�EDVLV�IRU�FDOFXODWLQJ�WKH�HPSOR\HUV¶�FRQWULEXWLRQ�
UDWH�SDLG�E\�ORFDO�DXWKRULWLHV��9DOXDWLRQV�RI�WKH�
QRWLRQDO�IXQG�DUH�XQGHUWDNHQ�HYHU\�IRXU�\HDUV� 

,Q����������WKH�$XWKRULW\�SDLG�������P�WR�7HDFKHUV�
3HQVLRQV�LQ�UHVSHFW�RI�WHDFKHUV�UHWLUHPHQW�EHQHILWV��
UHSUHVHQWLQJ��������RI�SHQVLRQDEOH�SD\��7KH�
ILJXUHV�IRU���������ZHUH�������P�UHSUHVHQWLQJ�
�������RI�SHQVLRQDEOH�SD\�IRU�WKH�SHULRG����������
WR����������ZKHQ�LW�LQFUHDVHG�WR���������7KHUH�
ZHUH�QR�FRQWULEXWLRQV�UHPDLQLQJ�SD\DEOH�DW�\HDU�
HQG��7KH�FRQWULEXWLRQV�GXH�WR�EH�SDLG�LQ�WKH�QH[W�
ILQDQFLDO�\HDU�DUH�HVWLPDWHG�WR�EH�������P��7KH�
SURMHFWHG�LQFUHDVH�LV�GXH�WR�WKH�XSOLIW�LQ�HPSOR\HU�
FRQWULEXWLRQ�UDWHV�WR��������RI�SHQVLRQDEOH�SD\�
IURP�6HSWHPEHU�������7KLV�LQFUHDVH�ZLOO��KRZHYHU��
EH�FRYHUHG�E\�DQ�DGGLWLRQDO�JUDQW�IURP�WKH�
'HSDUWPHQW�IRU�(GXFDWLRQ� 

7KH�$XWKRULW\�LV�UHVSRQVLEOH�IRU�WKH�FRVWV�RI�DQ\�
DGGLWLRQDO�EHQHILWV�DZDUGHG�XSRQ�HDUO\�UHWLUHPHQW�
RXWVLGH�RI�WKH�WHUPV�RI�WKH�WHDFKHUV
�VFKHPH��
7KHVH�FRVWV�DUH�DFFRXQWHG�IRU�RQ�D�GHILQHG�EHQHILW�
EDVLV�DQG�GHWDLOHG�LQ�1RWH����� 

7KH�$XWKRULW\�LV�QRW�OLDEOH�WR�WKH�VFKHPH�IRU�DQ\�
RWKHU�HQWLWLHV�REOLJDWLRQV�WR�WKH�SODQ� 

� 
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1RWH�����8QXVDEOH�5HVHUYHV 

$FFRXQWLQJ�3ROLF\—8QXVDEOH�5HVHUYHV 

&HUWDLQ�UHVHUYHV�DUH�NHSW�WR�PDQDJH�WKH�
DFFRXQWLQJ�SURFHVVHV�IRU�QRQ-FXUUHQW�DVVHWV��
ILQDQFLDO�LQVWUXPHQWV�DQG�UHWLUHPHQW�DQG�HPSOR\HH�
EHQHILWV�DQG�GR�QRW�UHSUHVHQW�XVDEOH�UHVRXUFHV�IRU�
WKH�$XWKRULW\�� 

5HYDOXDWLRQ�5HVHUYH 
7KH�5HYDOXDWLRQ�5HVHUYH�FRQWDLQV�WKH�JDLQV�PDGH�
E\�WKH�$XWKRULW\�DULVLQJ�IURP�LQFUHDVHV�LQ�WKH�YDOXH�
RI�LWV�3URSHUW\��3ODQW�DQG�(TXLSPHQW��7KH�EDODQFH�
LV�UHGXFHG�ZKHQ�DVVHWV�ZLWK�DFFXPXODWHG�JDLQV�
DUH� 

· UHYDOXHG�GRZQZDUGV�RU�LPSDLUHG�DQG�WKH�JDLQV�����
DUH�ORVW� 

· XVHG�LQ�WKH�SURYLVLRQ�RI�VHUYLFHV�DQG�WKH�JDLQV��
DUH�FRQVXPHG�WKURXJK�GHSUHFLDWLRQ��RU 

· GLVSRVHG�RI�DQG�WKH�JDLQV�DUH�UHDOLVHG� 

7KH�5HVHUYH�FRQWDLQV�RQO\�UHYDOXDWLRQ�JDLQV�
DFFXPXODWHG�VLQFH���$SULO�������WKH�GDWH�WKDW�WKH�
5HVHUYH�ZDV�FUHDWHG��$FFXPXODWHG�JDLQV�DULVLQJ�
EHIRUH�WKDW�GDWH�DUH�FRQVROLGDWHG�LQWR�WKH�EDODQFH�
RQ�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW� 

'XULQJ�WKH�\HDU�6XPPLW�+RXVH�ZDV�DPDOJDPDWHG�
ZLWK�WKH�:LOO�$GDPV�358�WR�IRUP�RQH�ODUJHU�DVVHW���
$V�D�UHVXOW�WKH�QHZ�DVVHW�ZDV�VKRZLQJ�ERWK�D�
5HYDOXDWLRQ�5HVHUYH�EDODQFH�DQG�&,(6�ORVV���7KH�
5HYDOXDWLRQ�5HVHUYH�EDODQFH�RI����N�ZDV�QHWWHG�
RII�DJDLQVW�WKH�&,(6�ORVV� 

  

���0DUFK�
�����������

���0DUFK�
�����������

5HYDOXDWLRQ�5HVHUYH ��������� ��������� 
3RROHG�,QYHVWPHQW�$GMXVWPHQW�$FFRXQW ���� ������ 
&DSLWDO�$GMXVWPHQW�$FFRXQW ��������� ��������� 
)LQDQFLDO�,QVWUXPHQWV�$GMXVWPHQW�$FFRXQW ������� ������� 
'HIHUUHG�&DSLWDO�5HFHLSWV�5HVHUYH ������� �� 
3HQVLRQV�5HVHUYH �������� �������� 
&ROOHFWLRQ�)XQG�$GMXVWPHQW�$FFRXQW ������� ������� 
$FFXPXODWHG�$EVHQFHV�$FFRXQW ������ ������ 
7RWDO�8QXVDEOH�5HVHUYHV ��������� ��������� 

  ������� ������� 
  �
��� �
��� �
��� 

%DODQFH�DV�DW���$SULO ���������   ��������� 
8SZDUG�UHYDOXDWLRQ�RI�DVVHWV �������� ��������   
'RZQZDUG�UHYDOXDWLRQ�RI�DVVHWV�DQG�LPSDLUPHQW�ORVVHV�QRW�
FKDUJHG�WR�WKH�6XUSOXV�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV ������� �������   

6XUSOXV�RU�GHILFLW�RQ�UHYDOXDWLRQ�RI�QRQ-FXUUHQW�DVVHWV�QRW�SRVWHG�
WR�WKH�6XUSOXV�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV ��������   �������� 
'LIIHUHQFH�EHWZHHQ�FXUUHQW�YDOXH�GHSUHFLDWLRQ�DQG�KLVWRULFDO�FRVW�
GHSUHFLDWLRQ ������ ������   

7UDQVIHU�RQ�DVVHWV�DPDOJDPDWHG�GXULQJ�WKH�\HDU �� ���   
$FFXPXODWHG�JDLQV�RQ�DVVHWV�VROG�RU�VFUDSSHG ������ ������   
$PRXQW�ZULWWHQ�RII�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW ������   ������� 
%DODQFH�DV�DW����0DUFK ���������   ��������� 
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1RWH�����8QXVDEOH�5HVHUYHV��FRQWLQXHG� 

3RROHG�,QYHVWPHQW�$GMXVWPHQW�
$FFRXQW 
 

7KH�3RROHG�,QYHVWPHQW�$GMXVWPHQW�$FFRXQW�
FRQWDLQV�WKH�JDLQV�PDGH�E\�WKH�DXWKRULW\�DULVLQJ�
IURP�LQFUHDVHV�LQ�WKH�YDOXH�RI�LWV�LQYHVWPHQWV�WKDW�
DUH�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�RWKHU�
FRPSUHKHQVLYH�LQFRPH��7KH�EDODQFH�LV�UHGXFHG�
ZKHQ�LQYHVWPHQWV�ZLWK�DFFXPXODWHG�JDLQV�DUH� 

Ɣ ���UHYDOXHG�GRZQZDUGV�RU�LPSDLUHG�DQG�WKH�JDLQV� 
��DUH�ORVW� 

Ɣ����GLVSRVHG�RI�DQG�WKH�JDLQV�DUH�UHDOLVHG� 

  
����������
�¶��� 

����������
�¶��� 

%DODQFH�DV�DW���$SULO �� ���� 
7UDQVIHU�IURP�$YDLODEOH�IRU�6DOH�)LQDQFLDO�,QVWUXPHQWV�5HVHUYH ���� �� 

)LQDQFLDO�,QVWUXPHQWV�KHOG�XQGHU�)DLU�9DOXH�WKURXJK�3URILW�	�/RVV�6XEMHFW�WR�
0+&/*�6WDWXWRU\�2YHU-5LGH ����� ���� 
%DODQFH�DV�DW����0DUFK ���� ������ 
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1RWH�����8QXVDEOH�5HVHUYHV��FRQWLQXHG� 

&DSLWDO�$GMXVWPHQW�$FFRXQW 
7KH�&DSLWDO�$GMXVWPHQW�$FFRXQW�DEVRUEV�WKH�WLPLQJ�
GLIIHUHQFHV�DULVLQJ�IURP�WKH�GLIIHUHQW�DUUDQJHPHQWV�
IRU�DFFRXQWLQJ�IRU�WKH�FRQVXPSWLRQ�RI�QRQ-FXUUHQW�
DVVHWV�DQG�IRU�ILQDQFLQJ�WKH�DFTXLVLWLRQ��
FRQVWUXFWLRQ�RU�DGGLWLRQV�WR�WKRVH�DVVHWV�XQGHU�
VWDWXWRU\�SURYLVLRQV��7KH�$FFRXQW�LV�GHELWHG�ZLWK�
WKH�FRVW�RI�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�VXEVHTXHQW�
FRVWV�DV�GHSUHFLDWLRQ��LPSDLUPHQW�ORVVHV�DQG�
DPRUWLVDWLRQV�DUH�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��ZLWK�
UHFRQFLOLQJ�SRVWLQJV�IURP�WKH�5HYDOXDWLRQ�5HVHUYH�
WR�FRQYHUW�FXUUHQW�DQG�IDLU�YDOXH�ILJXUHV�WR�D�
KLVWRULFDO�FRVW�EDVLV���7KH�$FFRXQW�LV�FUHGLWHG�ZLWK�
WKH�DPRXQWV�VHW�DVLGH�E\�WKH�DXWKRULW\�DV�ILQDQFH�
IRU�WKH�FRVWV�RI�DFTXLVLWLRQ��FRQVWUXFWLRQ�DQG�
VXEVHTXHQW�FRVWV� 

7KH�$FFRXQW�FRQWDLQV�DFFXPXODWHG�JDLQV�DQG�
ORVVHV�RQ�,QYHVWPHQW�3URSHUWLHV�DQG�JDLQV�
UHFRJQLVHG�RQ�GRQDWHG�DVVHWV�WKDW�KDYH�\HW�WR�EH�
FRQVXPHG�E\�WKH�$XWKRULW\� 

7KH�$FFRXQW�DOVR�FRQWDLQV�UHYDOXDWLRQ�JDLQV�
DFFXPXODWHG�RQ�3URSHUW\��3ODQW�DQG�(TXLSPHQW�
EHIRUH���$SULO�������WKH�GDWH�WKDW�WKH�5HYDOXDWLRQ�
5HVHUYH�ZDV�FUHDWHG�WR�KROG�VXFK�JDLQV� 

1RWH����SURYLGHV�GHWDLOV�RI�WKH�VRXUFH�RI�DOO�WKH�
WUDQVDFWLRQV�SRVWHG�WR�WKH�$FFRXQW��DSDUW�IURP�
WKRVH�LQYROYLQJ�WKH�5HYDOXDWLRQ�5HVHUYH� 

  ������� ������� 
  �
��� �
��� �
��� �
��� 

%DODQFH�DV�DW���$SULO   ���������   ��������� 
5HYHUVDO�RI�LWHPV�UHODWLQJ�WR�FDSLWDO�H[SHQGLWXUH�GHELWHG�
RU�FUHGLWHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�         
භ�&KDUJHV�IRU�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�RI�QRQ-FXUUHQW�
DVVHWV �������   �������   

භ�5HYDOXDWLRQ�JDLQV�RQ�3URSHUW\��3ODQW�DQG�(TXLSPHQW ������   ��������   
භ�$PRUWLVDWLRQ�RI�,QWDQJLEOH�$VVHWV ����   ����   
භ�5HYHQXH�([SHQGLWXUH�IXQGHG�IURP�&DSLWDO�8QGHU�
6WDWXWH �������   ������   

භ�$PRXQWV�RI�QRQ-FXUUHQW�DVVHWV�ZULWWHQ�RII�RQ�GLVSRVDO�
RU�VDOH�DV�SDUW�RI�WKH�JDLQ�ORVV�RQ�GLVSRVDO�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW ������   �������   

    �������   ������� 
$GMXVWLQJ�DPRXQWV�ZULWWHQ�RXW�RI�WKH�5HYDOXDWLRQ�5HVHUYH �������   ��������   
2WKHU�DGMXVWPHQWV ��   ��   

1HW�ZULWWHQ�RXW�DPRXQW�RI�WKH�FRVW�RI�QRQ-FXUUHQW�DVVHWV�
FRQVXPHG�LQ�WKH�\HDU   �������   �������� 

&DSLWDO�ILQDQFLQJ�DSSOLHG�LQ�WKH�\HDU�         
භ�8VH�RI�&DSLWDO�5HFHLSWV�5HVHUYH�WR�ILQDQFH�QHZ�FDSLWDO�
H[SHQGLWXUH �������   �����   

භ�8VH�RI�WKH�0DMRU�5HSDLUV�5HVHUYH�WR�ILQDQFH�QHZ�
FDSLWDO�H[SHQGLWXUH �������   �������   

භ�&DSLWDO�JUDQWV�DQG�FRQWULEXWLRQV�FUHGLWHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�
WKDW�KDYH�EHHQ�DSSOLHG�WR�FDSLWDO�ILQDQFLQJ ��������   ��������   

භ�$SSOLFDWLRQ�RI�JUDQWV�WR�FDSLWDO�ILQDQFLQJ�IURP�WKH�
&DSLWDO�*UDQWV�8QDSSOLHG�$FFRXQW �������   �������   

භ�6WDWXWRU\�SURYLVLRQ�IRU�WKH�ILQDQFLQJ�RI�FDSLWDO�
LQYHVWPHQW�FKDUJHG�DJDLQVW�WKH�*HQHUDO�)XQG�DQG�+5$�
EDODQFHV �������   �������   

භ�&DSLWDO�H[SHQGLWXUH�FKDUJHG�DJDLQVW�WKH�*HQHUDO�)XQG�
DQG�+5$�EDODQFHV �����   �������   

    ��������   �������� 
0RYHPHQWV�LQ�WKH�PDUNHW�YDOXH�RI�,QYHVWPHQW�3URSHUWLHV�
GHELWHG�RU�FUHGLWHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW   �������   ���� 
%DODQFH�DV�DW����0DUFK   ���������   ��������� 
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1RWH�����8QXVDEOH�5HVHUYHV��FRQWLQXHG� 

)LQDQFLDO�,QVWUXPHQWV�$GMXVWPHQW�
$FFRXQW 
7KH�)LQDQFLDO�,QVWUXPHQWV�$GMXVWPHQW�$FFRXQW�
DEVRUEV�WKH�WLPLQJ�GLIIHUHQFHV�DULVLQJ�IURP�WKH�
GLIIHUHQW�DUUDQJHPHQWV�IRU�DFFRXQWLQJ�IRU�LQFRPH�
DQG�H[SHQVHV�UHODWLQJ�WR�FHUWDLQ�ILQDQFLDO�
LQVWUXPHQWV�DQG�IRU�EHDULQJ�ORVVHV�RU�EHQHILWLQJ�
IURP�JDLQV�SHU�VWDWXWRU\�SURYLVLRQV��7KH�$XWKRULW\�
XVHV�WKH�$FFRXQW�WR�PDQDJH�SUHPLXPV�SDLG�RQ�WKH�
HDUO\�UHGHPSWLRQ�RI�ORDQV��3UHPLXPV�DUH�GHELWHG�WR�
WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW�ZKHQ�WKH\�DUH�LQFXUUHG��EXW�UHYHUVHG�RXW�
RI�WKH�*HQHUDO�)XQG�%DODQFH�WR�WKH�$FFRXQW�LQ�WKH�
0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW��2YHU�WLPH��WKH�
H[SHQVH�LV�SRVWHG�EDFN�WR�WKH�*HQHUDO�)XQG�
%DODQFH�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�DUUDQJHPHQWV�
IRU�VSUHDGLQJ�WKH�EXUGHQ�RQ�FRXQFLO�WD[��,Q�WKH�
$XWKRULW\¶V�FDVH��WKLV�SHULRG�LV�WKH�XQH[SLUHG�WHUP�
WKDW�ZDV�RXWVWDQGLQJ�RQ�WKH�ORDQV�ZKHQ�WKH\�ZHUH�
UHGHHPHG��$V�D�UHVXOW��WKH�EDODQFH�RQ�WKH�$FFRXQW�
DW����0DUFK������ZLOO�EH�FKDUJHG�WR�WKH�*HQHUDO�
)XQG�RYHU�WKH�QH[W����\HDUV� 

'HIHUUHG�&DSLWDO�5HFHLSWV�5HVHUYH 
7KH�'HIHUUHG�&DSLWDO�5HFHLSWV�5HVHUYH�KROGV�WKH�
JDLQV�UHFRJQLVHG�RQ�WKH�GLVSRVDO�RI�QRQ-FXUUHQW�
DVVHWV�EXW�IRU�ZKLFK�FDVK�VHWWOHPHQW�KDV�\HW�WR�WDNH�
SODFH��8QGHU�VWDWXWRU\�DUUDQJHPHQWV��WKH�DXWKRULW\�
GRHV�QRW�WUHDW�WKHVH�JDLQV�DV�XVDEOH�IRU�ILQDQFLQJ�
QHZ�FDSLWDO�H[SHQGLWXUH�XQWLO�WKH\�DUH�EDFNHG�E\�
FDVK�UHFHLSWV��:KHQ�WKH�GHIHUUHG�FDVK�VHWWOHPHQW�
HYHQWXDOO\�WDNHV�SODFH��DPRXQWV�DUH�WUDQVIHUUHG�WR�
WKH�&DSLWDO�5HFHLSWV�5HVHUYH� 

 

 

  
������� ������� 
�
��� �
��� �
��� 

%DODQFH�DV�DW���$SULO �������   ������� 

3UHPLXPV�LQFXUUHG�LQ�WKH�\HDU�DQG�FKDUJHG�WR�WKH� ����� ����   
3URSRUWLRQ�RI�SUHPLXPV�LQFXUUHG�LQ�SUHYLRXV�ILQDQFLDO�\HDUV�WR�EH�
FKDUJHG�DJDLQVW�WKH�*HQHUDO�)XQG�%DODQFH�LQ�DFFRUGDQFH�ZLWK�
VWDWXWRU\�UHTXLUHPHQWV �� ��   
$PRXQW�E\�ZKLFK�ILQDQFH�FRVWV�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�DUH�GLIIHUHQW�IURP�ILQDQFH�
FRVWV�FKDUJHDEOH�LQ�WKH�\HDU�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�
UHTXLUHPHQWV 

����� 

  

���� 

%DODQFH�DV�DW����0DUFK �������   ������� 

���������
�¶��� 

���������
�¶��� 

%DODQFH�DV�DW���$SULO �� ������� 

7UDQVIHU�RI�GHIHUUHG�VDOH�SURFHHGV�FUHGLWHG�DV�SDUW�RI�WKH�JDLQ�ORVV�RQ�GLVSRVDO�
WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW ������� �� 
7UDQVIHU�WR�WKH�&DSLWDO�5HFHLSWV�5HVHUYH�XSRQ�UHFHLSW�RI�FDVK �� ������ 
%DODQFH�DV�DW����0DUFK ������� � 

 � 
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1RWH�����8QXVDEOH�5HVHUYHV��FRQWLQXHG� 

3HQVLRQV�5HVHUYH 
7KH�3HQVLRQV�5HVHUYH�DEVRUEV�WKH�WLPLQJ�
GLIIHUHQFHV�DULVLQJ�IURP�WKH�GLIIHUHQW�DUUDQJHPHQWV�
IRU�DFFRXQWLQJ�IRU�SRVW�HPSOR\PHQW�EHQHILWV�DQG�IRU�
IXQGLQJ�EHQHILWV�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�
SURYLVLRQV��7KH�$XWKRULW\�DFFRXQWV�IRU�SRVW�
HPSOR\PHQW�EHQHILWV�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW�DV�WKH�EHQHILWV�DUH�
HDUQHG�E\�HPSOR\HHV�DFFUXLQJ�\HDUV�RI�VHUYLFH��
XSGDWLQJ�WKH�OLDELOLWLHV�UHFRJQLVHG�WR�UHIOHFW�LQIODWLRQ��
FKDQJLQJ�DVVXPSWLRQV�DQG�LQYHVWPHQW�UHWXUQV�RQ�
DQ\�UHVRXUFHV�VHW�DVLGH�WR�PHHW�WKH�FRVWV��
+RZHYHU��VWDWXWRU\�DUUDQJHPHQWV�UHTXLUH�EHQHILWV�
HDUQHG�WR�EH�ILQDQFHG�DV�WKH�&RXQFLO�PDNHV�
HPSOR\HU¶V�FRQWULEXWLRQV�WR�SHQVLRQ�IXQGV�RU�
HYHQWXDOO\�SD\V�DQ\�SHQVLRQV�IRU�ZKLFK�LW�LV�GLUHFWO\�
UHVSRQVLEOH��7KH�GHELW�EDODQFH�RQ�WKH�3HQVLRQV�
5HVHUYH�WKHUHIRUH�VKRZV�D�VXEVWDQWLDO�VKRUWIDOO�LQ�
WKH�EHQHILWV�HDUQHG�E\�SDVW�DQG�FXUUHQW�HPSOR\HHV�
DQG�WKH�UHVRXUFHV�WKH�$XWKRULW\�KDV�VHW�DVLGH�WR�
PHHW�WKHP��7KH�VWDWXWRU\�DUUDQJHPHQWV�ZLOO�HQVXUH�
WKDW�IXQGLQJ�ZLOO�KDYH�EHHQ�VHW�DVLGH�E\�WKH�WLPH�WKH�
EHQHILWV�FRPH�WR�EH�SDLG� 

&ROOHFWLRQ�)XQG�$GMXVWPHQW�
$FFRXQW 
7KH�&ROOHFWLRQ�)XQG�$GMXVWPHQW�$FFRXQW�PDQDJHV�
WKH�GLIIHUHQFHV�DULVLQJ�IURP�WKH�UHFRJQLWLRQ�RI�
&RXQFLO�7D[�LQFRPH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW�DV�LW�IDOOV�GXH�IURP�
&RXQFLO�7D[�SD\HUV�FRPSDUHG�ZLWK�WKH�VWDWXWRU\�
DUUDQJHPHQWV�IRU�SD\LQJ�DFURVV�DPRXQWV�WR�WKH�
*HQHUDO�)XQG�IURP�WKH�&ROOHFWLRQ�)XQG� 

 

7KH�EDODQFH�VKRZQ�DERYH�FRQVLVWV�RI�WKH�IROORZLQJ�
FRPSRQHQW�SDUWV��� 

����������
�¶��� 

���������
�¶��� 

%DODQFH�DV�DW���$SULO �������� �������� 
5HPHDVXUHPHQWV�RI�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW� �������� �������� 

5HYHUVDO�RI�LWHPV�UHODWLQJ�WR�UHWLUHPHQW�EHQHILWV�GHELWHG�RU�FUHGLWHG�WR�WKH�
6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV�LQ�WKH�&RPSUHKHQVLYH�,QFRPH� ������� ������� 

(PSOR\HU¶V�SHQVLRQV�FRQWULEXWLRQV�DQG�GLUHFW�SD\PHQWV�WR�SHQVLRQHUV�SD\DEOH�LQ� �������� �������� 
%DODQFH�DV�DW����0DUFK �������� �������� 

 � 

  
������� 
�
��� 

������� 
�
��� 

%DODQFH�DV�DW���$SULO ������ ������� 
$PRXQW�E\�ZKLFK�FRXQFLO�WD[�DQG�QRQ-GRPHVWLF�UDWHV�LQFRPH�FUHGLWHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�LV�GLIIHUHQW�IURP�FRXQFLO�WD[�
DQG�QRQ-GRPHVWLF�UDWHV�LQFRPH�FDOFXODWHG�IRU�WKH�\HDU�LQ�DFFRUGDQFH�ZLWK�
VWDWXWRU\�UHTXLUHPHQWV ������� ������� 
%DODQFH�DV�DW����0DUFK ������� ������� 

  
������� 
�
��� 

������� 
�
��� 

0HGZD\�&RXQFLO�7D[�6XUSOXV ������� ������� 
0HGZD\�5HQHZDEOH�(QHUJ\�'LVUHJDUG �� ����� 
0HGZD\�1RQ-'RPHVWLF�5DWH�'HILFLW ���� ���� 
%DODQFH�DV�DW����0DUFK ������� ������� 
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1RWH�����8QXVDEOH�5HVHUYHV��FRQWLQXHG� 

$FFXPXODWHG�$EVHQFHV�$FFRXQW 
7KLV�DFFRXQW�DEVRUEV�WKH�GLIIHUHQFHV�WKDW�ZRXOG�
RWKHUZLVH�DULVH�RQ�WKH�*HQHUDO�)XQG�%DODQFH�IURP�
DFFUXLQJ�IRU�FRPSHQVDWHG�DEVHQFHV�HDUQHG�EXW�
QRW�WDNHQ�LQ�WKH�\HDU��H�J��DQQXDO�OHDYH�HQWLWOHPHQW�
FDUULHG�IRUZDUG�DW����0DUFK��6WDWXWRU\�
DUUDQJHPHQWV�UHTXLUH�WKDW�WKH�LPSDFW�RQ�WKH�
*HQHUDO�)XQG�%DODQFH�LV�QHXWUDOLVHG�E\�WUDQVIHUV�
WR�RU�IURP�WKH�$FFRXQW� 

  
������� ������� 
�
��� �
���  �
��� 

%DODQFH�DV�DW���$SULO ������   ������ 
        
6HWWOHPHQW�RU�FDQFHOODWLRQ�RI�DFFUXDO�PDGH�DW�WKH�HQG�RI�WKH�
SUHFHGLQJ�\HDU ������� �������   
$PRXQWV�DFFUXHG�DW�WKH�HQG�RI�WKH�FXUUHQW�\HDU ������ ������   
$PRXQW�E\�ZKLFK�RIILFHU�UHPXQHUDWLRQ�FKDUJHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�RQ�DQ�
DFFUXDOV�EDVLV�LV�GLIIHUHQW�IURP�UHPXQHUDWLRQ�FKDUJHDEOH�LQ�WKH�
\HDU�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�UHTXLUHPHQWV �����   ����� 
%DODQFH�DV�DW����0DUFK ������   ������ 
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1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV� 

$FFRXQWLQJ�3ROLF\�-�3RVW-HPSOR\PHQW�
EHQHILWV 

7KH�PDMRULW\�RI�HPSOR\HHV�RI�WKH�$XWKRULW\�DUH�
PHPEHUV�RI�WKH�/RFDO�*RYHUQPHQW�3HQVLRQV�
6FKHPH��DGPLQLVWHUHG�E\�.HQW�&RXQW\�&RXQFLO��
�6HH�QRWH����IRU�GHWDLOV�RI�RWKHU�SHQVLRQV�VFKHPHV� 

7KHVH�VFKHPHV�SURYLGHG�GHILQHG�EHQHILWV�WR�
PHPEHUV��UHWLUHPHQW�OXPS�VXPV�DQG�SHQVLRQV���
HDUQHG�DV�HPSOR\HHV�ZRUNHG�IRU�WKH�$XWKRULW\� 

7KH�/RFDO�*RYHUQPHQW�6FKHPH�LV�DFFRXQWHG�IRU�DV�
D�GHILQHG�EHQHILWV�VFKHPH� 

· 7KH�OLDELOLWLHV�RI�WKH�.HQW�SHQVLRQ�IXQG�DWWULEXWDEOH�
WR�WKH�$XWKRULW\�DUH�LQFOXGHG�LQ�WKH�%DODQFH�6KHHW�
RQ�DQ�DFWXDULDO�EDVLV�XVLQJ�WKH�SURMHFWHG�XQLW�
PHWKRG�–�L�H��DQ�DVVHVVPHQW�RI�WKH�IXWXUH�
SD\PHQWV�WKDW�ZLOO�EH�PDGH�LQ�UHODWLRQ�WR�
UHWLUHPHQW�EHQHILWV�HDUQHG�WR�GDWH�E\�HPSOR\HHV��
EDVHG�RQ�DVVXPSWLRQV�DERXW�PRUWDOLW\�UDWHV��
HPSOR\HH�WXUQRYHU�UDWHV��HWF���DQG�SURMHFWLRQV�RI�
SURMHFWHG�HDUQLQJV�IRU�FXUUHQW�HPSOR\HHV� 

· /LDELOLWLHV�DUH�GLVFRXQWHG�WR�WKHLU�YDOXH�DW�FXUUHQW�
SULFHV��XVLQJ�D�GLVFRXQW�UDWH�RI������ 

· 7KH�FKDQJH�LQ�WKH�QHW�SHQVLRQ�OLDELOLW\�LV�DQDO\VHG�
LQWR�WKH�IROORZLQJ�FRPSRQHQWV� 

· 6HUYLFH�FRVW�FRPSULVLQJ� 

¨ FXUUHQW�VHUYLFH�FRVW�–�WKH�LQFUHDVH�LQ�OLDELOLWLHV�
DV�D�UHVXOW�RI�\HDUV�RI�VHUYLFH�HDUQHG�WKLV�\HDU�–�
DOORFDWHG�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�WR�WKH�VHUYLFHV�IRU�ZKLFK�
WKH�HPSOR\HHV�ZRUNHG 

¨ SDVW�VHUYLFH�FRVW�–�WKH�LQFUHDVH�LQ�OLDELOLWLHV�
DULVLQJ�IURP�FXUUHQW�\HDU�GHFLVLRQV�ZKRVH�HIIHFW�
UHODWHV�WR�\HDUV�RI�VHUYLFH�HDUQHG�LQ�HDUOLHU�
\HDUV�–�GHELWHG�WR�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�
3URYLVLRQ�RI�6HUYLFHV�LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�DV�SDUW�RI�
WKH�%XVLQHVV�6XSSRUW�'HSDUWPHQW� 

ƒ��QHW�LQWHUHVW�RQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\�
DVVHW��L�H��QHW�LQWHUHVW�H[SHQVH�IRU�WKH�$XWKRULW\�–�
WKH�FKDQJH�GXULQJ�WKH�SHULRG�LQ�WKH�QHW�GHILQHG�
OLDELOLW\��DVVHW��WKDW�DULVHV�IURP�WKH�SDVVDJH�RI�WLPH�
FKDUJHG�WR�WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�
DQG�([SHQGLWXUH�OLQH�RI�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW�–�WKLV�LV�FDOFXODWHG�E\�
DSSO\LQJ�WKH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�
GHILQHG�EHQHILW�REOLJDWLRQ�DW�WKH�EHJLQQLQJ�RI�WKH�
SHULRG�WR�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW��DW�
WKH�EHJLQQLQJ�RI�WKH�SHULRG�–�WDNLQJ�LQWR�DFFRXQW�
DQ\�FKDQJHV�LQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\�DVVHW�
GXULQJ�WKH�SHULRG�DV�D�UHVXOW�RI�FRQWULEXWLRQ�DQG�
EHQHILW�SD\PHQWV� 

5HPHDVXUHPHQWV�FRPSULVLQJ� 

¨ WKH�UHWXUQ�RQ�SODQ�DVVHWV�–�H[FOXGLQJ�DPRXQWV�
LQFOXGHG�LQ�QHW�LQWHUHVW�RQ�WKH�QHW�GHILQHG�
EHQHILW�OLDELOLW\��DVVHW��–�FKDUJHG�WR�WKH�3HQVLRQV�
5HVHUYH�DV�2WKHU�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH 

¨ DFWXDULDO�JDLQV�DQG�ORVVHV�–�FKDQJHV�LQ�WKH�QHW�
SHQVLRQV�OLDELOLW\�WKDW�DULVH�EHFDXVH�HYHQWV�KDYH�
QRW�FRLQFLGHG�ZLWK�DVVXPSWLRQV�PDGH�DW�WKH�ODVW�
DFWXDULDO�YDOXDWLRQ�RU�EHFDXVH�WKH�DFWXDULHV�
KDYH�XSGDWHG�WKHLU�DVVXPSWLRQV�–�FKDUJHG�WR�
WKH�3HQVLRQV�5HVHUYH�DV�2WKHU�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH 

¨ FRQWULEXWLRQV�SDLG�WR�WKH�.HQW�SHQVLRQ�IXQG�–�
FDVK�SDLG�DV�HPSOR\HU¶V�FRQWULEXWLRQV�WR�WKH�
SHQVLRQ�IXQG�LQ�VHWWOHPHQW�RI�OLDELOLWLHV��QRW�
DFFRXQWHG�IRU�DV�DQ�H[SHQVH� 

,Q�UHODWLRQ�WR�UHWLUHPHQW�EHQHILWV��VWDWXWRU\�
SURYLVLRQV�UHTXLUH�WKH�*HQHUDO�)XQG�%DODQFH�WR�EH�
FKDUJHG�ZLWK�WKH�DPRXQW�SD\DEOH�E\�WKH�$XWKRULW\�
WR�WKH�SHQVLRQ�IXQG�RU�GLUHFWO\�WR�SHQVLRQHUV�LQ�WKH�
\HDU��QRW�WKH�DPRXQW�FDOFXODWHG�DFFRUGLQJ�WR�WKH�
UHOHYDQW�DFFRXQWLQJ�VWDQGDUGV��,Q�WKH�0RYHPHQW�LQ�
5HVHUYHV�6WDWHPHQW��WKLV�PHDQV�WKDW�WKHUH�DUH�
WUDQVIHUV�WR�DQG�IURP�WKH�3HQVLRQV�5HVHUYH�WR�
UHPRYH�WKH�QRWLRQDO�GHELWV�DQG�FUHGLWV�IRU�
UHWLUHPHQW�EHQHILWV�DQG�UHSODFH�WKHP�ZLWK�GHELWV�IRU�
WKH�FDVK�SDLG�WR�WKH�SHQVLRQ�IXQG�DQG�SHQVLRQHUV�� 

DQG�DQ\�VXFK�DPRXQWV�SD\DEOH�EXW�XQSDLG�DW�WKH�
\HDU-HQG��7KH�QHJDWLYH�EDODQFH�WKDW�DULVHV�RQ�WKH�
3HQVLRQV�5HVHUYH�WKHUHE\�PHDVXUHV�WKH�EHQHILFLDO�
LPSDFW�WR�WKH�*HQHUDO�)XQG�RI�EHLQJ�UHTXLUHG�WR�
DFFRXQW�IRU�UHWLUHPHQW�EHQHILWV�RQ�WKH�EDVLV�RI�FDVK�
IORZV�UDWKHU�WKDQ�DV�EHQHILWV�DUH�HDUQHG�E\�
HPSOR\HHV� 

'LVFUHWLRQDU\�%HQHILWV 

7KH�$XWKRULW\�DOVR�KDV�UHVWULFWHG�SRZHUV�WR�PDNH�
GLVFUHWLRQDU\�DZDUGV�RI�UHWLUHPHQW�EHQHILWV�LQ�WKH�
HYHQW�RI�HDUO\�UHWLUHPHQWV�EXW�VLQFH���-DQXDU\������
KDV�FHDVHG�WR�DZDUG�DGGLWLRQDO�VHUYLFH�LQ�WKH�HYHQW�
RI�HDUO\�UHWLUHPHQW�RQ�RWKHU�WKDQ�LOO-KHDOWK�JURXQGV��
$Q\�OLDELOLWLHV�HVWLPDWHG�WR�DULVH�DV�D�UHVXOW�RI�DQ�
DZDUG�WR�DQ\�PHPEHU�RI�VWDII��LQFOXGLQJ�WHDFKHUV�
SXEOLF�KHDOWK�RIILFHUV��DUH�DFFUXHG�LQ�WKH�\HDU�RI�WKH�
GHFLVLRQ�WR�PDNH�WKH�DZDUG�DQG�DFFRXQWHG�IRU�
XVLQJ�WKH�VDPH�SROLFLHV�DV�DUH�DSSOLHG�WR�WKH�/RFDO�
*RYHUQPHQW�3HQVLRQ�6FKHPH� 
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3DUWLFLSDWLRQ�LQ�3HQVLRQ�6FKHPHV 
$V�SDUW�RI�WKH�WHUPV�DQG�FRQGLWLRQV�RI�HPSOR\PHQW�
RI�LWV�RIILFHUV��WKH�$XWKRULW\�PDNHV�FRQWULEXWLRQV�
WRZDUGV�WKH�FRVW�RI�SRVW�HPSOR\PHQW�EHQHILWV��
$OWKRXJK�WKHVH�EHQHILWV�ZLOO�QRW�DFWXDOO\�EH�
SD\DEOH�XQWLO�HPSOR\HHV�UHWLUH��WKH�$XWKRULW\�KDV�D�
FRPPLWPHQW�WR�PDNH�WKH�SD\PHQWV��IRU�WKRVH�
EHQHILWV��DQG�WR�GLVFORVH�WKHP��DW�WKH�WLPH�WKDW�
HPSOR\HHV�HDUQ�WKHLU�IXWXUH�HQWLWOHPHQW� 

7KH�/*36�LV�D�GHILQHG�EHQHILW�VWDWXWRU\�VFKHPH�
DGPLQLVWHUHG�LQ�DFFRUGDQFH�ZLWK�WKH�/RFDO�
*RYHUQPHQW�3HQVLRQ�6FKHPH�5HJXODWLRQV������
DQG�FXUUHQWO\�SURYLGHV�EHQHILWV�EDVHG�RQ�FDUHHU�
DYHUDJH�UHYDOXHG�VDODU\�DQG�OHQJWK�RI�VHUYLFH�DW�
UHWLUHPHQW� 

7KH�$GPLQLVWHULQJ�$XWKRULW\�IRU�WKH�)XQG�LV�.HQW�
&RXQW\�&RXQFLO��7KH�3HQVLRQ�)XQG�&RPPLWWHH�
RYHUVHHV�WKH�PDQDJHPHQW�RI�WKH�)XQG�ZKLOVW�WKH� 

GD\�WR�GD\�IXQG�DGPLQLVWUDWLRQ�LV�XQGHUWDNHQ�E\�D�
WHDP�ZLWKLQ�WKH�DGPLQLVWHULQJ�DXWKRULW\��:KHUH�
DSSURSULDWH�VRPH�IXQFWLRQV�DUH�GHOHJDWHG�WR�WKH�
)XQG¶V�SURIHVVLRQDO�DGYLVHUV� 

$V�$GPLQLVWHULQJ�$XWKRULW\�WR�WKH�)XQG��.HQW�
&RXQW\�&RXQFLO��DIWHU�FRQVXOWDWLRQ�ZLWK�WKH�)XQG�
$FWXDU\�DQG�RWKHU�UHOHYDQW�SDUWLHV��LV�UHVSRQVLEOH�
IRU�WKH�SUHSDUDWLRQ�DQG�PDLQWHQDQFH�RI�WKH�
)XQGLQJ�6WUDWHJ\�6WDWHPHQW�DQG�WKH�6WDWHPHQW�RI�
,QYHVWPHQW�3ULQFLSOHV��7KHVH�VKRXOG�EH�DPHQGHG�
ZKHQ�DSSURSULDWH�EDVHG�RQ�WKH�)XQG¶V�
SHUIRUPDQFH�DQG�IXQGLQJ� 

· &RQWULEXWLRQV�DUH�VHW�HYHU\���\HDUV�DV�D�UHVXOW�RI�
WKH�DFWXDULDO�YDOXDWLRQ�RI�WKH�)XQG�UHTXLUHG�E\�WKH�
5HJXODWLRQV��7KH�QH[W�DFWXDULDO�YDOXDWLRQ�RI�WKH�
)XQG�ZLOO�EH�FDUULHG�RXW�DV�DW����0DUFK������DQG�
ZLOO�VHW�FRQWULEXWLRQV�IRU�WKH�SHULRG�IURP���$SULO�
�����WR����0DUFK�������7KHUH�DUH�QR�PLQLPXP�
IXQGLQJ�UHTXLUHPHQWV�LQ�WKH�/*36�EXW�WKH�
FRQWULEXWLRQV�DUH�JHQHUDOO\�VHW�WR�WDUJHW�D�IXQGLQJ�
OHYHO�RI������XVLQJ�WKH�DFWXDULDO�YDOXDWLRQ�
DVVXPSWLRQV�� 

2Q�WKH�(PSOR\HU¶V�ZLWKGUDZDO�IURP�WKH�SODQ��D�
FHVVDWLRQ�YDOXDWLRQ�ZLOO�EH�FDUULHG�RXW�LQ�DFFRUGDQFH�
ZLWK�5HJXODWLRQ����RI�WKH�/*36�5HJXODWLRQV������
ZKLFK�ZLOO�GHWHUPLQH�WKH�WHUPLQDWLRQ�FRQWULEXWLRQ�GXH�
E\�WKH�(PSOR\HU��RQ�D�VHW�RI�DVVXPSWLRQV�GHHPHG�
DSSURSULDWH�E\�WKH�)XQG�$FWXDU\� 

,Q�JHQHUDO��SDUWLFLSDWLQJ�LQ�D�GHILQHG�EHQHILW�SHQVLRQ�
VFKHPH�PHDQV�WKDW�WKH�(PSOR\HU�LV�H[SRVHG�WR�D�
QXPEHU�RI�ULVNV� 

· ,QYHVWPHQW�ULVN��7KH�)XQG�KROGV�LQYHVWPHQW�LQ�
DVVHW�FODVVHV��VXFK�DV�HTXLWLHV��ZKLFK�KDYH�YRODWLOH�
PDUNHW�YDOXHV�DQG�ZKLOH�WKHVH�DVVHWV�DUH�H[SHFWHG�
WR�SURYLGH�UHDO�UHWXUQV�RYHU�WKH�ORQJ-WHUP��WKH�VKRUW-
WHUP�YRODWLOLW\�FDQ�FDXVH�DGGLWLRQDO�IXQGLQJ�WR�EH�
UHTXLUHG�LI�D�GHILFLW�HPHUJHV� 

· ,QWHUHVW�UDWH�ULVN��7KH�)XQG¶V�OLDELOLWLHV�DUH�DVVHVVHG�
XVLQJ�PDUNHW�\LHOGV�RQ�KLJK�TXDOLW\�FRUSRUDWH�ERQGV�
WR�GLVFRXQW�WKH�IXWXUH�OLDELOLW\�FDVKIORZV��$V�WKH�)XQG�
KROGV�DVVHWV�VXFK�DV�HTXLWLHV�WKH�YDOXH�RI�WKH�DVVHWV�
DQG�OLDELOLWLHV�PD\�QRW�PRYH�LQ�WKH�VDPH�ZD\� 

· ,QIODWLRQ�ULVN��$OO�RI�WKH�EHQHILWV�XQGHU�WKH�)XQG�DUH�
OLQNHG�WR�LQIODWLRQ�DQG�VR�GHILFLWV�PD\�HPHUJH�WR�WKH�
H[WHQW�WKDW�WKH�DVVHWV�DUH�QRW�OLQNHG�WR�LQIODWLRQ� 

· /RQJHYLW\�ULVN��,Q�WKH�HYHQW�WKDW�WKH�PHPEHUV�OLYH�
ORQJHU�WKDQ�DVVXPHG�D�GHILFLW�ZLOO�HPHUJH�LQ�WKH�
)XQG��7KHUH�DUH�DOVR�RWKHU�GHPRJUDSKLF�ULVNV� 

,Q�DGGLWLRQ��DV�PDQ\�XQUHODWHG�HPSOR\HUV�SDUWLFLSDWH�
LQ�WKH�.HQW�&RXQW\�&RXQFLO�3HQVLRQ�)XQG��WKHUH�LV�DQ�
RUSKDQ�OLDELOLW\�ULVN�ZKHUH�HPSOR\HUV�OHDYH�WKH�)XQG�
EXW�ZLWK�LQVXIILFLHQW�DVVHWV�WR�FRYHU�WKHLU�SHQVLRQ�
REOLJDWLRQV�VR�WKDW�WKH�GLIIHUHQFH�PD\�IDOO�RQ�WKH�
UHPDLQLQJ�HPSOR\HUV� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

$OO�RI�WKH�ULVNV�DERYH�PD\�DOVR�EHQHILW�WKH�(PSOR\HU�
H�J��KLJKHU�WKDQ�H[SHFWHG�LQYHVWPHQW�UHWXUQV�RU�
HPSOR\HUV�OHDYLQJ�WKH�)XQG�ZLWK�H[FHVV�DVVHWV�
ZKLFK�HYHQWXDOO\�JHW�LQKHULWHG�E\�WKH�UHPDLQLQJ� 
HPSOR\HUV� 
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7UDQVDFWLRQV�UHODWLQJ�WR�SRVW�
(PSOR\PHQW�%HQHILWV 
7KH�$XWKRULW\�UHFRJQLVHV�WKH�FRVW�RI�UHWLUHPHQW�
EHQHILWV�LQ�WKH�UHSRUWHG�FRVW�RI�VHUYLFHV�ZKHQ�WKH\�
DUH�HDUQHG�E\�HPSOR\HHV��UDWKHU�WKDQ�ZKHQ�WKH�
EHQHILWV�DUH�HYHQWXDOO\�SDLG�DV�SHQVLRQV��+RZHYHU��
WKH�FKDUJH�LW�LV�UHTXLUHG�WR�PDNH�DJDLQVW�FRXQFLO�
WD[�LV�EDVHG�RQ�WKH�FDVK�SD\DEOH�LQ�WKH�\HDU��VR�
WKH�UHDO�FRVW�RI�SRVW-HPSOR\PHQW�UHWLUHPHQW�
EHQHILWV�LV�UHYHUVHG�RXW�RI�WKH�*HQHUDO�)XQG�>DQG�
+RXVLQJ�5HYHQXH�$FFRXQW@�YLD�WKH�0RYHPHQW�LQ�
5HVHUYHV�6WDWHPHQW��7KH�IROORZLQJ�WUDQVDFWLRQV�
KDYH�EHHQ�PDGH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW�DQG�WKH�*HQHUDO�)XQG�
%DODQFH�YLD�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW�
GXULQJ�WKH�\HDU� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

  
������� ������� 
�
��� �
��� 

&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW     
&RVW�RI�6HUYLFHV     

6HUYLFH�FRVW�FRPSULVLQJ�     
භ�&XUUHQW�VHUYLFH�FRVWV ������� ������� 
Ɣ�3DVW�VHUYLFH�FRVWV ���� ������ 
Ɣ��JDLQ��ORVV�IURP�VHWWOHPHQWV ���� ����� 
)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH     
1HW�,QWHUHVW�H[SHQVH ������ ������ 
$GPLQLVWUDWLRQ�H[SHQVHV ���� ���� 

7RWDO�3RVW�(PSOR\PHQW�%HQHILW�FKDUJHG�WR�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH� ������� ������� 
5HPHDVXUHPHQW�RI�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\�FRPSULVLQJ�     
Ɣ�5HWXUQ�RQ�SODQ�DVVHWV�LQ�H[FHVV�RI�LQWHUHVW �������� ������� 
Ɣ�$FWXDULDO�JDLQV�DQG�ORVVHV�DULVLQJ�RQ�FKDQJHV�LQ�GHPRJUDSKLF�DVVXPSWLRQV �������� �������� 
Ɣ�$FWXDULDO�JDLQV�DQG�ORVVHV�DULVLQJ�RQ�FKDQJHV�LQ�ILQDQFLDO�DVVXPSWLRQV ������� �������� 
Ɣ�([SHULHQFH��JDLQ����ORVV�RQ�GHILQHG�EHQHILW�REOLJDWLRQ �� ������ 
Ɣ�2WKHU�DFWXDULDO��JDLQV��ORVVHV �� ������ 
7RWDO�5HPHDVXUHPHQWV�5HFRJQLVHG�LQ�2WKHU�&RPSUHKHQVLYH�,QFRPH �������� �������� 
              

7RWDO�3RVW-HPSOR\PHQW�%HQHILWV�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW ������� ������� 

0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW     
5HYHUVDO�RI�QHW�FKDUJHV�PDGH�WR�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�
6HUYLFHV�IRU�SRVW-HPSOR\PHQW�EHQHILWV�LQ�DFFRUGDQFH�ZLWK�WKH�&RGH ������� ������� 

$FWXDO�DPRXQW�FKDUJHG�DJDLQVW�WKH�*HQHUDO�)XQG�%DODQFH�IRU�SHQVLRQV�LQ�     
(PSOR\HUV¶�FRQWULEXWLRQV�SD\DEOH�WR�VFKHPH ������� ������� 
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3HQVLRQV�$VVHWV�DQG�/LDELOLWLHV�
5HFRJQLVHG�LQ�WKH�EDODQFH�VKHHW 
7KH�DPRXQW�LQFOXGHG�LQ�WKH�%DODQFH�6KHHW�DULVLQJ�
IURP�WKH�$XWKRULW\¶V�REOLJDWLRQ�LQ�UHVSHFW�RI�LWV�
GHILQHG�EHQHILW�SODQV�LV�DV�IROORZV� 

5HFRQFLOLDWLRQ�RI�WKH�0RYHPHQWV�
LQ�WKH�)DLU�9DOXH�RI�6FKHPH��3ODQ��
$VVHWV� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

  
/RFDO�*RYHUQPHQW�3HQVLRQ�

6FKHPH 

  
���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
3UHVHQW�YDOXH�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQ ��������� ��������� 
)DLU�YDOXH�RI�SODQ�DVVHWV �������� �������� 
6XE-WRWDO ��������� ��������� 
3UHVHQW�YDOXH�RI�XQIXQGHG�REOLJDWLRQ ������� ������� 
1HW�OLDELOLW\�DULVLQJ�IURP�GHILQHG�EHQHILW�REOLJDWLRQ ��������� ��������� 

  
/RFDO�*RYHUQPHQW�3HQVLRQ�

6FKHPH 

  
���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
2SHQLQJ�IDLU�YDOXH�RI�VFKHPH�DVVHWV �������� �������� 
,QWHUHVW�LQFRPH ������� ������� 
5HPHDVXUHPHQW�JDLQ��ORVV��     

Ɣ�7KH�UHWXUQ�RQ�SODQ�DVVHWV��H[FOXGLQJ�WKH�DPRXQW�LQFOXGHG�LQ�WKH�QHW�LQWHUHVW� ������� �������� 
Ɣ�2WKHU�DFWXDULDO�JDLQV��ORVVHV� �� ������� 
$GPLQLVWUDWLRQ�H[SHQVHV ����� ����� 
&RQWULEXWLRQV�IURP�HPSOR\HU�LQFOXGLQJ�XQIXQGHG ������� ������� 
&RQWULEXWLRQV�IURP�HPSOR\HHV�LQWR�WKH�VFKHPH ������ ������ 
%HQHILWV�SDLG� �������� �������� 
6HWWOHPHQW�SULFHV�UHFHLYHG��SDLG� ����� ����� 
&ORVLQJ�IDLU�YDOXH�RI�VFKHPH�DVVHWV �������� �������� 
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5HFRQFLOLDWLRQ�RI�3UHVHQW�9DOXH�
6FKHPH�/LDELOLWLHV��'HILQHG�
%HQHILW�2EOLJDWLRQ�� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

  

)XQGHG�/LDELOLWLHV��/RFDO�
*RYHUQPHQW�3HQVLRQ�

6FKHPH 

  ������� ������� 
  �
��� �
��� 

2SHQLQJ�EDODQFH�DW���$SULO �������� �������� 
&XUUHQW�VHUYLFH�FRVW ������� ������� 
,QWHUHVW�FRVW ������� ������� 
&RQWULEXWLRQV�IURP�VFKHPH�SDUWLFLSDQWV ������ ������ 
5HPHDVXUHPHQW��JDLQV��ORVVHV�     
Ɣ�$FWXDULDO�JDLQV�DQG�ORVVHV�DULVLQJ�RQ�FKDQJHV�LQ�GHPRJUDSKLF�DVVXPSWLRQV �������� �������� 
Ɣ�$FWXDULDO�JDLQV�DQG�ORVVHV�DULVLQJ�RQ�FKDQJHV�LQ�ILQDQFLDO�DVVXPSWLRQV ������� �������� 
Ɣ�([SHULHQFH�ORVV��JDLQ��RQ�GHILQHG�EHQHILW�REOLJDWLRQ �� ������ 
Ɣ�2WKHU �� �� 
3DVW�VHUYLFH�FRVW �� �� 
/RVVHV��JDLQV��RQ�FXUWDLOPHQW��ZKHUH�UHOHYDQW� �� �� 
/LDELOLWLHV�H[WLQJXLVKHG�RQ�VHWWOHPHQWV� ����� ������� 
(VWLPDWHG�EHQHILWV�SDLG�QHW�RI�WUDQVIHUV�LQ �������� �������� 
3DVW�VHUYLFH�FRVW��LQFOXGLQJ�FXUWDLOPHQWV ���� ������ 
8QIXQGHG�SHQVLRQ�SD\PHQWV ����� ����� 
&ORVLQJ�EDODQFH�DW����0DUFK �������� �������� 
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/RFDO�*RYHUQPHQW�3HQVLRQ�
6FKHPH�DVVHWV�FRPSULVHG� 
 

 

 

 

 

 

 

 

 

7KH�IXQGV�$FWXDULHV�KDYH�HVWLPDWHG�WKH�ELG�YDOXHV�
ZKHUH�QHFHVVDU\���7KH�ILQDO�DVVHW�DOORFDWLRQ�RI�WKH�
)XQG�DVVHWV�DV�DW����0DUFK������LV�OLNHO\�WR�EH�
GLIIHUHQW�IURP�WKDW�VKRZQ�GXH�WR�HVWLPDWLRQ�
WHFKQLTXHV� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

%DVLV�IRU�HVWLPDWLQJ�$VVHWV��
OLDELOLWLHV�DQG�$VVXPSWLRQV� 
7KH�SULQFLSDO�DVVXPSWLRQV�XVHG�E\�WKH�DFWXDU\�
KDYH�EHHQ� 

7R�DVVHVV�WKH�YDOXH�RI�WKH�(PSOR\HU
V�OLDELOLWLHV�DW�
���0DUFK�������WKH�DFWXDU\�KDV�UROOHG�IRUZDUG�WKH�
YDOXH�RI�WKH�(PSOR\HU
V�OLDELOLWLHV�FDOFXODWHG�IRU�WKH�
IXQGLQJ�YDOXDWLRQ�DV�DW����0DUFK������XVLQJ�
ILQDQFLDO�DVVXPSWLRQV�WKDW�FRPSO\�ZLWK�,$6��� 

7KH�IXOO�DFWXDULDO�YDOXDWLRQ�LQYROYHG�SURMHFWLQJ� 
IXWXUH�FDVK�IORZV�WR�EH�SDLG��IURP�WKH�)XQG�DQG�
SODFLQJ�D�YDOXH�RQ�WKHP���7KHVH�FDVK�IORZV�LQFOXGH�
SHQVLRQV�FXUUHQWO\�EHLQJ�SDLG�WR�PHPEHUV�RI�WKH�
6FKHPH�DV�ZHOO�DV�SHQVLRQV��DQG�OXPS�VXPV��WKDW�
PD\�EH�SD\DEOH�LQ�IXWXUH�WR�PHPEHUV�RI�WKH�
6FKHPH�RU�WKHLU�GHSHQGDQWV���7KHVH�SHQVLRQV�DUH�
OLQNHG�WR�LQIODWLRQ�DQG�ZLOO�QRUPDOO\�EH�SD\DEOH�RQ�
UHWLUHPHQW�IRU�WKH�OLIH�RI�WKH�PHPEHU�RU�D�GHSHQGDQW�
IROORZLQJ�D�PHPEHU
V�GHDWK� 

,W�LV�QRW�SRVVLEOH�WR�DVVHVV�WKH�DFFXUDF\�RI�WKH�
HVWLPDWHG�OLDELOLW\�DV�DW����0DUFK������ZLWKRXW�
FRPSOHWLQJ�D�IXOO�YDOXDWLRQ���+RZHYHU��WKH�DFWXDU\�LV�
VDWLVILHG�WKDW�WKH�DSSURDFK�RI�UROOLQJ�IRUZDUG�WKH�
SUHYLRXV�YDOXDWLRQ�GDWD�WR����0DUFK������VKRXOG�
QRW�LQWURGXFH�DQ\�PDWHULDO�GLVWRUWLRQV�LQ�WKH�UHVXOWV�
SURYLGHG�WKDW�WKH�DFWXDO�H[SHULHQFH�RI�WKH�(PSOR\HU�
DQG�WKH�)XQG�KDV�EHHQ�EURDGO\�LQ�OLQH�ZLWK�WKH�
XQGHUO\LQJ�DVVXPSWLRQ��DQG�WKDW�WKH�VWUXFWXUH�RI�WKH�
OLDELOLWLHV�LV�VXEVWDQWLDOO\�WKH�VDPH�DV�DW�WKH�ODWHVW�
IRUPDO�YDOXDWLRQ���)URP�WKH�LQIRUPDWLRQ�ZH�KDYH�
UHFHLYHG�WKHUH�DSSHDUV�WR�EH�QR�HYLGHQFH�WKDW�WKLV�
DSSURDFK�LV�LQDSSURSULDWH� 

7R�FDOFXODWH�WKH�DVVHW�VKDUH�WKH�DFWXDU\�KDV�UROOHG�
IRUZDUG�WKH�DVVHWV�DOORFDWHG�WR�WKH�(PSOR\HU�DW����
0DUFK������DOORZLQJ�IRU�LQYHVWPHQW�UHWXUQV�
�HVWLPDWHG�ZKHUH�QHFHVVDU\���FRQWULEXWLRQV�SDLG�
LQWR��DQG�HVWLPDWHG�EHQHILWV�SDLG�IURP��WKH�)XQG�E\�
DQG�LQ�UHVSHFW�RI�WKH�(PSOR\HU�DQG�RXU�(PSOR\HHV� 

0HGZD\�&RXQFLO�SDUWLFLSDWHV�LQ�D�SRRO�ZLWK�RWKHU�
HPSOR\HUV�LQ�RUGHU�WR�VKDUH�H[SHULHQFH�RI�ULVNV�WKH\�
DUH�H[SRVHG�WR�LQ�WKH�)XQG��$W�WKH������YDOXDWLRQ��
WKH�GHILFLW�IRU�WKH�ZKROH�SRRO�ZDV�FDOFXODWHG�DQG�
DOORFDWHG�WR�HDFK�HPSOR\HU�LQ�SURSRUWLRQ�WR�WKHLU�
YDOXH�RI�OLDELOLWLHV��7KH�QH[W�UHDOORFDWLRQ�ZLOO�EH�
FDUULHG�RXW�DW�WKH������YDOXDWLRQ��VKRXOG�WKH�
(PSOR\HU�UHPDLQ�LQ�WKH�SRRO��(DFK�HPSOR\HU�ZLWKLQ�
WKH�SRRO�SD\V�D�FRQWULEXWLRQ�UDWH�EDVHG�RQ�WKH�FRVW�
RI�EHQHILWV�RI�FRPELQHG�PHPEHUVKLS�RI�WKH�SRRO� 

$V�D�UHVXOW�RI�DOORZLQJ�IRU�DFWXDO�H[SHULHQFH��ZKLFK�
PD\�EH�GLIIHUHQW�IURP�WKDW�DVVXPHG�SUHYLRXVO\��DQ�
H[SHULHQFH�LWHP�PD\�EH�REVHUYHG�LQ�WKH�
UHFRQFLOLDWLRQ�WR����0DUFK������ 

  3HULRG�(QGHG����0DUFK����� 3HULRG�(QGHG����0DUFK����� 
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(TXLWLHV �������� �� �������� ������ �������� �� �������� ������ 

)L[HG�,QWHUHVW�*RYHUQPHQW� ������ �� ������ ����� ������ �� ������ ����� 
&RUSRUDWH�%RQGV ������� �� ������� ����� ������� �� ������� ������ 
3URSHUW\ �� ������� ������� ������ �� ������� ������� ������ 
2WKHUV�                 
&DVK �� ������ ������ ����� �� ������� ������� ����� 
3ULYDWH�(TXLW\ �� ������ ������ ����� �� ������� ������� ����� 
,QIUDVWUXFWXUH �� ����� ����� ������� �� ������ ������ ����� 
$EVROXWH�5HWXUQ�3RUWIROLR ������� �� ������� ����� ������� �� ������� ����� 
'HULYDWLYHV �� ������� ������� ����� �� ������� ������� ������� 
7RWDO�DVVHWV �������� ������� �������� ������� �������� ������� �������� ������� 
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,PSDFW�RI�0F&ORXG�6DUJHDQW�MXGJHPHQW� 

7KH�DQDO\VLV�SURYLGHG�E\�WKH�*RYHUQPHQW�$FWXDU\�
'HSDUWPHQW��*$'��KDV�EHHQ�XVHG�WR�HVWLPDWH�WKH�
SRVVLEOH�LPSDFW�RI�WKH�0F&ORXG�6DUJHDQW�
MXGJHPHQW�IRU�0HGZD\��7KH�NH\�DVVXPSWLRQ�LV�WKH�
DVVXPHG�UDWH�RI�IXWXUH�VDODU\�LQFUHDVHV�ZKLFK�LV�VHW�
RXW�LQ�WKH�)LQDQFLDO�DVVXPSWLRQV�VHFWLRQ�RI�WKLV�
GLVFORVXUH��7KH�DYHUDJH�DJH�RI�WKH�(PSOR\HU¶V�
PHPEHUVKLS�FDQ�EH�IRXQG�LQ�WKH�IROORZLQJ�WDEOH�� 

 

7KH�$FWXDU\�KDV�DOORZHG�IRU�WKH�HVWLPDWHG�LPSDFW�
RI�WKH�UHFHQW�0F&ORXG�MXGJHPHQW�DV�D�SDVW�VHUYLFH�
FRVW��7KH\�KDYH�HVWLPDWHG�WKH�LPSDFW�RQ�WKH�WRWDO�
OLDELOLWLHV�DV�DW����0DUFK������WR�EH�������������RU�
�����DV�D�SHUFHQW�RI�WRWDO�OLDELOLWLHV�� 

$�VXPPDU\�RI�WKH�LPSDFW�DVVHVVPHQW�LV�VKRZQ�
EHORZ�� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

GAD estimated the impact on the service cost to be 3.0% of payroll based on a salary increase assumption of CPI plus 1.5% p.a.

Adjusting this to reflect the Employer’s own salary increase assumption (as set out above), gives an estimated 
impact of 2.0% of payroll.

Making an approximate adjustment to strip out members who are 
unlikely to be affected by the outcome of the judgement gives an 
estimated impact of 1.0% of payroll.

This is equivalent to 3.1% of the projected service 
cost.

GAD estimated the impact on past service liabilities to be 3.2% of active liabilities based on a salary increase assumption of CPI plus 1.5% 
p.a.

Adjusting this to reflect the Employer’s own salary increase assumption (which is that salaries will increase at 1.0% 
p.a. above CPI), gives an estimated impact of 2.1% of active liabilities.

Adjusting this to allow for the additional accrual of liabilities since 31 
March 2019 and an approximate adjustment to strip out members 
who joined the Scheme who are unlikely to be affected by the 
outcome of the judgement gives an estimated impact of 2.0% of 
active liabilities.

This is equivalent to 0.6% of the Employer’s total 
liabilities at the accounting date (i.e. active liabilities 
are estimated to be 29% of the Employer’s total 
liabilities at the accounting date).

0HPEHU�'DWD�6XPPDU\ 0HPEHUV 
6DODULHV� 
3HQVLRQV $YHUDJH�$JH 

    �
���   
$FWLYHV ������ ������� ��� 
'HIHUUHG�SHQVLRQHUV ������ ������ ��� 
3HQVLRQHUV ������ ������� ��� 
8QIXQGHG�3HQVLRQHUV ���� ���� ��� 
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'HPRJUDSKLF��6WDWLVWLFDO�DQG�)LQDQFLDO�
$VVXPSWLRQV� 

7KH�DFWXDU\�KDV�DGRSWHG�D�VHW�RI�GHPRJUDSKLF�
DVVXPSWLRQV�WKDW�DUH�FRQVLVWHQW�ZLWK�WKRVH�XVHG�IRU�
WKH�IXQGLQJ�YDOXDWLRQ�DV�DW����0DUFK��������7KH�
SRVW�UHWLUHPHQW�PRUWDOLW\�WDEOHV�DGRSWHG�DUH�WKH�
6�3$�WDEOHV�ZLWK�D�PXOWLSOLHU�RI�����IRU�PDOHV�DQG�
����IRU�IHPDOHV��7KHVH�EDVH�WDEOHV�DUH�WKHQ�
SURMHFWHG�XVLQJ�WKH�&0,������0RGHO��DOORZLQJ�IRU�D�
ORQJ-WHUP�UDWH�RI�LPSURYHPHQW�RI������S�D� 

)XUWKHU�DVVXPSWLRQV�DUH� 

· 0HPEHUV�ZLOO�H[FKDQJH�KDOI�RI�WKHLU�FRPPXWDEOH�
SHQVLRQ�IRU�FDVK�DW�UHWLUHPHQW 

· 0HPEHUV�ZLOO�UHWLUH�DW�RQH�UHWLUHPHQW�DJH�IRU�DOO�
WUDQFKHV�RI�EHQHILW��ZKLFK�ZLOO�EH�WKH�SHQVLRQ�
ZHLJKWHG�DYHUDJH�WUDQFKH�UHWLUHPHQW�DJH� 

· 7KH�SURSRUWLRQ�RI�WKH�PHPEHUVKLS�WKDW�KDG�
WDNHQ�XS�WKH�������RSWLRQ�DW�WKH�SUHYLRXV�
YDOXDWLRQ�GDWH�ZLOO�UHPDLQ�WKH�VDPH� 

 

7KH�DVVXPHG�OLIH�H[SHFWDWLRQV�IURP�DJH���� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

7KHVH�DVVXPSWLRQV�DUH�VHW�ZLWK�WKH�UHIHUHQFH�WR�
PDUNHW�FRQGLWLRQV�DW����0DUFK������ 

7KH�DFWXDU\
V�HVWLPDWH�RI�WKH�GXUDWLRQ�RI�WKH�
(PSOR\HU
V�OLDELOLWLHV�LV����\HDUV� 

$Q�HVWLPDWH�RI�WKH�(PSOR\HU¶V�IXWXUH�FDVKIORZV�LV�
PDGH�XVLQJ�QRWLRQDO�FDVKIORZV�EDVHG�RQ�WKH�
HVWLPDWHG�GXUDWLRQ�DERYH��7KHVH�HVWLPDWHG�
FDVKIORZV�DUH�WKHQ�XVHG�WR�GHULYH�D�6LQJOH�
(TXLYDOHQW�'LVFRXQW�5DWH��6('5���7KH�GLVFRXQW�
UDWH�GHULYHG�LV�VXFK�WKDW�WKH�QHW�SUHVHQW�YDOXH�RI�
WKH�QRWLRQDO�FDVKIORZV��GLVFRXQWHG�DW�WKLV�VLQJOH�
UDWH��HTXDWHV�WR�WKH�QHW�SUHVHQW�YDOXH�RI�WKH�
FDVKIORZV��GLVFRXQWHG�XVLQJ�WKH�DQQXDOLVHG�0HUULOO�
/\QFK�$$�UDWHG�FRUSRUDWH�ERQG�\LHOG�FXUYH��ZKHUH�
WKH�VSRW�FXUYH�LV�DVVXPHG�WR�EH�IODW�EH\RQG�WKH����
\HDU�SRLQW���7KLV�LV�FRQVLVWHQW�ZLWK�WKH�DSSURDFK�
XVHG�DW�WKH�SUHYLRXV�DFFRXQWLQJ�GDWH�� 

6LPLODU�WR�WKH�DSSURDFK�XVHG�WR�GHULYH�WKH�GLVFRXQW�
UDWH��WKH�5HWDLO�3ULFHV�,QGH[��53,��LQFUHDVH�
DVVXPSWLRQ�LV�VHW�XVLQJ�D�6LQJOH�(TXLYDOHQW�,QIODWLRQ�
5DWH��6(,5��DSSURDFK��XVLQJ�WKH�QRWLRQDO�FDVKIORZV�
GHVFULEHG�DERYH��7KH�VLQJOH�LQIODWLRQ�UDWH�GHULYHG�LV�
WKDW�ZKLFK�JLYHV�WKH�VDPH�QHW�SUHVHQW�YDOXH�RI�WKH�
FDVKIORZV��GLVFRXQWHG�XVLQJ�WKH�DQQXDOLVHG�0HUULOO�
/\QFK�$$�UDWHG�FRUSRUDWH�ERQG�\LHOG�FXUYH��DV�
DSSO\LQJ�WKH�%R(�LPSOLHG�LQIODWLRQ�FXUYH��$V�DERYH��
WKH�0HUULOO�/\QFK�$$�UDWHG�FRUSRUDWH�ERQG�\LHOG�VSRW�
FXUYH�LV�DVVXPHG�WR�EH�IODW�EH\RQG�WKH����\HDU�SRLQW�
DQG�WKH�%R(�LPSOLHG�LQIODWLRQ�VSRW�FXUYH�LV�DVVXPHG�
WR�EH�IODW�EH\RQG�WKH����\HDU�SRLQW��7KLV�LV�FRQVLVWHQW�
ZLWK�WKH�DSSURDFK�XVHG�DW�WKH�SUHYLRXV�DFFRXQWLQJ�
GDWH� 

$V�IXWXUH�SHQVLRQ�LQFUHDVHV�DUH�H[SHFWHG�WR�EH�
EDVHG�RQ�WKH�&RQVXPHU�3ULFHV�,QGH[��&3,��UDWKHU�
WKDQ�53,��ZH�KDYH�PDGH�D�IXUWKHU�DVVXPSWLRQ�DERXW�
&3,�ZKLFK�LV�WKDW�LW�ZLOO�EH������S�D��EHORZ�53,�L�H��
������S�D��:H�EHOLHYH�WKDW�WKLV�LV�D�UHDVRQDEOH�
HVWLPDWH�IRU�WKH�IXWXUH�GLIIHUHQFHV�LQ�WKH�LQGLFHV��
EDVHG�RQ�WKH�GLIIHUHQW�FDOFXODWLRQ�PHWKRGV�DQG�
UHFHQW�LQGHSHQGHQW�IRUHFDVWV��DQG�WKH�GXUDWLRQ�RI�
WKH�(PSOR\HU¶V�OLDELOLWLHV��7KH�GLIIHUHQFH�EHWZHHQ�
53,�DQG�&3,�LV�OHVV�WKDQ�DVVXPHG�DW�WKH�SUHYLRXV�
DFFRXQWLQJ�GDWH��7KLV�UHIOHFWV�WKH�PRYHPHQW�LQ�
PDUNHW�LPSOLHG�53,�LQIODWLRQ�WKDW�RFFXUUHG�IROORZLQJ�
WKH�8.�6WDWLVWLFV�$XWKRULW\¶V�SURSRVDO�WR�FKDQJH�KRZ�
53,�LV�FDOFXODWHG�DQG�VXEVHTXHQW�DQQRXQFHPHQWV�
IURP�WKH�&KDQFHOORU�RQ�WKH�LVVXH� 

/LIH�([SHFWDQF\�IURP�DJH�����\HDUV� 
/RFDO�*RYHUQPHQW�3HQVLRQ�

6FKHPH 

  
���0DUFK�
���� 

���0DUFK�
���� 

0RUWDOLW\�DVVXPSWLRQV�     

/RQJHYLW\�DW����IRU�FXUUHQW�SHQVLRQHUV     
Ɣ�0HQ ���� ���� 
Ɣ�:RPHQ ���� ���� 

/RQJHYLW\�DW����IRU�IXWXUH�SHQVLRQHUV�     
Ɣ�0HQ ���� ���� 
Ɣ�:RPHQ ���� ���� 

7KH�)LQDQFLDO�DVVXPSWLRQV�XVHG�IRU�WKH�SXUSRVHV�RI�
WKH�,$6���FDOFXODWLRQV�DUH�DV�IROORZV� 

  
/RFDO�*RYHUQPHQW�3HQVLRQ�

6FKHPH 

  
���0DUFK�
���� 

���0DUFK�
���� 

5DWH�RI�LQFUHDVH�LQ�VDODULHV ����� ����� 
5DWH�RI�LQFUHDVH�LQ�SHQVLRQV ����� ����� 
5DWH�IRU�GLVFRXQWLQJ�VFKHPH�OLDELOLWLHV ����� ����� 
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6DODULHV�DUH�DVVXPHG�WR�LQFUHDVH�DW����S�D��DERYH�
&3,�LQ�DGGLWLRQ�WR�D�SURPRWLRQDO�VFDOH�� 
 

7KH�HVWLPDWLRQ�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�LV�
VHQVLWLYH�WR�WKH�DFWXDULDO�DVVXPSWLRQV�VHW�RXW�LQ�WKH�
WDEOH�EHORZ��7KH�VHQVLWLYLW\�DQDO\VLV�LQ�WKH�
IROORZLQJ�WDEOH�VKRZV�KRZ�WKH�SUHVHQW�YDOXH�DQG�
SURMHFWHG�VHUYLFH�FRVW�ZRXOG�FKDQJH�LI�WKH�YDOXHV�
DVFULEHV�WR�YDULRXV�DVVXPSWLRQV�XVHG�LQ�WKH�
DFWXDU\
V�FDOFXODWLRQV�ZHUH�WKHUH�WR�EH�FKDQJHV�
XSZDUGV�RU�GRZQZDUGV�E\������EDVHG�RQ�
UHDVRQDEO\�SRVVLEOH�FKDQJHV�RI�WKH�DVVXPSWLRQV�
RFFXUULQJ�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�DQG�
DVVXPHV�IRU�HDFK�FKDQJH�WKDW�WKH�DVVXPSWLRQ�
DQDO\VHG�FKDQJHV�ZKLOH�DOO�WKH�RWKHU�DVVXPSWLRQV�
UHPDLQ�FRQVWDQW�� 
 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

7KH�$XWKRULW\�DQWLFLSDWHV�WKDW�LW�ZLOO�SD\��������P�
H[SHFWHG�FRQWULEXWLRQV�WR�WKH�VFKHPH�LQ��������� 

)XUWKHU�LQIRUPDWLRQ�FDQ�EH�IRXQG�LQ�.HQW�&RXQW\�
&RXQFLO¶V�6XSHUDQQXDWLRQ�)XQG¶V�$QQXDO�5HSRUW�
ZKLFK�LV�DYDLODEOH�XSRQ�UHTXHVW�IURP�WKH�
,QYHVWPHQW�6HFWLRQ��6HVVLRQV�+RXVH��&RXQW\�+DOO��
0DLGVWRQH��.HQW��0(����4;� 

6HQVLWLYLW\�$QDO\VLV ����
V ����
V ����
V 

$GMXVWPHQW�WR�GLVFRXQW�UDWH ����� ����� ������� 

  3UHVHQW�9DOXH�RI�7RWDO�REOLJDWLRQ �������� �������� �������� 

  3URMHFWHG�6HUYLFH�&RVW ������� ������� ������� 
        

$GMXVWPHQW�WR�ORQJ�WHUP�VDODU\�LQFUHDVH ����� ����� ������� 

  3UHVHQW�9DOXH�RI�7RWDO�REOLJDWLRQ �������� �������� �������� 

  3URMHFWHG�6HUYLFH�&RVW ������� ������� ������� 
        

$GMXVWPHQW�WR�SHQVLRQ�LQFUHDVHV�DQG�GHIHUUHG�UHYDOXDWLRQ ����� ����� ������� 

  3UHVHQW�9DOXH�RI�7RWDO�REOLJDWLRQ �������� �������� �������� 

  3URMHFWHG�6HUYLFH�&RVW ������� ������� ������� 
        

$GMXVWPHQW�WR�OLIH�H[SHFWDWLRQ�DVVXPSWLRQ ����<HDU 1RQH -��<HDU 

  3UHVHQW�9DOXH�RI�7RWDO�REOLJDWLRQ �������� �������� �������� 

  3URMHFWHG�6HUYLFH�&RVW ������� ������� ������� 



6HFWLRQ�(� 

1RWHV�6XSSRUWLQJ�WKH�&DVK�
)ORZ�6WDWHPHQW� 

5DQVFRPEH�)DUP��&RXQWU\�3DUN��&X[WRQ 
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����&DVK�)ORZ�6WDWHPHQW�-�2SHUDWLQJ�$FWLYLWLHV 

7KH�FDVK�IORZV�IRU�RSHUDWLQJ�DFWLYLWLHV�LQFOXGH�WKH�
IROORZLQJ�LWHPV� 

7KH�VXUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFHV�
KDV�EHHQ�DGMXVWHG�IRU�WKH�IROORZLQJ�QRQ-FDVK�
PRYHPHQWV�� 

7KH�VXUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFHV�
KDV�EHHQ�DGMXVWHG�IRU�WKH�IROORZLQJ�LWHPV�WKDW�DUH�
LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV� 

  
������� ������� 
�
��� �
��� 

,QWHUHVW�UHFHLYHG ����� ����� 
,QWHUHVW�SDLG ������ ������ 
'LYLGHQGV�UHFHLYHG ������� ������� 

  
������� ������� 
�
��� �
��� 

'HSUHFLDWLRQ �������� �������� 
,PSDLUPHQW�DQG�GRZQZDUG�UHYDOXDWLRQV ������� �������� 
,QFUHDVH�LQ�YDOXDWLRQ�RI�LQYHVWPHQWV ������ ����� 
�,QFUHDVH����GHFUHDVH�LQ�FUHGLWRUV ������� ��������� 
,QFUHDVH����GHFUHDVH��LQ�GHEWRUV�,PSDLUPHQW�IRU�%DG�'HEWV ������� ������� 
,QFUHDVH����GHFUHDVH��LQ�LQYHQWRULHV ���� �� 
0RYHPHQW�LQ�SHQVLRQ�OLDELOLW\ �������� �������� 
&RQWULEXWLRQV��WR��IURP�3URYLVLRQV ������� ������ 

&DUU\LQJ�DPRXQW�RI�QRQ-FXUUHQW�DVVHWV�DQG�QRQ-FXUUHQW�DVVHWV�KHOG�IRU�VDOH��
VROG�RU�GH-UHFRJQLVHG ������� �������� 
2WKHU�QRQ-FDVK�LWHPV�FKDUJHG�WR�WKH�QHW�VXUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�
VHUYLFHV �� ����� 

  �������� �������� 

  
�������

���������������� 

�
��� �
��� 
3URFHHGV�IURP�WKH�VDOH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��LQYHVWPHQW�SURSHUW\�
DQG�LQWDQJLEOH�DVVHWV ������ ������ 
$Q\�RWKHU�LWHPV�IRU�ZKLFK�WKH�FDVK�HIIHFWV�DUH�LQYHVWLQJ�RU�ILQDQFLQJ�FDVK�IORZV ������� ������� 

  ������� ������� 

7KH���������FDVK�IORZ�ZRUNLQJV�RPLWWHG�WKH�LQFOXVLRQ�RI�FDSLWDO�JUDQWV�UHFRJQLVHG�LQ�WKH�&,(6�IRU�ERWK�WKH�,Q�
YHVWLQJ�$FWLYLWLHV�DQG�WKH�UHYHUVDO�VKRZQ�DV�DGMXVWPHQWV�RI�LWHPV�WKDW�ZHUH�UHFRJQLVHG�LQ�WKH�&,(6�EXW�ZHUH�
LQYHVWLQJ�DFWLYLWLHV��7KLV�QRWH�KDV�WKHUHIRUH�EHHQ�UHVWDWHG�WR�LQFOXGH�D�IXUWKHU��������P�ZLWKLQ�DQ\�RWKHU�LWHPV�
IRU�ZKLFK�WKH�FDVK�HIIHFWV�DUH�LQYHVWLQJ�RU�ILQDQFLQJ�DFWLYLWLHV�WR�FRUUHFW�WKH�SRVLWLRQ� 



�_�6
WDWH

P
HQ

W�R
I�$

FFR
X
Q
WV�����

����_�1
R
WHV��WR

�WKH
�&
RUH�6

WDWHP
HQWV 

��� 

����&DVK�)ORZ�6WDWHPHQW�-�
,QYHVWLQJ�$FWLYLWLHV 

����&DVK�)ORZ�6WDWHPHQW�-�
)LQDQFLQJ�$FWLYLWLHV 

  
������� ������� 
�
��� �
��� 

3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��LQYHVWPHQW�SURSHUW\�DQG�LQWDQJLEOH�
������� ������� 

3XUFKDVH�RI�VKRUW-WHUP�DQG�ORQJ-WHUP�LQYHVWPHQWV ������ ������� 

3URFHHGV�IURP�WKH�VDOH�RI�3URSHUW\��3ODQW�DQG�(TXLSPHQW��,QYHVWPHQW�3URSHUW\� ������� ������� 
3URFHHGV�IURP�VKRUW-WHUP�DQG�ORQJ-WHUP�LQYHVWPHQWV ������� �������� 
2WKHU�UHFHLSWV�IURP�LQYHVWLQJ�DFWLYLWLHV ��������� �������� 
1HW�FDVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV ������ ������� 

  
������� ������� 
�
��� �
��� 

&DVK�UHFHLSWV�RI�VKRUW-�DQG�ORQJ-WHUP�ERUURZLQJ �������� ��������� 
2WKHU�UHFHLSWV�IURP�ILQDQFLQJ�DFWLYLWLHV �� �� 
&DVK�SD\PHQWV�IRU�WKH�UHGXFWLRQ�RI�RXWVWDQGLQJ�OLDELOLWLHV�UHODWLQJ�WR�ILQDQFH�
OHDVHV �� �� 
5HSD\PHQWV�RI�VKRUW-�DQG�ORQJ-WHUP�ERUURZLQJ ������� ������� 
2WKHU�SD\PHQWV�IRU�ILQDQFLQJ�DFWLYLWLHV �� �� 
1HW�FDVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV �������� �������� 

����5HFRUG�RI�/LDELOLWLHV�
IURP�)LQDQFLQJ�$FWLYLWLHV 

      1RQ-FDVK�FKDQJHV   

  ���$SULO����� 
)LQDQFLQJ�
FDVK�IORZV $FTXLVLWLRQ 

2WKHU�QRQ-
FDVK�FKDQJHV 

���0DUFK�
���� 

  �
��� �
��� �
��� �
��� �
��� 
/RQJ-WHUP�ERUURZLQJV ������������������ �������������������     ������������������ 
6KRUW-WHUP�ERUURZLQJV ������������������� ��������     ������������������� 
භ�/HDVH�OLDELOLWLHV ��������������������� ���������������������� ���������������������� ���� ��������������������� 
7RWDO�OLDELOLWLHV�IURP�ILQDQFLQJ�
DFWLYLWLHV ������������������ ������������������� ���������������������� ���� ����������

�������� 

7KH�OHDVH�OLDELOLWLHV�YDOXH�ZDV�VKRZQ��
V�UDWKHU�
WKDQ��
���V�LQ�OLQH�ZLWK�WKH�UHPDLQGHU�RI�WKH�VWDWH�
PHQWV��DQG�WKHUHIRUH�WKLV�KDV�EHHQ�UHVWDWHG�IRU�
FRPSDULVRQ�ZLWK�WKH���������ILJXUHV��ULJKW�� 

      1RQ-FDVK�FKDQJHV   

 5HVWDWHG ���$SULO����� 
)LQDQFLQJ�
FDVK�IORZV $FTXLVLWLRQ 

2WKHU�QRQ-
FDVK�FKDQJHV 

���0DUFK�
���� 

  �
��� �
��� �
��� �
��� �
��� 
/RQJ-WHUP�ERUURZLQJV ����������������� �������������������     ����������������� 
6KRUW-WHUP�ERUURZLQJV ������������������ ��������     ������������������ 
භ�/HDVH�OLDELOLWLHV ��������������������� ���������������������� ���������������������� ���������������������� ��������������������� 
7RWDO�OLDELOLWLHV�IURP�ILQDQFLQJ�
DFWLYLWLHV 

����������
�������� ������������������� ���������������������� ���������������������� 

����������
�������� 

7KH���������FDVK�IORZ�ZRUNLQJV�RPLWWHG�WKH�LQFOXVLRQ�
RI�FDSLWDO�JUDQWV�UHFRJQLVHG�LQ�WKH�&,(6�IRU�ERWK�WKH�
,QYHVWLQJ�$FWLYLWLHV�DQG�WKH�UHYHUVDO�VKRZQ�DV�DGMXVW�
PHQWV�RI�LWHPV�WKDW�ZHUH�UHFRJQLVHG�LQ�WKH�&,(6�EXW�
ZHUH�LQYHVWLQJ�DFWLYLWLHV��7KLV�QRWH�KDV�WKHUHIRUH�EHHQ�
UHVWDWHG�WR�LQFOXGH�D�IXUWKHU���������P��ZLWKLQ�RWKHU�
UHFHLSWV�IURP�LQYHVWLQJ�DFWLYLWLHV� 



6HFWLRQ�(� 

2WKHU�1RWHV 

5LYHUVLGH�&RXQWU\�3DUN��5DLQKDP 
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1RWH�����5HODWHG�3DUWLHV 
7KH�$XWKRULW\�LV�UHTXLUHG�WR�GLVFORVH�PDWHULDO�
WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�–�ERGLHV�RU�
LQGLYLGXDOV�WKDW�KDYH�WKH�SRWHQWLDO�WR�FRQWURO�RU�
LQIOXHQFH�WKH�$XWKRULW\�RU�WR�EH�FRQWUROOHG�RU�
LQIOXHQFHG�E\�WKH�$XWKRULW\��'LVFORVXUH�RI�WKHVH�
WUDQVDFWLRQV�DOORZV�UHDGHUV�WR�DVVHVV�WKH�H[WHQW�WR�
ZKLFK�WKH�$XWKRULW\�PLJKW�KDYH�EHHQ�FRQVWUDLQHG�LQ�
LWV�DELOLW\�WR�RSHUDWH�LQGHSHQGHQWO\�RU�PLJKW�KDYH�
VHFXUHG�WKH�DELOLW\�WR�OLPLW�DQRWKHU�SDUW\¶V�DELOLW\�WR�
EDUJDLQ�IUHHO\�ZLWK�WKH�$XWKRULW\� 

 

&HQWUDO�*RYHUQPHQW� 
&HQWUDO�JRYHUQPHQW�KDV�VLJQLILFDQW�LQIOXHQFH�RYHU�
WKH�JHQHUDO�RSHUDWLRQV�RI�WKH�$XWKRULW\—LW�LV�
UHVSRQVLEOH�IRU�SURYLGLQJ�WKH�VWDWXWRU\�IUDPHZRUN��
ZLWKLQ�ZKLFK�WKH�$XWKRULW\�RSHUDWHV��SURYLGHV�WKH�
PDMRULW\�RI�LWV�IXQGLQJ�LQ�WKH�IRUP�RI�JUDQWV�DQG�
SUHVFULEHV�WKH�WHUPV�RI�PDQ\�RI�WKH�WUDQVDFWLRQV�
WKDW�WKH�$XWKRULW\�KDV�ZLWK�RWKHU�SDUWLHV��H�J��
FRXQFLO�WD[�ELOOV��KRXVLQJ�EHQHILWV���*UDQWV�UHFHLYHG�
IURP�JRYHUQPHQW�GHSDUWPHQWV�DUH�VHW�RXW�LQ�1RWH�
���� 

0HPEHUV 
0HPEHUV�RI�WKH�FRXQFLO�KDYH�GLUHFW�FRQWURO�RYHU�WKH�
&RXQFLO¶V�ILQDQFLDO�DQG�RSHUDWLQJ�SROLFLHV��7KH�WRWDO�
RI�PHPEHUV¶�DOORZDQFHV�SDLG�LQ���������LV�VKRZQ�
LQ�1RWH����� 

7KH�$XWKRULW\�KROGV�D�VWDWXWRU\�UHJLVWHU�RI�PHPEHUV¶�
GHFODUDWLRQV�FRYHULQJ�HPSOR\PHQW��VSRQVRUVKLS��
SURSHUW\�DQG�ODQG�KROGLQJV��FRQWUDFWV�ZLWK�WKH�
$XWKRULW\�HWF���0HPEHUV�DQG�VHQLRU�RIILFHUV�GHFODUH�
DQ\�SHFXQLDU\�LQWHUHVW�LQ�FRPPLWWHH�LWHPV�SULRU�WR�
WKHLU�GHEDWH���7KH�$XWKRULW\�DOVR�KROGV�D�5HJLVWHU�RI�
,QWHUHVW�UHODWLQJ�WR�PHPEHUV�DQG�VHQLRU�RIILFHUV���
7KHVH�UHJLVWHUV�DUH�RSHQ�WR�LQVSHFWLRQ�E\�PHPEHUV�
RI�WKH�SXEOLF� 

 

$OO�PHPEHUV�DJUHH�WR�WKH�WHUPV�RI�WKH�1DWLRQDO�
&RGH�RI�/RFDO�*RYHUQPHQW�&RQGXFW�DQG�WKH�
$XWKRULW\�KDV�LQWURGXFHG�D�&RGH�RI�&RQGXFW�
DJUHHLQJ�JXLGHOLQHV�IRU�JRRG�ZRUNLQJ�SUDFWLFH�
EHWZHHQ�PHPEHUV�DQG�RIILFHUV� 

6XQOLJKW�'HYHORSPHQW�7UXVW��LV�D�FRPPXQLW\�RZQHG�
RUJDQLVDWLRQ�WKDW�ZRUNV�ZLWK�SDUWQHUV�DFURVV�DOO�
6HFWRUV��,WV�RYHUULGLQJ�DLP�LV�WR�LPSURYH�KHDOWK��
LQHTXDOLW\�DQG�ZHOO-EHLQJ��2QH�PHPEHU�LV�&KDLU�RI�
WKH�7UXVWHHV���7KH�$XWKRULW\�PDGH�SD\PHQWV�WR�WKH�
7UXVW�DPRXQWLQJ�WR�����N�GXULQJ������������������
���N��� 

$�IDPLO\�PHPEHU�RI�D�QHZO\�DSSRLQWHG�&RXQFLOORU�
UXQV�D�EXVLQHVV�ZLWK�ZKLFK�WKH�&RXQFLO�KDG�
WUDQVDFWLRQV�RI����N�LQ���������RI�ZKLFK���N�ZDV�
RXWVWDQGLQJ�DV�DW����0DUFK������ 

$�&RXQFLOORU�LV�WKH�&(2�RI�0HGZD\�'LVWULFW�&$%���
'XULQJ���������WKH�&RXQFLO�PDGH�SD\PHQWV�RI�
����N�ZLWK�0HGZD\�'LVWULFW�&$%����������N�� 

 

2IILFHUV� 
7KH�&KLHI�([HFXWLYH�LV�D�&RXQFLO�PHPEHU�RI�7KH�
8QLYHUVLW\�RI�.HQW�*RYHUQLQJ�%RG\��7UDQVDFWLRQV�RI�
���N�ZHUH�PDGH�E\�WKH�8QLYHUVLW\�WR�WKH�&RXQFLO�LQ�
������������N�LQ����������RI�ZKLFK����N�ZDV�
RXWVWDQGLQJ�DW����0DUFK������������������
3D\PHQWV�WR�WKH�8QLYHUVLW\�IURP�WKH�&RXQFLO�WRWDOOHG�
���N�LQ�������������N�LQ����������$W����0DUFK�
�����WKH�8QLYHUVLW\�ZDV�RZHG�QRWKLQJ�E\�WKH�
&RXQFLO������0DUFK���������N�� 

7KH�&KLHI�([HFXWLYH�LV�DOVR�D�*RYHUQRU�RI�0LG�.HQW�
&ROOHJH���3D\PHQWV�ZHUH�PDGH�WR�0LG�.HQW�&ROOHJH�
RI�����N��GXULQJ��������������N�LQ������������0LG�
.HQW�&ROOHJH�PDGH�SD\PHQWV�WR�WKH�&RXQFLO�RI���N�
LQ������������N�LQ����������RI�ZKLFK���N�ZDV�
RXWVWDQGLQJ�DW����0DUFK���������N�DV�DW����0DUFK�
������ 

 

 

2WKHU�3XEOLF�%RGLHV�>VXEMHFW�WR�
FRPPRQ�FRQWURO�E\�FHQWUDO�
JRYHUQPHQW@� 
7KH�$XWKRULW\�RSHUDWH�D�QXPEHU�RI�MRLQW�IXQGLQJ�
LQLWLDWLYHV�ZLWK�0HGZD\�&OLQLFDO�&RPPLVVLRQLQJ�
*URXS�DV�GHWDLOHG�LQ�1RWH����� 

7KH�$XWKRULW\�UHFHLYHV�JUDQW�LQFRPH�IURP�YDULRXV�
JRYHUQPHQW�GHSDUWPHQWV�DV�GHWDLOHG�LQ�1RWH����� 

 

(QWLWLHV�FRQWUROOHG�RU�VLJQLILFDQWO\�
LQIOXHQFHG�E\�WKH�$XWKRULW\� 
7KH�&RXQFLO�KDV�D�����HTXLW\�VKDUH�LQ�WKH�0HGZD\�
1RUVH�/WG��D�MRLQW�YHQWXUH�ZLWK�1RUVH�&RPPHUFLDO�
6HUYLFHV�/WG� �7KH�FRPSDQ\�SURYLGHV�FDWHULQJ��
FOHDQLQJ�DQG�IDFLOLWLHV�PDQDJHPHQW�VHUYLFHV��
JURXQGV�DQG�JUHHQVSDFHV�PDQDJHPHQW�DQG�ZDVWH�
PDQDJHPHQW�VHUYLFHV��DQG�DOVR�PDQDJHV�WKH�WKUHH�
KRXVHKROG�ZDVWH�UHF\FOLQJ�FHQWUHV� �)URP�2FWREHU�
�����WKH�FRPSDQ\�KDV�SURYLGHG�ZDVWH�FROOHFWLRQ�
DQG�VWUHHW�FOHDQVLQJ�DFWLYLWLHV� �7KH�FRPSDQ\¶V�
DFFRXQWV�DUH�FRQVROLGDWHG�LQWR�WKH�VWDWHPHQWV�RI�
1RUVH�&RPPHUFLDO�6HUYLFHV�/LPLWHG��ZKLFK�LV�
FRQVROLGDWHG�LQWR�WKH�VWDWHPHQWV�RI�1RUIRON�&RXQW\�
&RXQFLO� � 

7KH�&RXQFLO�DOVR�KDV�D�����HTXLW\�VKDUH�LQ�
0HGZD\�1RUVH�7UDQVSRUW�/WG��D�MRLQW�YHQWXUH�ZLWK�
1RUVH�&RPPHUFLDO�6HUYLFHV�/WG��7KH�FRPSDQ\�
SURYLGHV�6SHFLDO�(GXFDWLRQDO�1HHGV�7UDQVSRUW�
VHUYLFHV��FRPPXQLW\�WUDQVSRUW�DQG�YHKLFOH�
PDLQWHQDQFH�VHUYLFHV�WR�WKH�$XWKRULW\��7KH�
FRPSDQ\¶V�DFFRXQWV�DUH�FRQVROLGDWHG�LQWR�WKH�
VWDWHPHQWV�RI�1RUVH�&RPPHUFLDO�6HUYLFHV�/LPLWHG��
ZKLFK�LV�FRQVROLGDWHG�LQWR�WKH�VWDWHPHQWV�RI�1RUIRON�
&RXQW\�&RXQFLO��� 

6HUYLFHV�VXSSOLHG�WR�WKH�0HGZD\�&RXQFLO�WKURXJK�
WKH�0HGZD\�1RUVH�/WG�DQG�0HGZD\�1RUVH�
7UDQVSRUW�/WG�FRPSDQLHV�DUH�LQFOXGHG�LQ�WKH�
0HGZD\�&RXQFLO¶V�FRVW�RI�VHUYLFHV�ZLWKLQ�WKH�
VWDWHPHQWV�� 
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0HGZD\�&RXQFLO�DSSRLQWV���GLUHFWRUV�WR�WKH�%RDUGV�
RI�0HGZD\�1RUVH�DQG�0HGZD\�1RUVH�7UDQVSRUW��
7KH�&RXQFLO�PDGH�SD\PHQWV�RI��������P�WR�
0HGZD\�1RUVH�0HGZD\�1RUVH�7UDQVSRUW�LQ�
����������������P����������DQG�RZHG�WKHP�
������P�DV�DW����0DUFK�������������P�DV�DW����
0DUFK��������7KH�WRWDO�YDOXH�RI�WUDQVDFWLRQV�WR�WKH�
&RXQFLO�IURP�WKHVH�FRPSDQLHV�ZDV�������P�LQ�
���������������P�LQ����������DQG�RZHG�������P�
DV�DW����0DUFK����������0DUFK����������� 

0HGZD\�&RXQFLO�FXUUHQWO\�KDV�WZR�VXEVLGLDU\�
FRPSDQLHV��0HGZD\�&RPPHUFLDO�*URXS�/LPLWHG�
�0&*��DQG�0HGZD\�'HYHORSPHQW�&RPSDQ\�
/LPLWHG��0'&���$V�DW����0DUFK�������WZR�RI�WKH�
IRXU�'LUHFWRUV�RQ�WKH�%RDUG�RI�0&*�ZHUH�DSSRLQWHG�
E\�0HGZD\�&RXQFLO��ERWK�HOHFWHG�&DELQHW�
0HPEHUV��0HGZD\�&RXQFLO¶V�&KLHI�/HJDO�2IILFHU�LV�
DOVR�D�PHPEHU�RI�WKH�0&*�ERDUG�DV�WKH�&RXQFLO¶V�
&RUSRUDWH�&OLHQW���$V�DW�WKH�VDPH�GDWH��WZR�RI�WKH�
IRXU�'LUHFWRUV�RQ�WKH�%RDUG�RI�0'&�ZHUH�HOHFWHG�
&DELQHW�0HPEHUV�RI�0HGZD\�&RXQFLO� 

0&*�KDV�WZR�VXEVLGLDU\�FRPSDQLHV��0HGZD\�
&RPPHUFLDO�6HUYLFHV��0&6��HVWDEOLVKHG�WR�WUDGH�
ZLWK�WKH�SULYDWH�VHFWRU�DQG�0HGZD\�3XEOLF�6HUYLFHV�
�036��WR�WUDGH�ZLWK�WKH�SXEOLF�VHFWRU��� 

7KH�JURXS�SURYLGHV��&&79��7HOHFDUH��2XW�RI�+RXUV�
DQG�ORQH�ZRUNHU�VROXWLRQV��(GXFDWLRQ�7UDGHG�
6HUYLFHV�ZLWK�VFKRROV�LQFOXGLQJ�FOHDQLQJ�DQG�
FDWHULQJ��HQHUJ\�DQG�,&7�VHUYLFHV�DQG�5HFUXLWPHQW�
6HUYLFHV�WR�SURYLGH�WHPSRUDU\��FRQWUDFW�DQG�LQWHULP�
VWDIILQJ�IRU�0HGZD\�&RXQFLO���7KH�EDODQFH�RQ�ORDQV�
JLYHQ�WR�0&*�DV�DW����0DUFK������DPRXQW�WR�
����N������N�LQ������������ 

7KH�&RXQFLO�PDGH�SD\PHQWV�RI���������P�WR�0&*�
LQ�UHODWLRQ�WR�036�LQ�����������������P�LQ�
���������DQG�RZHG�WKHP�����N�DV�DW����0DUFK�
����������N�DV�DW����0DUFK���������7KH�WRWDO�YDOXH�
RI�WUDQVDFWLRQV�WR�WKH�&RXQFLO�IURP�0&*�ZDV�
������P�LQ����������������P�LQ����������DQG�WKH\�
RZHG�������P�DV�DW����0DUFK�������������P�DV�DW�
���0DUFK������� 

0'&�ZDV�HVWDEOLVKHG�WR�SURYLGH�FRQVXOWDQF\��
SUHGRPLQDQWO\�WR�WKH�&RXQFLO��WR�WXUQ�ODQG�DVVHWV�
LQWR�YLDEOH�UHVLGHQWLDO�VFKHPHV�GHOLYHULQJ�
UHJHQHUDWLRQ�DQG�LQYHVWPHQW�UHWXUQV��7KH�&RXQFLO�
KDV�DJUHHG�����PLOOLRQ�RI�LQYHVWPHQW�RYHU�WKH�ILUVW�
ILYH�\HDUV�RI�WKH�FRPSDQ\�ZLWK�IRXUWHHQ�VLWHV�
LGHQWLILHG��7KH�EDODQFH�RQ�ORDQV�JLYHQ�WR�0'&�DV�DW�
���0DUFK������DPRXQW�WR����N�����N��LQ����������� 

 
7KH�&RXQFLO�PDGH�SD\PHQWV�RI�����N�WR�0'&�LQ�
������������N�LQ������������0'&�PDGH�SXUFKDVHV�
IURP�WKH�&RXQFLO�RI����N�GXULQJ������������N�LQ�
���������RI�ZKLFK�����N�ZDV�RZLQJ�DV�DW����0DUFK�
��������N�DV�DW����0DUFK������� 

� 

1RWH�����5HODWHG�3DUWLHV��FRQWLQXHG� 
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1RWH�����&RQWLQJHQW�/LDELOLWLHV 

$FFRXQWLQJ�3ROLF\�-� 
&RQWLQJHQW�/LDELOLWLHV 

$�FRQWLQJHQW�OLDELOLW\�DULVHV�ZKHUH�DQ�HYHQW�KDV�
WDNHQ�SODFH�WKDW�JLYHV�WKH�$XWKRULW\�D�SRVVLEOH�
REOLJDWLRQ�ZKRVH�H[LVWHQFH�ZLOO�RQO\�EH�FRQILUPHG�
E\�WKH�RFFXUUHQFH�RU�RWKHUZLVH�RI�XQFHUWDLQ�IXWXUH�
HYHQWV�QRW�ZKROO\�ZLWKLQ�WKH�FRQWURO�RI�WKH�$XWKRULW\��
&RQWLQJHQW�OLDELOLWLHV�DOVR�DULVH�LQ�FLUFXPVWDQFHV�
ZKHUH�D�SURYLVLRQ�ZRXOG�RWKHUZLVH�EH�PDGH�EXW�
HLWKHU�LW�LV�QRW�SUREDEOH�WKDW�DQ�RXWIORZ�RI�UHVRXUFHV�
ZLOO�EH�UHTXLUHG�RU�WKH�DPRXQW�RI�WKH�REOLJDWLRQ�
FDQQRW�EH�PHDVXUHG�UHOLDEO\� 

&RQWLQJHQW�OLDELOLWLHV�DUH�QRW�UHFRJQLVHG�LQ�WKH�
%DODQFH�6KHHW�EXW�GLVFORVHG�DV�D�QRWH�WR�WKH�
DFFRXQWV� 

'XULQJ����������-XQH�������-XGLFLDO�5HYLHZ�
DJDLQVW�WKH�&RXQFLO�UH�D�6(1�FDVH�ZDV�VXFFHVVIXO�
DQG�WKH�$XWKRULW\�LV�LQ�WKH�SURFHVV�RI�VHWWOLQJ�WKH�
OHJDO�FRVWV���7KLV�KDV�EHHQ�UHIHUUHG�WR�D�FRVWV�
GUDIWVPDQ�IRU�VHWWOHPHQW� 

1+6�6WURNH�FDVH�–�$SSHDO�WR�WKH�&RXUW�RI�$SSHDO��
,I�WKH�$XWKRULW\�ORVH�WKH�DSSHDO���DQG�WKH�$XWKRULW\�
ZLOO�EH�RUGHUHG�WR�SD\�FRVWV� 

*LOOLQJKDP�)RRWEDOO�&OXE�KDYH�LVVXHG�D�+LJK�&RXUW�
FODLP�DJDLQVW�WKH�&RXQFLO� 

0HGZD\�&RXQFLO�ZDV�VXFFHVVIXO�LQ�DFTXLULQJ�
SURYLVLRQDO�DSSURYDO�IRU�IRXU�QHZ�IUHH�VFKRROV�
LQFOXGLQJ�WKH�0DULWLPH�$FDGHP\�RSHUDWHG�E\�7KH�
7KLQNLQJ�6FKRROV�$FDGHP\�7UXVW��76$7���7KH�')(�
IXQG�WKH�ODQG�SXUFKDVH�DV�ZHOO�DV�WKH�FDSLWDO�
LQYHVWPHQW�LQ�WKH�VFKRRO�IRU�QHZ�IUHH�VFKRROV���$�
VXLWDEOH�VLWH�ZDV�LGHQWLILHG�DQG�D�SXUFKDVH�SULFH�
QHJRWLDWHG��KRZHYHU�WKH�VLWH�WLWOH�KDV�DQ�
RYHUDJH
�
SURYLVLRQ�ZKLFK�ZRXOG�EH�WULJJHUHG�E\�DQ�RQZDUG�
VDOH�RI�WKH�ODQG�IRU�UHVLGHQWLDO�XVH�DW�DQ\�SRLQW�XQWLO�
�����ZKHQ�WKH�FRQGLWLRQ�IDOOV�DZD\���8SRQ�WKH�
WUDQVIHU�RI�WKH�ODQG�IRU�UHVLGHQWLDO�SXUSRVHV�GXULQJ�
WKDW�WLPH�WKH�RYHUDJH�LV�WULJJHUHG�ZLWK�WKH�VXP�
SD\DEOH�HTXDO�WR�����RI�WKH�LQWHQGHG�XQLW�VDOHV�� 

,Q�0DUFK������WKH�&DELQHW�DSSURYHG�WKH�
XQGHUZULWLQJ�RI�WKH�RYHUDJH�KHOG�DJDLQVW�WKH�ODQG�WR�
HQDEOH�WKH�SXUFKDVH��DQG�WKH�GHOLYHU\�RI�WKH�IUHH�
VFKRRO�WR�JR�DKHDG��$V�VXFK��VKRXOG�WKH�ODQG�EH�
VROG�IRU�UHVLGHQWLDO�SXUSRVHV�E\�WKH�')(�XS�XQWLO�
������WKH�ORFDO�DXWKRULW\�ZRXOG�EH�OLDEOH�WR�FRYHU�
WKH�RYHUDJH�GHWHUPLQHG�E\�ODQG�YDOXHV�DW�WKDW�WLPH��
7KLV�OHYHO�RI�OLDELOLW\�FRXOG�LQFUHDVH�RU�UHGXFH�
GHSHQGHQW�XSRQ�WKH�ODQG�YDOXHV�DW�WKH�WLPH��
+RZHYHU��WKLV�LV�D�YHU\�VPDOO�ULVN�DV�WKH�VFKRRO�LV�
UHTXLUHG�WR�PHHW�NQRZQ�DQG�H[SHFWHG�IXWXUH�
GHPDQG�EH\RQG�������7KH�QHZ�VFKRRO�ZLOO�HQMR\�D�
����\HDU�OHDVH�RQ�WKH�ODQG��VKRZLQJ�WKH�
FRPPLWPHQW�RI�WKH�')(�WR�WKH�VFKRRO��DQG�LW�LV�QRW�
WKH�LQWHQWLRQ�RI�WKH�6HFUHWDU\�RI�6WDWH�WR�GLVSRVH�RI�
WKH�SURSHUW\��HVSHFLDOO\�ZLWKLQ�WKH�QH[W����\HDUV� 



�_�6
WDWH

P
HQ

W�R
I�$

FFR
X
Q
WV�����

����_�1
R
WHV��WR

�WKH
�&
RUH�6

WDWHP
HQWV 

��� 

1RWH�����&RQWLQJHQW�$VVHWV 

$FFRXQWLQJ�3ROLF\�-� 
&RQWLQJHQW�$VVHWV 

$�FRQWLQJHQW�DVVHW�DULVHV�ZKHUH�DQ�HYHQW�KDV�WDNHQ�
SODFH�WKDW�JLYHV�WKH�DXWKRULW\�D�SRVVLEOH�DVVHW�
ZKRVH�H[LVWHQFH�ZLOO�RQO\�EH�FRQILUPHG�E\�WKH�
RFFXUUHQFH�RU�RWKHUZLVH�RI�XQFHUWDLQ�IXWXUH�HYHQWV�
QRW�ZKROO\�ZLWKLQ�WKH�FRQWURO�RI�WKH�DXWKRULW\� 

&RQWLQJHQW�DVVHWV�DUH�QRW�UHFRJQLVHG�LQ�WKH�
EDODQFH�VKHHW�EXW�GLVFORVHG�LQ�D�QRWH�WR�WKH�
DFFRXQWV�ZKHUH�LW�LV�SUREDEOH�WKDW�WKHUH�ZLOO�EH�DQ�
LQIORZ�RI�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO� 

7KH�$XWKRULW\��KDV�D�SRWHQWLDO�GLVSXWH�RYHU�D�
FRQWUDFW�UHWHQWLRQ�UH�ILUH�GRRUV�LQVWDOOHG�LQ�+5$�
SURSHUWLHV�ZKLFK�WKH�$XWKRULW\�FRQVLGHU�GR�QRW�SDVV�
WKH�UHTXLUHG�ILUH�VDIHW\�WHVWV�EXW�WKLV�KDV�QRW�\HW�
SURJUHVVHG�WR�OLWLJDWLRQ��KRZHYHU�QHJRWLDWLRQV�DUH�
RQJRLQJ� 
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1RWH�����(YHQWV�DIWHU�5HSRUWLQJ�3HULRG 

$FFRXQWLQJ�3ROLF\�-�(YHQWV�DIWHU�
WKH�5HSRUWLQJ�3HULRG 

(YHQWV�DIWHU�WKH�%DODQFH�6KHHW�GDWH�DUH�WKRVH�
HYHQWV��ERWK�IDYRXUDEOH�DQG�XQIDYRXUDEOH��WKDW�
RFFXU�EHWZHHQ�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�DQG�
WKH�GDWH�ZKHQ�WKH�6WDWHPHQW�RI�$FFRXQWV�LV�
DXWKRULVHG�IRU�LVVXH��7ZR�W\SHV�RI�HYHQWV�FDQ�EH�
LGHQWLILHG� 

· WKRVH�WKDW�SURYLGH�HYLGHQFH�RI�FRQGLWLRQV�WKDW�
H[LVWHG�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�–�WKH�
6WDWHPHQW�RI�$FFRXQWV�LV�DGMXVWHG�WR�UHIOHFW�VXFK�
HYHQWV 

· WKRVH�WKDW�DUH�LQGLFDWLYH�RI�FRQGLWLRQV�WKDW�DURVH�
DIWHU�WKH�UHSRUWLQJ�SHULRG�–�WKH�6WDWHPHQW�RI�
$FFRXQWV�DUH�QRW�DGMXVWHG�WR�UHIOHFW�VXFK�HYHQWV��
EXW�ZKHUH�D�FDWHJRU\�RI�HYHQWV�ZRXOG�KDYH�D�
PDWHULDO�HIIHFW��GLVFORVXUH�LV�PDGH�LQ�WKH�QRWHV�RI�
WKH�QDWXUH�RI�WKH�HYHQWV��DQG�WKHLU�HVWLPDWHG�
ILQDQFLDO�HIIHFW� 

(YHQWV�WDNLQJ�SODFH�DIWHU�WKH�GDWH�RI�DXWKRULVDWLRQ�
IRU�LVVXH�DUH�QRW�UHIOHFWHG�LQ�WKH�6WDWHPHQW�RI�
$FFRXQWV� 

 

0HGZD\�&RPPHUFLDO�*URXS�/LPLWHG��D�VXEVLGLDU\�RI�
WKH�&RXQFLO�FKDQJHG�LWV�QDPH�WR�.\QGL�/LPLWHG�ZLWK�
HIIHFW�IURP����)HEUXDU\������ 

7KH�&RXQFLO�SURYLGHG�.\QGL�/LPLWHG�ZLWK�D�ORDQ�LQ�
0DUFK������RI�����P�WR�EH�UHSDLG�ZLWKLQ����\HDUV��
7KH�SXUSRVH�RI�WKLV�ORDQ�ZDV�WR�HQDEOH�.\QGL�
/LPLWHG�WR�UHVWUXFWXUH�LWV�ILQDQFHV�DQG�UHSD\�
RXWVWDQGLQJ�GHEWRUV� 

.\QGL�/LPLWHG�KDV�QRZ�UHSDLG�0HGZD\�&RXQFLO�IRU�
VHUYLFHV�RZHG�RI�����P�LQ�0DUFK����� 
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1RWH�����3ULRU�3HULRG�$GMXVWPHQWV 

$FFRXQWLQJ�3ROLF\�-�3ULRU�3HULRG�
$GMXVWPHQWV��&KDQJHV�LQ�
$FFRXQWLQJ�3ROLF\�DQG�(VWLPDWHV�
DQG�(UURUV� 
 

3ULRU�SHULRG�DGMXVWPHQWV�PD\�DULVH�DV�D�UHVXOW�RI�D�
FKDQJH�LQ�DFFRXQWLQJ�SROLFLHV�RU�WR�FRUUHFW�D�
PDWHULDO�HUURU��&KDQJHV�LQ�DFFRXQWLQJ�HVWLPDWHV�ZLOO�
EH�DFFRXQWHG�IRU�SURVSHFWLYHO\��L�H��LQ�WKH�FXUUHQW�
DQG�IXWXUH�\HDUV�DIIHFWHG�E\�WKH�FKDQJH�DQG�GR�QRW�
JLYH�ULVH�WR�D�SULRU�SHULRG�DGMXVWPHQW�� 

&KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV�DUH�RQO\�PDGH�
ZKHQ�UHTXLUHG�E\�SURSHU�DFFRXQWLQJ�SUDFWLFHV�RU�
WKH�FKDQJH�SURYLGHV�PRUH�UHOLDEOH�RU�UHOHYDQW�
LQIRUPDWLRQ�DERXW�WKH�HIIHFW�RI�WUDQVDFWLRQV��RWKHU�
HYHQWV�DQG�FRQGLWLRQV�RQ�WKH�$XWKRULW\¶V�ILQDQFLDO�
SRVLWLRQ�RU�ILQDQFLDO�SHUIRUPDQFH���:KHUH�D�FKDQJH�
LV�PDGH��LW�LV�DSSOLHG�UHWURVSHFWLYHO\��XQOHVV�
RWKHUZLVH�VWDWHG��E\�DGMXVWLQJ�RSHQLQJ�EDODQFHV�
DQG�FRPSDUDWLYH�DPRXQWV�IRU�WKH�SULRU�\HDU�SHULRG�
DV�LI�WKH�QHZ�SROLF\�KDG�DOZD\V�EHHQ�DSSOLHG� 

0DWHULDO�HUURUV�GLVFRYHUHG�LQ�SULRU�\HDU�SHULRGV�DUH�
FRUUHFWHG�UHWURVSHFWLYHO\�E\�DPHQGLQJ�RSHQLQJ�
EDODQFHV�DQG�FRPSDUDWLYH�DPRXQWV�IRU�WKH�SULRU�
SHULRG� 

 

7KHUH�DUH�QR�PDWHULDO�SULRU�SHULRG�DGMXVWPHQWV�
DIIHFWLQJ�WKH�SHULRG�HQGLQJ����0DUFK������ 



Section F 

Supplementary Financial   

Statements 

New Housing, Petham Green, Twydall 
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Housing Revenue Account 

The Housing Revenue Account (HRA) is a record of 
revenue expenditure and income relating to the 
Authority’s housing stock. Its primary purpose is to 
ensure that expenditure on managing tenancies 
and maintaining dwellings is balanced by rents 
charged to tenants. Consequently, the HRA is a 
statutory account, ring fenced from the rest of the 
General Fund, so that rents cannot be subsidised 
from council tax (or vice versa). 

Paralleling the treatment for the Council’s wider 
operations, the transactions relating to the HRA 
have been separated into two statements: 

• the HRA Income and Expenditure Statement 

• the Movement on the HRA Statement 

As the Movement on the HRA Statement 
incorporates the surplus or deficit on the HRA 
Income and Expenditure Statement, it effectively 
meets the statutory requirement to include the HRA 
as a single statement in the Statement of Accounts. 
The net movement will reconcile to the statutory 
outturn for the HRA, even though some of the gross 
transactions posted to the two statements will not 
have been specified in the statutory arrangements. 

 

Income and Expenditure 
Statement  

This statement analyses in more detail the income 
and expenditure on HRA services included in the 
whole Authority Surplus or Deficit on the Provision 
of Services. This Income and Expenditure 
Statement shows the economic cost in the year of 
providing housing services in accordance with 
generally accepted accounting practices, rather 
than the amount to be funded from rents and 
government grants. The Authority charges rents to 
cover expenditure in accordance with regulations; 
this may be different from the accounting cost. The 
increase or decrease in the year, on the basis on 
which rents are raised, is shown in the Movement 
on the Housing Revenue Account Statement. 

2018/19 
£'000   

HRA  
Notes 

2019/20 
£'000 

   Expenditure     

3,163  Repairs & maintenance   2,892  

3,736  Supervision and management   3,403  

158  Rents, rates, taxes and other charges   167  

1,319  
Depreciation, impairment and revaluation movements of non-
current assets 3 10,066  

169  Revenue Expenditure Funded from Capital Under Statute 4 73  

73  Debt management costs   63  

57  Movement in the allowance for bad debts 6 88  

8,675  Total Expenditure   16,752  

   Income     

(12,739) Dwelling rents   (12,775) 

(193) Non-dwelling rents   (215) 

(1,359) Charges for services and facilities   (1,248) 

(14) Contributions towards expenditure   (29) 

(37) Reimbursement of Costs   (72) 

(14,342)  Total Income   (14,339) 

        

(5,666) 

Net Cost of Housing Revenue Account Services as included 
in the whole authority Comprehensive Income and 
Expenditure Statement   2,413  

99  HRA services share of Corporate and Democratic Core   99  

10  
HRA share of other amounts included in the whole authority 
Cost of Services but not allocated to specific services   0  

(5,558) 
Net Expenditure/(Income) for Housing Revenue Account 
Services   2,512  

  

HRA share of the operating income and expenditure 
included in the Comprehensive Income and Expenditure 
Statement:     

(505) (Gain) or loss on sale of HRA non-current assets   (745) 

2,063   Interest payable and similar charges   2,063  

(57)  Interest and investment income   (68) 

113  Net interest on the net defined benefit liability (asset)   159  

(3,943) 
Deficit/(Surplus) for the year on Housing Revenue Account 
Services   3,921  
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Housing Revenue Account (continued) 

Movement on the Housing 
Revenue Account Statement  

This Statement shows  how the HRA Income and 
Expenditure Account  surplus or deficit for the year 
reconciles to the movement on the Housing 
Revenue Account Balance for the year end. 

2018/19 
£'000 

  2019/20 
£'000 

(4,911) Balance on the HRA at the end of the previous reporting period (5,114) 
(3,943) (Surplus) or deficit for the year on the HRA Income and Expenditure Statement 3,921  

2,551  Adjustments between accounting basis and funding basis under statute (HRA 
Note 1) (4,508) 

(1,392) Net (increase) or decrease before transfers to or from reserves (587) 

1,188  Transfers to or (from) Earmarked HRA reserves (220) 

0  Transfers to or (from) GF reserves 0  

(204) (Increase) or decrease in year on the HRA (807) 

0  Contribution towards Capital from Reserves 627  

(5,115) Balance on the HRA at the end of the current reporting period (5,294) 
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Notes to the Housing Revenue Account 

1 Adjustments between 
Accounting Basis and Funding 
Basis under Statute 

2018/19  
£'000   

2019/20 
£'000 

Adjustments primarily affecting the Capital Adjustment Account: 

(3,680) Charges for depreciation and impairment of non-current assets (3,724) 

2,362  Revaluation movements on Property, Plant and Equipment (6,342) 

(169) Revenue Expenditure Funded from Capital Under Statue (73) 

(699) 
Amounts of non-current assets written off on disposal or sale as part of the gain/
loss on disposal to the Comprehensive Income and Expenditure Statement (1,040) 

Insertion of items not debited or credited to the Comprehensive Income and Expenditure Statement: 

158  Capital Expenditure charged Against HRA Balances  1,493  

Adjustments primarily involving the Capital Receipts Reserve: 

1,204  
Transfer of cash sale proceeds credited as part of the gain/loss on disposal to 
the Comprehensive Income and Expenditure Statement 1,785  

Adjustments primarily involving the Major Repairs Reserve: 
3,680  Transfer from HRA to the Major Repairs Reserve 3,724  

Adjustments primarily involving the Financial Instruments Adjustment Account: 

(10) 

Amount by which finance costs charged to the Comprehensive Income and 
Expenditure Statement are different from finance costs chargeable in the year in 
accordance with statutory requirements 0  

Adjustments primarily involving the Pensions Reserve: 

(492) 
Reversal of items relating to retirement benefits debited or credited to the 
Comprehensive Income and Expenditure Statement (521) 

199  
Employer’s pension contributions and direct payments to pensioners payable in 
the year 190  

Adjustments primarily involving the Accumulated Absences Account: 

(1) 

Amount by which officer remuneration charged to the Comprehensive Income 
and Expenditure Statement on an accruals basis is different from remuneration 
chargeable in the year in accordance with statutory requirements 0  

2,551  Total Adjustments (4,508) 
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Notes to the Housing Revenue Account (continued) 

2 Stock 

Rentable Dwelling Stock 

The Council managed 2,292 rentable dwellings as 
at 31 March 2020. The movement in stock is 
analysed as follows: 

 

 

Non-Rentable Dwelling Stock 

The Council owned one non-rentable dwelling as 
at 31 March 2020. 

 

 

Non-Dwelling Stock 

The Council owned 864 non dwellings as at 31 
March 2020. The movement in stock is analysed 
as follows: 

Stock Type 1 April    2019 Adjustments Additions Disposals 
31 March 

2020 
Houses 1,259  0  0  (10) 1,249  
Flats 1,250  (3) 1  (7) 1,241  
Maisonettes 213  0  0  0  213  
Bungalows 283  0  6  0  289  

Total 3,005  (3) 7  (17) 2,992  

Stock Type 
1 April     
2019 Adjustments Additions Disposals 31 March 2020 

Flats 1  0  0  0  1  

Total 1  0  0  0  1  

Stock Type 
1 April     
2019 Adjustments Additions Disposals 

31 March 
2020 

Garages 381  0  0  0  381  

Garages with water 184  0  1  0  185  

Carports 78  0  0  0  78  

Carspaces 194  0  0  0  194  

Underground carspaces 26  0  0  0  26  

Commercial Property 0  0  0  0  0  

Total 863  0  1  0  864  
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Notes to the Housing Revenue Account (continued) 

3 Non-Current Assets 

In accordance with Government guidelines, 
dwellings have been valued at their ‘existing use 
with vacant possession’ based upon beacon 
values and then reduced to reflect ‘existing use for 
social housing’. This value is included within the 
Balance Sheet. The vacant possession value at 1 
April 2019 was £506.3m. The 'discounted' existing 
use value reflects the economic cost to 
government of providing council housing at less 
than market rents. 

Movements on Balances 2019/20 
Dwellings 

£'000 

Other Land 
and Buildings  

£'000 

Assets Under 
Construction 

£'000 
Total  
£'000 

Cost or valuation  1 April 2019 167,074  3,934  169  171,176  

Assets Under Construction brought into use 1,000  0  (1,000) 0  

Additions 4,446  17  1,067  5,529  
Revaluation increases/(decreases) recognised in 
the Revaluation Reserve (713) (15) 0  (728) 
Revaluation increases/(decreases) recognised in 
the Surplus/Deficit on the Provision of Services (9,343) (1) 0  (9,344) 

Derecognition – disposals  (1,061) 0  0  (1,061) 

Other movements in cost or valuation 0  (2) 0  (2) 
Cost or valuation as at 31 March 2020 161,402  3,931  236  165,570  

Depreciation as at  1 April 2019 0  (3) 0  (3) 

Depreciation charge (3,449) (275) 0  (3,724) 
Depreciation written out to the Revaluation 
Reserve 437  263  0  700  
Depreciation written out to the Surplus//Deficit on 
the Provision of Services 2,991  11  0  3,002  

Derecognition – disposals 21  0  0  21  
Depreciation as at 31 March 2020 0  0  0  (4) 

          

Net Book Value         

As at 31 March 2019 167,074  3,931  169  171,173  

As at 31 March 2020 161,402  3,931  236  165,570  
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Notes to the Housing Revenue Account (continued) 

Movements on Balances 2018/19 
Dwellings 

£'000 

Other Land 
and Buildings  

£'000 

Assets Under 
Construction 

£'000 
Total  
£'000 

Cost or Valuation  1 April 2018 164,877  3,933  0  168,810  

Additions 3,403  30  169  3,602  
Revaluation increases/(decreases) recognised in 
the Revaluation Reserve 250  (29) 0  221  
Revaluation increases/(decreases) recognised in 
the Surplus/Deficit on the Provision of Services (745) 0  0  (745) 

Derecognition – disposals  (713) 0  0  (713) 

Other movements in cost or valuation 2  0  0  2  
Cost or valuation as at 31 March 2019 167,074  3,934  169  171,177  

Depreciation as at  1 April 2018 1  (2) 0  (1) 

Depreciation charge (3,405) (275) 0  (3,680) 
Depreciation written out to the Revaluation 
Reserve 296  264  0  560  
Depreciation written out to the Surplus//Deficit on 
the Provision of Services 3,095  12  0  3,107  

Derecognition – disposals 14  0  0  14  

Other movements in depreciation and impairment (1) (2) 0  (3) 
Depreciation as at 31 March 2019 0  (3) 0  (3) 

          

Net Book Value         

As at 31 March 2018 164,878  3,931  0  168,809  

As at 31 March 2019 167,074  3,931  169  171,174  
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Notes to the Housing Revenue Account (continued) 

4 Analysis of Capital Expenditure 
and Funding  

 

 

 

 

 

 

 

 

The Revenue Expenditure Funded from Capital 
under Statute relates to: 

  
2018/19  

£'000 
2019/20 

£'000 

Capital Expenditure     

Dwellings 3,404  5,280  

Other Land and Buildings 29  12  

Assets under Construction 169  236  

Revenue Expenditure Funded from Capital under Statute 169  73  

Total 3,771  5,602  

Funded by:     

Major Repairs Reserve 3,589  3,824  

Transfer from 1-4-1 Capital Receipts Reserves 25  244  

Buy Back Allowance 0  41  

Revenue contributions from the HRA 158  1,493  

Total Funding 3,771  5,602  

  
2018/19  

£'000 
2019/20 

£'000 

Expenditure type:     

Non HRA Properties/Leaseholders Expenditure 169  73  

Total 169  73  
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Notes to the Housing Revenue Account (continued) 

5 Summary of HRA Capital 
Receipts  

 

 

 

 

 

6 Tenant’s Arrears 

Tenants’ Arrears at 27 March 2020  (28 March 
2019 for 2018/19) were analysed as follows: 

 

 

 

 

 

 

 

The following provision has been made against 
possible non-collection of Housing Revenue 
Account debt: 

  
2018/19  

£'000 
2019/20 

£'000 

Receipts from the sale of land (20) (12) 

Repayment of discount (21) 0  

Receipts from disposals of houses through the Right To Buy scheme (1,199) (1,835) 

Total Capital Receipts (1,240) (1,847) 

Type of Debt 
2018/19  

£'000 
2019/20 

£'000 

General Stock 165  184  

Garages 0  1  

Former Tenancies – General Stock 269  232  

Former Tenancies - Garages 0  0  

Court Costs – General Stock 51  48  

Former Tenancy Arrears of Current Tenants – General  40  33  

Rechargeable Repairs 62  53  

Total Arrears 587  551  

      

Percentage of Gross Rents (HRA) 4.17% 4.09% 

  
2018/19  

£'000 
2019/20 

£'000 

Opening Balance 522  473  

Additional Provision made during year 57  88  

Add Credit write-offs 2  4  

Less amounts written off (108) (118) 

Closing Balance 473  447  
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The Collection Fund Statement  

The Collection Fund is an agent’s statement that 
reflects the statutory obligation for billing 
authorities to maintain a separate Collection Fund. 
The statement shows the transactions of the billing 
authority in relation to the collection from taxpayers 
and distribution to local authorities and the 
Government of council tax and non-domestic rates. 

Collection Fund surpluses declared by the billing 
authority in relation to Council Tax are apportioned 
to the relevant precepting bodies in the 
subsequent financial year. Deficits likewise are 
proportionately charged to the relevant precepting 
bodies in the following year.  For Medway, the 
Council Tax precepting bodies are the Police and 
Crime Commissioner for Kent and the Kent Fire 
and Rescue Service.  

The scheme allows the Authority to retain a 
proportion of the total NDR received. The Medway 
share is 49% with the remainder paid to precepting 
bodies.  For Medway precepting bodies this is 
Central Government 50%, Kent Fire and Rescue 
Service 1%. 

NDR surpluses or deficits declared by the billing 
authority in relation to the Collection Fund are 
apportioned to the relevant precepting bodies in 
the subsequent financial year in their respective 
proportions. 
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Year Ended 31 March 2019   Year Ended 31 March 2020 
Collection 

Fund 
Notes   

Business 
Rates 
£'000 

Council 
Tax 

£'000 
Total 
£'000  

Business 
Rates 
£'000 

Council Tax 
£'000 

Total 
£'000 

      Amounts required by statute to be credited to the Collection Fund         

  (138,161) (138,161) Council Tax 1   (146,186) (146,186) 

(89,808)   (89,808) Non-Domestic Rates 2 (95,621)   (95,621) 

(89,808) (138,161) (227,969) 
Total Amount required by statute to be credited to the Collection 
Fund   (95,621) (146,186) (241,807) 

      Amounts required by statute to be debited to the Collection Fund         

      Precepts and demands from major preceptors and the Authority          
85,722  115,118  200,840   -  Medway Council   44,015  120,130  164,145  

  14,113  14,113   - Police and Crime Commissioner for Kent (PCCK)     16,328  16,328  

866  6,300  7,166   - Kent Fire and Rescue Service (KFRS)   898  6,573  7,471  

      

Payment with respect to central share (including allowable deductions) 
of the non-domestic rating income to be paid to central government by 
billing authorities         

      Business rates:         

0    0   -  payment to Central Government   44,914    44,914  

269    269   - costs of collection   267    267  

23      Enterprise zone growth disregard         

0    0  Renewable energy   238    238  

1,621    1,621   -  transitional protection   5,314    5,314  

      Impairment of debts/appeals 3       

0  0  0   -  write-offs of uncollectable amounts   0  25  25  

610  (61) 549   - allowance for impairment   915    915  

(1,207)   (1,207)  - increase/decrease in provision for appeals   (1,260)   (1,260) 

(2,228) 1,416  (812) Transfer of Collection Fund surplus/(deficit)   (2,873) 1,838  (1,035) 

85,676  136,886  222,539  
Total Amount required by statute to be debited to the Collection 
Fund   92,428  144,894  237,322  

                

8,081  (2,472) 5,609  Opening fund balance   3,949  (3,747) 202  
                

3,949  (3,747) 179  Closing Fund Balance   756  (5,039) (4,283) 
                

(4,132) (1,275) (5,430) Movement on fund balance   (3,193) (1,292) (4,485) 

                

      Allocation of Closing Deficit/(Surplus)         

983  (3,130) (2,147) Medway Council   908  (4,232) (3,324) 

  (446) (446) Police and Crime Commissioner for Kent     (577) (577) 

40  (171) (131) Kent Fire and Rescue Service   7  (230) (223) 

2,926    2,926  Central Government   (159)   (159) 

3,949  (3,747) 202      756  (5,039) (4,283) 

file:///C:/Users/andy.mcnallyjohnson/AppData/Local/Microsoft/Windows/INetCache/Content.MSO/17BB4DE1.xlsm#'Coll Fund Nt CF 1-Council Tax'!A1#'Coll Fund Nt CF 1-Council Tax'!A1
file:///C:/Users/andy.mcnallyjohnson/AppData/Local/Microsoft/Windows/INetCache/Content.MSO/17BB4DE1.xlsm#'Coll Fund Note CF 2-Inc-B Rates'!A1#'Coll Fund Note CF 2-Inc-B Rates'!A1
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1 Council Tax  

Council Tax derives from charges raised according 
to the value of residual properties, which have been 
classified in 8 valuation bands (A-H) for this specific 
purpose. Individual charges are calculated by 
estimating the amount of income required to be 
taken from the Collection Fund by the Council and 
major preceptors for the forthcoming year and 
dividing this by the Council Tax base (i.e. the 
equivalent numbers of band D dwellings). 

 

The Council Tax Base for 2019/20 was £84,533.23 
(£83,435.21 in 2018/19). The tax base for 2019/20 
was approved by the Portfolio Holder for Finance 
on 14 January 2019 and was calculated as follows: 

Notes to the Collection Fund Account 

Band Chargeable 
Dwellings 

Ratio 9ths Band D Equiva-
lent Gross 

Exemptions & 
Discounts 

Band D Equiva-
lent Net 

A 11,229  6 7,486  1,356  6,120.93  
B 38,262  7 29,759  3,179  26,580.34  
C 33,774  8 30,021  2,623  27,397.87  
D 17,558  9 17,558  1,147  16,411.10  
E 9,016  11 11,020  734  10,285.89  
F 3,915  13 5,655  273  5,382.36  
G 1,409  15 2,348  105  2,243.67  
H 65  18 130  54  75.80  
Total 115,228    103,977  9,471  94,497.96  

Council Tax Support (8,186.46) 

Sub Total 86,311.50  

Allowance for Non Collection (2.4%) (2,071.49) 

Sub Total 84,240.01  

Crown Contribution 293.22  

Tax Base for the Calculation of Council Tax 2019/20 84,533.23  

            

Tax Base for the Calculation of Council Tax 2018/19 83,435.21  
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2 Income from Business Rates 

The Council collects Non-Domestic Rates for its 
area based on local rateable values provided by the 
Valuation Office Agency (VOA) multiplied by a 
uniform business rate set nationally by Central 
Government.  In previous financial years the total 
amount due, less certain allowances, was paid to a 
central pool administered by Central Government, 
which, in turn, paid to local Authorities their share of 
the pool, such shares being based on a standard 
amount per head of the local adult population.  

Business rate income is shared between the 
Council, Central Government and Kent Fire and 
Rescue Service.  In the case of Medway the local 
share is 49%, Central Government 50% and Kent 
Fire and Rescue service 1%.  

In 2018/19 Medway was part of a 100% business 
rate pilot and part of a pooling arrangement with 
other councils in Kent. Medway's share of business 
rates increased to 99%, with 1% being due to Kent 
Fire and rescue Service. The arrangement 
terminated on 31 March 2019. 

The total income from business rate payers 
collected in 2019/20 was £95.6m (£89.8m 2018/19) 

Notes to the Collection Fund Account (continued) 

In addition to the local management of business 
rates, authorities are expected to finance appeals 
made in respect of rateable values as defined by 
VOA and hence business rates outstanding as at 
31 March 2020. As such, authorities are required to 
make provision for these amounts. Appeals are 
charged and provided for in proportion of the 
precepting shares. The reduction in provision 
charged to the collection fund for 2019/20 was 
£1.26m (£1.2m 2018/19). 

For 2019/20, the total non-domestic rateable value 
at the year-end is £230.4m (£231.8m in 2018/19). 
The national multipliers for 2019/20 were 49.1p for 
qualifying Small Business, and the standard 
multiplier being 50.4p for all other businesses 
(48.0p and 49.3p respectively in 2018/19). 
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3 Impairment of Debts/Appeals 

 

The Collection Fund account provides for bad debts 
on arrears of Council Tax on the basis of prior 
years' experience and current years collection 
rates. 

 

 

 

 

The Collection Fund account also provides for bad 
debts on Non-domestic rates arrears. 

 

 

 

 

 

 

The Collection Fund account also provides for 
provision for appeals against the rateable valuation 
set by the Valuation Office Agency (VOA) not 
settled as at 31 March 2020. This is the seventh 
year of the provision. 

Notes to the Collection Fund Account (continued) 

2018/19  
£000s 

  

2019/20 
£000s 

Collection 
Fund Medway Share 

Collection 
Fund Medway Share 

3,978  3,378  Balance at 1 April 3,211  2,697  

(706) (627) Write-offs during year (695) (585) 

(61) (54) Contributions to provisions during year 24  20  

(767) (681) Net Increase/(decrease) in Provisions (671) (565) 

3,211  2,697  Balance at 31 March  2,540  2,132  

2018/19  
£000s 

  

2019/20 
£000s 

Collection 
Fund Medway Share 

Collection 
Fund Medway Share 

3,937  1,930  Balance at 1 April 2,418  2,394  

0  1,968  Amendment due to Pooling 0  (1,199) 

(2,128) (2,107) Write-offs during year (679) (342) 

609  603  Contributions to provisions during year 915  448  

(1,519) 464  Net Increase/decrease in Provisions 236  (1,093) 

2,418  2,394  Balance at 31 March  2,654  1,301  

2018/19  
£000s 

  

2019/20 
£000s 

Collection 
Fund Medway Share 

Collection 
Fund Medway Share 

14,367  7,040  Balance at 1 April 13,160  13,028  

0  7,182  Amendment due to Pooling 0  (6,580) 

4,248  4,206  Contributions to provisions during year 264  129  

(5,455) (5,400) Provisions utilised during the year (1,524) (746) 

(1,207) 5,988  Net Increase/(decrease) in Provisions (1,260) (7,197) 

13,160  13,028  Balance at 31 March  11,900  5,831  



Section G 

Glossary 

 

The Great Lines, Gillingham 
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GLOSSARY OF TERMS 

ACCRUAL 
A sum included in the final accounts attributable to 
the year but for which payment has yet to be made 
or income received.  Accruals are made for revenue 
and capital expenditure and income. 

 

ACTUARIAL GAINS & LOSSES 
These are changes in the actuary’s assessment of 
the value of future pension fund requirement. 
Changes result from actual events not matching 
previous actuarial assumptions or from a change in 
assumptions on which the valuation is based. 

 

AGENCY 
The provision of services by one local authority, on 
behalf of and reimbursed by, the responsible local 
authority or central government. 

 

AMORTISATION 
The process of recognising the consumption of 
intangible assets in the Cost of Services on a 
systematic basis. Typically, this is done by dividing 
the gross cost of the asset over its useful life on a 
straight- line basis. 

 

APPOINTED AUDITORS 
Grant Thornton is Medway Council’s appointed 
Auditor.  

 
ASSET 
An item having a value, measurable in monetary 
terms.  Assets can be defined as current or non-
current.  A current asset can be readily converted 
into cash (for example stocks or a short term 
debtor). A long-term asset is expected to yield 
economic benefits to the Authority for more than 
one year (for example a building or a long-term 
investment).   

 

ASSETS UNDER CONSTRUCTION 
A class of property, plant and equipment asset held 
at historical cost and typically representing the cost 
of works to date on incomplete capital projects. 

 

AUDIT OF ACCOUNTS 
An independent examination of the Authority’s 
financial affairs. 

 

AUTHORISED LIMIT 
The maximum amount of external debt the 
Authority can owe to external lenders under the 
Local Government Act 2003. 

 

BUDGET 
The spending plans of the Authority over a specific 
period of time – generally the financial year, 1 April 
to 31 March. 

 
CAPITAL ADJUSTMENT 
ACCOUNT 
The Capital Adjustment Account absorbs the timing 
differences arising from the different arrangements 
for accounting for the consumption of non-current 
assets and for financing the acquisition, 
construction or additions to those assets under 
statutory provisions. 

 

CAPITAL EXPENDITURE 
Expenditure to acquire or enhance long-term 
assets. 

 
 
 

CAPITAL FINANCING 
The raising of money to pay for capital expenditure.  
There are various methods of financing capital 
expenditure, including borrowing, leasing, using 
capital receipts, grants/contributions from third 
parties, or directly from revenue budgets. 

 

CAPITAL PROGRAMME 
The capital schemes the Authority intends to carry 
out over a specified period of time. 

 

CAPITAL RECEIPT 
The proceeds from the disposal of land or other 
long-term assets. 

 
CHARTERED INSTITUTE OF 
PUBLIC FINANCE & 
ACCOUNTANCY (CIPFA) 
The professional accountancy body specialising in 
the public sector. 

 

CHURCHES, CHARITIES AND 
LOCAL AUTHORITIES (CCLA) 
The Authority holds units in a property fund, 
managed by this organisation. 

 

COLLECTION FUND 
A separate fund for the collection and distribution of 
amounts due in respect of Council Tax and Non-
Domestic Rates (NDR). 

 
 

ACCRUAL 
A sum included in the final accounts attributable to 
the year but for which payment has yet to be made 
or income received.  Accruals are made for revenue 
and capital expenditure and income. 

 

ACTUARIAL GAINS & LOSSES 
These are changes in the actuary’s assessment of 
the value of future pension fund requirement. 
Changes result from actual events not matching 
previous actuarial assumptions or from a change in 
assumptions on which the valuation is based. 

 

AGENCY 
The provision of services by one local authority, on 
behalf of and reimbursed by, the responsible local 
authority or central government. 

 

AMORTISATION 
The process of recognising the consumption of 
intangible assets in the Cost of Services on a 
systematic basis. Typically, this is done by dividing 
the gross cost of the asset over its useful life on a 
straight- line basis. 

 

APPOINTED AUDITORS 
Grant Thornton is Medway Council’s appointed 
Auditor.  

 
ASSET 
An item having a value, measurable in monetary 
terms.  Assets can be defined as current or non-
current.  A current asset can be readily converted 
into cash (for example stocks or a short term 
debtor). A long-term asset is expected to yield 
economic benefits to the Authority for more than 
one year (for example a building or a long-term 
investment).   
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COMMUNITY ASSETS 
Assets that the Authority intends to hold in 
perpetuity, or that have no determinable useful life, 
and that may have restrictions on their disposal. 
Examples of community assets include parks and 
historical buildings. 

 

COMPONENTISATION 
The process of analysing an asset into significant 
component parts where those components have 
different useful lives. This is required whenever the 
resultant depreciation charges and their impact on 
asset carrying amounts would make a material 
difference to the accounts. 

 
CONSISTENCY 
The concept that ensures the accounting treatment 
of like items within an accounting period and from 
one period to the next one is the same. 

 

CONSTRUCTION CONTRACT 
A construction contract is a contract, or a similar 
binding arrangement, specifically negotiated for the 
construction of an asset or a combination of assets 
that are closely interrelated or interdependent in 
terms of their design, technology and function or 
their ultimate purpose or use. Construction 
contracts include contracts for the rendering of 
services which are directly related to the 
construction of an asset (for example those for the 
services of project managers and architects), 
contracts for the destruction or restoration of 
assets, and the restoration of the environment 
following the demolition of assets. 

 

 

CONTINGENT ASSET 
A possible asset that arises from past events and 
whose existence will be confirmed only by the 
occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control 
of the authority. 

 

CONTINGENT LIABILITY 
A possible obligation that arises from past events 
and whose existence will be confirmed only by the 
occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control 
of the Authority, or a present obligation that arises 
from past events but is not recognised because it is 
not probable that an outflow of resources 
embodying economic benefits or service potential 
will be required to settle the obligation, or the 
amount of the obligation cannot be measured with 
sufficient reliability. 

 

CREDITOR 
Amounts owed by the Authority for works done, 
good received or services rendered before the end 
of the accounting period but for which payments 
had not been made by the end of that period. 

 

CURRENT SERVICE COST 
A system of measurement to reflect the increase in 
the present value of a defined benefit obligation 
resulting from employee service in the current 
period. 

CURRENT VALUE 
Measurements reflect the economic environment 
prevailing for the service or function the asset is 
supporting at the reporting date. In this section of 
the Code, the current value measurement bases 
include: 
  • existing use value  
  • existing use value – social housing (EUV–SH)  
  • depreciated replacement cost  
  • fair value  

 

DEBTOR 
Amounts due to the Authority for works done, 
goods received or services rendered before the end 
of accounting period but for which payments had 
not been received by the end of that period. 

 

DEFINED BENEFIT SCHEME 
A pension scheme under which members pension 
benefits are calculated independently of 
contributions payable.  

 
DEFINED CONTRIBUTION 
SCHEME 
A pension scheme under which contributions into 
the scheme are set but the pension benefits 
payable are related to the performance of 
investments made by the fund. 

 
DEPRECIABLE AMOUNT 
Depreciable amount is the cost of an asset, or other 
amount substituted for cost, less residual value. 

 
 

Glossary of Terms (continued) 
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DEPRECIATED REPLACEMENT 
COST (DRC) 
A method of valuation which provides the current 
cost of replacing an asset with its modern 
equivalent asset less deductions for all physical 
deterioration and all relevant forms of obsolescence 
and optimisation. Where DRC is used as the 
valuation methodology, authorities should use the 
‘instant build’ approach at the valuation date and 
the choice of an alternative site will normally hinge 
on the policy in respect of the locational 
requirements of the service that is being provided. 

 

DEPRECIATION 
Is the systematic allocation of the depreciable 
amount of an asset over its useful life. 

 
DERECOGNITION 

This is the process of removing financial assets or 
liabilities from the Balance Sheet once performance 
under the contract is complete or the contract is 
terminated. 

 

DISCOUNTS 
Discounts represent the outstanding discount 
received on the premature repayment of Public 
Works Loan Board loans. In line with the 
requirements of the Code, gains arising from the 
repurchase or early settlement of borrowing have 
been written back to revenue. However, where the 
repurchase or borrowing was coupled with a 
refinancing or restructuring of borrowing with 
substantially the same overall economic effect 
when viewed as a whole, gains have been 
recognised over the life of the replacement loan. 

 

EARMARKED RESERVES 
These are reserves held to meet specific, known or 
predicted future expenditure. 

 

EMPLOYEE EXPENDITURE 
The salaries and wages of employees together with 
national insurance, superannuation and all other 
pay-related allowances. Training expenses and 
professional fees are also included. 

 
EXCEPTIONAL ITEMS 
Significant items of income or expenditure on 
ordinary activities of the Authority but which due to 
their size or incidence are disclosed separately to 
give a fair presentation of the accounts. 

  

EXISTING USE VALUE (EUV) 
The estimated amount for which an asset or liability 
should exchange on the valuation date between a 
willing buyer and a willing seller in an arm’s-length 
transaction after proper marketing and where the 
parties had acted knowledgeably, prudently and 
without compulsion, assuming that the buyer is 
granted vacant possession of all parts of the asset 
required by the business, and disregarding potential 
alternative uses and any other characteristics of the 
asset that would cause its market value to differ 
from that needed to replace the remaining service 
potential at least cost. 

 
EXISTING USE VALUE – SOCIAL 
HOUSING (EUV – SH) 
The estimated amount for which a property should 
exchange, on the date of valuation, between a 
willing buyer and a willing seller, in an arm’s-length 
transaction, after proper marketing wherein the 
parties had each acted knowledgeably, prudently 
and without compulsion, subject to the following 
further assumptions that: 

  • the property will continue to be let by a body and 
used for social housing 

• at the valuation date, any regulatory body, in 
applying its criteria for approval, would not 
unreasonably fetter the vendor’s ability to dispose 
of the property to organisations intending to 
manage their housing stock in accordance with that 
regulatory body’s requirements 

  •  properties temporarily vacant pending re-letting 
should be valued, if there is a letting demand, on 
the basis that the prospective purchaser intends to 
re-let them, rather than with vacant possession 

  • any subsequent sale would be subject to all of the 
above assumptions. 

 

EXTERNAL AUDIT 
The independent examination of the activities and 
accounts of Local Authorities to ensure the 
accounts have been prepared in accordance with 
legislative requirements and proper practices and to 
ensure the Authority has made proper 
arrangements to secure value for money in its use 
of resources. 

 

EXPENDITURE 
This is amounts paid by the Authority for goods 
received or services rendered of either a capital or 
revenue nature. This does not necessarily involve a 
cash payment since expenditure is deemed to have 
been incurred once the goods or services have 
been received even if payment has not been made. 
(in which case the payee is a creditor to the 
Authority). 

 

FAIR VALUE 
The price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction 
between market participants at the measurement 
date under current market conditions. 

Glossary of Terms (continued) 
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FINANCIAL INSTRUMENTS 
A financial instrument is any contract that gives rise 
to a financial asset of one entity and a financial 
liability or equity instrument of another. The term 
‘financial instrument’ covers both financial assets 
and financial liabilities and includes both the most 
straightforward financial assets and liabilities such 
as trade receivables and trade payables and the 
most complex such as derivatives and embedded 
derivatives.  

 

FINANCE LEASE 
Is a lease that transfers substantially all the risks 
and rewards incidental to ownership of an asset. 
Title may or may not eventually be transferred. 

 

GENERAL FUND 
The main revenue fund of the Authority including all 
services financed by local taxation and government 
grants. 

 

GOVERNMENT GRANTS 
Grants made by the government towards either 
revenue or capital expenditure to support the cost 
of the provision of local Authority’s services.  These 
grants may be specifically towards the cost of 
particular schemes or to support the general 
revenue spending of the Authority (Revenue 
Support Grant). 

 

GROUP ACCOUNTS 
Group Accounts consolidate the financial results of 
the Authority, any of its subsidiaries and/or 
associates. The Authority is not required to produce 
these or group accounts for the 2019/20 Statement 
of Accounts, due to materiality 

. 

HERITAGE ASSET  
A tangible asset with historic, artistic, scientific, 
technological, geophysical or environmental 
qualities that is held and maintained principally for 
its contribution to knowledge and culture. 

 

  HISTORICAL COST (HC) 
is defined as:  

● Assets: the value of the costs incurred in acquiring 
or creating the asset, comprising the consideration 
paid plus transaction  

   costs. 

● Liabilities: the value of the consideration received to 
incur or take on the liability minus transaction costs. 

 

The historical cost of an asset may be updated over 
time to reflect depreciation or amortisation, payments 
received that settle an obligation owed to the authority, 
impairment and accrual of interest. The historical cost 
of a liability may be updated over time to reflect 
settlement of an obligation owed to a third party, the 
accrual of interest, or events that have the effect of 
making the liability onerous. 

 

HOUSING BENEFITS 
This is an allowance to persons on low income (or 
none) to meet, in whole or part, their rent. Benefit is 
allowed or paid by Local Authorities but Central 
Government refunds part of the cost of the benefits 
and of the running costs of the services to Local 
Authorities. Benefits paid to the Authority’s own 
tenants are known as rent rebate and that paid to 
private tenants as rent allowance. 

 
HOUSING REVENUE ACCOUNT 
(HRA) 
Local Authorities are required to maintain a separate 
account - the Housing Revenue  

Account  - which sets out the expenditure and income 
arising from the provision of Council housing. Other 
services are charged to the General Fund. 

IMPAIRMENT OF NON CURRENT 
ASSETS 
A reduction in the value of a non-current asset 
below its value brought forward in the Balance  

Sheet or physical damage to the asset. 

Examples of factors which may cause such a 
reduction in value include general price decreases, 
a significant decline in a non-current asset’s market 
value and evidence of obsolescence or physical 
damage to the asset. 

 

INCOME 
These are amounts due to the Authority for goods 
supplied or services rendered of either a capital or 
a revenue nature. This does not necessarily involve 
a cash payment. Income is deemed to have been 
earned once the goods or services have been 
supplied even if the payment has not been received 
(in which case the recipient is a debtor to the 
Authority). 

 

INFRASTRUCTURE ASSETS 
Non-current assets which generally cannot be sold 
and from which benefit can be obtained only by 
continued use of the asset created. Examples of 
such assets are highways, footpaths, bridges and 
water and drainage facilities. 

 

INTANGIBLE ASSETS 
These are non-current assets that do not have 
physical substance but are identifiable and 
controlled by the Authority. Examples include 
software, licenses and patents. 

 

INTERNATIONAL FINANCIAL 
REPORTING STANDARDS (IFRS) 
Defined Accounting Standards that must be applied 
by all reporting entities to all financial statements in 
order to provide a true and fair view of the entity’s 
financial position, and a standardised method of 
comparison with financial statements of the other  
entities. 

Glossary of Terms (continued) 
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INVESTMENT PROPERTIES 
Properties (land or a building, or part of a building, 
or both) held solely to earn rentals or for capital 
appreciation or both, rather than for either the use 
in the production or supply of goods/services/
administrative purposes, or sale in the ordinary 
course of operations. 

 

JOINT VENTURE 
Arrangements under which two or more parties 
have contractually agreed to share control, such 
that decisions about activities that significantly 
affect returns require the unanimous consent of the 
parties sharing control, and joint venturers have 
rights to the net assets of the arrangement. 

 

LEASE 
An agreement whereby the lessor conveys to the 
lessee in return for a payment or series of 
payments the right to use an asset for an agreed 
period of time. 

• Finance leases, and 

• Operating leases 

 

LEASING COSTS 
This is rental paid for the use of an asset for a 
specific period of time.  

 
LENDER OPTION BORROWER 
OPTION (LOBO) 
A LOBO is a type of loan instrument. The borrower 
borrows a principal sum for the duration of the loan 
period (typically 20 to 50 years), initially at a fixed 
interest rate. Periodically (typically every six months 
to 3 years), the lender has the ability to alter the 
interest rate. Should the lender exercise this option, 
the borrower then has the option to continue with 
the instrument at the new rate or alternatively to 
terminate the agreement and pay back the principal 
sum with no other penalty. 

  LIABILITIES 
These are amounts due to individuals or 
organisations which will have to be paid at some 
time in the future. Current liabilities are usually 
payable within one year of the Balance Sheet date. 

 

LONG TERM CREDITORS 
Amounts due from Medway Council where payment 
is to be made over a time period of time in excess 
of one year. 

 

LONG TERM DEBTORS 
Amounts due to Medway Council where payment is 
to be made over a time period of time in excess of 
one year. 

 

MATERIALITY 
An item would be considered material to the 
financial statements if, through its omission or non-
disclosure, the financial statements would no longer 
show a true and fair view. 

 

MEDIUM TERM FINANCIAL 
STRATEGY (MTFS) 
A financial planning document setting out future 
years financial forecasts for the Authority. It 
considers local and national policy influences and 
their impact on the general fund revenue budget, 
capital programme and HRA. In Medway it usually 
covers a four year timeframe. 

 

MINIMUM REVENUE PROVISION 
(MRP) 
MRP is the minimum amount which must be 
charged to an Authority’s revenue account each 
year and set aside as provision for credit liabilities, 
as required by the Local Government Act 2003. 

NON-CURRENT ASSETS 
Assets that yield benefits to the Authority and the 
services it provides for a period of more than one 
year. Examples include land, buildings and 
vehicles. 

 

NON-DOMESTIC RATE (NDR or 
BUSINESS RATES) 
NDR is the levy on business property, based on a 
national rate in the pound applied to the ‘rateable 
value’ of the property. The Government determines 
a national rate poundage each year which is 
applicable to all Local Authorities. The income 
derived from business rates is distributed between 
preceptors (Medway, Kent Fire and Rescue Service 
and Central Government) based upon a pre-
determined allocation percentage. 

 

NET BOOK VALUE (NBV) 
The amount at which fixed assets are included in 
the balance sheet, i.e. their historical cost or current 
value less the cumulative amounts provided for 
depreciation. 

 

NET DEBT 
Net debt is the Authority’s borrowings less cash and 
treasury investments. 

 

NET OPERATING EXPENDITURE 
This compares all expenditure minus all income, 
other than the precept and transfers from reserves. 

 

NON-OPERATIONAL ASSETS 
Non-current  assets held by the Authority, but not 
directly occupied or used in the delivery of services.  
Examples are investment properties, or assets that 
are surplus to requirements, pending sale or 
redevelopment. 

Glossary of Terms (continued) 



 | S
ta

te
m

e
n

t o
f A

c
c
o

u
n

ts
 2

0
1
9

/2
0
 | G

lo
s
s
a
ry

 

163 
NET REALISABLE VALUE (NRV) 
NRV is the estimated selling price in the ordinary 
course of operations less the estimated costs of 
completion and the estimated costs necessary to 
make the sale, exchange or distribution. 

 

OPERATING LEASE 
Is a lease other than a finance lease. 

 

OPERATIONAL ASSETS 
Non-current assets held by the Authority and 
directly occupied or used in the delivery of its 
services. 

 

PAST SERVICE COST 
The change in the present value of the defined 
benefit obligation for employee service in prior 
periods, resulting from a plan amendment (the 
introduction or withdrawal of, or changes to, a 
defined benefit plan) or a curtailment (a significant 
reduction by the Authority in the number of 
employees covered by a plan), and any gain or loss 
on settlement. 

 

PRECEPT 
The amount levied by various Authorities that is 
collected by the Authority on their behalf. The 
precepting Authorities in Medway are the Police 
and Crime Commissioner for Kent (PCCK) and the 
Kent Fire and Rescue Service (KFRS). 

 

PREMIUMS 
These are discounts that have arisen following the 
early redemption of long term debt, which are 
written down over the lifetime of replacement loans 
where applicable. 

  PRIOR PERIOD ADJUSTMENTS 
These are material adjustments which are 
applicable to an earlier period arising from changes 
in accounting policies or for the correction of 
fundamental errors. 

 

PROPERTY, PLANT AND 
EQUIPMENT 
Tangible non-current assets (i.e. assets with 
physical substance) that are held for use in the 
production or supply of goods and services, for 
rental to others, or for administrative purposes, and 
expected to be used during more than one period. 

 

PROVISION 
An amount set aside for liabilities or losses which 
are certain to arise, but which due to their nature 
cannot be quantified with certainty. 

 

PRUDENTIAL BORROWING 
Borrowing for which no financial support is provided 
by Central Government. The borrowing costs are to 
be met from revenue budgets. 

 

PUBLIC WORKS LOAN BOARD 
(PWLB) 
A central government agency that provides loans 
for one year and above to local authorities at 
interest rates only slightly higher than those at 
which the government itself can borrow. 

 

RATEABLE VALUE 
The annual assumed rental value of a property that 
is used for Non Domestic Rate purposes. 

 

 
 
 

RELATED PARTIES 
Related parties are Central Government, other 
Local Authorities, precepting and levying bodies, 
subsidiary and associated companies, Elected 
Members, all senior officers from Assistant Director 
and above and the Pension Fund. For individuals 
identified as related parties, the following are also 
presumed to be related parties:- 

• members of the close family, or the same 
household; and 

• partnerships, companies, trusts or other entities in 
which the individual, or member of their close family 
or the same household, has a controlling interest. 

 

RELATED PARTY 
TRANSACTIONS 
A related party transaction is the transfer of assets 
or liabilities or the performance of services by, to or 
for a related party irrespective of whether a price is 
charged.  The principal issue is the degree of 
control or influence by one party over the other.  
For transactions not disclosed elsewhere in these 
accounts, a related party with the Authority is either 
a cabinet member or senior officer of the Authority. 

 

REPORTING STANDARDS 
The Chartered Institute of Public Finance and 
Accountancy (CIPFA) Code of Practice prescribes 
the accounting treatment and disclosures for all 
normal transactions of a Local Authority. The Code 
is based on International Financial Reporting 
Standards (IFRS), International Accounting 
Standards (IAS), Financial Reporting Standards 
(FRS), International Financial Reporting 
Interpretations Committee (IFRIC) and UK 
Generally Accepted Accounting Practice (GAAP). 

Glossary of Terms (continued) 
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RESERVES 
Amounts set aside for general contingencies, to 
provide working balances or earmarked to specific 
future expenditure. Reserves of a revenue nature 
are available and can be spent or earmarked at the 
discretion of the Authority.  Some capital reserves 
such as the revaluation reserve cannot be used to 
meet current expenditure. 

 

REVALUATION RESERVE 
The Reserve records the accumulated gains on the 
fixed assets held by the Authority arising from 
increases in value as a result of inflation or other 
factors (to the extent that these gains have not 
been consumed by subsequent downward 
movements in value). 

 

REVENUE EXPENDITURE 
The day-to-day expenses of providing services. 

 

REVENUE EXPENDITURE 
FUNDED FROM CAPITAL UNDER 
STATUTE (REFCUS) 
Expenditure incurred during the year that may be 
capitalised under statutory provision but that does 
not result in the creation of a non-current asset, the 
cost of which has been charged as expenditure to 
the Comprehensive Income and Expenditure 
Statement (CIES). 

 

REVENUE SUPPORT GRANT 
(RSG) 
The main non-ringfenced grant from Central 
Government to the Authority to support revenue 
budgets. 

 SUBSIDIARIES 

Entities that the authority controls if and only if it has 
all three of the following: 

● power over the entity 

● exposure, or rights, to variable returns from its 
involvement with entity, and 

● the ability to use its power over the entity to affect 
the amount of the authority's returns 

 

SURPLUS ASSET 
A class of property, plant and equipment assets which 
are not being used to deliver services, but which do 
not meet the criteria to be classified as either 
investment properties or assets held for sale. Surplus 
assets are valued at existing use value in their 
previous use and are subject to depreciation. 

 

THE CODE (CIPFA ACCOUNTING 
CODE OF PRACTICE) 
The Code incorporates guidance based on approved 
accounting standards issued by the International 
Accounting Standards Board and interpretations of 
the International Financial Reporting Interpretations 
Committee, except where these are inconsistent with 
specific statutory requirements. The Code also draws 
on approved accounting standards issued by the 
International Public Sector Accounting Standards 
Board and the UK Financial Reporting Council where 
these provide additional guidance. It sets out the 
proper accounting practice to be adopted for the 
Statement of Accounts to ensure they ‘present fairly’ 
the financial position of the Council. The Code 
constitutes a ‘proper accounting practice’ under the 
terms of Section 21(2) of the Local Government Act 
2003. 

 

NOTE: values throughout these accounts are 
presented rounded to whole numbers. Totals in 
supporting tables and notes may not appear to cast, 
cross-cast, or exactly match to the core statements or 
other tables due to rounding differences. 

Glossary of Terms (continued) 

 TREASURY MANAGEMENT 
The process of controlling the Authority’s cash 
flow, borrowing and lending activities. 

 

TREASURY MANAGEMENT 
STRATEGY 
A strategy prepared with regard to legislative and 
CIPFA requirements setting out the framework for 
treasury management activity for the Authority. 


